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Editorial AS WE SEE IT 


The coining of catchy phrases which soon become over- 
worked cliches has probably always been a failing of 
human beings. The habit certainly has not been wholly 
avoided by the economists and their lay followers. It 
sometimes appears that the decades since the great de- 
pression (itself something of a cliche) and the rise of the 
New Deal have been particularly prolific in adding terms 
of double or doubtful meaning to the English vocabulary 
to describe and explain economic and social affairs. The 
“multiplier,” “the propensity to consume,” the “savings 
ratig¢,”’ “priming the pump,” “compensatory spending,” 
“full employment,” “money supply” and “welfare eco- 
nomics” are but a few that come at once to mind. One of 
he latest to join this select list, and one which appears to 
be used with about as little discrimination as any of the 
others, is ‘exploding population,’ which seems to mean 
merely exceptionally rapid increase in population. 

Of course, many of those making use of this term are 
well aware that most of the discussion which the term 
stimulates is about as old as human thinking, but it is 
hardly strange that among the great rank and file the 
impression often prevails that the phenomena to which 
reference is thus made and the hazards allegedly arising 
from them are something new in history. Nor could it be 
expected that there should be general understanding of 
the fact that these extraordinarily large population in- 
creases are often not the result of a more rapid birth 
rate so much as of the advance of medical science and 
practice which greatly reduces the death rate. 


A Persistent Problem? 


There is also too great a tendency to assume lightly 
“thafthis- population “explosion” is a more or less per- 
manent phenomenon (if an explosion can ever be “per- 
manent’’). There are many reasons for not making any 
such assumption too lightly. In this country, for example, 
what are commonly regarded as larger families may in 
fact prove in the end to be merely an earlier beginning 
in the establishment of families. (Continued on page 56) 
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The Over-the-Counter Market 
Fills the Needs of All Investors 


By Dr. Ira U. Cobleigh, Enterprise Economist 


Review of the Over-the-Counter Market features a tabulation 
of stocks that have consecutively and continuously paid cash 
dividends from five to 176 years. The surprisingly still under- 
publicized, vastly diversified and biggest market in the world, 
containing many of today’s blue chips and tomorrow's pos- 
sible ones, along with the significant activities therein, are 
adroitly described. Paper succinctly distinguishes the differ- 
ences between the listed and Over-the-Counter Market. 


We are pleased to report that the vast Over- 
the-Counter Market is, with each passing 
day, becoming better understood and more 
fully appreciated by all categories of in- 
vestors—from odd lot buyers to the institu- 
tional variety. And, we are just a little 
baffled that a virtually continuous public 
relations job has been necessary to enlighten 
the public on the function, and indispensable 
nature, of this undulating sea of securities. 
When Motorola or Texas Instruments jumps 
5 points in a day, the entire financial press 
mentions the fact. Yet, if Christiana Securi- 
ties goes up 400 points, or a billion in Gov- 
ernment bonds changes hands on the same 
day, no one hears about it. Thus, a problem 
of the Over-the-Counter Market has always 
been under-publicity, simply because pur- 
chases and sales made there are not offi- 
cially or publicly recorded; and such excit- 
ing details as volume of transaction and 
daily price range are simply not available. 
But mere absenceof publicity in the case 
of individual or total transactions, should 
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not becloud the facts that: (1) Over-the- 
Counter is far and away our largest market; 
(2) it is the marketing and trading habitat 
of over 95% of our Government securities; 
(3) it is the distributing and trading arena 
for practically all bonds of our political sub- 
divisions — states, cities, counties, districts 
and public authorities; (4) it is the only 
place wherein some 40,000 stock issues can 
be bought, sold or quoted; (5) the daily 
volume of transactions Over-the-Counter 
dwarfs the combined total sales on all of our 
exchanges. All this is not to speak slight- 
ingly of our main and regional stock ex- 
changes but merely to place them in perspec- 
tive as to their vital and complementary roles 
as joint providers of what investors every- 
where have ever sought — marketability. 


Companies Go “Public” Via This Market 


Today the single word “market” has be- 
come one of the most important in our entire 
economic lexicon. We talk about the market 
for motor cars, the foreign market, the book 
market; we bring a new soap powder, cigar- 
ette or lip-stick “on the market”; and we 
don’t offer our house for sale, we put it “on 
the market.” 


In recent years, and quite related to our 
topic, something new has been coming on 
the market in expanded volume — private 
business. It used to be that a private business 
corporation, person- (Continued on page 26) 


Underwriters ond distributors of 
STATE, MUNICIPAL AND 
PUBLIC HOUSING AGENCY 
RONDS AND NOTES 


Dealers in and Distributors 
of Securities of 
Federal Land Banks 
Federal Intermediate Credit Banks 
Federal Home Loan Banks 
Banks for Cooperatives 
Federal National Mortgage Association 
United States Government Insured Merchant 
Marine Bonds 


Offices in Claremont, Corona del Mar, sal 


Encino, Glendale, Hollywood, Long Beach, 
Oceanside, Pasadena, Pomona, Redlands, 
Riverside, San Diego, Santa Ana, THE 
Santa Monica, Whittier 
Inquiries Invited on Southern 
California Securities 
New York Correspondent — Pershing & Co. 


THE FIRST NATIONAL CITY BANK 
OF NEW YORK 
Bond Dept. Teletype: NY 1-708 


Net Active Markets Maintained 
To Dealers, Banks and Brokers 


CANADIAN 
SECURITIES 


Block Inquiries Invited 


THE ROYAL BANK 
OF CANADA 
Rights 
We offer to buy the above vighte 


which expire on June 27, 1960 at 
the current market. 


international Bank for Reconstruction 
and Development (World Bank) 


CHASE MANHATTAN 


BANK 
HAnover 2-6000 


MUNICIPAL BONDS 


FOR CALIFORNIA'S 
Civic 


Direct Private Wires to 


Commission Orders Executed On All 
Canadian Exchanges 


CANADIAN DEPARTMENT 
Teletype NY 1-2270 


DIRECT WIRES TO MONTREAL AND TORONTO 
GoopsBopy & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
2 BROADWAY 1 NORTH LA SALLE ST. 


NEW YORK CHICAGO Tel. WHitehall 4-8161 


Toronto, Montreal, Winnipeg, Calg 
Vancouver, Victoria and Halifax tah 


Domonon Securiries 


GrporRATION 
Associate Member American Stock Exchange 
40 Exchange Place, New York 5, N. Y. 


Tele. NY 1-702-3 








2 (1490) 

























For Banks, Brokers, Dealers only 


Call “HANSEATIC’ 


We take pride in the abil- 
ity of our large and expe- 
rienced trading department 
to cover an extremely 
broad range of contacts. 
It will pay you to take 
advantage of our nation- 
wide private wire system 
and prompt service in 
your Over-the-Counter 
problems. 


New York Hanseatic 
Corporation 


Established 1920 
Associate Member 
American Stock Exchange 
120 Broadway, New York 5 
WOrth 4-2300 Teletype NY 1-40 
BOSTON e« CHICAGO 
PHILADELPHIA « SAN FRANCISCO 
Private Wires to Principal Cities 





A Continuing Interest in 


Fischer & Porter Inc. 
Richardson Co. 
Stouffer Corp. 
Keyes Fibre Co. 


BOENNING & CO. 


Established 1914 


1529 Walnut Street 
118 Broadwa Philadelphia 2, Pa. 
New York 6, 


ss LO 8-0900 
CO 7-1200 ATT Teletype PH 30 








LAMBORN & CO., Inc. 


99 WALL STREET 
NEW YORK 5, N. Y. 










SUGAR 


Raw — Refined — Liquid 
Exports—Imports—Futures 


Digby 4-2727 






SSSaa_aa_aa__=_=== 


NEED “HARD TO FIND” 
QUOTATIONS? 








YOU WILL FIND THEM 
IN 


Bank & Quotation 
Record 


(Only $45 per year) 
(Single Copy — $4) 


This bound publication will 
give you the monthly prices 
on all listed securities as 
well as those “hard to find” 
Over - The - Counter quota- 
tions. 


Write or call: 


WILLIAM B. DANA CO. 
25 Park Place 
New York 7, N. Y. 
REctor 2-9570 





The Commercial and Financial Chronicle... 


The Security I Like Best 


A continuous forum in which, each week, a different group of experts 
in the investment and advisory field from all sections of the country 
participate and give their reasons for favoring a particular security. 


W. H. HOLLY 


Vice-President 
Sage, Rutty & Company, Inc. 
Rochester, N.Y. 


Purolator Products, Inc. 


Purolator Products, Inc. has an 
excellent record and has now 
reached a point of diversification 
where the company is no longer 
dependent on | s 
any one indus- Zs 

try. While the 
largest single 
market for 
Purolator fil- 
ters is still the 
automotive 
market, Puro- 
lator through 
its research 
and develop- 
ment program 
has capitalized ' 
upon the op- 
portunities 
for future 
growth and 
now serves the following indus- 
tries: chemicals, pharmaceuticals, 
petroleum, cosmetics, the trucking 
industry, the atomic industry, trac- 
tors and road building equipment. 
The company’s filters are used in 
practically all commercial trans- 
port planes and practically all 
U. S. Airforce, Army and Navy 
aircraft. The missile industry is 
the most recent user of Purolator 
filters and wherever a filter is 
necessary to remove impurities 
and foreign particles from liquids 
and gases, you are pretty sure to 
find a Purolator product. 

One of the nice things about 
Purolator’s business is that filters 
have a limited service life and 
must be replaced. The more filters 
that are installed in new engines 
or for other uses, the greater are 
the replacement demands. 

Purolator’s sales in 1950 were 
in the amount of $16,282,000 while 
1959 sales amounted to $46,728,000. 
A total of $131,955 was spent on 
engineering and research in 1950 
as compared with $1,333,205 in 
1959 and net earnings increased 
during this period from $1,250,862 
to $2,055,483. During the recession 
year of 1958 earnings increased to 
$2.67 per share as compared with 
2.60 per share in 1957. 

The company will soon open a 
new research laboratory at its 
main plant in Rahway, N.J., which 
will be the most advanced, spe- 
cially engineered filtration re- 
search center in the United States. 


The balance sheet of this com- 
pany for the year ended Dec. 31, 
1959 showed current assets in the 
amount of $17,797,528 and current 
liabilities amounting to $5,343,408. 
Long-term debt consists of $5,850,- 
000 which bears interest at the 
rate of 5% and is held by the Pru- 
dential Insurance Co. The note 
matures in 1980 and provides for 
semi-annual payments amounting 
to $150,000. 


The net earnings per share in 
1959 were actually equivalent to 
$3.38 per share based on the 607,- 
761 shares outstanding during 1959. 
However, 31,388 additional shares 
were issued as a stock dividend 
and 20,000 shares issued for the 
acquisition of the Bridgeport 
Hardware Manufacturing Corp. on 
Dec. 31, 1959. 


For the past five years dividends 
have been paid as follows: 1955— 
$2.50; 1956 —$2.00; 1957 — $2.00: 
1958—$1.85; 1959—$1.40. In addi- 
tion, a 10% stock dividend was 
paid in 1955 and a 5% stock divi- 
dend was paid in 1958 and 1959. 

The common stock is traded in 
the Over-the-Counter Market and 
in my opinion both the near-term 
and long-term outlook of this com- 





W.H. Holly 


pany appears favorable. The stock 
is currently quoted 35 bid, offered 
at 36. 


MORGAN F. McDONNELL 


Vice-President, McDonnell & Co., Inc. 
Chicago, Illinois 


Elgin National Watch Company 


In the last few years, the mass 
distribution revolution common to 
consumer industries has reached 
the watch business. Buyers have 
switched from the prestige or a 
jeweled bearing watch, expected 
to last a lifetime, to the economy 
of a “pin lever’ or metal bearing 
watch which can be thrown away 
and replaced for $10 to $15. 


With the buyer concentrating ©» 
functionalism, sales of $100 
watches have plummeted, while 
sales of watches from $30 to $75 
have steadily declined. Naturally, 
the result has been trouble for the 
jeweled watch manufacturers, and 
in particular, Elgin. But amid 
operating losses and inventory 
writedowns, the company has been 
rebuilding for the present market 
and this year should produce evi- 
dence of its success. 

The instrument of Elgin’s come- 
back is deceptively simple: a jew- 
eled watch branded Elgin and 
selling for $19.95. Introduced in 
January, 1959, the Starlite and 
Sportsman lines have been selling 
like the proverbial hotcakes. The 
company does not release much 
in the way of interim figures, but 
has stated that orders for watches 
have been running 30% above the 
year before. 

Elgin’s new sales concept is 
aimed at’ reducing its dependence 
on jewelers, and the low-priced 
watch opens several new markets. 
While the company has sold to 
the major mail order companies 
for years, it would appear that 
their present product is almost 
ideal for this field. In addition, 
their watches are now carried in 
all the important independent 
catalogs. Sales to department 
stores and wholesalers are _ in- 
creasing. 

Elgin is making a special pitch 
to the teen-agers, of whom 40% 
do not own watches, advertising 
on the Dick Clark TV Show, for 
example. While practically all 
teen-age watches are gifts, sur- 
veys show that in a large portion 
of cases the recipient participates 
in the selection. While formerly 
a teen-ager might specify an El- 
gin, but receive a less expensive 
watch, the new line meets the 
needs of this age group exactly. 
In effect, this represents a lump 
sum addition to former markets 
in that each teen-ager is still a 
candidate for a finer watch at 
graduation. 

While the new watch line and 
marketing concepts are the key 
to Elgin’s return to profitable 
operations, they are, in a sense, 
only a symptom of the changes in 
a stripped down and tightened: up 
company. It is fashionable to: ex- 
pect a complete new broom in 
order to produce resurgent com- 
panies. Such, actually, is the case 
at Elgin, with the exception of 
one division manager and of the 
“broom handle,” James G. Shen- 
nan, President since 1948, who 
must, perforce, be given full marks 
for the reorganization. Otherwise, 
the entire top management group, 
both staff and line, have assumed 
their jobs within the last year and 
a half. 


Responsibilities have been real- 
ized with a certain amount of de- 
centralization. Division Managers 
now have full operational author- 


(This is under no circumstances to be construed as an offer to sell, or 
as a solicitation of an offer to buy, any security referred to herein.) 
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ity, the head office maintaining 
primarily budgetary and fiscal 
control. Control is perhaps a key 
word in the new setup. We feel 
that the management has a much 
better grasp of occurrences within 
the company than formerly. In- 
stallation of the per cent system of 
control has led to cutting of fixed 
and overhead expense by as much 
as 40% in the watch division. 

We regard the company’s policy 
of either making or importing 
movements, whichever is cheaper, 
as very significant. In the past, a 
great deal of time and effort was 
expended in Washington attempt- 
ing to raise the tariff. In the mean- 
time, it developed that the real 
competition was the pin lever, not 
the jewel import. Currently part 
of the Starlite lady’s watch line i 
being manufactured in Elgin, 
while the Sportsman man’s watch 
movement is imported. Last fall, a 
subsidiary was formed in Switzer- 
land, which will lower the cost of 
their imports. 

The measures taken to rebuild, 
in part, contribute to the recent 
poor financial results. In fiscal 
1957, the company in addition to 
its operating loss, charged off $4.5 
million, or $5 a share, in provi- 
sions for relocation, inventory 
loss, liquidation of divisions, etc. 
Nineteen-fifty-eight operating loss 
of $1.7 million included price re- 
ductions to clear inventory for 
new lines and plant liquidation 
expense. 

What can this mean in terms of 
earnings and stock price? Manage- 
ment expects to show a profit this 
year, but the results will be bur- 
dened with heavy start-up and 
training expense for the new line 
in the Elgin factory. Thus, it is 
necessary to estimate in terms of 
inherent earning power, which 
may approximate actual earnings 
in fiscal 1960. 

A sales breakdown is not avail- 
able, but with watch orders up 
30% in the first year of the new 
line, and the statement by man- 
agement that they expect 50% of 
this year’s sales to consist of 
products introduced within the 
last two years, a sales estimate of 
$32.5 million, 20% above 1959 re- 
sults, appears reasonable. 

Inspection of Elgin’s past record 
shows the higher priced watch 
business, in reasonably healthy 
years, produced income, before 
taxes, of about 9-10% of sales. The 
low priced watch does not ad- 
versely affect unit profit margins, 
as a good part of the manufactur- 
ers’ cost is in the case, accessories 
and packaging. Additionally, 
movement manufacture receives 
the benefit of mass~- production 
with the new line. If we: make no 
allowance for the general tighten- 
ing up of the company and only 
project a return to past profit 
margins, earnings before taxes of 
$3 million or $3.20 a share are in- 
dicated. 

The company has a tax loss 
carryforward of $7 million, which 
would be used up within the time 
limit at the above earning rate. 
Also wiped out would be the $2.5 
million deficiency in retained 
earnings before dividends can be 
paid. 

On.a taxed basis, earning power 


would be $1.5 million, $1.60 a 
share or 9.5% on the present 
equity. As this is still less than 


management's goal, the estimate 
can be considered as a base on 
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“The Truth Gap”’ 


By Hon..Frederick H. Mueller,* Secretary of Commerce 
Washington, D.C. 


Cabinet Secretary in charge of ch:cxing tha prograss of busincss 


sums up the outlook in. one short 


parase: “Not a bocm . but another 


record.” Irked by g-ps in comments on the state cf our cconomic 
health and defense matters, Mr. Muellzr sets firth and answers whet 
he terms “truth gaps.” H> sticks to his proviows,. though. scoffad, 
prediction of $500 billion G.N.P. by mid-y2zar; r-ports business plans 
to boost spending from last -y2ars $32.5 billien to $27 billion tuis 
year; and ralates encouraging view of business loaders made at tae 
recent regular mezting of the Business Advisory Council. 


“Tt was the best of times, it was 
the worst of times, it was the age 
of wisdom, it was the age of 
foolishness, it was the epoch of 
belief, it was 
the epoch of 
incredulity, it 
was the season 
of Light, it 
was the season 
of Darkness, it 
was the 
spring of 
hope, it was 
the winter of 
despair, we 
had every- 
thing before 
us, we had 
nothing 
before us.” 

Every stu- 
dent has read that introduction to 
“A Tale of Two Cities” by 
Charles Dickens. 

He was describing other times. 
Yet, any reader of today’s head- 
lines and today’s political speeches 
might conclude that history is 
repeating itself, for current talk 
also swings in sharp contrasts. 

The important question about 
present conditions is simply this: 


What Is the Truth? 


For the shortage of the year is 
the truth gap in many discussions 
on both our economy and our 
defense. 

I believe that an honest Doubt- 
ing Thomas will find in the sum 
total of facts this assuring answer: 
The United States is not on the 
skids — a wash-up, has-been 
nation. 

The United States is first in 
military power, first in economic 
power and first in capacity to 
hold the lead against any com- 
peting combination. We are con- 
tinuing to build unprecedented 
power to strengthen both pros- 
perity and peace. The American 
people are not standing still or 
retreating. They are going forward 
under the wise, strong, capable 
leadership of President Eisen- 
hower. 


Only self-generated fear. or 
folly can hold back our progress. 
Only our own tongue can dig our 
grave. Only blind eyes can fail to 
see our overall capability and our 
gigantic means already in gear 
for tremendous growth. 

I would refrain from such a 
credo of confidence did I not 
believe I have evidence to back it 
up. I propose to present some of 
that evidence for appraisca!—and 
let the chips fall where they may. 


Frederick H. Mueller 


Are We on the Verge of a 
Recession? 
Jot down a big no to that one. 
Recent flip-flops of the stock 
market have produced a bit of 





For many years we 
have specialized in 


Spencer 





indecision in temperamental Wall 
Street. Some are wondering if 
New Year forecasts need to be 
sharply revised downward. 

Wall Street, however, is not 
Main: Street. The stock ticker is 
a barometer of its own bailiwick’s 
feelings. It may accurately reflect 
reaction on stocks. It does not 
pretend to measure the entire 
production, developmentand 
mood of 180 million Americans. 
It could be ‘that the market is 
merely getting back to normal 
after a lost. week-end of. infla- 
tionary boom-talk. 

Today's well-informed business- 
man doesn’t chicken at the growl 
of a Wall Street bear. 

While it is important to watch 
the Big Board, it is even more 
important to watch the trust- 
worthy national economic indi- 
cators. Many of these are col- 
lected by the unbiased statisticians 
and economists of the Commerce 
Department—taking the economic 
pulse of the entire nation. 

These objective surveys are 
more reliable than Wall Street 
blues, winter worries, and the 
home-brewed pessimism of cer- 
tain self-seeking politicians. 

The over-all reading clearly in- 
dicates the vigorous health of the 
economy. We are not rushing into 
a frenzied inventory grab through 
fear of impending inflation. We 
are not shooting up in the roller 
coaster of boom which might later 


plunge down into a bust. That 
would not be good. 
Instead, the indicators show 


that we are running along at a 
much higher level of business ac- 
tivity than last year and the cut- 
look is for continuous progress 
for the year as a whole. 


Where Do We Stand Now? 


Let’s start our economic check- 
up with exports, a subject now 
very much in the news -since 
President Eisenhower launched a 
national promotion campaign to 
sell more goods overseas. An ad- 
verse factor in the etonomy is the 
continuing deficit in our balance 
of international payments. The 
new export drive is designed in 
part to help correct this situaticn 
The value of exports has climbed 
frem $16.3 billion last year to an 
annual rate of $18 billinn so far 
this year. The drive should help 
keep up the pace. Sales abroad 
reward bu;iness and make jobs at 
home. 

The initiation of residential 
housing is a ma‘or area where 
there has been some decline since 
the middle of last year with a 
consequent sag in business inthis 
particular se-ment. This has 
meant a let-up on financial pres- 
sures in the mortgage field and 
has been one of a variety of in- 


Continued on page 55 
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Economic activity appears to have 
moved sideward in March, the 
Federal Reserve Bank of New 
York observed in its April 
“Monthly Review,” following a 
February in which some business 
indicators improved while others 
remained unchanged or declined 
slightly. Such hesitations though 
not unusual always create uncer- 
tainty as to whether they repre- 
sent a pause for breath or an ad- 
vance warning of business reces- 
sion. Sales and output have in- 
deed lagged somewhat, but this 
may turn out to be largely the 
result of a relatively severe win- 
ter. Moreover, recent surveys 
suggest that consumer and busi- 
ness spending plans both show 
considerable strength. 


The hesitation of production in 
February and March appears to 
have reflected efforts to bring 
output into closer alignment with 
current sales and new orders. 
Reduced output in the steel and 
automobile industries accounted 
for much of the smail decline in 
the industrial production index 
from 111 in January to 110 in 
February (1957=100). A further 
slight decline, the Bank noted, 
may appear in the overall index 
for March but no sharp movement 
seems likely. Although personal 
income in February was 2.4% 
above the June peak, ‘retail sales 
were still 13% below the high 
level reached before the steel 
strike. ’ 


Businessmen are planning to 
spend about $37 billion for new 
plant and equipment in 1960, 14% 
more than in 1959, according to 
the latest Commerce SEC survey 
taken in late January-February. 
The planned year-to-year in- 
crease compares with a 22% in- 
crease during the capital goods 
boom of 1955-56 and is double 
the rate of advance between 1958 
and 1959 when the steel strike 
ewes outlays in the fourth quar- 
er. 


Bank Clearings This Week Show 
a 6.1% Increase Over Same 
Week Last Year 


Bank Clearings this week will 
show an increase compared with 
a year ago. Preliminary figures 
compiled by us based upon tele- 
graphic advices from the chief 


cities of the country, indicate that 
for the week ended Saturday, 
April 2, clearings for all cities of 
the United States for which it is 
possible to obtain weekly clear- 
ings will be 6.1% above those of 
the corresponding week last year. 
Our preliminary totals stand at 
$25,244,507,163 against $23,798,- 
746,112 for the same week in 1959. 
Our comparative summary for 
some of the principal money cen- 
ters for the week ended April 2 
follows: 


Week Ended -—— 000 Omitted ——, 
April 2— 1960 1959 % 


New York__ $13,505,407 $11,907,396 +13.4 


Chicago —__ 1,256,236 1,408,642 —10.8 
Philadelphia 1,064,000 1,182,000 —10.0 
Boston ____ 728,919 715,764 + 1.8 


Steel Production Rate May Be 
Reduced Again 


April will be a time of decision 
for the steel industry, “The Iron 
Age” says. 

Uniess the present rate of or- 
ders for steel is reversed by new 
demands for steel, the industry 
may have to make a _ further 
downward revision of estimates 
for the year, the national metal- 
working weekly reports. 


To point out the critical nature 
of the period ahead, “The Iron 
Age” lists these conflicting forces: 


On the negative side: 


Automotive—In the face of high 
stocks of unsold cars, automakers 
are still scheduling high rates of 
production through April. Unless 
there is a major surge of auto 
buying, a long period of down- 
time and resulting low ordering 
of steel are inevitable this sum- 
mer. 


Construction and Capital Spend- 
ing—To date, the optimistic sur- 
veys of capital spending have not 
been translated into actual steel 
orders. At the moment, heavy 
steels used in expansion programs 
are among the weakest products. 


Other Consumer Durables — 
Many makers of consumer du- 
rables have cut back heavily on 
steel orders. Estimates of busi- 
ness conditions are contradictory, 
but the steel order picture is 
doubtful. 


On the positive side: 


Cancellations have slowed in 
recent weeks and some spot or- 
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OBSERVATIONS... 


BY A. WILFRED MAY 


dering has materialized in many 
steel sales offices. 

The advent of warm weather is 
expected to stimulate auto sales 
and launch many planned expan- 
sion programs. 

The spot buying may have 
deeper significance. It indicates 
that many major users have cut 
back inventories to the minimum. 
Rates of ordering, which have 
been below consumption, may 
pick up of necessity. 

Steel warehouses expect that 
April will see the end of the sales 
dropoff. The general tone from 
service centers is hopeful and talk 
of June recovery, possibly a rela- 
tively strong upsurge, is frequent. 

In its annual financial analysis 
of the steel industry, “The Iron 
Age” points out that the effect 
of last year’s 116-day steel strike 
was to reduce profit margins 
rather than sales. 

Steel sales increased 12.4% in 
1959 over 1958, but steel earnings 
increased by only 3.4%. 

“The Iron Age” analysis is 
based on reports of 28 steel pro- 
ducers representing 93% of the 
industry’s capacity. 

Other significant points in the 
analysis are: 

Shipments of finished steel in 
1959 totaled 64.5 million tons com- 
pared with 56 million tons in 1958. 

Net sales and operating revenue 
in 1959 totaled $13.35 billion in 
1959 compared with $11.87 billion 
in 1958. 

Net income in 1959 totaled 
$786.8 million compared with 
$760.8 million in 1958. As a result 
net income as a percent of sales 
declined in 1959 to 5.9% from 
6.4% in 1958. 


Analysis of 1959 Steel Company 
Earnings Issued 


The steel industry had the 
fourth largest earnings year in 
history in 1959 despite being 
strikebound almost a third of the 
time, “Steel,” the metalworking 
weekly, said. 

Its special financial analysis of 
33 producers representing 94% of 
U. S. steelmaking capacity shows 
they earned $807.5 million after 
taxes. This compares with earn- 
ings of $1,117 million in 1957, the 
record year. These same steel- 
makers made $769.4 million in 
1958. 

Total sales and net income rose 
in spite of the strike. This para- 
dox is the result of a record first 
half and a swift recovery from the 
strike in the last two months of 
the year. 

Earnings averaged $9.30 per in- 
got ton produced last year. Steel- 
makers are worried now because 
by the end of the current labor 
contract period, production costs 
will have risen by about $16 a 
ton. 

The study provides a wealth of 
statistical data covering 33 major 
steel producers. Although the 
supply is limited, requests for 
copies should be addressed to: 
Editorial Section, “Steel” Maga- 
zine, Penton Building, Cleveland 
13, Ohio. 

Imports are hurting domestic 
producers, “Steel” reported. Im- 
ported pipe in the small sizes (up 
to four inches) is being landed at 
all major ports of entry, at prices 
that are 20 to 25% below domestic 
quotations. 

To combat foreign competition, 
one southern steelmaker has re- 
duced prices of common nails by 
as much as 15%. California pro- 
ducers of baling wire and welded 
mesh have cut their prices 5 to 7% 
because of Japanese competition. 

Although imports of steel mill 
products were lower in January 
than in December (465,050 tons 
vs. 539,084 tons), they were more 
than double January, 1959, figures 
(229,425 tons). 

Steelmaking operations of U. S. 
producers will probably edge 
down a little more this week. The 
ingot rate dropped 2.4 points to 
88.7% of capacity last week. Out- 
put was about 2,527,000 ingot tons. 

The scrap price decline con- 
tinued last week after holding 


Continued on page 54 











MISSING:—“SEX APPEAL” 


W ASHINGTON—Our depiction of 
current excesses and abuses in the 
investment company field has 
been made under the assumption 
that they represent the “growing 
pains” characteristic of any new 
and popular financial instrument. 
However, this leaves the important 
question as to when “maturity,” 
by legislation or regulation, will 
occur to end such “adolescence.” 
Basic to the answer with a time- 
table, is the long established fact 
that in this country a major scan- 
dal or the public’s drastic mone- 
tary loss is the political pre- 
requisite to enactment of reform 
legislation (in direct contrast to 
Britain where the Companies Act 
has been tightened successively by 
the slow-moving Greene Commit- 
tee, the Cohen Committee, and is 
now being worked on by the Jen- 
kins Committee; and in France, 
too, the finance reforms put 
through by Blum, Chautemps, and 
Daladier, and now by De Gaulle, 
who has recently prescribed much 
fuller disclosure of corporate in- 
formation, were in no case moti- 
vated by scandal or “bust’’). 


Here, our life insurance industry 
analogously budding at the turn 
of the Century was trimmed only 
as a result of the Armstrong In- 
vestigation extending from 1905 
through 1907. The proposals to 
take over the Stock Exchange in 
1908 followed the epochal panic 
of the previous year. And again, 
our initiation of Federal securities 
regulation of the early Nineteen 
Thirties grew out of both the dev- 
astating losses and corruption of 
the preceding ‘“‘New Era’s” specu- 
lative bust. 


No Scandal to Oblige 


Now we are without such scan- 
dal or loss. Nor, in contrast to 
“The Bomb,” the Summit, and 
other day-to-day Cold War crises; 
to the Civil Rights-cum-filibuster 
embroglio, is there any sex appeal 
to a Congressman from drab and 
seemingly technical changes in 
securities regulations. 

And so it is that a sheaf of SEC 
proposals, incluaing treatmenc or 
convertible bonds, and provision 
for airing pending important cor- 
porate changes, including merg- 
ers, has already been resting in- 
ert on the Hill for over a year. 

The “technical” difficulty block- 
ing Congressional understanding 
was highlighted during the New 
Deal legislating. when it took 
super-dramatization by the glam- 
orous Thomas G. Corcoran 
(F.D.R.’s “Tommy the Cork”) to 
put over the Securities Exchange 
Act of 1934, and later the Public 
Utilities Holding Company Act, by 
the margin of a single Senate vote. 


The Obscured Basic Abuse 


How much more difficult it 
would now be to stir up Congres- 
sional understanding plus enthu- 


siasm for pursuing the ramifica- 
tions of the fund management 
contract situation. Neither the 
legislator nor the public can un- 
derstand the import of the SEC’s 
basic complaint, namely, that the 
farming out of their management 
duties by directors constitutes 
malpractice unheard of in any 
other business; that direction of 
both the advisory organization as 
well as the fund by the same in- 
dividual involves conflicts of in- 
terest, as evidenced in the man- 
agement company both selecting 
and remunerating itself; the evils 
of directors triplicating as serv- 
ants of the fund, the management 
company, and perhaps acting as 
a broker too—this in contrast to 
the simple technique pursued by 
the M. I. T. Fund, which is run 
by five trustees having full re- 
sponsibility, and with only fund 
share distribution farmed out, and 
on an arm’s-length basis. 


As the Commission sees it (par- 
ticularly because of its defeat in 
“the California” case) nothing 
short of change in the statute by 
the Congress in eliminating the 
twin-serving fund and manage- 
ment company director, will “do 
the trick,” either in the case of 
voting or non-voting management 
stock. The Commission ‘missed 
the boat” when the basic abuse 
was built-in the umbrella-ing In- 
vestment Companies Oct’ of 1940— 
albeit, knowingly as the price of 
getting any fund legislation en- 
acted. In 1960, the legislative pos- 
sibilities, with the factors cited 
above, accentuated by their inter- 
vening fait accompli status, plus 
the timing in an Election year, are 
far slimmer. 


Resolving the Helter-Skelter 


There are ancillary reasons, it 
seems to us, for the Federal Gov- 
ernment to resolve this question 
promptly and definitely one way 
or the other: 


(1) A rash of law suits have 
already been instituted in com- 
plaint against management ar- 
rangements, which will compound 
confusion; and 

(2) Some of the State Securities 
Commissioners will be taking 
matters into their own hands, as 
in Ohio, Michigan, New Hamp- 
shire, and perhaps Illinois, Cali- 
fornia, Wisconsin, where they 
have forbidden the sale of con- 
tractual plans. This would entail 
a helter-skelter regulatory con- 
dition. (We are seeing something 
of such interstate conflict in the 
implementing of the Variable An- 
nuity regulations. ) 


From a Zealous Watch-Dog 
Reflecting such autonomous 


State attitude, State independence 


is the following communication 
sent to us by Edward J. Samp, Di- 
rector of the Department of Secu- 
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rities of the State of Wisconsin, 
and former President of the North 
American Securities -Administra- 
tors. Under prodding by this anti- 
fund Lochinvar, Wisconsin not 
only bars Contractuals, but 
“loads” exceeding 74%% as well. 


My dear Mr. May: 


I concur with your position that 
managers of investment trusts 
have nothing to sell. They are 
operating in a trust capacity, and 
there should be no trafficking in 
the profits of their trust relation- 
ship. The fact that these shares 
do not vote does not change the 
situation one iota. 


One thing that these flotations 
have demonstrated is the fact that 
many of these managements are 
getting greater fees for manage- 
ment than the job is worth. I 
have contended this for several 
years but have met with strenu- 
ous objection from such managers. 
Now the disclosures in the pro- 
spectuses of these managers who 
are selling shares confirm the fact 
that it costs very little more to 
manage a two or three hundred 
million dollar trust than it does 
to manage a $50,000,000 trust, and 
that the profits to be made at that 
level are beyond the point which 
could be obtained in the execu- 
tion of any trust in any court 
anywhere. It is a fact that the big 
investment advisers who handle 
private accounts admit that they 
cannot make any such fees. 


While full disclosure in proxy 
statements of the relationship be- 
tween funds and management will 
reveal what the funds are paying 
for management perhaps in more 
detail, it will not show any more 
with respect to the amount paid 
than has been paid heretof-re. 
What it won’t show is the finan- 
cial ‘statement of the investment 
adviser and how the funds col- 
lected are spent. 


The Merger-Tax Question 


Another field for correction is 
the subject mentioned by Robert 
E. Rich in the Dec. 24, 1959, pub- 
lication of the “Chronicle.” This 
has to do with the taking over 
of small investment companies by 
the larger ones, in which the un- 
realized profits of the smaller 
ones are loaded on the sharehold- 
ers of the larger funds. I suspect 
that the rate at which this is be- 
ing done now is the result of ar- 
guments by the larger funds in 
which they can show to the bene- 
ficiaries of the smaller funds 
how they can avoid a good share 
of the capital gains tax on the 
unrealized profit in their small 
fund. This would be particularly 
true when the small fund does not 
contain the particular type of se- 
curities necessary to meet the ob- 
objective of the larger fund. 

Someone has said that there is 
a formula concocted by the Se- 
curities and Exchange Commis- 
sion which will correct the unfair- 
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ness to the shareholders of the 
larger fund, but in all of the 
mergers which I have seen thus 
far, there has been no such for- 
mula applied. I wish you too 
would give this matter a little 
study and add your opinion to the 
discussion of this subject. 


EDWARD J. SAMP 
DIRECTOR 


Department of Securities, 
The State of Wisconsin, 
Madison, Wisc. 


March 29, 1960. 


Regarding Mr. Samp’s sugges- 
tion that we give our opinion on 
the subject of the Tax on Unreal- 
ized Appreciation: it happens that 
we did this, under the sub-caption 
“Tax Attrition vs. The Box Score,” 
in our last week’s column (March 
31) which “crossed” his letter. 
Investigation discloses that the 
SEC’s formula of payment of 
124.2% of the difference between 
these “tax bills’ of the merging 
companies does govern (excepting 
where the acquirer’s tax is larger 
than that of the acquired unit). 
Hence attention should rather be 
directed toward remedying the 
material omission of clear infor- 
mation regarding his own poten- 
tial tax to the fund shareholder. 
—A. W. M. 


Lawrence V. P. of 
Walston & Co. 


George B. Lawrence has been 
elected Vice-President of Walston 
& Co., Inc., 74 Wall Street, New 
York City, members of the New 
York Stock Exchange. 


Bear, Stearns to 
Admit Kohlberg 


Bear, Stearns & Co., 1 Wall Street, 
New York City, members of the 
New York Stock Exchange, on 
May 1 will admit Jerome Kohl- 
berg, Jr., to partnership. 


With Dempsey-Tegeler 
(Special to THe FinanciaL CHRONICLE) 
ANAHEIM, Calif.—Robt. S. Hern- 
don has been added to the staff 
of Dempsey-Tegeler & Co., 2225 

West Center St. 


Joins Lloyd Arnold 
(Special to Tue FrnaNnciat CHRONICLE) 
BEVERLY HILLS, Calif—James 
F. Clugston has joined the staff 
of Lloyd Arnold & Co., 364 North 

Camden Drive. 


Woolrych, Currier Adds 


(Special to Tae FINANCIAL CHRONICLE) 
LA JOLLA, Calif.— George H. 
Ott has become associated with 
Woolrych, Currier & Carlsen, Inc., 
7825 Ivanhoe. 
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How Sick Is 


Our Dollar? 


By R. I. Nowell,* Vice-President and Economist, The Equitable 
Life Assurance Society of the U. S., New York City 


Mr. Nowell assays the claims made supporting the charge that our 

dollar is sick, and we face a run on our gold and a recurrence of 

devaluation. His point by point analysis adds up to an emphatic 

answer “no.” This conclusion is contingent upon the pursuit of sev- 

eral measures, which he discusses, necessary to keep our currency 
strong and sound. 


In recent months there has been a 
rash of commentary asserting that 
the United States dollar is a sick 
and ailing currency. These com- 
mentators 
usually pre- 
dict that some 
time during 
the next re- 
cession a run 
will develop 
on United 
States gold re- 
serves which 
will force our 
governmental 
authorities to 
discontinue 
convertibility 
and which will 
lead eventu- 
ally to a fur- 
ther substantial devaluation of 
the dollar. The argument runs as 
follows. When business slows down 
at the onset of the next recession, 
the Federal Reserve System is 
expected to cause interest rates to 
decline so as to stimulate new in- 
vestment and hence hasten busi- 
ness recovery. The low interest 
rates are expected then to cause 
foreigners to transfer their dollar 
investments to other countries 
where interest yields are more fa- 
vorable. To prevent this from hap- 
pening, United States authorities 
will either restrict gold exports, 
devalue the dollar, or do both. 


Implicit in this argument is the 
judgment that the American pub- 
lic does not now and will not in 
the future have the political ma- 
turity to accept the sound meas- 
ures necessary to protect the good 
health of their dollar. The writers, 
being so convinced, usually con- 
clude by recommending the pur- 
chase of gold mining stocks as a 
hedge against devaluation. 


Now I agree that our nation does 
face difficult problems that will 
require firm corrective action. 
But I reject emphatically the con- 
clusion that our dollar is sick and 
ailing and that we are unable or 
unwilling to act soundly to protect 
it. 

The outlook is much less pessi- 
mistic than many of these writers 
would have us believe. They do 
our nation a disservice by stress- 
ing the dire things that might 
happen to the dollar rather than 
emphasizing the constructive 
measures needed that could and 
should be taken to keep it sound. 


R. I. Nowell 
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I am much more optimistic. I 
believe that we can keep the dol- 
lar sound and that we can make 
the necessary adjustments without 
further devaluation. And I believe 
that ihe course of required action 
is well charted and clearly defined. 


Leoks at Balance of Payments 


The international threat to the 
dollar arises from our balance of 
payments position. For ten years 
the United States has been run- 
ning a deficit in its balance of 
payments. This simply means that 
our payments to the rest of the 
world have exceeded our receipts 
from the rest of the world. The 
difference has been made up by 
foreign acquisition of dollar 
claims and by a net outflow of 
gold from the United States. The 
dollar claims consist mainly of 
deposits in United States banks 
and investments in short-term 
government securities. 


For eight of the past ten years 
the deficit averaged slightly more 
than one billion a year. This was 
so small in relation to our total 
reserves and total volume of trade 
that it was generally ignored. 
Concern began developing, how- 
ever, in 1958 when the deficit 
passed the $3 billion mark and be- 
came more widespread in 1959 
when it topped $4 billion: Adverse 
balances in these amounts ob- 
viously cannot long continue 
without serious consequences to 
our economy. 


Our gold reserves reached a 
peak in 1949 when they stood at 
approximately $24.5 billion. They 
have since fallen below $20 bil- 
lion. But even at this lower level 
they still represent about 50% of 
the total world supply of mone- 
tary gold. In the last two years, 
1958 and 1959, the loss of gold 
amounted to more than $3 billion. 
Foreign dollar claims have been 
increasing steadily over the past 
ten years and now stand at a level 
which just about equals our total 
gold stock. Theoretically, these 
foreign dollar claims could all be 
converted to gold, exhausting 
completely our total reserves. 

Some say the situation is even 
worse than these figures imply 
since Federal Reserve Banks are 
required by law to maintain a re- 
serve in gold equal to at least 25% 
of their note and deposit liabili- 
ties. Such required reserves now 
account for almost $12 billion of 
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our monetary gold stock thus 
leaving a little less than $8 billion 
of free gold to meet the foreign 
dollar claims of more than $19 bil- 
lion. 

It is of utmost importance that 
we do nothing to impair confi- 
dence of foreigners as to the 
safety of their dollar investments 
in this country. The central banks 
of several foreign nations use dol- 
lar claims as reserves for their 
own currency i” lieu of gold. 
These nations, therefore, share our 
concern about maintaining the in- 
tegrity of the dollar. 


Our balance of payments prob- 
lem is the net result of four prin- 
cipal factors. 


(1) Imports of foreign goods 
and services have been increasing. 
Notice the small foreign cars on 
our streets as only one example. 

(2) Exports of manufactured 
goods from this country have in 
recent years been decreasing. 

(3) United States private in- 
vestments abroad have been ris- 
ing. American businessmen, for 
example have been rushing to 
establish manufacturing plants in 
Europe to take advantage of the 
new free trade areas created by 
the “Inner Six,’ the European 
Common Market, and the “Outer 
Seven,” the European Free Trade 
Area. 

(4) And finally, United States 
Government expenditures abroad 
have been increasing to support 
our military commitments and our 
foreign aid programs to underde- 
veloped nations. 

In considering the many alter- 
native courses of action for solv- 
ing our balance of payments prob- 
lem it is important that we bear 
in. mind both our national 
objectives and our international 
obligations. The overwhelming 
consideration is that we are en- 
gaged in a great ideological bat- 
tle with the Communist countries 
to determine whether freedom or 
slavery is to prevail as a way of 
life on this planet (or maybe I 
should say this universe). Since 
the end of the war we have spent 
billions of dollars for defense and 
for economic aid to prevent our 
allies from falling under Com- 
munist domination. The fact that 
Western Europe and Japan now 
are recovered enough to provide 
stiff competition in world mar- 
kets is less a cause for alarm than 
a cause for rejoicing that our re- 
habilitation efforts thus far have 
been spectacularly successful. 
While balance of payments ad- 
justments are now clearly called 
for, we should make certain that 
we do not initiate actions which 
will undo much of the good that 
has been accomplished, 

Let us now consider separately 
each of the four factors mentioned. 


Rising Imports 
Total general imports from 1951 


to 1957 averaged more than $11 
Continued on page 52 
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TAX-EXEMPT BOND MARKET 


BY DONALD D. MACKEY 


With the first quarter of 1960 
now history, and since some 
of its financial aspects were 
generally not predicted, par- 
ticularly in the sphere of tax 
exempt financing, it seems 
pertinent to comment on the 
situation briefly. Heavy new 
issue volume and higher rates 
were considered inevitable 
for most of 1960 by many 
financial writers at the turn 
of the new year. Neither of 
these predictions has been ac- 
curate. This general opinion 
was, of course, derived from 
a complex of economic factors 
that is of less interest here 
than the expectations about 
the state and municipal bond 
market. 

It is assumed that U. S. 
Treasury issues ordinarily 
exert important leadership on 
the bond market. Contrary to 
early expectations, these is- 
sues have also shown sharp 
improvement, due generally 
to the less dynamic predic- 
ticns for the national econ- 
omy and the consequent eas- 
ier money situation. It has 
now become more apparent 
that as the banking. system 
more sensitively responds to 
monetary and economic cir- 
cumstances, any small addi- 
tion to the credit supply de- 
velops an almost concurrent 
demand for bonds fitting 
bank requirements. 

There are relatively few 
long-term Treasury bond is- 
sues outstanding. Their mar- 
kets are thin and have re- 
sponded to the situation dra- 
matically. 


Municipal Financing Down 
25% From Year Ago Level 


Although i960 was expect- 
ed to break all records in the 
issuance of state, local gov- 
ernment, and authority issues, 
the first quarter of 1960 has 
not supplied its expected 
share. Thus far new issues are 
close to 25% behind the vol- 
ume of a year ago which was 
not a record breaking period 
in this respect. There are sev- 
eral reasons attributed to this 
year’s decline in volume but 
perhaps the most important 
one was not seriously con- 
sidered as predictions were 
made. The higher level of in- 
terest rates that has pervailed 
since last summer has de- 
terred and deferred the issu- 
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If you have knowledge of Wall 
Street bookkeeping and some 
experience on the phone an ex- 
panding midtown organization can 
make available a good opportunity 
Write Box J-331, 
mercial & Financial Chronicle, 25 
Park Place, New York 7, N. Y. 
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ance of anticipated public 
financing. Public borrowers, 
accustomed to rates lower 
than 3% over the last 25 
years, have been unable or 
unwilling to pay the rates re- 
cently existing. The full im- 
pact of this resistance has 
been felt during the past 
three or four months. The 
situation seems likely to grad- 
ually change during the next 
few months. 


Price Level Up Four Points 

With this relatively abnor- 
mal scarcity of new tax ex- 
empt issues, the year-end 
bear market trend has been 
reversed. The Commercial 
and Financial Chronicle’s 
yield index has gone from 
3.68% on Jan. 6, 1960 to 
3.40° on April 6, 1960. This 
represents an average price 
rise for 20-year high grade 
municipal bonds of close to 
four points. The market im- 
provement will doubtless 
bring borrowers back to the 
marketplace and, although 
such a trend is evident in the 
present new issue schedule, 
there is as yet little indication 
of a near term crowded 
schedule. Accordingly, the 
projected volume of new fi- 
nancing is as yet no deterrent 
to the dealer rampage to pur- 
chase néw issues regardless 
of rather flimsy evidence of 
specific demand. 


Lower Profits 

Last year’s first quarter, 
crowded with heavy financ- 
ing, both sealed bid and nego- 
tiated in type, was an ex- 
tremely profitable period for 
most bond dealers. Yields 
were relatively generous and 
many bankers and institu- 
tions were heavy buyers of 
tax exempts because of tax 
policy alterations and other 
reasons. There was little mar- 
ket resistance through this 
period of heavy volume. 

This year’s performance 
has been less profitable to 
dealers generally despite the 
market’s abrupt rise. Lack of 
new issue volume is one im- 
portant answer to this. Other 
factors include a less broad 
investor interest, an underly- 
ing suspicion of the market’s 
permanent price level on the 
part of dealers, and an in- 
ability to relate the complex 
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economic situation that has 
prevailed for security prices. 


Sales Progress of Recent 
Marketings 

In the course of the last 
week there have been many 
interesting, albeit not volumi- 
nous new issue offerings. A 
week ago, Austin, Texas sold 
$6,500,000 Revenue (1-20 
year) bonds to the Phelps, 
Fenn & Co.-C. J. Devine & 
Co.-White, Weld & Co. Group. 
Although investor response 
was not immediate, the ac- 
count has reduced the balance 
to about $3,000,000. The $4,- 
000,000 Cincinnati, Ohio 
School District (1-25 year) is- 
sue was awarded April 4 to 
the syndicate headed by the 
First National City Bank- 
Blyth & Co.-F. S. Moseley & 
Co.-Roosevelt & Cross Group. 
Sealed to yield 3.25‘7, the 
group reported a balance of 
about $1,400,000 yesterday. 

Two Florida Development 
Commission issues also came 
to market on April 4, and met 
with mixed reception. These 
so-called road revenue issues 
are supported largely by gas- 
oline taxes apportioned to the 
counties by the state in ac- 
cordance with a well devel- 
oped formula. They are be- 
coming better known through 
more regular issuance and, as 
a group, appear to be rela- 
tively attractive. The $2,725,- 
000 Orange County issue was 
scaled to yield 4.20‘.. Less 
than $1,000,000 remains in ac- 
count. The shorter term 
Alachua County issue was 
scaled to yield 3.50% 
This issue was less than half 
sold as we went to press. The 
latter issue went to B. J. Van 
Ingen & Co., John Nuveen 
and Co. a:d associates and 
the former went to Merrill 
Lynch, Pierce, Fenner & 
Smith-Goodbody & Co. - Lee 
Higginson & Co.-Bache & Co. 
and others. 

On Tuesday of this week 
Kansas City, Kansas, a name 
rarely in the marketplace, 
sold $8,000,000 Water and 
Electric revenue bonds (1961- 
1975) to Halsey, Stuart & Co.- 
Phelps, Fenn & Co.-Blyth & 
Co.-Equitable Securities & 
Co. and associates. The re- 
ported balance yesterday 
morning was $5,600,000. Also 
on Tuesday, $1,500,000 Buf- 
falo New York Sewer Author- 
ity (1961-1981) bonds were 
awarded to a group headed 
by White, Weld & Co.-Bear, 
Stearns & Co.-Bache & Co. 
and Baxter & Co. This high 
grade issue was scaled to 


MARKET ON REPRESENTATIVE SERIAL ISSUES 


Jalifornia (State) 
Sonnecticut (State) 


Rate Bid 


3.85 % 
3.40% 


Maturity 


1978-1980 
1980-1982 


(1970). 


yield 3.30%. The balance is 
about $1,000,000. 

On Wednesday, the week’s 
largest new bond issue, $16,- 
022,000 Pennsylvania State 
School Building Authority 
bonds (1962-1999) was bought 
by the syndicate led by Hal- 
sey, Stuart & Co.-C. J. Devine 


. Thursday, April 7, 1960 


& Co.-Goldman, Sachs & Co.- 
Glore, Forgan & Co. and 
Kuhn, Loeb & Co. The bid- 
ding was quite close for such 
a long-term issue, with the 
winners naming a 4.01% in- 
terest cost against that of 
4.03% by the runner-up 
Drexel & Co. group. No re- 


Larger Issues Scheduled For Sale 
In the following tabulations we list the bond issues of 
$1,000,000 or more for which specific sale dates have been set. 


Information, where available, includes name of borrower, 
amount of issue, maturity scale, and hour at which bids 


will be opened. 


Arlington, Texas 

Center, Indiana 

East Carolina College, N. C 

Muncie Comm. Sch. Corp., Indiana 

New York City Housing Authority, 
New York 

Springfield, Ohio _ 


April 7 (Thursday) 


1,000,000 
1,850,000 
1,250,000 
1,034,000 


20,470,000 


1,800,000 


April 8 (Friday) 


Dunkirk, New York 


1,971,000 


April 11 (Monday) 


Robbinsdale Independent School 
District No. 281, Minnesota___~- 
San Jose Unified Sch. Dist., Calif. 


1,050,000 
3,557 ,000 


April 12 (Tuesday) 


Bernardsville, New Jersey 
Davidson Co., Tennessee- 
Durham, North Carolina_ 
Escambia County Special Tax Sch. 
District No. 1, Florida 
Laramie County S. D. No. 1, 
Manchester, New Hampshire_-__- 
Cyster Bay Drainage District No. 1, 
New York _. 
Penfield, Perinton, Etc, 
School District No. 
Prichard, Alabama _-_--- 
South Bay Union High S. D. Calif. 
West Central Municipal Water 
District, Texas 


Central 
, New York 


April 13 (Wednesday) 


Mainland Reg. High Sch. D., N. J. 

Palm Springs, California 

Ramapo, Clarkstown, etc., Central 
School District No. 2, New York 

Royal Oak School District, Mich. - 

Steubenville School District, Ohio 

Tredyffrin Township Municipal 
Authority, Pennsylvania 

West Virginia University, W. Va._- 


1,215,000 
2,500,000 
3,000,000 


3,235,000 
1,995,000 
1,120,000 


2,500,000 
1,274,000 
2,775,000 
1,000,000 


9,000,000 


2,100,000 
1,550,000 


2,555,000 
2,000,000 
4,000,000 


2,200,000 
4,800,000 


April 14 (Thursday) 


Chicago, Illinois __- 


Clark County School Dist., Nevada 


10,000,000 


6,000,000 


April 15 (Friday) 


University of Washington, Wash.__ 


2,000,000 


April 18 (Monday) 


Elyria, Ohio - 
Pima County School Dists., 


Ariz._- 


California . 

Mason, Michigan cca 

*Triborough Bridge & Tunnel 
Authority, N. Y 

Wake County, North Carolina_ 

Whittier Union High Sch. D., Calif. 


April 20 (Wednesday) 


Ewing Township, New Jersey 
Kane County Sch. Dist. No. 131, Il. 
Philadelphia, Pennsylvania 
Pierce County S. D. No. 10, Wash. 
Portsmouth, New Hampshire___-_-- 
Reading City School District, Ohio 
St. Louis County, Ferguson- 
Florissant Sch. Dist. No. R-2, Mo. 
Washington Toll Bridge Authority, 
Washington 


1,100,000 
4,900,000 


ayes 19 (Tuesday) 
Sti. 25,000,000 


2,025,000 


100,000,000 


1,000,060 
2,937,000 


1,175,000 
1,800,000 


29,260,000 


4,200,000 
1,060,000 
1,100,000 
2,000,000 


3,500,000 


April 21 (Thursday) 


Cedar Rapids Comm. S. D., Ilowa_- 


4,990,000 


April 25 (Monday) 


San Bernardino, California 
Shaker Heights, 


1,000,000 
1,200,000 


April 26 (Tuesday) 


Cleveland, Ohio 
Los Angeles City Sch. Dists., Calif. 
North Miami Sch. Bldg. Corp., Ind. 


13,275,000 
16,000,000 


1,250,000 


1964-1987 
1962-1979 
1961-1998 
1961-1971 


1962-2010 
1961-1985 


1961-1989 


1963-1990 
1961-1985 


1960-1979 
1961-1985 
1961-1985 


1960-1978 
1967-1973 
1961-1980 
1960-1988 
1961-1990 
1961-1980 
1961-1993 


1960-1982 
1961-1980 


1961-1989 
1962-1985 
1961-1980 


1963-2000 
1962-1990 


1962-1979 
1963-1980 


1961-1990 


1961-1985 
1961-1980 


1962-1986 


1963-1980 
1961-1980 


1961-1981 
1961-1970 
1961-1990 
1962-1980 
1961-1980 
1961-1982 


1963-1980 


1961-1990 
1961-1980 


1961-1985 
1963-1990 


10:00 a.m. 
1:00 p.m. 
11:00 a.m. 
1:00 p.m, 


11:00 a.m, 
11:00 a.m, 


1:00 p.m. 


7:30 p.m, 
11:00 a.m. 


8:00 p.m, 
Noon 
11:00 a.m. 


10:00 a.m. 
2:00 p.m. 
11:00 a.m. 


11:00 a.m, 


11:30 a.m. 
11:00 a.m. 
9:00 a.m. 


10:00 a.m, 
8:00 p.m, 


2:00 p.m, 


Noon 
11:00 a.m, 


8:00 p.m. 


11:00 a.m. 
9:00 a.m. 


8:00 p.m. 
7:30 p.m. 
Noon 
2:00 p.m. 
11:00 a.m. 
Noon 


8:00 p.m. 


10:00 a.m. 


1:30 p.m. 
12:30 p.m. 


11:00 a.m. 
9:00 a.m. 
10:00 a.m. 


3 
3% 
3% 


Yew Jersey Highway Auth., Gtd._- 
New York (State) 

2ennsylvania (State) 

Vermont (State) 34%, % 
New Housing Auth. (N. Y., N. Y.) 34% 
uos Angeles, Calif 

3altimore, Md 

Sincinnati, Ohio 

Yew Orleans, La 

chicago, II! 

Yew York City, N. Y 


1978-1980 
1978-1979 
1974-1975 
1978-1979 
1977-1980 
1978-1980 
1980 
1980 
1979 
1977 
1980 


April 6, 1960 Index—3.4000% 


3.40% 
3.30 % 
3.25% 
3.25 % 
3.50% 
3.80% 
3.60 % 
3.40% 
3.75 % 
3.75% 
3.90 % 


York County, South Carolina 


1,000,000 


April 27 (Wednesday) 


New York City, N. Y 

St. Louis Co., Hazlewood Sch. Dist. 
No. R-1, Missouri 

Spokane, Washington 


Sacramento Municipal Utility Dis- 
trict, California 
Union City, New Jersey 


75,000,000 


April 28 (Thursday) 


30,000,000 
2,873,000 


May 2 (Monday) 


Cascade County S. D. No. 1, Mont. 


3,100,000 
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port as to investor response 
was available at press time. 

Incidentally, it is somewhat 
pointless to generalize about 
a market charged with so 
little underwriting responsi- 
bility. Heavier volume is re- 
quired in order to establish 
the general investment mar- 
ket level. 


Additions te Calendar 


Recent additions to the for- 
mal schedule of new issues 
include: $13,275,000 Cleve- 
land, Ohio serial bonds on 
April 25; $75,000,000 New 
York City serial bonds on 
April 27; $15,000,000 Cincin- 
nati, Ohio serial bonds on 
May 17 and $15,000,000 Los 
Angeles, California electric 
revenue serial bonds on June 
8. Over so broad a period 
these additions seem to be no 
formidable obstacle to the 
current new issue strength. 


Negotiated t y pe offerings 
are still a rarity. The sched- 
uled items remain unchanged: 
$100,000,000 Triborough 
Bridge and Tunnel Authority 
bonds set for.an April 19th 
offering, and $20,000,000 
Puerto Rico Water Resources 
Authority Revenue bonds set 
for sometime in the week be- 
ginning April 11. The pro- 
posed Florida Turnpike ex- 
tension seems in the forma- 
tive stages of development 
but financing would certainly 
not be imminent. 


Dollar Issues and the 
Inventory Situation 


The Dollar quoted state and 
municipal revenue issues 
have fluctuated but little dur- 
ing recent sessions. The 
Smith, Barney & Co. Turn- 
pike Bond Yield Index has 
settled at 3.93% for the last 
two weeks. Although in many 
instances thin, these dollar 
market bonds continue to act 
impressively. 

The “Blue List” state and 
municipal bond total is $269,- 
228,500 as reported yesterday 
morning. A week ago the 
total was $252,360,500. There 
is little comfort to be derived 
from this light floating sup- 
ply by municipal market 
skeptics. Today’s viewpoint of 
the municipal market must 
admit of further room for im- 
provement. 
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Attractive Money Stocks 


By Dr. Ira U. Cobleigh, Enterprise Economist 


A swift survey of three interesting finance companies with bright 


prospects 


Finance companies have a very 
attractive business. They are mer- 
chants of money. They buy it 
wholestale and sell it retail. Their 
bank balances represent an inven- 
tory wonderfully insulated against 
loss or shrinkage and their in- 
stalment paper has historically 
been of such quality and solvency 
as to make credit losses a factor 
of no serious consequence. The 
important variable in the business 
is the price of money—tthe interest 
rate. If it advances too rapidly, 
companies may be squeezed a bit 
between the price they pay (in 
eitner aebentures or bank loans) 
and the prices they can charge. 
Over time, however, rates to in- 
stalment buyers are increased in 
line with basic interest costs; and 
if the price of money declines 
(as it’s doing now) the interest 
gap favors the lenders as their 
customers continue .to pay, on 
contracts with many months to 


run, at higher. rates contracted 
earlier. , 
Further, the economic climate 


and. fashions of our time «favor. 


the finance companies: Roughhy 
two-thirds of our motor cars are 
bought on. time and instalment 
purchase of industrial and com- 
mercial equipment is in a roaring 
uptrend. -Everything from “lawn 
mowers to road scrapers, from 
bowling alleys to bull-dozers can 
be bought as the British say, “on 
tick.” Life on the cuff can be 
beautiful and the custom of bor- 
rowing to buy is a matter of in- 
terest to millions. 


Of special interest to investors 
is the rate of growth in earnings, 
divi ends and book value of rep- 
resentative finance companies. 
The leaders have qualified as 
growth stocks, while their casa 
dividends and yields have been 
substantially higher than the gen- 
eral run of so-called growth 
equities. A number of crecit com- 
panies has been growing at the 
rate of between 6% and 10% a 
year and increased their dividends 
while doing so. 


C. Ll. T. Financial Corp. 


C. I. T. Financial Corp. usually 
gets top billing among independ- 
ent credit companies. Only Gen- 
eral Motors Acceptance Corp. (a 
General Motors Subsidiary) is 
larger. C. I. T. does about 60% 
of its business in the financing of 
motor cars and, of this amount, 
one-half is with Ford dealers. 
C. Il. T. does, also, the insurance 
business collateral to this financ- 
ing. Diversified industrial lend- 
ing is on the increase at C. I. T., 
the most attractive newer line 
being the financing of the Bruns- 
wick-Balke pinsvotters. T 
tion, C. I. T. gleans earnings from 
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for 1960. 


several subsidiaries, among them 
Picker X-ray, North American 
Accident and Insurance Co. and a 
fleet rental business in cars and 
trucks. 

The 1959 results at C. I. T. were 
eminently satisfactory. Per share 
net was $4.57, up 27 cents over 
1958. In finance companies the 
deferred income account—future 
interest to be collected on loans 
already on the books—is of great 
importance. In 1959, this deferred 
income at C. I. T. increased by 
over 20%, from $170 million to 
$208 million. For the year an in- 
crease of interest and discount 
expense of $8 million, to $61 mil- 
lion, was partially offset by $6 
million less in credit loss charge- 
offs. Consolidated Life Insurance 
Co. earnings of $10.4 million were 
$1 million above 1958 results. 
Gross of the commercial finance 
and factoring subsidiaries. rose 
24% to $1% billion. 


A new dimension to C. I. T. 
Financial Corporation’s business 
has just been announced. C. I. T. 
and American Express Company 
have formed a jointly owned five 
million dollar company to do con- 
sumer and industrial financing 
abroad, principally in West Ger- 
many and Great Britain. The new 
company should perform exceed- 
ingly .well under such eminent 
sponsorship. 

C. I. T. should earn about $5 
a share in 1960, plenty of cover- 
age for the $2.60 dividend. At 
5234 yielding 4.9%, C. I. T. ap- 
pears neglected. The yield is at- 
tractive and the growth curve 
well sustained. 


General Finance Corporation 


Smaller and less well known 
than C. I. T. is General Finance 
Corp.; but though the smallest of 
the major sales finance enter- 
prises, General has led the in- 
dustry in rate of growth. It has 
been consistently increasing its 
share of the credit market and 
demonstrates managerial compe- 
tence by recording average net 
earnings of about 17% on net 
worth. 

General’s main business is in 
auto financing, which supplies 
two-thirds of its outstanding re- 
ceivables. Ford dealers provide 
the most business but other makes 
are served including a substantial 
number of economy cars. 

Even faster growing, at Gen- 
eral, is the small loan business 
which accounts for one-third of 
total receivables. Radio advertis- 
ing in the territory served has 
been most effective, and the small 
loan end of the business has been, 
for several years, expanding its 
receivables at an annual average 
rate of 25%. 

Over the past decade General 
Acceptance has been able to in- 
crease its book value at the rate 
of 124%% annually. 

General Finance has a rela- 
tively small amount of capital 
stock outstanding, only 1,170,000 
shares—highly leveraged by vir- 
tue of about $160 million in debt 
and preferred stock preceding it 
on the balance sheet. The com- 
mon sells around 33, pays $1.20 
and earned $2.69 in 1959. For this 
year, we would expect $3 or bet- 
ter and a possible dividend in- 
crease. 





Industrial Acceptance Corporation 


In Canada sales finance business 
has not progressed as rapidly as 
in the United States. Particularly 
in Quebec the idea of buying 
things on an instalment plan has 
taken years to catch on. But, the 
trend is rapidly upward now, with 
consumer credit growing faster 
than 11% annually (compounded). 

Last year due to the credit 


stringency and high interest rates 
in Canada, finance companies 
were hard pressed for expansion 
funds. The commercial banks cut 
creait company loans in many 
cases back to 1958 lines, and in 
the bond market interest rates 
were high and the government 
provided heavy competition for 
available funds. 

Despite all this I. A. C. surprised 
most analysts and reported for 
1959 a per share net of $3.62, ac- 
tually 3 cents better than 1958. 
Deferred income showed a sub- 
stantial increase which gives as- 
surance of larger earnings this 
year. 

Whereas Industrial Acceptance 
is a large supplier of consumer 
credit it is unique among Cana- 
dian finance companies in_ its 
drive for industrial equipment re- 
ceivables. This is a highly profit- 
able business and will, in due 
course, reduce the percentage of 
consumer business. 

Industrial Acceptance has been 
able to offset higher interest costs 
by raising its customer rates, and 
the company has more flexibility 
in this matter than its American 
counterparts, because of the 
shorter terms customarily offered 
on Canadian instalment paper. 

Industrial Acceptance common 
has been a consistently popular 
Canadian equity and mutual 
funds, specializing in Dominion 
securities, have in most cases in- 
cluded this stock in portfolio. In- 
vestors generally, however, seem 
to have rather overlooked this 
issue. It’s a little difficult to un- 
derstand why. The growth rate has 
been averaging around 9% an- 
nually, earnings have been 
steadily rising, the stock sells at 
less than nine times indicated 
1960 earnings of about $3.90 per 
share. At 34, paying $1.60 the 
yield is 4.6%, and a dividend in- 
crease this year is possible. 

We have reviewed above three 
interesting and reasonably priced 
equities in the sales finance busi- 
ness. All of them are moving for- 
word, all are well managed, all 
of them may sell higher both be- 
cause of rising earnings, and the 
possibility of a higher price/earn- 
ings appraisal in the market. 
Moreover, in a market like this, 
where both the direction and 
velocity are uncertain, these fi- 
nance stocks appear to offer above 
average defensive qualities. The 
commodity they sell, money, has 
been in urgent demand for cen- 
turies, and shows no signs of going 
out of style. 


DO YOU KNOW? 


Do you know when to sell and cash 
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The Security 
I Like Best 


Continued from page 2 


which every. effort will be made to 
improve. Elgin has been a liberal 
dividend payer in the past. Future 
capital requirements are not large 
and the company’s financial po:i- 
tion has remained strong despite 
its difficulties. Thus, an earnings 
payout of 50% would not be sur- 
prising. 


Elgin’s stock in the early post- 


war markets was a money item, 
selling to yield 5% 
then it has been something of a 
speculative football. 
basis, it is possible to see a price 
of $20 for the stock. In the present 
market, a 4% yield is conceivable, 
which produces 20 on an 80-cent 
dividend, as does an enthusiastic 
12.5 multiplier to fully taxed 
earnings. 


As we consider the odds in the 
direction of bettering our esti- 
mate, the stock appears to offer a 


minimum of risk with substantial 


appreciation potential. 


Kaeppel Now With 
Halle & Stieglitz 


Charles M. Kaeppel has joined 
Halle & Stieglitz, 52 Wall Street, 
New York City, members of the 
New York Stock Exchange, in the 
corporate trading department. Mr. 
Kaeppel became associated with 
the securities business in 1950 in 
the trading department of Merrill 
Lynch, Pierce, Fenner & Beane. 
After six years with Merrill 
Lynch, he joined Union Securities 
Corporation, now Eastman Dillon, 
Union Securities & Co. as a cor- 
porate bond trader. 


Merrill Lynch Adds | 


(Special to THe Fawanciat CHRONICLE) 


CINCINNATI, Ohio—Richard G, 
Hamilton has been added to the 
staff of Merrill Lynch, Pierce, 
Fenner & Smith Incorporated, 
Dixie Terminal Building. 


Two With L. A. Caunter 


(Special to THe FrnaNnciAL CHRONICLE) 


CLEVELAND, Ohio — Nathaniel 
M. Zangar and Mrs. Helen M. 
Preslan have become affiliated 
with L. A. Caunter & Co., Park 
Building. 


in on YOUR market profits? 


Thousands of investors who buy stocks soundly—even shrewdly— 
falter when it comes to selling. Too many stand by helplessly while 
prices and their market profits melt away. 


Accordingly, we think investors will be eager to read this timely new 
monograph—“WHEN TO SELL STOCKS.” It sets forth the 7 basic guides 
for selling stocks and clearly defines the 9 proven market signals that 
warn when stocks are too high and sale should be considered. It also 
outlines which stocks should be sold first. 


| 
| 
| 
For protecting capital and intelligent defense of market profits, this 
booklet is must reading. Its cost of $1, may save thousands! 


Your own copy will be rushed to you immediately on receipt of the 


order memo below: 


WILLIAM B. DANA CO. 


25 PARK PLACE, NEW YORK 7, N. Y. 


Gentlemen: 


I enclose $1. Kindly rush my copy of “WHEN TO SELL STOCKS” to: 


Name En encstandimlinisdownin: ean ined 
Street ane elle ale 
} City - 


to 7%. Since. 


On either 
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DEALER- 


INVESTMENT 


BROKER 
LITERATURE 


AND RECOMMENDATIONS 


IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED 
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE: 











Atomic Letter No. 56—Comments 
on new and sizable customer for 
Radiation Instrument Industry— 
Atomic Development Securities 
Co., Inc., 1033 Thirtieth Street, 
N. W., Washington 7, D. C. Also 
available is a bulletin on Share in 
American Industry, Inc. 


Burnham View—Monthly Invest- 
ment Letter—Burnham and Com- 
pany, 15 Broad Street, New York 
5, N. Y. Also available in current 
Foreign Letter. 


Canadian Business — Review— 
Bank of Montreal, Montreal, Que., 
Canada. 

California — Business and con- 
sumer quarterly newsletters — 
World Savings and Loan Associ- 
ation, Long Beach Boulevard at 
Imperial, Lynwood 14, Calif. 


Electric Utilities—Review—Mont- 
gomery, Scott & Co., 120 Broad- 
way,, New York 5, N. Y. 
Electronics—Review—J. R. Wil- 
liston & Beane, 2 Broadway, New 
York 4, N. Y. In the same pamph- 
let are data on “Leisure Time” 
Stocks. Also available is a bulletin w 
on Hydrometals Inc. and North 
American Aviation. 

Industria] Retirement Plans—1960 
Study — Bankers Trust Company, 
16 Wall St., New York 15, N. Y. 


Stocks—Current Infor- 


Company of New York, Inc., 111 
Soe wer, New York 7, New 
ork. 


Microwave Companies—Review— 
Hemphill, Noyes & Co., 15 Broad 
St.. New York 5, N. Y. Also avail- 
able is a review of Coca Cola Bet- 
tling Co. of New York, Com- 
mercial Solvents, Dayco, Fairchild 
Camera and Instrument, Johns 
Manville, Philco, and Radio Cor. 
poration of America. 


Over-the-Counter Index — Folder 
showing an up-to-date compari- 
son between the listed industrial 
stocks used in the Dow-Jones 
Averages and the 35 over-the- 
counter industrial stocks used in 
the National Quotation Bureau 
Averages, both as to yield and 
market performance over a 20- 
year period — National Quotation 
Bureau, Inc., 46 Front Street, 
New York 4, N. Y. 


A Professional Investor Looks at 
a New Security—In the April is- 
sue of “Exchange” Magazine— 
The Exchange Magazine, 11 Wall 
Street, New York 5, N. Y.—20c 
per copy, $1.50 per year. Also in 


Currently Popular— 


the same issue are articles on 
American Hospital Supply, Rights, 
Bonds, and Yields and Market 
Prices, etc. 


Railroad Briefs — Bulletin — H. 
Hentz & Co., 72 Wall Street, New 
York 5, N. Y. Also available is 
an anlysis of American Water 
Works Company. 

Selected Stocks—Bulletin—Courts 
& Co., 11 Marietta Street, N. W.., 
Atlanta 3, Ga. 


Steel Industry—Analysis—Edito- 
rial Service, Steel, Penton Build- 
ing, Cleveland 13, Ohio. 

Tire Cords—Survey—E. F. Hutton 
& Company, 61 Broadway, New 
York 6, N. Y. 


Treasury Cash Financing — An- 
alysis—New York Hanseatic Cor- 
poration, 120 Broadway, New 
York 5, N. Y. Also available is a 
study of Federal National Mort- 
gage Association. 


Understanding Put & Call Op- 
tions — Herbert Filer — Crown 
Publishers, Dept. A-7, 419 Park 
Avenue, South, New York 16, 
Y.—$3.00 (ten day free ex- 
siaeidaies. 
ok oo ok 


ACF Industries, Inc.—Analysis— 
Sutro Bros. & Co., 120 Broadway, 
New York 5, N. Y. 


Allis Chalmers Manufacturing Co. 
—Data—Orvis Brothers & Co., 15 
Broad Street, New York 5, N. Y. 
Also in the same review are data 
on American Brake Shoe Co., 
Beech Aircraft Corp. Blaw Knox 
Co., Budd Company, Illinois Cen- 
tral Railroad Co., Pittsburgh 
Plate Glass Co., Republic Steel 
Corp., Swift & Co. and Worthing- 
ton Corp. 


American Can Company—Analy- 
sis—Model, Roland & Stone, 120 
Broadway, New York 5, N. Y. 


American Telephone & Telegraph 
Co. — Review — Shields & Com- 
pany, 44 Wall St., New York 5, 
N. Y. Also in the same circular is 
a discussion of Coherent Light. 


Baird Atomic Inc. — Analysis — 
Hayden, Stone & Co., 25 Broad 
Street, New York 5, N. Y. Also 
available is the April “Investment 
Letter” with data on F. W. Wool- 
worth, International Telephone & 
Telegraph, Western Union, and 
Universal Oi] Products and a dis- 
cussion of current market outlook, 
and reports on Seismograph Serv- 
ice Corp., Stepan Chemical Co., 
Standard Packaging, Newmont 


For financial institutions only 


Electronics Capital Corp. 


Baird Atomic 


Farrington Mfg. 
Radiation, Inc. 
Electro Instruments Inc. 


Bought 


* Sold 


TROSTER, SINGER & CO. 
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74 Trinity Place, New York 6, N. Y. 
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Mining Corp., Anheuser-Busch, 
Anaconda Company, and Hagan 
Chemical & Controls. 


Bank of America, N. T. & 8. A.— 
Analysis — Demspey -Tegeler & 
Co., 210 West Seventh Street, Los 
Angeles 14, Calif. Also available 
is an anlysis of Lucky Stores, Inc. 


Bergstrom Paper Company — An- 
alysis— A. G. Becker & Co., In- 
corporated, 60 Broadway, New 
York 4, N. Y. 


British Oxygen Company Ltd.— 
Analysis—Hirsch & Co., 25 Broad 
Street, New York 4, N. Y. Also 
available is a bulletin on South- 
ern Realty & Utilities Corpora- 
tion, and studies of Kaiser Indus- 
tries, Commonwhealth Edison and 
Univerzal Match. 


California Water & Telephone 
Company—1959 Annual report— 
California Water & Telephone 
Company, 300 Montgomery Street, 
San Francisco 4, Calif. 


Canadian Breweries Limite d— 
Bulletin— Osler, Hammond & 
Nanton, Limited, Nanton Building, 
Winnipeg, Man., Canada. 


Canadian Industries Limited — 
Review — James Richardson & 
Sons, Inc., 14 Wall St., New York 
Se 


Central Illinois Electric & Gas 
—Report—A. C. Allyn & Co., 122 
South La Salle Street, Chicago 3, 
Ill. Also available are reports on 
E. R. Donnelley & Sons, lowa 
Public Service Company, Stepan 
Chemical, and Wisconsin Power & 
Light Company. 

Colgate—Memorandum—Mitchell, 
Hutchins & Co., 231 South LaSalle 
St., Chicago 4, Ill. Also available 
are memoranda on Gillette, Na- 
tional Cash Register and F. W. 
Woolworth Co. 


Connecticut National Bank—An- 
nual report for 1959—Connecticut 
National Bank, 888 Main Street, 
Bridgeport, Conn. 


Consolidated Foods Corp.—Memo- 
randum—R. W. Pressprich & Co., 
48 Wall Street, New York 5, N. Y. 


Crowell Collier Publishing Com- 
pany—Analysis—Laird, Bissell & 
Meeds, 120 Broadway, New York 
5, N. Y. 

Crowell Collier Publishing Com- 
pany — Analysis — Carl M. Loeb, 
Rhoades & Co., 42 Wall Street, 
New York 5, N. Y. Also available 
is a bulletin on Texaco Inc., Kor- 
vette, and Libbey Owens Ford. 
Dayton Aviation—Report — Sim- 
mons, Rubin & Co., Ine., 56 
Beaver Street, New York 4, N. Y. 
Also available are reports on 
Douglas Microwave, Crompton & 
Knowles and Big Apple Super- 
markets. 

Dorr Oliver — Review — In April 
issue of the “American Investor” 
— American Investor, American 
Stock Exchange Building, New 
York 6, N. Y.—15¢ per copy, $1.00 
per year. Also in the same issue 
are reviews of American Israeli 
Paper Company, Nachman Corpo- 
ration, and Unexcelled Chemical 
Corporation. 


Ekco Products — Memorandum — 
Merrill Lynch, Pierce, Fenner & 
Smith, Incorporated, 70 Pine 
Street, New York 5, N. Y. Also 


available are memoranda on 
Freeport Sulphur, Maryland Cas- 
ualty Co., Puget Sound Power & 
Light Co. and TXL Oil. 


Fansteel Metallurgical Corpora- 
tion—Data—Oppenheimer, Neu & 
Co., 120 Broadway, New York 5, 
N. Y. Also in the same circular 
are data on Texas Instruments, 
Inc. and a tabulation of companies 
with high current yields. 


Federal Paper Board Co.—Analy- 
sis—A. M. Kidder & Co., Inc., 1 
Wall Street, New York 5, N. Y. 


First National City Bank of New 
York—Memorandum—J. A. Hogie 
& Co., 40 Wall Street, New York 
5. 3. FT 


Freuhauf Trailer — Memorandum 
—Lee Higginson Corporation, 20 
Broad St., New York 5, N. Y. 


Georgia Pacific Corporation—An- 
alysis—Goodbody & Co., 2 Broad- 
way, New York 4, N. Y. Also 
available is a buleltin on current 
Oil Developments. 


Georgia Pacific Corp.—Review— 
Hill, Darlington & Co., 40 Wall 
Street, New York 5, N. Y. Also 
available are reports on Niagara 
Mohawk Power Corp. and Cen- 
tral Hudson Gas & Electric Corp. 


Georgia Pacific—R e v ie w—lIra 
Haupt & Co., 111 Broadway, New 
York 6, N. Y. 


Hanover Bank of New York — 
Bulletin—Laird, Bissell & Meeds, 
120 Broadway, New York 5, N. Y. 


Hubinger Company — Analysis — 
Wm. H. Tegtmeyer & Co., 39 
South La Salle Street, Chicago 3, 
Ill. Also available is an analysis 
of Super Food Services, Inc. 


International Telephone & Tele- 
graph Corporation — Review — 
Hornblower & Weeks, 40 Wall 
Street, New York 5, N. Y. Also 
available is a discussion of Busi- 
ness and the Stock Market. 


International Telephone & Tele- 
graph—Data—Schirmer, Atherton 
& Co., 50 Congress St., Boston 9, 
Mass. Also in the same bulletin 
are data on Nicholson File Co. and 
Colonial Corporation of America. 


International Telephone & Tele- 
graph Co, — Data — Van Alstyne, 
Noel & Co., 40 Wall Street, New 
York 5, N. Y. Also in the same 
circ''\ar are data on Pitney Bowes 
and Lockheed Aircraft Corpora- 
tion. 


Johnson Service—Review—Robert 


W. Baird & Co., 110 East Wiscon- 
sin Avenue, Milwaukee 1, Wis. 
Also in the same cricular are data 
on Philips Lamp, Cessna Aircraft 
and Cutler Hammer. 


McKesson & Robbins Inc.—-Memo- 
randum—G. H. Walker & Co., 503 
Locust Street, St. Louis 1, Mo. 


Motorola, Inc. — Review — Paine, 
Webber, Jackson & Curtis, 25 
Proad Street, New York 4, N. Y. 
Also in the same review are data 
on Rochester Gas & Electric Cor- 
poration, Fansteel Metallurgical 
Corp., and American Electric 
Power. 


National Biscuit Company—Re- 
view—Reynolds & Co., 120 Broad- 
way, New York 5, N. Y. Also 
available are reviews of Anderson 
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Prichard Oil, Air Products Inc., 
and Atlantic City Electric Com- 
pany. 

National Old Line Insurance — 
Memorandum—Revel Miller & Co. 
Inc., 650 South Spring Street, Los 
Angeles 14, Calif. 

Olin Mathieson Chemical Corpo- 
ration—Analysis—Dean Witter & 
Co., 45 Montgomery Street, San 
Francisco 6, Calif. 

Panhandle Eastern Pipe Line 
Company—Annual report and re- 
view of 1929-1959 — Panhandle 
Eastern Pipe Line Company, Wil- 
liam C. Keefe, Secretary, 120 
Broadway, New York 5, N. Y. 


Plastic Materials and Polymers, 
Inc.—Analysis—Filor, Bullard & 
Smyth, 26 Broadway, New York 4, 
New York. 

Renewal Guaranty Corp.—Memo- 
randum—J. R. Holt & Co., Den- 
ver U. S. National Center, Denver 
2, Colo. 

St. Joseph’s Hospital Corporation 
(Minot, N. Dak.)—Bulletin—B. C. 
Ziegler and Company, Security 
Building, West Bend, Wis. 


Sonotone Corporation—Analysis— 
Carreau & Company, 115 Broad- 
way, New York 6, N. Y. Also 
available is the current “Invest- 
ment Letter” discussing market 
conditions, General Motors, and a 
suggested portfolio. 

Southwestern States Telephone 
Company—1959 Annual report— 
Southwestern States Telephone 
Company, 300 Montgomery Street, 
San Francisco 4, Calif. 

Super Valu Stores Inec.—Analy- 
sis—J. M. Dain & Co., Inc., 110 
South Sixth Street, Minneapolis 2, 
Minn. 

Texaco Canada—Bulletin—Finan- 
cial Counsel, 25 Melinda Street, 
Toronto, Ont., Canada. 


Thatcher Glass — Memorandum — 
Pershing & Co., 120 Broadway, 
New York 5, N. Y. 

Tractor Supply Co.— Memoran- 
dum — Dempséy-Tegeler & Co., 
1000 Locust Street, St. Louis 1, 
Missouri. 

Travelers Insurance Company — 
Analysis—John C. Legg & Com- 
pany, 22 Light Street, Baltimore 
3, Md. 


Union Bag Camp Paper—Review 
—Fahnestock & Co., 65 Broadway, 
New York 6, N. Y. Also in the 
same circular is a review of Coe- 
lumbia Broadcasting System, Inc. 


United Artists — Memorandum — 
Francis I. du Pont & Co., 1 Wall 
Street, New York 5, N. Y. Also 
available is a memorandum on 
Mesta Machine. 


Universal Match — Data — Cooley 
& Company, 100 Pearl Street, 
Hartford 4, Conn. Also available 
are data on Farrington Manvfac- 
turing Company, Minute Maid, 
Plough, Inc., and U. S. Freight. 


Virginia Electric and Power Com- 
pany—Annual report—Secretary, 
Virginia Electric and Power Com- 
pany, 75th and Franklin Streets, 
Richmond, Va. 


West Coast Telephone Company— 
1959 Annual report—West Coast 
Telephone Comparry, 300- Mont- 
gomery Street, San Francisco 4, 
Calif. 


Western Union Telegraph Com- 
pany — Analysis — Hallgarten & 
Co., 44 Wall St., New York 5, N. Y. 


Primary Markets In 
Econ-O-Veyor* 
Lifetime Pools 
Lafayette Radio 

Accurate Electronics 
Standard Manufacturing 


*Offering circular on request 
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Volume 191 


Changing Share-Ownership 
And Effect on the Market 


By Roger F. Murray,* S. Sloan 


Colt Professor of Banking and 


Finance, Graduate School of Business, Columbia University 


Analysis is made of the spectacular redistribution trend in indi- 
vidual shareholder ownership and of the equally spectacular change 
in institutional ownership of equities. The insufficiency of new is- 
sues to meet the growing demand is shown to be overcome consider- 
ably by wealthy holders forced to sell off some of their holdings 
to meet high income, estate and gift taxes. Commenting on the un- 
Stabilizing influence on market price by individuals being outweighed 
by institutional stabilizing influence, Dr. Murray ventures to con- 
clude that stocks as a whole may fluctuate more moderately in the 
future but that individual stock prices may swing as widely as ever. 


The American people are be- 
coming a nation of stockholders 
at an explosive pace. The well 
known growth 
of home 
ownership 
cannot com- 
pare with the 
phenomenal 
rise in the 
direct and 
indirect own- 
ership of equi- 
ties by Ameri- 
can families. 
In its pe- 
riodic surveys, 
the New York 
Stock Ex- 
change has 
well  publi- 
cized the fact that some 12% mil- 
lion people now own stocks. This 
is equivalent to one adult out of 
eight, compared to one out of 16 
in 1952. The number grew at a 
rate of almost 1,300,000 a year 
between the 1956 and the 1959 
surveys. Middle -income house- 
holds have become _ important 
stockholders, with more than half 
of them having incomes of less 
than $7,500 a year. Employee stock 
purchase plans, confidence in the 
earning power of corporate enter- 
prise, and fear of inflation have 
contributed to this fabulous 
growth in direct stock ownership.! 


Concurrently we have witnessed 
an almost equally spectacular 
growth in indirect ownership of 
equities. Close to 10% of the 12% 
million stockholders own only the 
shares of investment companies. 
In a sense, they have only an in- 
direct investment in stocks. About 
15 million people covered by 
trusteed pension funds have an 
indirect interest in some of the 
most rapidly growing stock port- 
folios. Life insurance companies 
and mutual savings banks are now 
authorized to purchase modest 
amounts of equities in which tens 
of millions of families also have 
an indirect interest. In 1900, fi- 
nancial intermediaries, excluding 
personal trust departments of 
commercial banks, held less than 
3% of the corporate stocks out- 
standing. This proportion rose to 
almost 4% in the late 1920’s and 
probably is in excess of 7% to- 
day.2 It has been estimated that 
by 1965 the holdings of corporate 
pension trusts alone may amount 
to 5% of outstanding shares. 


Thus we can identify two major 
developments of the last decade 
in the pattern of share ownership: 
first, a spectacular increase in the 
diffusion of ownership among all 
income and age groups; and, 
second, an equally spectacular 
growth of institutional ownership 
of equities. Since both direct and 
indirect ownership have grown 
during the same period of time, 
where did all the shares come 
from? We have identified the 
buyers, but who were the sellers? 

The Supply of Equities 

The preceding observations, by 
themselves, might suggest that 
business has been offering a tre- 
mendous volume of new shares 

1 New, York Stock Bastenges Share 
Onn Aer: Financial Inter- 
mediaries in the American Economy Since 


1900, Princeton University Press: 1958. 
Estimates partly revised. 





Dr. Roger F. Murray 





to finance its expansion. But this 
is not the case. During the last 
five years, net new issues of 
stocks totalled less than $11 bil- 
lion. This was not even enough 
to assuage the appetite of in- 
stitutional buyers. Investment 
companies and trusteed pension 
funds together added almost that 
amount to their equity holdings. 
The volume of net new issues, 
then, cannot explain the recent 
growth in both direct ownership 
by individuals and indirect own- 
ership through financial inter- 
mediaries. 

By the process of elimination, 
we come to the conclusion that 
some individuals must have been 
supplying stocks to other individ- 
uals. Since the buyers have 
greatly outnumbered the sellers, 
it is evident that the wealthy and 
the very wealthy have been sell- 
ing to the moderately well-to-do 
and those of modest means. This 
is presumably -the result of our 
highly progressive income, estate, 
and gift tax structure. We know, 
for example, that estate and gift 
taxes collected by the Federal 
Government will approximate $1.5 
billion in the current fiscal year. 
To meet these payments, more 
than $1 billion in stocks were 
probably sold. 


The redistribution of income 
and wealth has been going on for 
a long time and especially since 
the Revenue Act of 1942. Not only 
must estate taxes be paid, but in- 
dividuals must prepare in advance 
to provide liquidity to their es- 
tates. Ford Motor, A. & P., Camp- 
bell Soup, and Upjohn are only a 
few of the more prominent com- 
panies in which widespread dis- 
tribution of ownership has been 
accomplished in recent years. No 
doubt a large part of the proceeds, 
after capital gain taxes in some 
instances, was not reinvested in 
stocks. 

The supply of equities from this 
source is not in danger of being 
exhausted. As best we can tell, the 
top 1% of wealth-holders in the 
adult population still own over 
two-thirds of the corporate stock 
outstanding. The fact that their 
share in total wealth dropped 
from over 36% in 1929 to less than 
20% in 1949, according to reliable 
estimates, was partly the result 
of taxation and partly the low 
level of stock prices in the latter 
year. The share of the top 1% is 
estimated to have recovered to 
26% by 1956, largely as a result 
of the rise in stock prices.3 The 
top wealth-holders, then, have 
been able to sell stocks from in- 
creasingly valuable portfolios; or, 
stated the other way, the dollars 
invested in equities by individuals 
and institutions have bought 
fewer shares as prices have risen 
during the past decade. 


The statistics are consistent 
with the notion that large stock- 
holders have been selling to small 
ones on balance through recent 
years. Individuals collectively 
have increased their direct hold- 
ings of stocks by perhaps only $1 
billion during the last five years. 
This estimate is not very reliable, 
but there is other evidence to the 





3 Lampman, Robert J.: Changes in the 
Share Wealth Held by Top Wealth- 
Holders, 1922-1956, National Bureau of 
saenenale Research, Occasional Paper 71, 
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same effect. The personal trust 
departments of commercial banks 
administer a broad group of sub- 
stantial funds. In 1939, they held 
some 15% of all the stocks out- 
standing. This proportion was al- 
most as high in 1949, but has 
been shrinking ever since. It is 
probably now down to less than 
10% because of the impact of tax- 
ation on the estates which the 
banks administer. 


The Redistribution Process 


It is correct to observe then, 
that we have been witnessing a 
major redistribution of share 
ownership during the recent past. 
Large private concentrations of 
ownership have been diffused 
among institutions and individuals 
of modest means. How this redis- 
tribution is accomplished will de- 
termine the possible effects on 
the market. 

When the executor of a large 
estate computes his Federal and 
State estate tax liability, he rec- 
ognizes the need for substantial 
sales of stocks, with reinvestment 
of the proceeds in Treasury bills. 
If the bulk of the estate goes to 
charities, there may be an egually 
good reason for selling stock on a 
large scale. These are the origins 
of many secondary . offerirgs 
through large selling groups. The 
similar case is that of the wealihy 
individual attempting to increase 
the liquidity of his estate by dis- 
tributing a portion of his stocks 
while still living. 

These periodic sales of sizable 
blocks, often in small lots, have 
little apparent effect on the mar- 
ket, particularly when the stock 
is widely known to investors. In 
this respect, they differ from the 
flotation of initial public offer- 


ings of the shares of companies 
Some ; 


previously privately held. 
of these have been attractively 
priced to the public, 
have been fully priced. Investors 
are not entirely rational about the 
opportunity to buy into a well 
known and successful enterprise. 
Frequently after an initial pre- 
mium, the stock will sell at less 


than the offering price until the | 


stock has been well distributed. 
This is to be expected because 
presumably the sellers have 
waited for what they consider a 
fairly full price. 


These distributions of all types 


are very similar to new financing | 


by the companies in that they re- 
quire bringing some new funds 


into the market. Thus, if we want : 


to appraise the effect on stock 
prices, we should really add to 
the volume of net new issues the 
volume of these distributions to 
the extent that the proceeds are 
not reinvested in stocks. It is not 
usually possible to make such a 
precise calculation, but at least 
some weight can be given to this 
factor in appraising the supply of 
and demand for funds in the mar- 
ket for equity securities. 


The Structure of Prices 


While it is unsound to general- a 


ize too freely about investor be- 
havior, it is possible to make a 
few observations about the new 
participants in the market. Both 
the individuals of modest means 
and the institutions are primarily 
interested in the _ financially 


strong, seasoned companies. There 77% 
seem to develop fairly generous # 


valuations of these good quality 
issues, but the companies with 
problems are _ neglected. 
means that there are opportuni- 
ties for individuals to buy into the 
problem situations, straighten 
them out, and resell their positions 
in a few years at much better 
prices. This is a game of skill in 
which the average individual in- 
vestor is not well equipped to 
participate and in which most in- 
stitutions do not wish to become 
involved. 


It is probable that the changing 
pattern of share ownership has 
contributed to the further devel- 
opment of the disparities between 
the prices of stock enjoying vary- 
ing degrees of public acceptance. 
As a result, there are additional 
risk factors in the market. Stocks 


but many | 


This ; 


may either scale the heights of 
popular favor or tumble to ob- 
scurity. Institutional investors 
are generally well equipped to 
cope with these hazards; but in- 
dividuals, particularly the new- 
comers to the market, had better 
seek sound, capable advisers or 
hire professional managers by 
purchasing investment company 
shares. Despite regulation, the 
markets are not entirely free from 
manipulation and occasional skul- 
duggery. 
Price Stability 


It is generally agreed that the 
growing institutional investors 
are contributing to stability in the 
stock market. Their fairly regular 
pace of cash buying and long-term 
investment objectives should 
make their influence felt in 
moderating the broad swings in 
stock prices. The effects on short- 
term price fluctuations are prob- 
ably not significant since in a 
typical day’s trading, institutional 
buying and selling represent less 
than 20% of the total. 


Individual participation in the 
market is another story. Despite 
the Monthly Investment Plan and 
the contractual plans which mu- 
tual fund distributors have sold 
with considerable success, individ- 
ual investors seem to behave in 
their customary manner: selling 
on balance in the early stages of 
a major advance in prices and 
buying actively at the peak of the 
rise. The statistics on odd lot 
purchases and sales on the New 
York Stock Exchange tell this 
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story. The individual, when he 
makes direct investments in 
stocks, seems to persist in con- 
tributing to instability in prices. 

During the past decade, stock 
prices have moved in a relatively 
narrow range. This may suggest 
that institutional influences have 
outweighed the effects of wider 
individual participation in the 
market. On the other hand, we 
may not have seen a fair test of 
the stability of the market be- 
cause of the mildness of economic 
fluctuations during the 1950's. 
Certainly, it would be a bold or 
perhaps a foolish man who would 
predict that stocks are unlikely 
to show drastic changes in price 
in the future. Perhaps a fair con- 
clusion involves a split decision: 
that stocks as a whole, as repre- 
sented by one of the broad aver- 
ages, may fluctuate more moder- 
ately in the future; but that the 
prices of individual stocks may 
swing as widely as ever. 





*An address by Professor Murray at 
the Helen Slade Memorial Lecture Series 
at the New School For Social Research, 
New York City, March 22, 1960. 


I. L. Brooks Branch 


SAN CARLOS, Calif. — I. L. 
Brooks & Co., Inc. has opened a 
branch office at 1265 San Carlos 
Ave. under the management of 
Herman G. Frese. Mr. Frese was 
formerly local manager for R. L. 
Colburn Co. and in the past con- 
ducted his own investment busi- 


ness in San Carlos. 


Reynolds & Co. 


120 BROADWAY, NEW YORK >, N. Y. 
WwOrth 4-6700 


Members New York Stock Exchange 


and Other Principal Exchanges 
39 Offices Coast to Coast 


Reynolds Research has recently 


reviewed the following — 


AIR PRODUCTS, INC. 


AMERICAN CHICLE COMPANY 


ANHEUSER-BUSCH, INC. 


CELANESE CORP. OF AMERICA 


DICTAPHONE CORP. 


DOMESTIC ALUMINUM INDUSTRY 


EASTMAN KODAK COMPANY 
FOLLOWUP ON THE CANADIAN GAS PICTURE 


GRANITE CITY STEEL 


JOHNS MANVILLE 


INTERNATIONAL NICKEL CO. OF CANADA, LTD. 


KIMBERLY CLARK CORPORATION 


PROGRESS REPORT ON SPERRY RAND 
R. J. REYNOLDS TOBACCO CO. 


A of any of the 
eae 
on request 
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Need for Caution 2t-Present 
In Case of Consumer Credit 


By Casimir A. Sienkiewicz,* Chairman, Committee for Economic 
Growth Without Injlation, and President, Central-Penn National 
Bank of Philadelphia 


Bankers’ expert on fostering growth without inflation terms consumer 
credit a Dr. Jekyll or Mr. Hyde, and ascribes the cause and blame for 
inflation to all of us to some degree. Mr. Sienkiewicz also details 
what the committee he chairs has accomplished in the past eight 
months and outlines a program, particularly for bankers, on what still 
remains to be done. He then proceeds to examina the new evolving 
forms of credit and suggests that they be consonant with sound 
monetary and credit policies. Thus, for example, the banker is against 
the emergence of revolving credit plans at the present time to stimu- 
late consumer borrowing, and he offers several reasons for cautious- 
ness so as to keep consumer credit a constructive and not a destruc- 
tive force. 


In setting up the ABA Committee 
for Economic Growth Without In- 
flation, the American Bankers As- 
Sociation has launched a long 
range educa- 
tional pro- 
gram among 
its own mem- 
ber bankers 
and through 
them among 
‘their deposi- 
tors and cus- 
tomers. It is 
one of the 
most signifi- 
‘cant under- 
takings, and it 
comes at the 
time when we 
need knowl- 
edgeable un- 
derstanding of current develop- 
ments as they affect our economy 
today and as they will influence 
our economic well-being tomor- 
row. 

The response to this undertak- 
ing has been most gratifying from 
the day it was announced last 
August. Legislators, leaders in 
public and private life, the press, 
economists, and just plain people 
apparently have felt that here is a 
large and powerful organization 
that deals in the most sensitive 
commodity in the world—money 
and credit—which has embarked 
upon a program of education 
among its own members so that 
they can, if they will, be informed 
on what is taking place in-our 
economy and on how some of the 
developments affect the pocket- 
books of every one. 

This general acceptance of the 
program naturally imposes a 
heavy responsibility on all of us. 
We cannot fail in this venture, 
and there is no need for failure. 
We have the talent, the will, and 
the energy to carry out the pro- 
gram. But our complete success 
must depend upon the enthusiastic 
support and participation by all 
bankers, representing all sizes of 
banks. 

The plan of action is based on 
cooperative and vigorous attack. 
The committee can help to keep 
us informed on major problems 
and issues; but it cannot, nor do 
we want it to, deal directly with 
our communities and customers. 
It can and will provide us with 
suitable booklets, leaflets, and 
other educational guides to help 
us understand some of the com- 
plex developments and be better 
prepared to talk objectively and 
intelligently with the people in 
our communities. 

Obvjsusly, the job of the widest 
possible distribution of the mate- 
rial must be in the hands of local 
bankers. It must be done at the 
grass roots if we are to obtain 
maximum results in knowledge 
and understanding. 


This program of concerted ac- 
tion was launched only after long 
and careful consideration of the 
basic forces at work in the econ- 
omy. We have found that since 
World War II there has been a 
strong, persistent inflationary bias 
in one form or another — a bias 
which, unless corrected, may well 
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continue into the indefinite fu- 
ture, a bias which is not likely to 
be self-correcting except by more 
drastic developments than we like 
to contemplate or than can be 
deemed necessary. 

To be sure, we have experi- 
enced in the last decade some 
brief periods of seeming price 
stability—when inflationary forces 
appeared to have been contained. 
Some might even consider that 
the behavior of prices in recent 
months suggests such a period. 
Uniformly, these occasions have 
been seized upon by those wno 
have consistently underrated the 
menace of inflation to our well- 
being as evidence that the infla- 
tionary danger, if any, is. past. 
Uniformly, these persons have 
used these occasions to oppose 
sound fiscal and monetary pol- 
icies. Just as uniformly, however, 
prices have resumed their ad- 
vance. 


The Secret and Blame for 
Inflation 


There is no great secret about 
what has caused'inflation to per- 
sist long after postwar shortages 
were overcome. Huge _ govern- 
mental spending and prevailing 
wage-price. practices are high on 
the list. To identify these two 
among the several factors respon- 
sible is not, of course, to blame 
any particular group or groups. 
This would be fruitless and futile 
and not calculated to achieve the 
kind of understanding of our 
problems which must come before 
we can find solutions. 

In a sense, all of us are to 
blame to some degree. The Fed- 
eral Government has not always 
acted in ways calculated to con- 
tain inflation, and those among us 
who belong to special interest 
groups have not made it any 
easier. As voters, we haven’t al- 
ways backed up our representa- 
tives when they tried to resist the 
demand of special-interest groups 
or insisted that they do resist 
them. We in the banking industry, 
although uniquely qualified, have 
not done all that we might to alert 
our bank customers and depositors 
to the dangers of inflation— 
present and future. 


It is our responsibility to do all 
that we can to help sustain bal- 
anced economic growth through 
efficient production and unham- 
pered consumption of goods and 
services, adequate saving and in- 
vestment, and a determined crea- 
tion of job opportunities within 
the framework .of economic free- 
dom and justice. As dealers in 
credit, we help to release and co- 
ordinate the productive energies 
of the country for useful purposes. 
Modern industry, trade, and com- 
merce depend on effective credit 
operations Which lie at the heart 
of commercial banking. Our stake 
in continuous prosperity and the 
strength of a stable economy, 
therefore, is vital indeed. 

Probably because of our stra- 
tegic role in the economy, we have 
now, as we have had in the past, 
a full share of professional de- 
tractors. We thought it advisable 
to meet some of the more ob- 
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viously fallacious charges leveled 
at banking and bankers. 


Cemmittee’s Eight Months’ Record 


Charges that banks “profiteer” 
from higher interest rates, that 
they cause “tight money,’ and 
that they discriminate against 
“small business and borrowers” 
and others are fully explored and 
refuted in a booklet, “A Banker 
Discusses Inflation, Credit Con- 
trol, Interest Rates.” This booklet 
is available to bankers from 
A.B.A. headquarters. 

The booklet has gone to a 
quarter of a million copies. This 
is a good start, but it is only a 
small fraction of the distribution 
it deserves. I would urge all 
bankers to obtain copies not only 
for bank officers, selected bank 
employees, and customers, but 
also for service clubs, schools, and 
other educational groups. My own 
bank has distributed thousands of 
copies to these groups with bene- 
ficial results. 

The Committee has sent copies 
to our legislators and to members 
of the American Economic Asso- 
ciation among others. Again the 
reaction has been most favorable; 
and it should be because it is 
educational material, not propa- 
ganda. 

By Spring, the Committee ex- 
pects to have available a banker's 
kit which will include this booklet 
and another one on the relation- 
ship between economic growth 
and inflation. Misconceptions 
about the meaning of economic 
growth and the role which infla- 
tion plays in it are rampant and 
constitute a real obstacle to in- 
telligent public and private action. 
We expect to have a series of 
leaflets in the kit dealing with the 
effect of inflation on pensions, 
annuities, consumer debt, house- 
wives’ problems, and the like. 
These leaflets will be suited to a 
wider public than was planned 
for ther booklet. 

The State Association Section of 
the A.BhA. has appointed a special 
committee to work with us to 
carry the program to the local 
level — where it belongs, where 
the material can be used most 
effectively for discussions by 
groups of bankers and others. We 
want all banking organizations to 
help us in advancing this work. 

A great deal of work has been 
done on another aspect of the 
program. In November, our Com- 
mittee responded to an invitation 
from Senator Douglas to submit 
suggestions to the Joint Economic 
Committee that was then con- 
sidering the broad subject of 
maximum employment, and ade- 
quate rate of growth, and sub- 
stantial stability of price level. 
We prepared and submitted a 
document of 35 printed pages! It 
is available for perusal. I urge 
all bankers to get and read it 
carefully. 


Some members of our Com- 
mittee already have testified be- 
fore legislative committees on 
important subjects relating to 
various phases of economic growth 
and stability. We have furnished 
speakers to banking and other 
groups eager to learn about the 
program. The scope of our activity 
is broadening indeed. 


This is not a complete review 
of our activities by any means, 
but it should give an indication 
that we have been busy in the 
past eight months. The Committee 
has been and experts to continue 
to be active. But we can only 
prepare and make the ammunition 
available. The use of it is most 
important. 

Now, {[ want to turn to the 
specific subject of consumer 
credit — and consider how it is 
related to the problem of eco- 
nomic growth without inflation. 


A Proper Consumer Credit Policy 


Consumer loans obviously differ 
from commercial and investment 
credit. Whereas working or fixed 
capital loans to business borrowers 
usually enlarge their capacity to 
repay and realize profits, con- 


sumer-loans as a rule do not 
increase the money income of the 
borrower but simply enable him 
to spend for goods and for other 
purposes against his future earn- 
ings and savings. To recover the 
borrowed funds, therefore, the 
lender must depend on the con- 
tinuity of normal income or em- 
ployment of the consumer and 
upon his fundamental honesty to 
meet his obligations. The experi- 
ence on both counts so far has 
been satisfactory. 

Nevertheless, the phenomenal 
growth of consumer credit with 
its new variants raises two basic 
questions: First, its effect on 
established credit standards and 
practices; and second; its impact 
on the attempts to foster and 
maintain relative economic sta- 
bility with the aid of overall credit 
operations. The strength of our 
banking system obviously depenas 
upon the quality of its assets, and 
the. smooth functioning of the 
economy is promoted by judicious; 
policies and by the prudent use 
of bank credit for productive pur- 
poses. 

There are wide differences of 

opinion about the social value of 
consumer credit. Its supporters 
regard it as an important, stimu- 
lating force which makes for 
higher living standards and sub- 
stantial economic growth. More- 
over, it has now beccme an inte- 
gral part of our banking and 
credit system. Commercial banks 
have come to recognize the valid- 
ity of instalrent loans and have 
been successfully meeting the le- 
gitimate consumer demands for 
funds under changing economic 
conditions. The rapid growth of 
population, increasing family for- 
mation, widening distribution of 
income, mass production, and 
multiplying services have justified 
the banks’ decision to extend their 
credit operation to the consumer 
field. 
, Its detractors, on the other 
hand, still consider instalment 
credit, particularly some of its 
recent forms, as an undermining 
of traditional values of thrift, as 
a stimulant to overspending, as 
unwise, risky, and even sinful— 
in fact, as dangerous because it 
leads to overindebtedness, family 
suffering, and to outright dis- 
turbance of economic stability. 
They would have us restrict its 
volume and limit its terms. 

Perhaps these opposing views 
are not as inconsistent as they 
appear. It may well be that con- 
sumer credit, like other social 
institutions, has potentialities for 
both good and evil, depending on 
how it is used. 


A Dr. Jekyll and a Mr. Hyde 

Like the character in Robert 
Louis Stevenson’s novel, it may 
be both a Dr. Jekyll—benevolent, 
dependable, trustworthy — and a 
Mr. Hyde—dangerous, malevolent, 
and slyly undermining virtues. If 
so, it is our task as bankers to 
suppress Mr. Hvde without kill- 
ing off Dr. Jekyll. In order to do 
this successfully, we need to know 
our man well enough to be able 
to distinguish his two faces. Let 
us see if, for purposes of analysis, 
we can identify these two differ- 
ent natures of our single character. 


It is only since World War II 
that consumer credit has grown 
from a relatively minor part of 
the banking picture to its present 
position as one of the three maior 
classes of bank loans. During this 
period, total bank loans to indi- 
viduals have increased tenfold, 
and consumer instalment credit 
alone twentyfold, while all other 
bank loans have multiplied only 
about 3% times. 

Clearly, this rapid growth of 
consumer credit has played an 
important role in our postwar 
economic development and has 
been partly responsible for the 
long period of prosperity we have 
enjoyed. It has enabled millions 
of Americans, particularly young 
married couples, to obtain the 
automobiles, appliances, home 


furnishings, and other goods and 
services they need but do not yet 
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have the funds to pay for. It has, 
therefore, greatly increased the 
market for certain types of goods 
and services. Indirectly, too, this 
has stimulated other sectors of 
the economy by efréating a- need 
for plant and equipment to pro- 
duce these goods. 

Tne banking system, along with 
the economy as a whole, has 
benefited from this growth of 
consumer credit. Through expe- 
rience, bank managements have 
learned to. handle this relatively 
new type of lending efficiently 
and safely. Lending standards 
and practices have been generally 
satisfactory, and the turnover of 
loans has been active. Conse- 
quently; the loss rates on such 
loans have been. held to low 
levels, and earnings have been 
given a boost. In addition, bank- 
ers have had the satisfaction of 
knowing that they were meeting 
the changing credit needs of the 
economy. 

It now seems time to ask, how- 
ever, if it is not possible to be 
too successful in extending the 
use of consumer credit. Has the 
grcwth of such loans been more 
rapid than individuals and the 
economy can safely stand? Has 
it been accompanied by deteriora- 
tion of lending standards and 
the quality of bank assets? Has 
total indebtedness reached a dan- 
gerous level? If the danger point 
has not yet been reached, what 
can we do to ensure that it will 
not be? These questions require 
the close attention of those of us 
who are especially concerned with 
consumer credit. Without trying 
to be an alarmist, I would like to 
consider some of them. 


Extent of Credit Rise 


A few figures, first of all, will 
help to orient us. We can get 
a gocd idea of how heavy the 
tctal debt of individuals is by 
comparing it with the income that 
they have left after paying their 
income taxes. Such personal] debt 
consists mainly of mortgages on 
homes and consumer credit in- 
cluding, of course, credit extended 
by nonbank lenders. 

In 1949, these two types of loans 
amounted to about 29% of total 
disposable personal income, a 
slightly lower proportion than in 
1941. By the end of 1959, how- 
ever, the ratio had increased to 
the record level of about 53%. 
During this decade, consumer 
credit tripled and mortgages on 
1l- to 4-family houses more than 
tripled, while disposible personal! 
income less than doubled. 

This increase in personal in- 
debtedness relative to personal 
income means that a much larger 
proportion of our income must be 
devoted today to the servicing 
and repayment of debts than a 
decade or two ago. As a result, 
consumers have had a decreasing 
proportion of their income avail- 
able for the purchase of new 
goods and services. It seems evi- 
dent that this trend cannot 
continue indefinitely, since even- 
tually consumers would find 
themselves unable to make other 
necessary expenditures. 

However, I am not overly con- 
cerned about the present level of 
consumer indebtedness. So long 
es ineceme continues to rise, it 
should not create serious difficul- 
ties. A more serious problem is 
the possibility of a continuation 
of the present trend—this is, a 
rise in debt relative to income. 


During 1959, the total amount of 
consumer credit outstanding, in- 
cluding that extended by nonbank 
lenders, increased by $6%% billion 
or 14.2%. This was slightly greater 
than the previous record increase, 
that of 1955, although somewhat 
smaller in percentage terms. A 
further large rise may be in the 
offing for this year. 

Such a rapid increase in con- 
sumer credit carries the danger 
that the market for those con- 
sumer goods which are bought 
largely with instalment credit may 
become temporarily saturated. 
This can happen. The high level 

Continued on page 57 
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Why Toll Roads Can Be 
More Than Self-Supporting 


By Lawrence 8. Waterbury, Consulting Engineer, New York City 


The re-emergonc2 of faverahle attention directed at toll roads is 
hold io be well werrant2d in tis study. The author anticipates 


thet even the werrsom2 West 


Virginia Turapike and Chicago's 


Calumct S yways wil jein the ranks of these meting thoir debt 
roqu.rsmonts. The growing restizetion by truckers and aute drivers 
ef ths advanteg:s of toil reacs over freeways and the sounda-ss 
of well-planned tel! reads cr> found racponsidie for th> ravenu> 


recovery. The auther frars that 


th> Int rstet2 Higaway Sy>tam’s 


targ2t det2 ef 1970 wil! tara out to b>) 1975 and h2, therfore, 
urg-s an immodciat2 .surv2y and evctuation fcr bridg2s, tunnets 
ani by-passes. 


Major toll roads’ earnings in 13959 
strongly uncecline the scu dvtess 
of the planning that went in‘o 
them. Some, it is true, got off to 
a slow start. 
But these 
roads, like the 
Ohio Turn- 
pike and the 
Northern  In- 
diana Toll 
Road, are now 
taking in 
enough reve- 
nues to meet 
their debt re- 
quirements 
and turning 
money into 
their reserve 
and debt re- 
quirement ac- 
counts as tre New Jersey and 
Pennsylvania Turnpikes, for in- 
instance, have been doing for 
years. 

Eaually true, a handful are not 
vet taking in enough to meet their 
bond interest and retirement 
schec ules. 

Just like any business, however, 
revenues to meet operating ex- 
penses and debt requirements do 
not build up overright. A great 
deal of promotional work is re- 
quired to build un the use of such 
highways. While success came 
quickly to some. it has been slow 
in favoring others. 

It must be remembered that it 
takes a while for motorists and, 
more particularly, truckers. to be- 
come aware of the time and 
money savings and safer travel 
which may result from using such 
roads, rather than parallel old 
highways which are inadequate 
and dangerous. 

With the Interstate Highway 
System plagued by lack of funds 
and completion dates being 
pushed further into the future, it 
is time for our Federal] and s‘ate 
planners to re-examine the whole 
situation and give real considera- 
tion to new toll facilities as an 
answer to problems in the critical 
areas. 


The highways are needed: now 
and unless some solution is found 
and construction sneeded. we face 
more serious traffic conges‘ion 
crises in many areas of tre 
country. Meantime, the lack of 
sufficient roads to meet traffic 
demands is seriously threatening 
our economy and posing a real 
deterrent to our defense potential. 

Major metropolitan areas are 
not the only sufferers in this 
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traffic cilem™ma. Hard hit also 
are smaller urban centers, sprawl- 
ing suburbs an~, now. even rr-al 
areas which li2 b2twcen tie bu-ier 
manufactu-ing and commercial 
areas. 

Transportation is being slowed. 
Congestion, plus driver frustration 
and fatigue. is upping the acci- 
cent rate. We can talk all we 
want to about educating drivers 
and building more safety equip- 
ment into vehicles. But, why don’t 
we think more about the traffic 
conditions and the inadequate and 
antiquetel highways with are 
the underlying causes cf the prob- 
lem? 

Congress, like rost of us, wants 
the Interstate Highway System. 
But fer @conomy reasons, o- de- 
sire of some members to get 
roney for other pet projects, the 
funds are not being voted in su’- 
ficient amounts to meet the situa- 
tien. 


Slowdown in Interstate Highway 
System 


Target cate for comoletion of 
the Svstem originally was 1970. 
As things stand now, 1975 would 
be_rore realistic. Already, the 
Federal Government estimate; 
that cots will exceed original 
estimat2s by move than $13-bil- 
lion due to celays and other 
facto”s. 

Any state, or other authority, 
already knows the routes and 
points were urgent necds exist 
for new tithwavs and others 
facilities such as bridges, tunnels 
and by-passes. In erder to éde- 
termine the feasibilitv of solving 
the problem by the to'l highway, 
bridge or tunnel facility method, 
immediate surveys and evalua- 
tions should be undertaken. 


Such feasibility studies would 
readily show where traffic poten- 
tials will support a project to be 
financed through tolls and where 
just not enougn treffic could be 
generated to make it worthwhile, 
and where a subsidy would be 
required. 

A natural question is whether 
the motorist or trucker will ob- 
ject to a toll read over a route 
where, in time, there might be a 
medern freeway. They do and will 
cbject, but more and more they 
realize that regardless of how a 
highway is financed—by bonds to 
be met through tolls, or by in- 
creased gasoline taxes—they pay 
for it in the end. 


Table of Toll Road Revenues for a Twelve Month Period 
Ended Dec. 31, 1259 except as noted—000 Omitted 


Times 
P>ss. Operating Net Int. 
Project— C- Trrek Cther Tetal Exps. Inc. Eerned 

Florida Turnpike apaslm in digs de'mcigitanin 2 a? $707 $5,220 $1:263 $3957 1.79 
Illinois Toll Highway 11,629 2.296 417 14941 4.79% 19249 ° 
Indiana Toll Read 7.912 °4,C51 2,347 14.310 2,648 10,662 1.09 
Kansas Turnpike 4.017 1080 899 6,006 1,567 4.439 0.84 
Kentucky Turnpike 1,203 489 177 1870 1.43 
Maine Turnpike : 3,684 758 216 4.633 282 3.651 1.16 
Massachusetts Turnpike * 8795 2,459 1.299 12,544 3,236 9.338 1.18 
N. J. (Garden State Parkway) 18991 ‘ $51 19,045 4,976 1314069 1.42 
New Jersey Turnpike___-__- . 23,480 9837 4,032 37349 6,767 30.584 2.17 
New York Thruway (Jan. 1950) 31,166 11,790 4,564 47,520 14,480 30,040 1.39 
Chio Turnpike ; ~--a~ '33:669 - 420 4,303 23322 5,173 18,149 1.71 
Oklahoma (Northeestern) 1,680 719 386 2.795 651 2,144 0.90 
Cklahoma (Turner) . 2.501 829 236 3 576 687 2,889 2.24 
Pennsylvania Turnpike (1948) 12.553 18,172 1,689 32,205 7,479 24.726 6.51 
Pennsylvania Turnpike (1952) 5.826 1,748 230 7,804 3,402 4.402 0.48 
Richmond-Petersburg ; 1.362 225 oo 1,687 538 1,149 0.86 
TERE TORRENS ine ceeheonn 2 228 340 240 2 898 859 1,949 1.18 
West Virginia Turnpike 1,722 1,977 231 3,630 742 3,186 . 0.62 


ae 





* Interest capitalized to July 1, 1960. 


SCURCE MATERIAL: Keporis of the various Authorities and Commissions. 


Tol's Are the Only Answer 

In v.ew of the rapzid increases 
in truck and automobile travel, 
‘he siarp rise in number of ve- 
ticles on the road, now more than 
70,000.000, and the lack of tax 
money to finance the new high- 
Ways, financing of parts of the 
program through tolls is the only 
answer. 

In additions to segments of the 
system, this method should be 
used to finance bridges and tun- 
nels at vital river crossings. With 
the urban need the most critical, 
the toll method might well be 
used for the expressways which 
would solve the problem. 

We are about at the same point 
in financing road building as we 
were 30 years ago. During the 
twenties, states and municipalities 
were able to keep abreast of needs 
by availability of tax revenues 
and credit. 

But as numbers of automobiles 
and trucks grew, they were 
pressed for means of providing 
river crossings and this gave rise 
to formation in some instances of 
private companies which built 
bridges and charged tolls. 


However, the first major toll 
project of modern times was un- 
dertaken by the Port of New York 
Authority which floated bonds to 
finance several bridges and set 
tolls in order to meet interest and 
debt retirement schedules. The 
first bonds were issued in 1926 
and two years later this plan was 
adopted to finance a crossing of 
the. Ohio at Louisville, Kentucky. 
It spread to other parts of the na- 
tion and became the vehicle for 
financing tunnels as well as 
bridges and then in the thirties 
for financing highways. 

Once Congress approved the In- 
terstate Highway System, how- 
ever, the toll road method expe- 
rieneed a slow-down. Then we 
experienced a slow-down in the 
Interstate program, but’ this can- 
not be blamed on the men direct- 
ing it, for they are talented and 
dedicated. The current. situation 
is beyond their control for they do 
net vote the funds. 


Water crossings are still being 
financed in considerable number 
by revenue bonds and one of the 
most interesting now under con- 
sideration is the combination 
bridging and tunneling of Chesa- 
peake Bay from Cape Charles to 
Norfolk, Virginia. It will replace 
a 90-minute ferry trip across very 
rough waters, and also eliminate 
waits between departures. 


When the project is completed, 


it will provide an ideal route from 
the northeastern states to Eastern 
Virginia, North and South Caro- 
lina, and states in the southern 
seaboard and south central areas 
ot the country. 


Revised Regard Held 
For Toll Roads 

Toll roads once again are re- 
ceiving favorable attention for in- 
vestors, now that most of them 
are taking in enough to meei re- 
quirements. The only ones still 
presenting cause for worry about 
debt service are the West Virginia 
Turnpike and Chicago’s Calumet 
Skyways. But as the country con- 
tinues to expand economically, as 
industry spreads to newer areas, 
and the day-to-day needs of the 
nation for food and other goods 
rise, even these roads will begin 
to meet debt requirements. 

Among the more notable de- 
velopments in 1959 were the 
greatly improved revenues of the 
Ohio Turnpike and the Northern 
Indiana Toll Road, and the Massa- 
chusetts Turnpike. 

The Ohio Turnpike had a net 
income gain of $2,045,000 and 
ended 1959 by earning interest 
charges 1.71 times, compared with 
1.52 times in 1958. 

The Indiana Road had a net in- 
ecme gain cf $2,317,676 and ended 
up by 1959 by meeting interest 
charges 1.08 times. Actually, it 
had $862,408 left after meeting 
cperating expenses and interest. 
This was achieved despite the 
steel strike and unusually pad 
winter weather during the year. 

Contributing to the improved 
cperations were higher toll rates, 
as well as the automatic toll lanes 
which attracted new users at the 
Westpoint Interchange in Ham- 
mond by eliminating delays at the 
gate, according to the Indiana Toll 
Road Commission. 

With income _ continuing to 
climb on the Massachusetts Turn- 
pike, this road met its interest 
requirement 1.18 times. Pm 1958, it 
earned only 90% of interest 
charges. 

A. good example of slow, but 
promising growth is the Kansas 
Turnpike. Traffic and revenue 
gains in 1959 did not meet debt 
requirements, but thev gave 
promise of eventual meeting of 
that goal. In 1957, it earned only 
62% of interest requirements, but 
was up to 70% in 1958 and 84% 
in 1959. 


These are among the reasons for 
the more favorable regard of the 
investor for toll road bonds. 


The original Pennsylvania 
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Turnpike’s revenues continue to 
i¢cad the parade and after ex- 
9enses, this road earned 6.51 times 
interest in 1959. New Jersey and 
Oklahoma Turnpikes were next 
and they earned 2.17 times and 
2.24 times interest charges, re- 
spectively, last year. 

The New York Thruway is an- 
other good money earner and its 
net revenues hit $30.040,000 last 
year, and after operating expenses, 
covered interest charges 1.39 
times. Volume continues to rise on 
the Garden State Parkway which 
had net revenues totaling $14,- 
069,009 last year, which provided 
1.42 times interest. 

These figures demonstrate 
clearly that well-planned toll 
roads—constructed where careful 
studies have shown them to de 
feasible because of traffic poten- 


tials—can be more than _ self- 
supporting. 
The sooner consideration is 


given to using this method of 
financing to lick the problem in 
critical areas, the sooner we face 
some hope of real progress. 


With Ross, Borton 


(Special to Tur FInaNcIAL CHRONICLE) 
CLEVELAND, Ohio — Elizabeth 
A. Caffo has joined the staff of 
Ross, Borton & Co., Inc., 1010 
Euclid Building. 


Ganyard With First 


Columbus Corporation 
(Special to Tue Financia CHRONICLE) 
AKRON, Ohio—James J. Ganyard 
has become associated with The 
First Columbus Corporation, 42 
East Gay Street, Columbus, Ohio. 
He was formerly local manager 
for Merrill Lynch, Pierce, Fenner 
& Smith and The Ohio Company, 


Joins Merrill Lynch 


(Special to Tue FinaNcIAL CHRONICLE) 
COLUMBUS, Qhio — Donald «G. 
Lorimer has been added to the 
staff of Merrill Lynch, Pierce, 
Fenner & Smith Incorporated,. 48 
East Gay Street. 


National Stock Exchange 


Reincorporates 


In order to free the National 
Stock Excrange from any trace 
of control by the Mercantile Ex- 
change and give it complete in- 
dependence, the Exchange has 
been reincorporated as a member- 
stio corporation at the request 
of the Securities and Exchange 
Commission. 
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Bankers’ Investment Policies 
And Maintaining Earnings 


By J. Austin White,* J. A. White & Co., Cincinnati, Ohio 


Specialist in Ohio municipals advises bankers there is no rule of 
thumb as to ratio of municipals to governments, or of governmants 
to deposits, worthy of being followed by various banks because of 
different conditions affecting different banks. Mr. White does offer 
general investment advice dealing with: (1) protecting future earn- 
ings in the face of a future decline in loans; (2) advisability of short 
or long maturities when money rates are high; and (3) bankers’ 
responsibilities to their depositors, community and stockholders. With 
regard to the latter, Mr. White analyzes the problems of obtaining 
liquidity without sacrificing earnings in making loans and investments, 
and stresses the importance of buying more liquidity in primary and 
secondary reserves in order to compensate for illiquid asset holdings. 


Three topics discussed here are: 
(1) What ratio is recommended 
for municipals to governments; 
(2) what ratio to deposits; and 
(3) what ratio 
is suggested 
for loans to 
deposits. 
First, let’s 
look at the ra- 
tios of loans to 
deposits for 
various groups 
of banks. As 
reported in 
the Federal 
Reserve Bul- 
letin, for all 
commercial 
banks : the 
US. as of Dec. . ite 
30, 1959, loans oF eee 
were 51.9% of deposits. For the 
26 weekly reporting member 
banks of the Fourth Federal Re- 
serve District as of Feb. 24, 1960, 
loans were 57.9% of deposits. For 
all banks in Montgomery County, 
Ohio, including Dayton, as of June 
1959, the latest date for which I 
had statements for all banks, loans 
were 48.2% of deposits, while for 
the Dayton banks alone such ratio 
was 47.8% and for the balance of 
the banks in the county, 52.7%. 


Now, with regard to the other 
ratios, of municipals to govern- 
ments and to deposits, the data for 
all banks in the country and for 
the Fourth District banks do not 
segregate municipals, but merely 
divide investments into the two 
categories of governments and 
“other securities.” But, actually, 
banks in Montgomery County, ex- 
cept for one or two have scarcely 
any investments other than gov- 
ernments and municipals; so the 
figures will still be comparable. 


For all commercial banks in 
the nation, “other securities” 
amounted to 9.4% of deposits and 
34.8% of government holdings; for 
the weekly reporting member 
banks of the Fourth Federal Re- 
serve District, “other securities” 





This announcement is neither an offer to sell nor a solicitation of an offer to buy an y of these securities. 


NEW ISSUE 


GODDARD, INC. 


Copies of the Prospectus may be obtained only in 
such States where the securities may be legally offered. 


Robert L.Ferman & Co., Inc. 


Miami, Florida 


were 9.9% of deposits and 36.4% 
of governments. For all the banks 
in Montgomery County, again as 
of last June, municipals were only 
2.3% of deposits and 6.8% of gov- 
ernments, while for the Dayton 
banks alone such ratios were only 
18% and 5.4%, and for the re- 
mainder of the banks in the 
county, 6.8% and 22.3%. 

From these figures, it would 
appear that we should concentrate 
on trying to sell municipals to the 
banks in Montgomery County, 
especially in Dayton. 

But, my advice is: Forget these 
ratios! 

There are other considerations 
that are far more important and 
fundamental, which should deter- 
mine investment policies, and 
which I hope to bring out later. 
If I only “drive home” one point, 
I do indeed want to leave a con- 
viction that there is no “rule of 
thumb” that can be safely fol- 
lowed in setting investment poli- 
cies. What somebody is doing in 
Dayton, or in Cincinnati, or any- 
where else in the country, doesn’t 
tell a banker what he should do 
in his bank. In my opinion there 
is no ratio of municipals to gov- 
ernments, nor of municipals to 
deposits nor of governments to 
deposits, that is worthy of being 
followed by various banks. 


What Maturities When Rates 
Are High? 


Now, of course, I have given 
some little thought to what ideas 
I might discuss that might prove 
profitable to banks. One of these 
ideas is whether one should con- 
centrate on short or long maturi- 
ties when money rates are high. 

We have often heard a fellow 
say: As long as I can get 4% on 
Treasury bills, why should I buy 
anything longer? Well, let’s con- 
sider that thought. 

It’s human nature when times 
are unsettled and the future is 
uncertain to pull in “close to 
shore.” It’s quite understandable 
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when you hear a banker say, “I 
don’t know what our demand for 
money is going to be in the future, 
so I’m sticking to Treasury bills. 
Anyway, as long as I can get 4% 
on them, why risk investing in 
anything else.” Yet, fundamen- 
tally, when money rates are high 
and when you are paid hand- 
somely for investing funds, that is 
the very time to extend maturi- 
ties, so that you will be assured 
of the handsome return for a 
relatively longer period of time. 
Conversely, the time to shorten 
maturities is when money rates 
are low; so that you don’t tie up 
funds for a long period of time 
at a low rate of return. When 
Treasury bills were yielding only 
3gths of 1%, it was human nature 
to stretch out maturities, because 
you then had no need for the 
money and you felt you had to 
earn “something worthwhile” on 
bonds. But, another thought I 
hope will be remembered is that 
when Treasury bills yield only 
34%, that is the time to buy very 
short maturities, far more so than 
when bills yield 4%. 


But, maybe you are not in a 
position to lengthen your maturi- 
ties and take full advantage of 
present very liberal yields. Maybe 
you should stick to bills regardless 
of yield. The answer to that ques- 
tion, for you, depends upon the 
application to your own situation 
of the fundamental considerations 
which I hope to discuss later. 


Maintaining Earnings 


A second idea that I think is 
worthy of calling attention to the 
serious consideration of which 
might well prove profitable, is a 
problem posed in one of the small 
discussion groups at the Mid- 
Winter meeting of the Ohio 
Bankers Association last February 
by the very able President of the 
Park National Bank of Newark, 
Ohio, Mr. John Alford, who, by 
the way, is another of our teachers 
at the Ohio School of Banking at 
Ohio University, along with Mr. 
Case of the Vandalia State Bank. 
Mr. Alford pointed out that banks 
generally are enjoying very high 
earnings today because of the 
strong demand for loans, the high 
rates of interest on such loans, 
and the high returns on bonds 
purchased at present yields. He 
also emphasized that not only are 
banks thus enjoying high earn- 
ings, but also they are having to 
pay out higher and higher ex- 
penses for doing business, and 
further that these expenses it 
seems are becoming ever more 
fixed and less susceptible to 
being reduced. The problem posed 
by Mr. Alford is: What can, and 
what should, a banker do today 
to protect the earnings of a bank 
from a possible future decline in 
loan demand, and in money rates, 
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and a possible rigidly high level 
of expenses? 


It seems to me that this is a 
very pertinent problem that 
should command the attention of 
the management of all banks. 
Bankers are not immune from the 
task that faces all business execu- 
tives: of trying to protect future 
net earnings from a squeeze re- 
sulting from aé possible future 
decline in gross earnings accom- 
panied by a rigidly high level of 
expenses. I daresay that at least 
many enjoyed record high net 
earnings in 1959. How many are 
seriously considering what should 
and can be done to continue such 
record net earnings in future 
years? 


If the time comes when there 
is an important decline in the 
presently strong demand for loans, 
of course money rates will then 
decline, and as interest rates de- 
cline, many loans will be either 
repaid or refinanced at lower 
rates. It may be old-fashioned, 
but I still believe there are, and 
will be, business cycles, with ma- 
jor ups and downs in business 
activity and in demand for loans. 
If loans should decline materially, 
and if the interest rates on loans 
are cut, and if the yields decline 
on bonds, obviously earnings will! 
decline. In such circumstances, 
where will expenses be cut? Of 
course, one important cut could 
be a reduction in the interest paid 
on savings deposits. Is there any 
other place to cut expenses ma- 
terially? Cutting salaries is a 
touchy problem. Could you, or 
would you, discharge some of 
your personnel? 


Taking Advantage of Today’s 
Lenger Maturities 


Mr. Alford pointed out one 
thing that could be done today 
that would partially protect pres- 
ent high earnings: Buy bonds of 
relatively longer maturities to be 
assured of present high returns 
for a number of years on at least 
the portion of assets which arc 
put into such bonds. Of course 
we are talking about non-callable 
bonds, as contrasted to loans 
which, of course, are callable at 
the option of the borrower. 

But, again, I don’t know if a 
banker should take this step to 
protect his earnings, because I 
don’t know whether or not he is 
in a position to lengthen his ma- 
turities, and thus take advantage 
of present liberal rates. The an- 
swer to that question depends 
upon the application to one’s own 
situation of the fundamental con- 
siderations which I shall mention 
shortly. 


Are Mediocre Bonds Attractive 
Today? 


But before we discuss these 
fundamental considerations, upon 
which investment policies should 
be based, let me try to emphasize 
a third idea which I hope will 
prove profitable. In times like 
today, and very possibly at all 
times, a bank’s investment in 
bonds should always be in bonds 
of high quality. If there is ever 
a proper time to buy second grade 
cr mediocre bonds, it is only 
when one is paid a commensurate 
rate for the added risk taken— 
and that might well be when it is 
in default, and shows promise of 
curing the default. I can’t say 
just what that commensurate rate 
should be, but when one can buy 
a second grade bond, with a good 
coupon rate at, say, 75 cents on 
the dollar, as against paying 100 
for a good bond with a similar 
coupon, then perhaps he could 
expect to be paid something 
worthwhile for taking the risk in- 
volved. But today, and in fact for 
the past decade or more, the dif- 
ference in price between a me- 
diocre bond and a really good 
bond is negligible. For municipal 
bonds with about a ten year ma- 
turity the difference today would 
only be about 98 for the second 
grade bond vs. 100 for the high 
grade bond, and for a 20 year 
maturity, about 95 vs. 100. 

Why take the added chance in 


the second grade bond, since you 
are not paid anything worthwhile 
for dipping in quality. So, let’s 
proceed on the assumption that 
we are talking only about high 
grade bonds—whatever they are. 
Actually, it would take more time 
than we can spend to try to indi- 
cate the proper bases for deter- 
mining whether a municipal bond 
is really of high quality or not. 


Three Bankers’ Responsibilities 


Now bankers have many re- 
sponsibilities, but as I see them 
from the standpoint of investment 
policies, these responsibilities can 
be grouped into three broad cate- 
gories. First, is their responsi- 
bility to their depositors: the 
obligation they have to repay 
their deposits on demand any 
time. Second, is their responsi- 
bility to their community, that is, 
to contribute to its growth and 
its economic well-being. Of course, 
tnere its an important overlap 
between responsibilities to de- 
positors and to the community, 
because obviously if at any time 
a banker is unable to pay his 
depositors, he will have delivered 
a serious blow to his community. 
But when I talk about responsi- 
bilities to one’s community, I am 
thinking more of what one may 
be, or should be, doing to con- 
tribute to its economic growth 
and health. The third category 
of responsibilities is the stock- 
holders, the people who make it 
possible for a community to have 
a bank. 

I think we can briefly state that 
the obligation to stockholders is 
to earn as much net income, after 
taxes and expenses, aS one can 
earn and still meet responsibili- 
ties to depositors and to the com- 
munity. ' 

Now, what is it a banker needs 
most from his investment port- 
folio in order to meet his respon- 
sibility to his depositors? The 
answer is liquidity, which of 
course refers to the ease with 
which one can convert assets into 
cash. Normally, you get liquidity 
in either or both of two ways: 
(1) By buying highly marketable 
securities, which enjoy an active 
and widespread market; (2) By 
buying short-term securities. In 
the first instance, of course, we 
generally consider U. S. Govern- 
ment obligations the most highly 
liquid type of bonds. And if you 
need to convert a block of bonds 
into cash, it is comforting to 
realize that one can call any one 
of a half dozen or more govern- 
ment dealers on the telephone 
and probably sell the securities 
in a matter of minutes, and have 
the cash the next day (and some- 
times even the same day). But 
as some so well know, it can also 
be distressing to realize that this 
very, ready sale produced 5% or 
19%, less cash than cost. Why? 
Because the market had declined 
on bonds. 


A ready market for securities 
is a comfort to anyone who needs 
to convert those securities into 
cash, but the readiness of the 
market is, of course, a different 
thing from the level cf the mar- 
ket. The only really reliable pro- 
tection one can get from having 
to convert securities into cash in 
a low market is to have the se- 
curities coming due and paid off 
in cash at their face value. Thus, 
by buying short-term maturities 
you achieve liquidity by having 
the bonds convert themselves into 
cash, at par. 


Is There a Liquidity Formula? 


Now comes the question: How 
much liquidity should a bank 
have? And that question can’t be 
answered by any fixed formula. 
The degree of liquidity needed 
by any bank varies with numer- 
ous circumstances affecting that 
particular bank. I don’t think 
there is any “rule of thumb” that 
is worthy of consideration. On 
the other hand, every bank should 
have all the liquidity it can rea- 
sonably be expected to need. 

Well, why not have a_ wide 
margin of liquidity over what one 


ee bee et ew eet ete ee 


- 


|—T VA“ DrmoO 


fro 
an 








Volume 191 





reasonably expects to need? And 
I say, there is nothing wrong with 
such an idea except that liquidity 
is expensive. I say excessive 
liquidity is expensive for two 
principal reasons. In the first 
place, as I said before, we usually 
consider that U. S. Government 
securities are the most liquid form 
of securities for banks, and one 
may well find that he can invest 
in other securities that are quite 
high grade but not so readily 
marketable and get a better re- 
turn for the bank from these 
other securities. In the second 
place, one may be getting li- 
quidity requirements also from 
very shori-term securities (U. S. 
Governments or other securities) 
and may well find that he could 
get a better return on longer ma- 
turities. 

Now, let’s turn to that other 
category, of how responsibilty to 
the community should affect in- 
vestment policies. By this field 
of responsibility I am referring 
jn general to the loans made in 
the community, and let’s assume 
that all loans are in the commu- 
nity, and are, we think, for the 
welfare of the community. 

Generally speaking, it seems 
safe to assume that fulfilling re- 
sponsibility to the community, by 
making sound loans in and for 
the benefit of the community, is 
beneficial also to stockholders. 
because a bank will be passing 
on to them a higher net return 
from these loans than if it in- 
vested the same money in securi- 
ties rather than loans. To the 
degree that such assumption is 
true, a bank will be fulfilling its 
responsibilities to its community 
and to its stockholders at the 
same time. Actually, however, 
(and Im not bringing out this 
point because my firm handles 
municipal bonds) in today’s mar- 
ket, with its historically high 
yields on tax exempt municipal 
bonds, a bank would probably 
find that the net return to its 
stockholders, after Federal] in- 
come taxes, would be_ greater 
from high grade Ohio municipal 
bonds than for loans. 

But the point I want to bring 
out in this discussion is that to 
the extent that bankers are ful- 
filling their responsibilities to 
their community, by making loans 
therein, they must be more mind- 
ful of their responsibilities to their 
depositors, and, therefore, of li- 
quidity in their investment ool- 
icies. Stated briefly, and perhaps 
too simply, the higher the propor- 
tion of assets in loans, the greater 
the need for liquidity in invest- 
ments. 


Illiquid Loans 


After all, when you have a 
certain amount of assets entrusted 
to your care, and the more you 
have tied up those assets in il- 
liquid loans, the more you owe it 
to depositors to be careful to get 
at least the liquidity they deserve 
from the investment of the bal- 
ance of such assets. I’m not going 
to discuss whether 50% or 60% of 
those assets should be in loans, or 
40%. But I do want to stress that 
if 60% of those assets are in 
loans, then you need to buy more 
liquidity in the primary and 
secondary reserves than you 
would need to buy if only 40%, or 
even 50%, of those assets were in 
loans. 


The Law of Compensation of 
Assets in Banks 


This principle -=as been called 
the “Law of Compersation of 
Assets in Banks” by Charles A. 
Dice, Professor Emeritus and 
former head of the Money and 
Banking Department of the Col- 
lege of Commerce at Ohi» State 
University—and, I’m havvy to say, 
a close friend of mine for almost 
30 years. As he points out; the 
more of its assets a bank has in 
leans or investments affording 
siow or poor liquidity. tre greater 
is the neéd for compensating for 
this lack of liquidity, by seeking 
@a high degree of liquidity in the 





balance of its assets; and vice 
versa. 


As is obvious, we must. also 
consider how liquid or illiquid 
loans actually are, but that is a 
matter for individual decision. I 
would only caution not to be too 
optimistic about how quickly one 
could convert a worthwhile por- 
tion of loans into cash, particu- 
larly at a time when most or all 
would be trying to do the same 
thing. 


Meeting Increased Loan Demand 


Before leaving this point, let’s 
also recognize that investment 
policies should be determined not 
only in the light of the present 
distribution of assets, but also 
with careful thought of the de- 
gree to which bankers will be 
called upon to meet their responsi- 
bilities to their community in the 
near future, say, over the next 
two or three years. Perhaps leans 
are not high today. Then consider 
thoroughly the prospect of a con- 
siderably increased loan demand. 
Are investments in primary and 
secondary reserves in such condi- 
tion so as to meet a change in 
loan demand? 


I don’t want to become involved 
in a technical discussion of the 


difference between primary and 
secondary reserves. But we can 
probably assume, without much 


disagreement, that primary re- 
serves are maintained principally 
to safeguard depositors, and to 
care for fluctuations in deposits, 
and not to take care of major 
fluctuations in loan demand. So, 
if you should have a major in- 
crease in loan demand that you 
feel you should satisfy, are your 
secondary reserves in such degree 
of liquidity that you could meet 
that demand and fulfill your 
responsibility to your community, 
without using your primary re- 
serves for such purpose? And 
keep in mind that usually such a 
period of heavy loan demand is 
accompanied by high money rates, 
and therefore low bond prices. 
Consequently, to shift from long- 
term secondary reserves into loans 
at such a time would naturally 
entail selling bonds at a loss. 


I’m afraid that too many 
bankers faced with such a major 
increase in loan demand are 
likely to finance it by means of 
their more liquid primary re- 
serves, i.e. by simply providing 
the cash necessary for such loans 
from maturing investments, rather 
than by selling the longer-term 
secondary reserves, because of the 
loss involved in the latter course. 
Such a policy, however, results in 
reducing liquidity at the very 
time banker’s should be buying 
more of it. If the loan portfolio 
of a bank has gone up consider- 
ably in recent years, it might well 
consider how it provided the 
funds for such loans, and what 
effect such changes may have 
made in its primary and secondary 
reserves, in its need for liquidity, 
and in the degree of liquidity 
which it now has. 

The degree of liquidity which 
any bank needs in its investment 
portfolio varies from one bank to 
another not only on the basis of 
the liquidity of the other assets of 
the bank, notably loans of course, 
but it also varies with the type of 
community in which the bank is 
operating. 


Liquidity Depends, Too, on 
Community’s Economy 

In this regard, the most impor- 
tant consideration is the economic 
stability of the community. Ob- 
viously, the more. stable the 
economy of the community, the 
less liquidity a bank needs to 
buy, and vice versa. If you are 
operating in an industrial com- 
munity that is dependent upon 
one, two or three large industries 
or plants, vou should realize that 
the liquidity of your loans may 
well prove to be less than you 
would want. If your loans are 
largely to wage earners employed 
in.three or four large plants, and 
to stores’or’ others dependent upon 
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the economic. welfare of those 
same wage earners, you can ex- 
pect less liquidity in those loans 
than you could expect if those 
same loans were to people em- 
ployed in well diversified 
economic pursuits, particularly 
professional and office people 
employed in such _ diversified 
pursuits, and loans to stores and 
others dependent upon those same 
people. Moreover, the economy of 
communities dependent upon 
diversified and substantial agri- 
culture in Ohio has proven to be 
more stable than the economy of 
highly industrialized communi- 
ties. 

Of course, the more liquidity 
bankers have in their loans, the 
less liquidity they need buy in 
their investments, and therefore 
the more they can seek net in- 
come for their stockholders. 

Similarly, the more stable the 
economy the more stable you can 
expect deposits to be, and again, 
therefore, the less liquidity you 
need to buy in investments, and 
the more net income you can seek 
for the stockholders. 

In connection with the probable 
stability of deposits, and to a 
lesser extent the economy of the 
community, you should also con- 
sider the type of people who are 
the depositors. Many, I am sure, 
have considered the number of 
depositors, but how often have 
they considered what type of 
depositors they have — and how 
that consideration can affect in- 
vestment policies by affecting 
liquidity needs? Are the depositors 
thrifty, hard working, conscien- 
tious, solid citizens, who are pre- 
pared for that rainy day, for 
which you must always be 
prepared? Or are they happy-go- 
lucky, carefree, spendthrifts who 
are in debt up to the hilt, with 
no preparation either financially 
or morally for the rainy day? 

*An address by Mr. White before the 


Montgomery Ccunty Bankers Association 
Dayton, Ohio, March 15, 1960. 


With W. G. Nielsen 


(Special to Tue FINANCIAL CHRONICLE) 
BURBANK, Calif. — Henry G. 
Ohm is now with W. G. Nielsen 
& Co., Inc., 362 East Olive Ave. 


With Perry Blaine 


(Special to Tue FrnaNnciaL CHRONICLE) 
ASHTABULA, Ohio— Robert W. 
Gittrich has joined the staff of 
Perry T. Blaine & Co., 4544 Main 
Avenue. 


Baron, Black Adds 


(Special to THE FINANCIAL CHRONICLE) 
BEVERLY HILLS, Calif.—Eli Lit- 
man is now with Baron, Black, 
Kolb & Lawrence Incorporated, 
253 North Canon Drive. 
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FROM WASHINGTON 
...Ahead of the News 


BY CARLISLE BARGERON 











The Republican conservatives are 
planning to backstop Dick Nixon 
For the first time they are con- 
cerned about whether he can win 
and whether in his efforts to win 
he will become too liberal. 

Down in South Carolina the 
other day the Republican delega- 
tion to the National Convention 
endorsed Senator Goldwater. The 
Senator himself laughs at this 
but it is taken as an evidence of 
the displeasure of the direction 
in which Nixon is going. 

Nixon has announced that he 
conceives it his duty to expand 
upon the Eisenhower program. 
That is, Eisenhower turned down 
the Forand health bill, providing 
for medical assistance to persons 
65 years and older and Nixon, 
mindful to the heavy mail that is 
coming in to Senators and Con- 
gressmen, and also of the fact 
that there are more than 15,000,- 
000 persons who would benefit 
from the Forand bill, is trying to 
work up aé substitute proposal. 
This does not please the Conser- 
vatives and neither does it please 
the American Medical Associa- 
tion. 

Also, Nixon is going to discard 
Ezra Benson’s tarm policies and 
come up with a liberal program. 
This would cost the taxpayer. 
more money. 

Besides this, his views on Fed- 
eral aid to education and to 
housing are broader, than, Mr, 
Eisenhower’s. 

The purpose behind the South 
Carolina vote for Goldwater there- 
fore was to frighten Nixon and 
hold him in line. 


This vote alone will not do it. 
But there is believed more of 
this same stuff to come. 


Nixon’s poor showing in the 
polls recently has hurt him, and 
made the Republicans pessimistic. 
For the first time they are won- 
dering if he can win. The latest 
Gallup poll showed Kennedy run- 
ning 53 to 47% ahead of Nixon. 
He is outrunning Stevenson, 
Humphrey and Symington but not 
Kennedy. 

In the backstage is Nelson 
Rockefeller. He is apparently 
nobody’s fool when he announces 
that under no circumstances 
would he take second place. If 
things continue to go the way 
they are going he may very well 
be called upon to lead the ticket. 





The widespread demand on the 
part of Republicans for him on 
the ticket is an acknowledgement 
of his vote getting ability. His at- 
titude is that if.the Republicans 
need him so badly to bolster up 
the ticket they should nominate 
him for first place. In spite of 
withdrawing from the race sev- 
eral months ago he is not out of 
it yet. 

President Eisenhower and Gov- 
ernor Dewey have both endorsed 
Nixon but that was on the as- 
sumption that he was the only 
candidate. Should another candi- 
date develop, even Senator Gold- 
water which is not likely, the 
President would hasten to make 
known his neutrality. Governor 
Dewey might stick with Nixon, 
but it is doubtful. 

Nixon is at a disadvantage in 
the primaries. He is unopposed 
and therefore his race excites no 
attention. Most states permit Re- 
publicans to cross over into the 
Democratic primaries and if they 
have no contest in their own party 
the temptation is to cross over 
and enjoy the fun. This is what 
happened in Wisconsin. 

With the pre-primary indica- 
tions that Nixon would run a poor 
third in Wisconsin the Republi- 
cans put $25,000 into the cam- 
paign in the last days. Their ap- 
peal was that if Nixon made a 
poor showing it would cast doubt 
over the possibility of a Republi- 
can victory in November. 

There is a question of how 
many of those Republicans who 
voted for Kennedy, for example, 
would come back to vote for Nix+ 
on in November. Reporters who 
travelled in Wisconsin reported 
that nine out of every 10 Cath- 
olics voted for Kennedy. This is 
understandable. They have been 
frustrated all these years by the 
story that a Catholic would never 
get to the White House. When 
they have a man with such pos- 
sibilities as Kennedy it is likely 
that they would back him. 


Three With Hanauer 


(Special to THe FinaNnciaL CHRONICLE) 
BEVERLY HILLS, Calif.—John J. 
Brennan, Harry V. Katz and 
Manny A. Rose have become af- 
filiated with J. B. Hanauer & Co., 
140 South Beverly Drive. 
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Decade of Discoveries Ahead 
For the Telephone Industry 


By John T. Naylor,* Vice-President, International Telephone and 
Telegraph Corp., New York City 


Positing no sinister or uneconomic Sixties on the ono hand and no 
bonanza on the other for the telephone industry, Mr. Nay!or charts 
what lies ahead in comparison with the 1950s which are said to have 
enjoy2d greater telephonic gains than the entire preceding seven 
decades of tel2phone history. Aware “we are in a genuine ‘buyers’ 
market,” the ITT official denies there's any need to acquiesce to the 
signs of saturation or to the modest prospect of growing in st2p with 
the general economy. H2 outlines what the team work of the operat- 
ing executive, manufacturer and scientist can do in presenting an 
exhaustive list of developments needed which include actuating fire 
and burglar alarms, locking doors and turning off lights, and a com- 
plete intercom system for the outside and inside of the home, The 
telephone outlet, he reflects, should compete in quantity and conven- 
ience with the electric outlet and the water faucet. 


The application of new methods, 
mastery of new facilities and ex- 
panding horizons for growth are 
old famil‘er friends in the com- 
munication 
industry. 
Automation 
for mass serv- 
ices was con- 
ceived in the 
telephone 
business and 
brought to 
maturity be- 
fore the word 
itself had 
meanin g. 
Looking to 
the future 
upon entering 
a new decade 
has many of 
the same ingredients as day to 
day telephone budgeting and en- 
gineering tasks. I like this ap- 
proach and background for our 
discussion on the probabilities of 
the 1960s. A more dramatic treat- 
ment is not becoming for it would 
cast me in the _role of prophet, 
disqualifying my own credentials 
and the usefulness of this dis- 
cussion. 

it is hoped that this will be a 
self-serving story self-serving in 
the sense that it will be in har- 
mony with telephone manage- 
ment’s genuine needs on his 
drawing boards and in his budget 
statements—self-serving as a 
down to earth check list of pro- 
fessional hopes, professional wor- 
ries and professional demands. 

In this year of the census and 
for the past several months the 
economic statisticians, scientific 
clairvoyants and sociological crys- 
tal gazers have been enjoying an 
orgy. Some of their predictions 
are significant and ingredients of a 
projection for the communications 





John T. Naylor 


industry. But careful selectivity 
and many toning qualiiications 
are necessary in using these frag- 
ments of fact to compose a real- 
istic picture of things likely to 
come in commercial communica- 
tions. 

Our thoughts today may be a 
far cry from the world of super- 
latives and the extravagant se- 
mantics which unblushingly dub 


the decade as “sensational,” 
“soaring,” “rocketing,” “ex plo- 
sive,” “spectacular” and ‘“fabu- 
lous.” Such labels fall short of 


fact and a conscientious outlook 
in a profession soberly dedicated, 
us ours, to the industrious appli- 
cation of communication science 
and product to the serious eco- 
nomic and social neea of the day. 

Before analyzing the impressive 
forecasts for the general economy 
as a backdrop for our industry’s 
role we must preface our projec- 
tions with the great speculations 
and “ifs” of these jet-propelled 
times. Disqualifying myself en- 
tirely for any of the answers let 
me nevertheless dispassionately 
presént these questions. 


(1) Will moral and social con- 
sciousness preserve an appetite 
and environment for progress? 

(2) Will the economic integrity 
of governments and business so- 
ciety preserve the incentives for 
investments and risktaking and 
for financial faith? 


(3) Will statesmanship or events 
preserve the peace and bridge 
chasms of mistrust? 

Any plan or forecast portending 
reality must recognize these basic 
questions as a framework of 
limitations. Yet, any such forecast 
must assume a favorable “yes” on 
each point; alternatively, the 
timid can only “cry havoc,” retreat 
to his Ark and await the deluge. 
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Significance of the Popular 
Forecast 


The influence of the general 
economy on the telephone busi- 
ness is axiomatic. Gross national 
product of the United States from 
1950 to 1960 increased 68% from 
$285 billion per year to $480 bil- 
lion. In the same period tele- 
phones increased by 75% from 
40.6 million at the end of 1949 to 
70.8 million at the end of last 
year. 

It has been forecast on reputa- 
ble authority that the gross na- 
tional product should increase to 
$700 billion per year in 1970 or by 
45% in this decade. A paralleling 
increase in telephones would, on 
this basis; produce..a growth of 
3U millon by 1¥+U. Tuts woud be 
at an annual rate of 4% per year 
compounded as against an average 
annual rate of about 7% wer yéar 
in the 50s and 6% in 1959. 

Other facts cast some shadows 
on this conclusion. During the 
’*50s population is said to have 
increased by 18.5% while tele- 
phone development leaped 75%. 
Population per telephone de- 
creased from 6 to 1 in 1940—3.7 to 
1 in 1949 and 2.5 persons to each 
telephone in 1959. Average daily 
calling is up from 132 million 
total calls per average day in 1949 
to 208 million in 1959 or an in- 
crease of 58%. But with 75% more 


telephones in service usage has 
not kept pace and there has 
already been a heavy “con- 


venience” factor present in growth 
—more extensions and multiple 
locations — proportionately more 
availability per user despite the 
increased pace of the economy 
and popularity of telephone usage. 

It should also be realized that 
a growth proportional to the fore- 
cast of gross national product, of 
30 million telephones or 4% per 
year, equates to almost one tele- 
phone for each net increase in 
population (from 179 million in 
1960 to 210 million in 1970 or an 
increase of 31 million). Just as 
startling, such a growth would 
produce a 1970 ratio of only 2.1 
persons per telephone in this 
country. Moreover, we must admit 
with such figures that a net in- 
crease of only 10 million house- 
holds can support three times this 
number of telephones. 


Urges Challenging the 
“Buyers Market” 

I do not propose to draw from 
these facts a “bearish” conclusion 
that the industry cannot grow at 
4% per year or match the 30 
million growth for the ’50s. I be- 
lieve that we must conclude, how- 


ever, that if we are not to ac- 
auiesce to these signs of saturation 
and not accept more modest 


targets than matching the general 
economy we must then set up 
some tough quality goals under a 
rough challenge. Demand statistics 
will no longer support us—we are 
in a genuine “buyers” market. 
The operating executive, manu- 
facturer and scientist in this tele- 
phone game must team up with 
their total ingenuity and resources 
“showing.” 

Operating management must 
produce customer appeal. While 
preserving earnings and economic 
stability, short- and long-range 
business plans should be super- 
saturated with sales programs and 
with efficiency measures in engi- 
neering and in cost and operating 
control to preserve price appeal 
and marketability. Unrelenting 
pressure must be brought to bear 
on the suppliers to produce the 
facilities needed, at marketable 
prices. 

Factory management will be 
challenged to unwrap all of the 
imagination in the shop. Throvgh 
the operating companies the pub- 
lic need will come hammering at 
the factory door for better prod- 
ucts, new products and unprece- 
dented versatility. The day when 
manufacturers can tell the public 
“this is the kind of facility vou 
will use” is over. Factories that 
prosper and survive will be the 
one’s with  escutcheons em- 
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blazoned with the simple question 
“How much can we do to serve?” 
The scientist will be scratching 
his head harder and his frowns 
of thought must grow deeper. It 
is he who can whet the public 
appetite with better design, new 
devices and perhaps lower cost. 
The laboratories are challenged to 
“build into” our business an ex- 
cellence of facility, guaranteeing 
to the user maximum in speed, 
flexibility and eye appeal. The 
simple question posed is “How 
handy can telephone service be?” 
A fair summary of all this is 
that this decade must be one of 
improved quality in our industry. 
if statistical “hindsight” in 1970 
is to resemble the impressive ’50s 
I am convinced that it will only 
be because our drive toward per- 
fection in this period is fanatic. 


Pace Makers and Trends From 
the ’50s 

The 1950s produced almost as 
much gain, more in some respects, 
than the entire preceding seve: 
decades of telephone history. 

Superimposed on industry 
growth at a rate four time 
greater than the population rate 
a 27% non-dial development was 
reduced to 5%. 

Direct operator dialing was jus’ 
being touted in 1949. In 1959 ove1 
15 million telephones had direct 
nationwide subscriber dialing 
with one out of every four long 
distance calls on a “do it your- 
self’”’ basis. 

Microwave networks now hon- 
dle over one-third of nationwide 
calling. 

Reveatered submarine cables 
provide high quality voice, mes- 


sage, picture and printer trans- 
mission to Europe, Alaska, the 
hawaiian isiands, Cuba and 


Puerto Rico. 

Transmission of television, data, 
control and metering sigaals is 
taken for granted, including com- 
nlicated defense and privaie net- 
work performance. 

Morxeting of the complete ser- 
vice for the home, as well as plant 
and office, on both a privacy and 


'-4 speaking basis is in high 
gear. 
These achievements can be 


confidence-building incentives for 
the ’60s. They insvire increasing 
technological and design compe‘i- 
tion and an offensive “push” in 
the ouality spectrum; at the 
same time they remind us that the 
cream of easy quantity growth 
may have been skimmed off in the 
50s. 

On a national basis in all in- 
dustry something of the same at- 
mosphere of “breaking through” 
in methods barriers and functional 
barriers exists. On this research 
stage it is estimated that the elec- 
tronics and communications sector 
must support an area of business 
expansion moving at treble the 
rate of the average for the na- 
tional economy. In the overall 
the search for quality, for nev 
tools, new methods, new market 
and economic efficiency engage 
over 5,000 laboratories in the 
United States ranging in special- 
ization from materials, chemicals 
and electronics to satellite and 
nuclear techniques and applica- 
tions. In 1954 research activities 
alone consumed $5 billion; this 
year the figure will be $12 billion. 
Forecasts predict research ex 
penditures at an annual rate of 
$27 billion by 1970. 


Specific Targets and Discoveries 
for the “Sixties” 


Before dissecting the telephone 
business into its various func 
tional organs and areas of growth 
I should like to localize the mean- 
ing of the broad statistics quoted 
The Ohio national forecasts for 
example, should be increased by 
50%. Against a 19% national in- 
crease in population in the ’6)s 
the U. S. Census Bureau states 
that Ohio’s will be 28.5%, from 
9,484,000 to 12,1£0,000. Ohio’s 
population increased in the ’50s 
by 22.1% against a 18.5% national 
average. 
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Telephonically, Ohio in the ’59s 
illustrated to a degree the mean- 
ing of saturation trends. This 
State has traditionally been one 
of the most mature and best de- 
veloped in the telephone rt. 
Starting from a higher base of 
attained development in 1949 it 
gained 59.5% in the ’50s, from 2,- 
476,726 telephones to 3,946.352 
telephones in service. In the face 
of higher than average population 
growth in this period, we may in- 
terpret its having a lower tele- 
phone rate of growth than the na- 
tional average as confirming proof 
of the accepted fact that it was 
leading the race by quite a stretch 
at the beginning of the last dec- 
ade. 

We know Ohio is leading today: 
its population ratio to telephone 
development is 2.4 people to 1 
against the national estimate of 
2.5-to 1. 

Believing that Ohio is in for 
a generous share of new growth 
and urbanization we will start at 
the heart of the telephone com- 
plex and consider central offices. 
What are we looking for in these 
from the manufacturers? 


What Manufacturers Can Supply 


There should be lighter and 
more compact switching systems, 
minimizing floor space, installa- 
tion labor and maintenance. We 
should expect to see electronic 
registration and control for elec- 
tro-mechanical switching with in- 
creasing trends toward the ulti- 
mate in miniaturization and 
electronic switching. There will 
be a growing telephone vocab- 
ulary and jargon built around di- 
odes, transistors, semi-conductors, 
etc. 


Economy and functional con- 
siderations will accelerate the 
present trend toward common 


control principles and away from 
direct dial pulse type of opera- 
tion. The inherent flexibility and 
adaptibility of registration sys- 
tems will provide more service 
with minimum additions and cost, 
particularly magnified in multi- 
office operation and in the auto- 
matic recording and billing of 
both local and toll traffic. With 
contre! circuits capable of cper- 
ating 10,009 times faster than the 
present electro - mechanical ex- 
changes, it is obvious that dramat- 
ically ‘ese af common machines 
and circuitry will be required 
to handle traffic flow. 

In the central office there 
should be faster and cheaper 
maintenance of the preventive va- 
riety using automatic routining 
and fault isolation devices. We 
should expect much more mech- 
anization in the making of traffic 
measurements and in the “polic- 
ing” of message flow during peak 
traffic levels. A speed-up in both 


engineering and in _ functional 
traffic performance should be 
forthcoming. 


There should be a reduction in 
the weight and cost of power sup- 
ply. A revolution in techniques 
has been forecast with a new era 
of fuel cells a possibility. There 
will be new signalling devices 
and controls capable of handling 
a multiplicity of needs from ac- 
tuating fire and burglar alarms 
to locking doors and probably to 
turning on and off the lights or 
the stove at home. Pocket and 
mobile summoning by radio may 
emerge from the highly selective 
commercial character of the pres- 
ent to become commonplace—a 
gadget is no longer a gadget when 
the public is ready with quantity 
demand. 

In the toll dialing and toll 
board areas, we may look ahead 
to the inclusion of person-to-per- 
son and credit card calls under 
customer dialing or customer push 
botton control. A universal key 
type switchboard of desk propor- 
tions is more than speculation. 
These will be capable of handling 
person-to-person, collect, credit 
card, messenger service, pay sta- 
tion and charge-to-another num- 
ber calls. End to end arrange- 
ment of bulky switchboard 
positions may tend toward obso- 
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lescence. Information, rate and 
route and special services of every 
variety are reaching out for faster 
and more direct techniques em- 
ploying microfilm projections: the 
push button and visual projector 
may become convenient substi- 
tutes for the bulky and arm-tiring 
files of the present. 

The central office of the future 

may not only lighten the prob- 
lems of plant and display speedy 
customer appeal but also flash the 
needed information to traffic and 
commercial offices which now de- 
mands much footwork, paper 
work and clerical manpower. Not 
least of gains will be in account- 
ing, commercial and billing of- 
fices with more machine-to-ma- 
chine operations and diminishing 
manual functions. 
_ Outside subscriber plant and 
inter-office trunking will not be 
neglected in discoveries and re- 
search of the Sixties. Less weight, 
more wear, transmission quality 
and workability standards are 
targets in a variety of new cable 
sheath materials and in insulation 
research focused pretty much at 
the chemical world of plastics. 

There should be more and 
more service with less and. less 
copper. . Line concentrators and 
exchange carrier will become a 
part of standard outside engineer- 
ing design. Radio may play a 
larger role as privacy objectives 
and problems of spectrum space 
can be satisfied. 

Construction men will find par- 
tial realization of their famous 
“sky hook” dream with applica- 
tion of some air borne techniques 
in placing outside facilities. In 
urban districts and the suburbs 
more and more plant will go un- 
derground, including much sub- 
scriber drop plant. Corresponding 
new tools and methods will keep 
the plant man “on his toes” and 
frequently buried in new “specs.” 

Subscriber premises plant of 
the future also challenges the 
imagination. Orthodoxy in instru- 
ment design will give wav to the 
“tailoring” approach. Custom de- 
signed private, loudspeaking and 
signalling devices and instrurrents 
may find their way on a common- 
place commercial basis into desks, 
wall mountings and other aspects 
of business and residential fur- 
nishings. 

The residential ‘“‘complete serv- 
ice” will be sold including inter- 
communication facilities which 
may bring yards, swimming pools, 
tennis courts and garages into 
neat intercom, signalling and con- 
trol units. The telephone outlet 
should aspire to compete in quan- 
tity and convenience with the 
electric outlet and the water 
faucet. Residential marketing of 
telephone service has begun to 
look for the customer’s every 
need and desire. This trend will 
be more searching and eager to 
please in the Sixties and will be 
demanding greater versatility and 
more appealing designs from the 
factories. Residential architecture 
and interior design may become 
well interlaced with telephone 
sales. 


Exit of the Alphabet from Dials 


The alphabet may disappear 
from the dials of the future. Pos- 
sibly the dial itself is on the way 
out in favor of push buttons and 
just as dramatic new “face lifting” 
as the instrument has been and is 
now undergoing. 


We have witnessed the two-car 
family emerge from the luxurious 
distinction to the accepted and 
average circumstance; any family 
also knows instinctively the argu- 
ments that justify multiple lines 
at home. It is our job to remind 
them and sell them. 


The tol] phases of our industry 
seem to offer some of the broad- 
est horizons for growth and serv- 
ice volume in the future. Toll 
usage and toll revenues are not 
“hemmed in” by the population 
statistics and the identity of in- 
strumentalities which apply in the 
exchange service area. Voice with 
its auxiliaries of recording de- 
vices and the advent of instru- 
ment-to-instrument data and reg- 


istration facilities can probably 
more than challenge the competi- 
tion of airmail and message 
services. This is no one-way, 
super-highway, however, as eyes 
must remain sharply open to the 
competition of fascimile mail, pri- 
vate networks and package deals 
of data-message-voice systems. 

There appears still to be an un- 
limited field for generating more 
and more public consciousness of 
how much can be done — how 
much time can be saved — how 
much clerical work can be elimi- 
nated by using the toll lines. Toll 
is the mass production arm of 
telephone economics. Unit costs 
reduce the usage under present 
day mechanization. Higher quality 
toll transmission with ample fa- 
cilities to offer complete instan- 
taneous customer-controlled serv- 
ice should tap incredible new 
demand and usage. This has been 
borne out recently in the inter- 
national and _ extra - continental 
fields with submarine cable ca- 
pacity being “soaked-up” almost 
instantly and defying engineering 
forecasts that were thought to be 
liberal. 

Toll usage per average day in- 
creased from 5,923,000 calls per 
day in 1949 to. 9,224,000 calls per 
day in 1959. In the domestic toll 
picture for the Sixties the present 
15 million telephone users able 
to dial directly on a nationwide 
basis will probably increase to 75 
million or more by 1970. Most of 
the domestic transmission will be 
by microwave and carrier—much 
more service using less and less 
copper. 

ithe accelerated pace of our 
2conomy and society and the in- 
ereasing cost of clerical and all 
manual effort set the stage for 
zrowth in long distance usage. 
More urbanization will contribute; 
342 million people are predicted 
to migrate from farms to the 
cities in the Sixties. 


As the time end interest dimen- 
sions of the world shrink, tele- 
phone communications grow in 
ascending geometrical proportions. 
Many more high quality subma- 
rine cable routes throughout the 
werla are planned. There will be 
‘mprovements and exvanzion in 
trepospherie (over-the-horizon) 
systems feeding into the domestic 
toll system. It may be that satel- 
lite or moon reflection commu- 
nications will increase volumes 
and speed services. Independent 
telephone company toll termina- 
tions, operating practices and 
revenues may be affected. TASI 
will augment cable capacity; this 
“time assignment speech inter- 
polation” facility uses every pause 
and breath in a complex of simul- 
taneous conversations to create 
more circuits, wedging more talk 
in between cabled conversations 
and almost doubling cable ca- 
pacity. 

Falling largely in the toll or 
inter-exchange area, the demands 
fer private lines for industry and 
special private systems for de- 
fense and for industry will occupy 
an increasing proportion of man- 
agement’s engineering and ad- 
ministrative time. With two-thirds 
of the country’s area served by 
Independent companies the de- 
centralization trends in both in- 
dustry and defense may be fac- 
tors in accelerating Independent 
growth. 


Conclusions 

Having the Fifties now on rec- 
ord and these standards of prog- 
ress to measure against, it seems 
realistic to rule out shocks or 
exclamations and anything re- 
sembling an industry revolution 
in this next decade. Rapid evolu- 
tion under a quality crusade ap- 
pears to be the tone of the era, 
bolstered by a lot of hard work 
and hard thinking. 

New discoveries and their ap- 
plication should come in an or- 
derly and _ healthy transition. 
Compatability with existing net- 
works and experience of the past 
is probable. 

Adequate rates and equitable 
settlement arrangements will pre- 
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sent the usual recurring issues 
and must have favorable solution 
to ‘guarantee uniform service 
standards and industry develop- 
ment throughout the _ country. 
This goes hand in hand with effi- 
ciency and minimizing operating 
costs to maintain adequate returns 
under prices having market ap- 
peal. 

We may look for an era with 
population and economic growth 
interlaced with technological per- 
fectionism. Looking back at this 
decade from the 1970s we should 
see comparisons and improve- 
ments reflecting impressive 
change. It is doubtful, however, 
that premature obsolescence of 
present equipment and methods 
will be a significant part of this 
scene with the present stage of 
the art as it is. 


Many of us have witnessed the 
transition from the manual era to 
the dial — from the candlestick 
instrument to the handest — from 
ringdown toll to automatic ticket- 
ing and subscriber toll dialing— 
and, by illustrative parallel, the 
DC7 and Constellation stepping 
back in favor of the 707 and DC8. 
These transitions were good, 
under sound economic concepts. 
The future doubtless holds in 
store similar changes, centering 
largely on progress in electronics 
and more custom tailoring to the 
public need. 


I see nothing sinister or un- 
economie in the Sixties on the 
one hand and no bonanzas on the 
other. It looks like much more of 
the same challenge and excite- 
ment which we have shared to- 
gether in the past in keeping pace 
technologically, in setting new 
standards of speed and appeal in 
cur public service and in thrust- 
ing strong roots deeper into the 
economy as an unexcelled invest- 
ment medium. 


No admonition is more apropos 
cf our industry and its best inter- 
est in this decade of discoveries 
—decede of excellence = than 
Thomas Edison’s simple . dedica- 
tion of his own genius—‘“There’s 
a way to do it better—find it.” 





*An address by Mr. Naylor befcre the 
Chio Indeperdent Telephone Association, 
Columbus, Ohic, March 29, 1960. 


Norman A. Tulk 


Norman A. Tulk, partner in 
Noble, Tulk & Co., Los Angeles, 
passed away April 3 at the age of 
74. The former doyen of floor 
traders of the Los Angeles divi- 


sion of the Pacific Coast Stock 
Exchange, entered the investment 


business in Seattle. He moved to 
Los Angeles in 1926 purchasing a 
seat on the Los Angeles Exchange 
in 1927. 
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Some Safe Investments 
For the Small Investor 


By Roger W. Babson 


Small investors are provided a complete tour of what Mr. Babson 

considers to be safe investments with a good return. This includes 

government, municipal, and turnpike bonds and mutual funds. He 

advises, however, not to put all of one’s investment funds into one 

basket—not even any of these that he suggests. For the retired 

person or one with a limited income, he recommends a two-family 
home in a good residential area. 


I-am often asked what are the 
best types of investments for 
those whose funds are limited and 
who need steady income to help 
with their living expenses or to 
provide a major part of such ex- 
penses. Here is my answer to 
these people and to others in sim- 
ilar circumstances: 


Among the best investments 
from the point of view of safety 
of principal and continuity of in- 
come are U. S. Government 
Bonds. These are available in 
different series and maturities to 
accommodate different types of 
investors, and are selling not far 
above their low prices for the past 
20 years. The longer maturities 
now return a yield of over 4%, 
which is more than you can get 
by leaving your money in a sav- 
ings bank. 


The full faith and credit of the 
United States is behind these 
government bonds, and I am sure 
Uncle Sam will never default on 
these obligations. It is entirely 
possible, however, that the money 
in which you will one day be 
repaid may purchase less than it 
does now, but that is a risk which 
you must take with almost any 
investment you make. Of course, 
government bonds are taxable, 
but there are comparatively few 
investments you can make which 
are not taxable. 


Many of the bonds of cities and 
towns throughout the country pay 
well today and should be safe 
investments. A further advantage 
is that income derived from these 
municipals is non-taxable. I sug- 
gest, however, that you choose 
your municipal bonds carefully. 
It is desirable to know something 
about the financial affairs and 
tax income of the city or town 
whose bonds you buy; otherwise 
you should employ an investment 
counselor. 


Usually, the best municipal 
bonds are those of localities of 
substantial size, though under 


100,000 population. Avoid bonds 
issued by the lager cities. The 
risks involved in holding them 


are too great and too numerous, 


This announcement is neither an offer to sell nor a solicitation of an offer to buy any of 
these securities. The offer is made only by the Prospectus. 


200.000 Shares 


Hi-Press Air Conditioning of America, Inc. 


COMMON STOCK 
(Par Value 10¢ per Share) 


Price $3 Per Share 


Copies of the Prospectus may be obtained only in such 
States where the securities may be legally offered. 


PLYMOUTH SECURITIES 


cOoRPORATION 


especially for people of moderate. 


means and income. I also prefer 
bonds of interior cities which 
would probably not be bombed in 
case of World War III. 


Advantages of Turnpike Issues 


In my opinion, the bond issues 
of most of the larger iurnpike 
authorities should prove to be 
safe investments for those who 
are really dependent on their in- 
vestment income for their living 
expenses. These roads vrovide 
the safest and fastest mode of 
auto. and truck transportation we 
have yet developed. The medium- 
term future of the better turn- 
pike bonds should be excellent as 
far as earnings are concerned. 

Some of these turnpikes may 
get into financial trouble because 
of competition with each other, 
or from airplane and helicopter 
facilities, but at present most of 
them are doing well. Of course, 
their income would be adversely 
atfected in case of war, particu- 
larly if such a conflict should 
force a return to gasoline ration- 
ing. 

Government, turnpike, and mu- 
nicipal bonds are not, by any 
means, the only investments to- 
day which offer safety of princi- 
pal plus a good return. Most Mu- 
tual Funds offer good opportuni- 
ties for income, Théy provide di- 
versity ‘for those whose limited 
savings would not permit them fo 
buy many different stocks. Re- 
member, however, that these Mu- 
tual Funds are only as good as 
the judgment of their manage- 
ments. 

Do not put all your investment 
funds into any one basket, wheth- 
er it be individual Bonds, Stocks, 
or Mutual Funds. Also, do not 
forget that one of the better in- 
vestments for a retired person or 
for one with limited income is to 
buy a two-family house in a good 
residential area and to live per- 
sonally in one-half while renting 
the other half. This house should 
have a backyard with two or 


three trees. 


April 4, 1960 
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Small New Science 


Companies Made 


The Most Spectacular Profit Gains 


Expert study of corporate earnings in 1959 by the First National City 

Bank puts net income after taxes at 6% for combined companies 

tabulated, exclusive of financial firms. It notes that while this is 

above the 5.5% in 1958 it, nevertheless, is below the 6.4% 12-year 
average of 1947-58, 


Analysis of corporate annual re- 
ports by the First National City 
Bank of New York points out that 
profits rise in 1959 reflects for 
many firms the product and pro- 
duction improvement they have 
made. The 1959 percentage in- 
crease of returns on net assets, 
which are generally carried on 
the books below present-day val- 
ues, was greatest for these indus- 
tries: drugs and medicines, cement, 
autos and trucks, soft drinks and 
tobacco products. The most spec- 
tacular profit performance, how- 
ever, was put on by small compa- 
nies or divisions recently formed 
in the physical science area. 


According to the April Monthly 
Bank Letter published by the 
Bank, “annual reports for the year 
1959 published to date by 3,331 
corporations show combined net 
income after taxes of approxi- 
mately $21.2 billion, an increase 
of 18% over the recession year 
1958, compared with 20% shown 
in our preliminary summary of 
some 2,400 companies given last 
month. The rise may have been 
sufficient to put profits for all 
U. S. corporations up to the old 
peak recorded back in 1956. 

“Gains in earnings last year re- 
flected recovery, or strengthened 
growth, in sales or revenues as 
well as continuing labors over 
problems of cost control. For many 
firms the introduction of new or 
improved products, results of re- 
search and development, played a 
significant part. The most spec- 
tacular gains were recorded by 
small new companies in the scien- 
tific field. 

“Leaving out financia! institu- 
tions, aggregate sales and reve- 
nues of companies included in our 
tabulation ran up to $314 billion. 
On this base, the combined net 
income after taxes represented a 
net profit margin of 6.0%. This 
compares with 5.5% in 1958, but 
is below the 12-year average, 
1947-58, of 6.4%. 

“Book net assets of all the re- 
porting companies aggregated $217 
billion at the beginning of 1959, 
upon which the year’s net income 
represented an average return of 
9.8%. This was above the 8.9% 
for 1958, but below the 12-year 
average, 1947-58, of 11.3%. Book 
net assets (also called net worth, 
or capital and surplus, or share- 
holders’ equity) are based upon 
the excess of total balance sheet 
assets over liabilities. It should be 
borne in mind in this kind of 
computation that the amounts at 
which assets are carried on the 
books are usually far below pres- 
ent-day values. 

“Despite the preponderance of 
plus signs in the net income 
changes by major industry groups, 
an important minority of compa- 
nies experienced declines because 
of lagging sales or mounting ex- 
penses. The fourth quarter was 
the poorest in comparison with 
1958. Affected by the spreading 
impact of the 116-day steel strike, 
net income of the reporting com- 


panies as a whole fell below fourth 
quarter 1958 results. 


Trends in Manufacturing 


“For the 1,944 reporting manu- 
facturing companies the combined 
net income was up 25%. Exclud- 
ing the steel group, the manufac- 
turing total was up 26%. One out 
of five reporting manufacturers, 
however, had decreased earnings 
for one reason or another. Deficits 
totaling $129 million were re- 
ported in 1959 by 145 companies 
against deficits totaling $165 mil- 
lion in 1958 by 216 companies. 

The earnings rates in 1959 
turned upward from the recession 
levels of 1958, but still remained 
below the levels realized in most 
earlier years since World War II. 


“Net income after taxes as a 
percentage of total sales recovered, 
from 5.2 to 5.8%, but it was below 
the 12-year 1947-58 average of 
6.3%. This includes income from 
investments and other sources as 
well as sales. 


“Likewise, net income after 
taxes as a percentage of book net 
assets rose from 9.8 to 11.6%. It 
also was below the 12-year aver- 
age of 14.2%. Because of the un- 
derstatement generally of book net 
assets, the rates of return, if com- 
puted on present-day replacement 
costs of assets, would be consider- 
ably lower. Moreover, deprecia- 
tion charges based on historical 
costs are usually much less than 
they would be if computed on the 
bigher costs now prevailing, which 
means that book earnings are cor- 
respondingly overstated. 


“Finally, the earnings as re- 
ported in financial statements are 
in most instances far above what 
is passed on to shareholders in the 
form of dividends. American cor- 
porations as a whole over the past 
ten years have retained almost 
half of their earnings for financing 
growth and modernization. Profit- 
plowback has been the principal 
source of additional equity capital 
for industry.” 


Goddard, Inc. 
Stock Offered 


Robert L. Ferman & Co., Inc. to- 
gether with Godfrey, Hamilton, 
Magnus & Co., Inc. offered on the 
atvernoon of April 6, a new issue 
of 153,000 shares of Goddard, Inc. 
common stock (par 10 cents) at 
$3.25 per share. 


The company was incorporated 
under the laws of Delaware on 
Nov. 30, 1959. The principal of- 
fice is located at 1309 North Dixie 
Highway. West Palm Beach, Fla. 


On Jan. 23, 1960, the company 
acquired, in exchange for 135,450 
shares of its common stock, all 
of the outstanding capital stock 
of four affiliated corporations that 
were related through common 
ownership and management: God- 
dard Distributors, Inc., Goddard- 
Tampa, Inc., Goddard-Gainesville, 
Inc. and Goddard-Orlando, Inc. 
The company thus became a hold- 
ing company; it provides manage- 
ment, administrative and financial 


NET INCOME OF LEADING CORPORATIONS 
FOR THE YEARS 1958 AND 1959 


(Dollar Figures in Millions) 





Net Income After Per 





No, of Indu ~ 
Cos. = 1958 ce thane 1958. oo 
1,944 Manufacturing ______ $10,683 $13,327 +25 52 58 
ee 155 181 +17 6.9 6.5 
246 Trade (retail & wh.) 821 945 415 23 25 
231 Transportation _____ 771 we 48 eee ee 
294 Public utilities. 3,017 3,387 +12 135 136 
132 Amusement, services 164 20). 428 99 4.7 
426 Banks and finance... 2.436 2406 —1 
ee, SN as es $18,047 $21,250 +18 55 £60 
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THE MARKET... AND YOU 


BY WALLACE STREETE 


services to its four operating sub- 
sidiaries. 

The four operating subsidiaries 
are engaged in the business of (1) 
selling electronic parts and equip- 
ment directly to industrial users, 
educational institutions and in- 
stallations of the United States 
armed forces; (2) selling to deal- 
ers and electronic equipment re- 
pair and service men a full line 
of electronic parts and equipment 
necessary to repair and maintain 
television sets, radios and other 
electronic products; and (3) sell- 
ing selected consumer electronic 
products to a variety of consumer 
outlets. 

The net proceeds to be realized 
from the sale of the securities of- 
fered are estimated at $398,662.50. 
Substantially all of such proceeds 
will be made available to the 
company’s subsidiaries by means 
of loans or equity investments, or 
both. 


COMING 
EVENTS 


IN INVESTMENT FIELD 


April 8, 1960 (New York City) 
New York Security Dealers Asso- 
ciation 34th annual dinner in the 
Grand Ballroom of the Hotel 
Biltmore. 


April 8, 1960 (Toronto, Canada) 
Toronto Bond Traders Association 
28th annual dinner at the King 
Edward Hotel. 


April 10-11-12, 1960 (Dallas, Tex.) 
Texas Group of Investment Bank- 
ers Association of America 25th 
annual meeting at the Sheraton 
Dallas. 


April 10-15, 1960 (Philadelphia. 
Pa.) 

Institute of Investment Banking, 

Wharton School of Finance & 

Commerce, University of Pennsyl- 

vania. 


April 19-20, 1960 (Philadelphia, 
Pennsylvania.) 

Eastern Pennsylvania Group of 

Investment Bankers Association 

meeting. 


April 27, 1960 (Boston, Mass.) 
New England Group of Invest- 
ment Bankers Association meet- 
ing. 

April 28-29, 1960 (St. Louis, Mo.) 
St. Louis Municipal Dealers Group 
Spring Party: Luncheon at Mis- 
souri Athletic Club, cocktail party 
and banquet at Park Plaza Hotel, 
April 28; Field Day at Glen Echo 
Country Club, April 29. 


April 29, 1960 (New York City) 
Security Traders Association of 
New York annual dinner at the 
Waldorf Astoria. 


May 9-10, 1960 (Atlanta, Ga.) 

Association of Stock Exchange 
Firms meeting of Board of Gov- 
ernors at Hotel Atlanta Biltmore 


May 11-14, 1960 (White Sulphur 
Springs, W. Va.) 

Meeting of the Board of Gover- 

nors of the Investment Bankers 

Association. 


May 17-18, 1960 (Omaha, Neb.) 
Nebraska Investment Bankers As- 
sociation annual Field Day. 


May 19-20, 1960 (Nashville, Tenn.) 
Nashville Security Traders Asso- 
ciation Spring Party; cocktails 
and dinner May 19 at Hillwood 
Country Club; outing May 20 at 
Bellemeade Country Club. 


May 20, 1960 (Baltimore, Md.) 
Baltimore Security Traders Asso- 
ciation annual spring outing at 
Maryland Country Club. 


May 20, 1960 (Rolling Rock, Pa.) 
Western Pennsylvania Group of 
Investment Bankers Association 
Meeting. 


May 28, 1960 (Dallas, Texas) 
Dallas Security Dealers Associa- 
tion annual spring party at the 
Northwood. Club. 











Stocks showed a better tone 
in spots this week although 
the electronics, which have 
both successfully and unsuc- 
cessfully tried to spark the 
general list into rallies, 
bumped into a bit of resist- 
ance. 
xe % ue 

Autos came out of their 
hibernation and were among 
the leaders when the going 
was good and the senior elec- 
trices — Westinghouse and 
General Electric — were also 
prominent as the demand 
turned to the quality items. 


A Technical Rally? 


The action brought no 
great outbreak of glee be- 
cause it was overdue even as 
a technical rally since there 
had been a string of six de- 
clining sessions strung to- 
gether before support was 
found. 

ue ae ue 

To the chart followers, the 
ability of industrials to hold 
above 615 was considered 
significant. That area had 
stemmed a decline a couple 
of weeks ago. And — always 
cheering to a chart man—the 
previous low was 615.09 
while this time it was 615.98 
which is a tentative pattern 
of a strong resistance area be- 
ing built up. Also somewhat 
on the encouraging side was a 
buildup in volume on the re- 
bound from the low to the 
best in more than a week al- 
though still far from being 
excessive or even up to the 
“norm” of earlier this year. 

% X a 

The illogical facet to it all 
was that plenty of market 
analysts who, along with 
their customers, were feeling 
blue about ‘“‘the market” were 
still able to cull out handfuls 
of issues that were statisti- 
cally low-priced, intrinsically 
defensive in case the market 
should come in for new sell- 
ing, and able to compete with 
any of the more safe yields 
available elsewhere. There 
was no dearth of such sugges- 
tions. 


Attention Veers to LT.&T. 

One issue that seemed to 
have attracted multiple atten- 
tion was International Tele- 
phone which, so far in the 
pinpoint demand for prime 
electronic issues, has been 
rather pointedly neglected. 
Its range this year is less than 
eight points. So much atten- 
tion has been devoted to its 
foreign troubles in Latin 
America and Cuba that its 
role as a large manufacturer 
of electronics and data-proc- 
essing equipment has been 


lost in the process. 
1 x x 


I.T.&T.’s sales have been in 
a steady uptrend for a decade, 
but net income hasn’t shown 


up quite as well, largely be- 
cause of tax bills. On a pretax 
basis, last year’s income was 
better than that of 1956 when 
after-tax net posted the rec- 
ord high of $1.96 a share. But 
even after taxes last year’s 
results came within six cents 
of the peak and put the com- 
pany in a position, where 
with the anticipated improve- 
ment in business this year a 
new peak is a distinct pos- 
sibility. 
ne a wk 

The ace-in-the-hole I.T.&T. 
is that it has been concentrat- 
ing on manufacturing outlets 
in low-wage areas abroad 
coupled with the _ technical 
skills perfected domestically. 
One estimate is that its manu- 
facturing operations abroad 
in telephone and electronic 
equipment now accounts for 
three-fifths of the total. At 
only around 20 times last 
years earnings, where other 
issues in the electronic section 
run from 40 to 60 times, 
I. T.&T. is one of the more 
reasonably-priced items in a 
company with a good poten- 
tial. 


An “Empire” at a Discount 


Something of an industrial 
empire that has never really 
captured investor interest is 
that set up by the Kaiser 
family, andspecifically 
Kaiser Industries which is a 
far different organization 
than it was the last time it 
was popular. At that time it 
was the company that was 
trying to shoulder into the 
highly competitive automo- 
bile market, a venture that 
was far short of being suc- 
cessful. 

“x * * 

Kaiser Industries today 
still retains the profitable 
Willys Motors subsidiary but 
into it, in addition, have been 
put the widely divergent in- 
terests in Kaiser Aluminum, 
Permanente Cement and en- 
gineering and _ steel-making 
holdings. By some estimates, 
the stock is selling at a 40% 
discount from its asset value, 
which is not a picture of over- 
valuation. 

Ms 1 ms 

The principal holding of 
Kaiser Industries is its large 
bloc of Kaiser Aluminum 
stock. This entity has shown 
impressive growth in its com- 
paratively brief corporate 
existence. But the growth has 
been overshadowed by an 
overproduction affliction in 
the aluminum industry in re- 
cent years, and obscured in 
Kaiser Aluminum itself by 
heavy expenses of exvansion 
and startup problems. For the 
parent company, its tax loss 
credits are now over, so it is 
not a candidate for any star- 
tling profit statements. But 


the progress of basically 
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thriving subsidiaries and af- 
filiates could then start to 
show. 
A Steck Rarity 

There is also value in a 
stock rarity—that of the Sec- 
ondary Market Operations of 
the Federal National Mort- 
gage Assn. This is, in effect, 
government-sponsored stock 
and has no parallel. The basic 
FNMA organization is, and 
will continue to be, a govern- 
ment agency. But the second- 
ary operations, in time, are 
supposed to be turned over to 
the shareholders to make it 
completely a_ publicly - held 
company. At the latest count 
the shareholder family had 
already been built up to 5,800 
holders. 

as oe BS 

Shares are not available di- 
rectly to the public. Only 
those selling mortgages to the 
agency can be issued stock 
directly. But there is no re- 
striction, or any intention of 
putting any, on subsequent 
resale to the general public. 
The shares are one of only a 
handful that are on a monthly 
dividend basis, and the pres- 
ent rate indicates a yield of 
around 5% on stock selling 
at about half its book value. 

X% HK x 

There is no sudden tax 
problem here if the stock is 
turned completely over to the 
public. In order to preclude 
it, the agency pays the nor- 
mal Federal income taxes to 
the government already. With 
money tight last year, re- 
ported earnings dipped in- 
evitably. But over the half 
dozen years of the Secondary 
Market operation, growth has 
been impressive with earn- 
ings reaching $10,000,000 in 
1958—a million less was re- 
ported in 1959 — and assets 
have mounted to $2 billion. 
With interest rates falling in 
recent weeks, its outlook is 
good for a resumption of the 
steady profit expansion this 
year. But even with last 
year’s dip, net available to 
the stock figured out to $6.64 
a share, which is well ahead 
of its indicated dividend pay- 
out at the present rate of 
$2.76. 


Interesting Paper Item 


Paper stocks have also been 
out of favor for some time 
and Union Bag, largest pro- 
ducer of paper bags, is an- 
other narrow-moving item 
with a 1960 range of not quite 
eight points. While paper 
prices have been pinched for 
several years, recent demand 
has been such that price in- 
creases have finally been pos- 
sible with prospects of im- 
provement in earnings for 
most major companies in the 


field. 


* * % 


The earnings projection for 
this year puts the price of the 
shares of Union Bag at 
around only 13-times earn- 
ings. More important to un- 
derlying vaiue is its vast 
timber holdings which are 
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carried on the books at less 
than a fifth of their probable 
value. And the stock cur- 
rently is almost a third below 
its high of last year to add to 
the picture of reasonable 
value no matter which way 
“the market”’ decides to go. 


[The views expressed in this article 
do not necessarily at any time coin- 
cide with those of the “Chronicle.” 
They are presented as those of the 
author only.| 


Two With Hornblower 


(Special to Tue Frnanciat CHRONICLE) 


CLEVELAND, Ohio—Frederick S. 
Asbeck and John A. Dettelbach 
have been added to the staff of 
Hornblower & Weeks, Union Com- 
merce Building. 


Thomson & 
McKinnon Install 
Chart Machine 


In line with its policy of aiding 
customers by every scientific 
means available, the brokerage 
firm of Thomson & McKinnon, 
2 Broadway, New York City, an- 
nounces it has just installed a ma- 
chine said to be “the last word in 
financial electronics.” This new 
device, the first such to be in- 
stalled in a New York brokerage 
house, presents on a screen a pan- 
orama of price patterns—a series 
of large charts that show the daily 
price movements of every single 
common stock on the New York 
Stock Exchange. 


Along with these detailed price 


patterns and volume trends, sepa- 
rate graphs depict data of equal 
technical importance—each stock’s 
behavior relative to an over-all 
frame of reference, Standard & 
Poor’s broad 500-stock average. In 
addition, each of the 58 different 
industries represented by the en- 
tire stock list is charted in the 
very same manner, so the relation 
of a stock to its own industry is 
instantly visible. Individual stocks 
and groups are projected also in 
“point - and - figure” formations, 
much favored by many techni- 
cians. Also, the Dow-Jones stock 
averages are projected in exactly 
the same manner. 


Merritt Vickers Branch 


JERSEY CITY, N. J.—Merritt 
Vickers, Inc. has opened a branch 
office at 15 Exchange Place under 
the direction of James S. Vickers. 
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With B. C. Christopher 


KANSAS CITY, Mo.—Charles G. 
Hutcheson has become affiliated 
with B. C. Christopher & Co., 
Board of Trade Building, members 
of the New York Stock Exchange, 


Naftalin Adds to Staff 


(Special to Tue Financia CHRONICLE) 


MINNEAPOLIS, Minn.—John A. 
Zeimes has been added to the staff 
of Naftalin & Company, Inc., Rand 
Tower. 


With McQueeny-Hendon 


(Special to Tue Financia CHRONICLE) 


KANSAS CITY, Mo.—Lloyd R. 
Chance is now connected with 
McQueeny-Hendon, Inc., 440 East 
Sixty-fourth Terrace. He was pre- 
ony. with Mutual Distributors 
ne. 


Profit: the Key to 








Telephone Progress 


and Low Cost 


Maybe it’s about time somebody 
stood up and said a good word about 


profits. 


For the opportunity to earn a satis- 
factory profit is part of the very 
spirit of a free America. It is one of 
the basic things that have made this 
a great country, 





Today, more than ever, the prog- 
ress and prosperity of communities, 
states and nation are dependent on 
the number and the prosperity of 
their companies. 


So the profit motive is important. 
Actually it is one of the great driv- 
ing forces that stimulate inventions, 
new products, new services and new 
plants. And more and better jobs! 


That is just as true of the tele- 
phone business as any other . . . and 
of added importance because of the 
vital nature of the service, 


It is a satisfactory profit—and the 
hope of its continuance—that gives 


BELL TELEPHONE SYSTEM 


us the money and the incentive to 
go ahead on a long-pull basis instead 
of in a more expensive short-term 
manner. 


It is profit that enables us to orig- 
inate and take advantage of all the 
technological advances that improve 
your service and hold down the cost 
of providing it. 

We can act instead of hesitating 
to act. We can go forward instead 
of standing still. We can move from 
one achievement to another in the 
best interest of everybody. 


The evidence is overwhelming 
that companies that show excellent 
profit records do the best job for 
their customers and employees and, 
as corporate citizens, contribute the 
most to the community, 


The day-by-day benefits for tele- 
phone users are better service at a 
lower price than would be possible 
in any other way. 


WINGS FOR WORDS. It’s so easy to take 
the telephone for granted! But what in the 
world would you ever do without it? All 
the many tasks of the day would be harder. 
You‘d miss its priceless help and comfort in 
emergencies. So much would go out of your 
life if you couldn’t reach out your hand and 
talk to friends and those you love. 
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NEWS ABOUT 
BANKS AND BANKERS 


Consolidations « New Branches « New Offices, etc. « Revised Capitalizations 














Samuel T. Bitting, died March 29 
at the age of 67. Mr. Bitting was 
an executive of The National City 
Bank of New York for nearly 35 
years from which he retired in 
1950. pedo a 


THE CHASE NATLONAL BANK, N. Y. 
Mar. 31,'60 Dec. 31, '59_ 
Tot. resources $8,052.752,286 $8,471,866,354 
7,003,665,432 7,526,300,362 
Caso and due 
from banks 1,925,412,805 2,094,662,547 
U. 8. Govt. 
sec. hidgs. 824,532,506 1,051,641,268 
Lns. & discts. 4,194,821,465 4,226,167,454 
Undiv. profits 95,867,053 91,570,700 
3 Hs % 
April 4 the Mount Morris Office 
of Chemical Bank New York 
Trust Company opened on the 
northeast corner of 125th Street 
and Park Avenue instead of on 
the northwest corner where it has 
been for the last 79 years. 


Originally established in 1881 as 
the Mount Morris Bank, the pres- 
ent office has been maintained in 
the true mid-Victorian style in 
which it was built. Catering to 
the “carriage trade” of its fa- 
mous neighborhood, the bank was 
a show place for more than a 
generation. Still intact are the 
large mahogany furnishing, hand- 
woven bronze grillework enclos- 
ing the tellers’ quarters, stained 
glass windows and mosaic tile 
The flooring, too, is something to 
behold, in marble ingeniously cut 
to pattern. 


The Mount Morris Bank was the 
bank of Samuel Clemens and it 
played an important role in pro- 
viding funds for the publishing of 
his “Mark Twain” writings. On 
Oct. 11, 1913, it was merged with 
the Corn Exchange Bank, and 
John R. MeWilliam who later 
became President of the Corn got 
his start there as Manager. 
Through mergers with Chemical 
Bank & Trust Company in 1954 
and The New York Trust Com- 
pany last September, the branch 
has become one of the 104 offices 
today of Chemical Bank New 
York Trust Company. 


a % % 


C. Anderson McLeod has been 
elected Vice-President of Chemi- 
cal Bank New York Trust Com- 
pany, New York, it was an- 
nounced today by Chairman Har- 
old H. Helm. Mr. McLeod is with 
the Bank’s Wall Street Division 
at 30 Broad Street, where he has 
served as an Assistant Vice-Pres- 
ident since 1955. 


* ae Bg 


CHEMICAL BANK NEW YORK TRUST 
COMPANY, NEW YORK 

Mar. 31, "60 Dec. 31, 59 
Tot. resources $3,951,500,270 $4,314,464,349 
Deposits 3,381,490,224 3,711,176,704 
Cash and due 
from banks 

U. 8. Govt. 
sec. hidgs. 405,086,541 456,816,268 
Lns. & discts. 2,193,236,012 2,222,140,161 
Undiv. profits 70,826,628 67,178,864 


cg Bs x 
MORGAN GUARANTY TRUST COMPANY 
OF NEW YORK 


Mar. 31,60 Dec. 31, '59 
Tot. resources $3,921,483,066 $4,109,799,585 


857,537,268 1,180,028,479 


Deposits -... 3,187,373,038 | 3,362,998,235 
Cash and due 

from banks 1,021,263,877 932,180,427 
U. S&S. Govt. 

sec. hidgs. 289,795,215 439,949,330 


Ins. & discts, 2,196,153,907 2,259,924,349 
Undiv. profits 101,029,002 92,709,010 


m: a ae 
Manufacturers Trust Company, 
New York, announces that its Far 
Eastern Representative Office will 
move to new and larger premises 
in the newly constructed Togin 


Building, 2, 1-chome, Marunouchi, 
Chiyodaku, Tokyo, on April 1, 
1960. 

Manufacturers Trust Company. 
also maintains Representative Of- 
fices in Europe, at London, Paris, 
Frankfurt am Main and Rome. 


MANUFACTURERS TRUST COMPANY, 
NEW YORK 
Mar. 31,60 Dec. 31, 
Tot. resources $3,289,299,558 $3,439, 982. 536 
Deposits _. 2,867,086,982 3,045,521,141 
Cash and due 


from banks 797,173,866 954,473,337 
U. Ss. Govt. 8 a 
sec. hidgs 590,232,830 595,669,527 
Lns. & discts.- 1,503,542,865 1,514,507,949 
Undiv. profits 33,558,896 30,051,680 
% x * 
UNDERWRITERS TRUST COMPANY 
NEW YORK 


Mar. 31,’60 Dec. 31,'59 


Total resources _ $47,957,284 $52,953,829 


Deposits 43,592,922 47,018,634 
Cash and due from 
banks bed 10,149,706 8,629,418 


U. 8. Govt. secu- 

rity holdings 20,688,911 21,184,461 
Loans & discounts 13,154,091 19,470,520 
Undivided profits 1,787,829 1,736,799 


% 


The election of Robert A. Halpern 
as Assistant Vice-President of 
Trade Bank and Trust Company, 
New York, was announced by 
Henry L. Schenk, President. 


Mr. Halpern came to the Bank 
in 1952 as Coordinator of Business 
nee: 

oF Be 
Bankers Trust Company, New 
York announced the retirement of 
Frank Shepard. George T. Davis, 
Vice-President, was named head 
of the Internatincoal Banking De- 
partment, succeeding Frank Shep- 
ard. Max E. Gevers, Vice-Presi- 
dent was named head of the for- 
eign division. 
BANKERS TRUST COMPANY, NEW YORK 


Mar. 31, ’60 Dec. 31, ’59 
Tot. resources $2,943,884,105 $3,051,018,453 


Deposits 2,561,854,408 2,703,122,774 
Cash and due 

from banks 853,156,266 824,202,042 
U. S&S. Goyt. 

se¢. hfdgs. 275,968,659 439,451,303 


Lns. & discts. 
Undiv. profits 


1,572, 163,068 1,580,559,326 
281,293,050 76,707,199 


a 


George W. McKinney Jr. has 
joined Irving Trust Company, 
New York, as an Assistant Vice- 
President in its Investment Ad- 
ministration Division. 

THE STERLING NATIONAL BANK AND 

TRUST COMPANY, NEW YORK 
Mar. 31,60 Dec. 31, 59 


Tot. resources $150,099,351 $164,218,637 
Deposits 132,584,415 147,780,586 
Cash and due 

from banks 29,959,965 37,479,189 
U. 8. Govt. 

sec. hldgs. 26,458,829 33,126,117 
Lns. & discts 89,754,547 88,632,964 
Undiv. profits 1, wae, oes 1,903,071 


The icine Bank of North 
America, New York, in the March 
24 issue of the “Chronicle,” on 
page 1291, announced the pro- 
posal by the stockholders to in- 
crease its capital stock by 42,023 
shares. The proposal was ap- 
proved and the right to subscribe 
at $24 per share for 42,023 addi- 
tional shares at the rate of one 
new share for each 12 shares held 
of record at the close of business 
on March 29 was offered to the 
stockholders. Such holders have 
the additional right of subscribing, 
subject to allotment by the Board 
of Directors, to such number of 
the 42,023 additional shares as are 
not subscribed for initially pursu- 
ant to the rights. The right to 
subscribe, evidenced by transfer- 
able subscription warrants will 
expire on April 14. This offering 
will increase the authorized capi- 
tal stock of the bank from $2,521,- 
375 consisting of 504,275 shares 
with a par value of $5 each, to 
$2,731,490 consisting of 546, 298 
shares of such capital stock. 
oe % ae 
COMMERCIAL BANK OF NORTH 
AMERICA, NEW YORK 


Mar. 31,60 Dec. 31,’59 
Total resources_. $172,065,547 $1'78,729,657 
Deposits 145,312,354 160,209,786 
Cash and -due 


from banks ___ 19,404,286 27,346,278 
U. 8S. Govt. secu- 

rity holdings_- 41,979,670 46,764,664 
Loans and discts. 95,862,010 87,754,336 
Undivided profits 3,460,915 2,324,468 


The Commercial and Financial Chronicle ... 


The directors of J. Henry Schroder 
Banking Corporation, New York 
and Schroder Trust Company an- 
nounced the appointment of David 
Lomer as Assistant Vice-Presi- 
dent, Roy C. Ford as Assistant 
Treasurer and John T. Lyons as 
Assistant Secretary of both banks. 
Mr. Lyons was also named Assist- 
ant Trust Officer of Schroder 
Trust Company. 

IRVING TRUST COMPANY, NEW YORK 


Mar. 31, '60 Dec. 31, 59 
Tot. resources $1,765,032,642 $1,920,010,345 
Deposits a 1,501,207,274 1,673,956,971 
Cash and due 


from banks 449 884 888 510,726,494 
Cash and due 
sec. hidgs. 226,944,797 337,283,019 
Lns & discts 928 563,243 935,141,895 
Undiv. profits 28,810,787 31,310,594 
* 1% 


THE HANOVER BANK, NEW YORK 
Mar. 31,'60 Dec. 31, '59 
Tot. resources $1,713,616,098 $1,822,693,466 
Deposits 1,453,659,995 1,586,959,072 
Cash and due 


from banks 438,962,002 502,171,870 
U. S. Govt. 

sec. hildgs. 260,542,835 261,307,829 
Lns. & discts. 888,796,912 940,107,073 
Undiv. profits 33, a0, ~— 37,037,148 


William C. McMillen, Jr., Presi- 
dent of Colonia! Trust Cempany, 
New York, announced on March 
29, the election of Ira Hirschmann 
to the post of Director and Chair- 
man of the operating committee. 
He resigned recently as Chairman 
of the Gotham Bank. 


THE MARINE MIDLAND TRUST 
COMPANY, NEW YORK 
Mar. 31,’60 Dec. 31, 59 


Tot. resources $625,384,829 $689.316,014 


Deposits 548,998,570 603,869,585 
Cash and due 

from banks 190,024,558 222,159,735 
U. S. Govt. 

sec. hidgs. 93,502,476 105,305,377 
Lns. & discts 306,943,273 319,266,723 
Undiv. profits 14,354,155 


15,155,358 
THE BANK OF NEW YCRK 


Mar. 15, '60 Dec. 31, 59 
Tot. resources $594,110,837 $635,406,243 


Deposits 517,176,651 554,596,538 
Cash and due 

from +anks 182,687,630 201,732,186 
U. S. Govt. 

sec. hildgs. 73,670,947 93,029,852 
Lns. & distts. 293.650.499 234,916,430 
Undiv. profits 7, oS, ed 7,733,513 


The Long Island. Trust Company, 
Garden City, New York, has re- 
ceived approval from banking au- 
thorities to open a new branch 
office in Mineola, Frederick Hain- 
feld, Jr., President, announced. 
Arthur T. Roth, Chairman. of 
Franklin National Bank of Long 
Island, New York, announced 
plans for the bank to expand into 
New York City by acquiring a 
bank through merger or under a 
holding ee 


Gordon §. Mohr. President of the 
People’s Bank of Hamburg, New 
York. died on March 31, at the age 
of -64. 
a %: a: 
RHODE ISLAND HOSPITAL TRUST 
COMPANY, PRCVIDENCE, R. I. 


Mar. 15,’60 Dec. 31, '59 
Tot. resources $325,419,784 $328,606,8)2 


Deposits 279,038,984 291,709,015 
Cash and due 
from banks 51,151,086 46,515,308 
U.S. Gevt. : 
sec. hidgs. 73,717,796 77,997,519 
Lns. & discts. 178,649,124 183,162,626 
Undiv. profits 3,827,792 3,662,732 
% x * 


THE CONNECTICUT BANK AND TRUST 
COMPANY, HARTFORD, CONN. 


Mar.15,'60 Dec. 31, ’'59 


Tot. resources $414,133,271  $436,060.296 
Deposits —._-_ 350,398,575 394,317,575 
Cash and due 

from banks 78,904,283 111,027,167 
U. 8. Govt. 

sec. hidgs. 78,785,267 81,291,087 
Lns. & discts. 183,605,034 179,577,150 
Undiv. profics 7,142,453 7,001,348 

8 at a 


SOCIETY NATIONAL BANK OF 
CLEVELAND, OHIO 


Mar. 31,60 Dec. 31,59 
. $418,473,648 $421,113,081 
380,721,962 386,463,441 


Total resources 
Deposits aii’ 
Cash and due 
from banks_ 
U. 8. Govt. secu- 
rity holdings__ 


39,930,196 45,799,421 


94,404,207 100,768,711 
Loans and discts. 227,367,478 222.441.165 
Undivided profits 1,295,166 1,000,000 

as % ei? 
Kenneth V. Zwiener, President, 
Harris Trust and Savings Bank, 
Chicago, Ill. and Lester Armour, 
Chairman of the Board of Chicago 
National Bank, Chicago, Ill., an- 
nounced that "directors of each 


bank on March 30 approved an 
agreement to merge Chicago Na- 
tional and Harris Bank. The 
merger agreement will be sub- 
mitted to shareholders of both 
banks at special meetings to be 
held on May 4, with the effective 
date of the consolidation set for 
Oct. 24. Approval of the merger 
must also be obtained from the 
Director of Financial Institutions 
of the State of Illinois. 


The merger agreement provides 
for-an exchange of 11/7 shares of 
Harris stock for each share of 
Chicago National stock, which 
will result in the issuance of 200,- 
000 shares of Harris capital stock 
in exchange for Chicago Nation- 
al’s presently outstanding 175,000 
The agreement further provides 
for a 5% stock dividend on the 
1,300,000 shares of Harris stock 
outstanding at the time _ the 
merger is consummated. The re- 
sulting 1,365,000 shares will give 
the Harris a capital account in 
excess of the total capital accounts 
of the two banks prior to the 
merger. 84.6% of the shares in 
the continuing bank will be held 
by present Harris shareholders, 
and 15.4% by present Chicago Na- 
tional shareholders. 

When the merger is comp- 
pleted, Harris Bank capital will 
be increased from its present 
total. of $22,000,000, consisting of 
1.109,000 $20 par value shares, to 
$27,300,000, consistig of 1,365,000 
$20 par value shares. The pro- 
posed capital structure of the 
Harris after the merger will con- 
sist of $27,300,009 of capital, $26,- 
000,000 of surplus, undividend 
profits of about $4,193,000, and 
reserves of $5,000,00( ing 
total capital funds of $62,493,009. 

Kennth V. Zwiener, President 
of the Harris, will continue as 
President and Chief Executive 
Officer of the continuing bank. 
Stanley G. Harris, now Chairman 
of the Executive Committee at 
the Harris, will become Chair- 
man of the Board. Lester Arm- 
our, Chairman of the Board at 
Chicago National, will become 
Vice-Chairman of the Board in 
the continuing bank. Frank G. 
Anger, President of Chicago Na- 
tional, will become a Senior Vice- 
President of the Harris Bank. 

Under the policy respecting 
tenure of directors adopted at a 
board meeting of the Harris Bank 
on Sept. 14, 1949, Norman W. 
Harris and John L.. McCaffrey 
have chosen not to. stand for re- 
election at the next. annual meet- 
ing; and have offered to make 
their places available two months 
earlier than would normally be 
the case. As a result 20 members 
of the owresent board of Harris 
will remain as directors in the 
continuing bank when the merger 
becomes effective. 

Lester Armour, Harold H. An- 
derson, George R._ Birkelund, 
Paul L. Morrison, and John T. 
Rettaliata, all presently members 
of the Chicago National board, 
will be proposed for election to 
the board of the Harris in the 
continuing bank. 

Bs a at 


A new bank opened in Chicago on 
April 7. This is the Dlinois State 
Bank of Chicago, Ill., located in 
the Continental Companies Build- 
ing at Michigan and Jackson. 

oo % R 


The Commercial National Bank of 
Ithaca, Mich., increased its com- 
mon capital stock, by a stock divi- 
dend, from $210,000 to $252,000, 
and also by the sale of new stock 
from $252,000 to $332,000. Effec- 
tive March 22. (Number of shares 
oyrmending 16,600, par value 
) 





h % % 
By a stock dividend, the National 
Bank of Lincoln, Neb., increased 
its common capital stock from 
$100,000 to $200,000. Effective 
March 21. (Number of shares out- 
standing 2, ~ ee value $100.) 


wy 


Clarence F. Fick has been named 
Cashier of the Baden Bank of St. 
Louis, Mo., by the board of direc- 
tors, William H. Kruse, President, 


Thursday, April 7, 1960 


has announced, Mr. Fiek, previ- 
ously Assistant Cashier, was 
named as a result of the election 
of Raymond H. Wahlbrink, the 
former Vice-President and Cash- 
ier, to the post of Executive Vice- 
President. 


Mr. Fick joined the bank in 
1949. His previous position in- 
cluded service in the correspond- 
ent banking department of the 
Bank of St. Louis. 

% wk 
The bulk of the employees of 
Southwest Bank of St. Louis, Mo., 
recently purchased shares of stock 
in the recent public offering, I. A. 
Long, President, announced. All 
the officers and directors also 
purchased shares as did many in 
the community. 


ZIONS FERST NATIONAL BANK, 
SALT LAKE CITY, UTAH 


Mar. 15, "60 June 10, '59 
Tot. resources $138,915,074 $140,227,897 
Deposits . 123,217,188 118,287,101 
Cash anc due 
from banks 25,035,295 24,158,055 
U.S. Govt. 
sec. hidgs. 29,597,824 40,630,569 
Lns. & discts. 75,549,904 66,035,506 
Undiv. profits 
& reserves ay ets; wot 3,648,400 


Ghsnesholdces of The Bank of 
California, N. A., San Francisco, 
Calif., at a special meeting on 
March 29 approved the issuance 
of 256,930 additional shares of 
$10 par capital stock. 


The new shares will be offered 
to shareholders of record at the 
close of business March 29, at $40 
a share on the basis of one share 
fer each five shares held on that 
date. Rights issued to sharehold- 
ers will expire on April 19, and 
any unsubscribed shares will be 
purchased by an _ underwriting 
group headed by Blyth & Co., Inc. 


Elliott McAllister, Chairman of 
the Board, pointed out that the 
sale of the additional shares will 
bring the total capital funds of 
the bank to a sum in excess of 
$53,000,000. This will be made up 
of $40,000,000 in capital and sur- 
plus and the remainder represent- 
ing ungivitied rE ; 
William pa ES Sincuities Vice- 
President of Crocker-Anglo Na- 
tional Bank, San Francisco, Calif., 
will retire as an officer of the 
bank on Aug. 1 upon completion 
of 45 years of service, it was an- 
nounced by Paul E. Hoover, 
President. Mr. Pflueger, will, 
however, continue as a member 
of the bank’s board of directors 
and executive committee. 


Mr. Pflueger began his banking 
career in 1915 with the First Na- 
tional Bank of San Francicso, a 
Crocker-Anglo predecessor. He 
rose from assistant cashier in 
1930 to a Vice-Presidency in 
1942. Nine years later, he was 
elected a Crocker First National 
Director and, in 1954, was desig- 
nated Executive Vice-President. 


Callahan, Moran 
In Garvin, Bantel 


Garvin, Bantel & Co., 120 Broad- 
way, New York City, members of 
the New York Stock Exchange, 
announce a new service in high- 
grade bonds, unlisted preferred 
and common stocks, managed by 
Frank W. Callahan and assisted 
by Frank X. Moran. Mr. Callahan 
for the past eight years has been 
associated with Kidder, Peabody 
& Co. Mr. Moran was with Vilas 
& Hickey, in the Industrial Bond 
Department. 


Joins Eastman Dillon 
(Special to THe FInaNnciaAL CHRONICLE) 
SAN DIEGO, Calif. — Beatrice B. 
Blizzard has joined the staff of 
Eastman Dillon, Union Securities 

& Co., 415 Laurel Street. 


Schenkman Opens Office 


DUMONT, N. J.—Terry Schenk- 
man is conducting a_ securities 
business from offices at 162 Mag- 
nolia Avenue. 
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Consumers Seen 
Spending at a 
Record High Rate 


Recently completed 16tn survey. 
by the University of Michigan, now 
financed by privat2 industry and 
the Ford Foundation instoad of the 
Federal Reserve, reveals a change 
for tha better in consumer willing- 
ness to buy. This includes new 
cars, mest houschold equipment 
and houses. 


Consumer attitudes and inclina- 
tions to buy are “much improved” 
since the steel strike, but siill 
below the peak levels attained 
during 1955-56, The University of 
Michigan Survey Researca Center 
reported March 30. 

In a report summarizing find- 
ings of its 16th anrual Survey of 


Consumer Finances, the Center 
declared: 
“Consumers’ current inectina- 


tions to buy provrise a positive 
stimulus to the American econ- 
omy, wit.out confirming sone 
earlier precictions (by others) of 
a great 1960 boom in consumer 
spen< ing.” 

The Center’s findings are based 
on interviews with a nationw'd2 
sample of 3,000 famities during 
January and February. Previously 
supported by the Federal Re2- 
serve Board, the project was fi- 
nanced this year by pvivate it- 
dustry and the Ford Foundation. 

(The Center’s Index of Coi- 
sumer Attitudes, inc-uding buying 
intentions, rose from a low of 93 
during the steel strike to 102 after 
the steel strike and 110 during 
January and February. This con- 
pares with an all-time higa of 
113 in November ani December, 
1956 and a recession low of 92 
early in 1958.) 

The greatest improvement..in 
consumer sentiment has occurred 
in opinions about the business 
outlook and in evaluation of mar- 
ket conditions, tie Center noted. 

Three out of four Americans 
(75%) believe “good times”. will 
prevail in tre next 12 months— 
equal to the all-time high set in 
August, 1956. 

The rest expect bad times (7%), 
are uncertain (11%), see some 
good and.some bad factors (i‘%), 
or have no comment (2%). 

The proportion who think “i*’s 
a good time to buy” automobiles 
and other durable goods is “much 
higher” now than a year ago, the 
Center said. 

Buying intentions for new cars 
at present are 20% above a year 
ago, but only a little bit ahead 
of June or November, 1959. 


“Consumer attitudes toward 
compact cars remain very favor- 
able,” the Center noted. “Since a 
substantial proportion of prospec- 
tive car buyers intend to purchase 
compact cars, the me“ian planned 
expenditure for new cars shows 
a sizable drop compared to a year 
ago.” 

Intentions to buy. Fouses re- 
covered during the last few 
months, after declining under the 
impact of widely noticed increases 
in interest rates during the spring 
and summer of 1959. Purchase 
plans for most household equip- 
ment items are “somewhat higher” 
than a year ago, the Center added. 


Since the steel strike, the at- 
titudes of lower and middle in- 
come families improved to a 
greater extent than upper income 
families. While all three groups 
have become more optimistic, the 
differences between them have 
diminished. 

A general improvement in 
ability to buy has accompanied 
the development of more favor- 
able attitudes toward buying, the 
Center reported. The proportion 
of upper income families has in- 
creased and the distribution of 
liquid assets (cash, government 
bonds, and the like) has become 


more favorable than-a few years 
ago. P 

Approximately one-fourth 
(25% ) of the nation’s families now 
have liquid. assets’ of $2,000 .or 
more. Almost as many -(22%%) 
have incomes. of more than $7,500. 
Both represent all-time highs. 

So far .as their own financial 
situation is concerned, just as 
many people think they'll. be 
“petter off” a year from now as. 
expect their financial situation will 
remain unchanged (40%). Seven 
per cent expect to be “worse off,” 
however. 

The one ¢ark point which con- 
sumers see on the economic ho~i- 
zon is inflation. The proporiion 





Number 5940... The Commercial and: Financial Chroniele 


expecting prices to rise over..the 
next 12- months increased greatly 
during 1959 (from 61 to 72%). As 
in previous years, most consumers 
(70%) consider the prospect of 
inflation as unfavorable to the 
economy or their personal finan- 
cial position. 

On the other hand, relatively 
many people are now impressed 
by price stability in household 
appliances. And the availability of 
corpact cars has reduced mis- 
givings about prices on the part 
of many automobile buyers. 

When asked what prices will co 
during the next five years, both 
in late 1953 and early 1960, close 
to one-half of those interviewed 


expected an increase. This is the 
highest proportion registered in 
the past five years. 


With Copley & Co. 
(Special to THe FINANCIAL CHRONICLE) 
DENVER, Colo.—Juline L. Palm- 
quist is now affiliated with Copley 
and Company, 818 Seventeenth St. 


Three With Hayden, Stone 


(Special to THe FrnaNciaAL CHRONICLE) 
LOS ANGELES, Calif.—Robert L. 
Meyers, James H. Miller, and 
Leonard R. Perran are now with 
Hayden, Stone & Co., 4657 Wil- 
shire Boulevard. 
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Investment Lectures 


At Harris, Upham & Co. 


Harris, Upham & Co., 99 Park 
Avenue, New York City, have an- 
nounced a series of Monday eve- 
ning lecture and discussion periods, 
open to the public, will take place 
in that office from 7:30 to 8:30 p.m. 

The meetings, scheduled for 
April 11, 18, 25 and May 2, will 
treat consecutively “Indivi2ual In- 
vestment Planning” by Mrs. Rose 
O’Neill; “Investing For The Fu- 
ture” by Thomas B. Meek, Office 
Manager; “Value of Research Be- 
hind All This Planning” by Mrs. 
O’Neill; and “Reading Financial 
&:tatements” by Mr. Meek. 





Panhandle Eastern Pipe Line’s 
1959 Annual Report Presents... 
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FINANCIAL* 


Operating Revenues . 
Net Income 


Per Share on Common Stock : 
Dividends on Common Stock . 
, & | oer eos 


OPERATING MCF MCF 

Total Annual Sales . . . . » » 431,155,346 411,561,719 
Average Daily Sales. . . . s 1,181,000 1,128,000 
Maximum Day Sales. . .... 1,343,000 1,320,000 
Gas Produced by Company .. . 109,000,000 96,000,000 
Gas Purchased by Company . . 351,000,000 344,000,000 


*Such amounts include revenues resulting from rate increases, which may be 
sae to adjustment and refund upon final determination by the Federal Power 
ommission, 








HIGHLIGHTS 


1959 1958 


$136,911,825 
$ 22,703,432 
3.30 


$3. 
$ 12,178,656 
$1.80 





$120,736,537 
$ 19,339,255 


$2.80 
$ 12,173,434 
$1.80 


A LOOK AT 


THIRTY GROWING YEARS... 


Natural Gas has come so far... so fast! In 1929, 
the industry transported only a limited volume of 
gas from the Southwest to distant markets. Now, 
more than ten trillion cubic feet of natural gas 
flow ceaselessly to some thirty-two million cus- 
tomers each year all over the nation. Dynamic 
growth for a dynamic, energetic industry! 

This industry today has twenty billion dollars 
invested in plant and equipment — the fifth larg- 
est industry in our economy. Only the electric 
power, railway, petroleum and telephone indus- 
tries have a larger plant investment than this 
newcomer ... Natural Gas! 


. Panhandle Eastern, born thirty years ago, is 
«age proud of its pioneer position as producer, proces- 


sor and long-distance transporter in this ever- 
expanding field. It’s a sure indication that you can 
look to Natural Gas... and to Panhandle Eastern 
... for progress over the years to come. 


... WITH 1959 


THE BEST OF ALL! 


Panhandle Eastern has come so far . .. so fast! 
And 1959 saw the Company set new records in 
production ...in sales... .in earnings per share. 
An excellent setting for the even greater progress 


to come. 


along the pipelines. 


To meet the tremendous growing demand for 
gas in Michigan, Indiana, Ohio, Illinois, Missouri 
and Kansas, Panhandle Eastern, with its subsidi- 
ary, Trunkline Gas Company, plan large-scale ex- 
‘pansion in 1960. This program will increase ca- 
pacity by some 28% —to be sold to consumers 


Upon completion of this expansion, the Pan- 
handle-Trunkline system will consist of 10,000 
miles of pipeline and 500,000 installed 
horsepower in compressor stations along 


the system ata cost of over $600,000,000 to 





meet the needs of our growing service area. 


A copy of the Panhandle 
Eastern Annual Report 

for 1959 including a 
thorough description of 

the year’s results together 
with an informative 

review of the period 
1929-1959 may be 

obtained by writing 
William C. Keefe, Secretary, 


PANHANDLE EASTERN PIPE LINE COMPANY 


120 Broadway, New York 5, New York 
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Our Reporter on 


GOVERNMENTS 


BY JOHN T. CHIPPENDALE, JR. 











The long-term 4%% bond due 
May 15, 1985, and callable after 
May 15, 1975, was the issue which 
the Treasury offered for cash in 
the maximum total of $1.5 billion 
but will accept what it can get 
below that figure. Authorities 
evidently were testing the long- 
term bond market to see how 
much investors would take of an 
obligation with a rate still within 
the current limit for securities 
with a due date of more than five 
years. There is no question but 
what the way in which the long- 
term new money bond (Douglas 
4%4s) is received will have politi- 
cal implications. 

The two-year and one-month 
4% note which was offered in the 
amount of $2 billion for new 
money by the government will, 
along with the 25-year bond, take 
care of the current fiscal year 
cash needs of the Treasury. The 
April 15 maturity was refunded 
by a 12-month Treasury bill. This 
refunding bill, and the short note, 
were well within the expectations 
of the money market. The long 
bond, however, was not, and it 
tended to confuse the market. 


Long Bond Unexpected 


The Treasury took the money 
and capital markets at their word 
last week when they offered a 
long bond along with a short, note 
to take care of new cash require- 
ments. In addition, they offered a 
12-month bill to refufid a like 
amount that are coming due on 
April 15. The 25-year 444% bond, 
callable in 15 years, was a sur- 
prise as far as the financial dis- 
trict was concerned even though 
a bond with a maturity up to ten 
years would not have been un- 
expected. Also, it was the first 


bond financing by the Treasury 
since April of 1959 when the 4% 
bond due in 1969 was reopened 
for sale. 


Market Improvement Made 
Long Issue Possible 


The interest rate ceiling of 
41%,% on obligations due in more 
than five years had prevented the 
Treasury from selling a bond for 
nearly a year. However, in the 
past month quotations of all gov- 
ernment issues have gone up 
sharply, with the longer term 
bonds moving up in price to levels 
that enabled the Treasury to offer 
a 4%% bond within the existing 
interest rate limit. 

Nonetheless, the market for 
long-term government bonds has 
been on the thin side for a long 
time because of the limited in- 
terest among investors for this 
type of security. Some pension 
funds and certain fraternal and 
charitable organizations have been 
the principal buyers of the out- 
standing government bonds, but 
these commitments have not been 
sizable. On the other hand, there 
have not been heavy sellers in 
these issues with advancing prices. 
As a result, quotations of Treas- 
ury bonds have been moved up 
and down very readily by the 
professional element in the bond 
market. 

Because of the lack of interest 
and the narrowness of the long- 
term government market, and the 
present and recently prevailing 
rates of return, there is more than 
a passing amount of opinion as to 
why the Treasury used such a 
long-term obligation in its spring 
new money operation. 
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PUBLIC UTILITY. 
SECURITIES BY OWEN ELY 


Demand for New 44s May 
Not Be Large 

The maximum amount which 
can be obtained from the long- 
term bond ‘is limited to $1.5 bil- 
lion but the feeling in money 
market circies is that the Treasury 
will have to settle for eonsiderably 
less than that figure, with the 
$500 million (or thereabouts) 
lower level of the range probably 
much more likely to be looked 
upon as a satisfactory showing. 
However, the short 4% note will 
provide the Treasury with $2 bil- 
lion of new money and the 91-day 
bills could be increased if there 
is need for more cash later on. 


Moves Against “Free Riders” 


The Treasury also announced 
changes in the handling of its re- 
financing operations and in the 
future there will be a flexibility 
so that the government should be 
able to cut down and control, if 
not eliminate entirely, the so- 
called “free riders.’”’ This would 
prevent over-speculation in 
Treasury obligations such as took 
place in June of 1958, when the 
2%s of 1965 were bought so 
heavily by the unsophisticated 
element of the money market. 
Whether or not the Treasury will 
use the new rules and regulations 
in the May 15 refunding was not 
made known by the government. 


Balanced Budget Seen 


In spite of reports that govern- 
ment revenues are running below 
estimates for the fiscal year ended 
June 30, it is not believed that 
the deficit will be large since ex- 
penditures are also reported to be 
running under estimates. 


J.C. Eldridge Now 
With York & Co. 


(Special to THe Frnancrat CHRONICLE) 


SAN FRANCISCO, Calif—Joseph 
C. Eldridge has become associated 
with York & Co., 235 Montgomery 
Street, members of the Pacific 
Coast Stock Exchange. Mr. El- 
dridge was formerly an officer of 
I. L. Brooks & Co., Inc. 
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On Insured Savings In Southern California 


World Savings, strategically located in 


the dynamic heartland 


Angeles County, supplies the booming 
demand for home loans in our nation’s 
leading construction market. Start mak- 
ing More Money or your insured savings 
by air mailing your funds to World Sav- 
ings today. Receive your passbook by 


return air mail. 


Compare these benefits ; Each account 
insured to $10,000 by the Federal Sav- 
ings and Loan Insurance Corporation - 
Member of Federal Home Loan Bank 
System + Resources over 50 million dol- 
lars + Dividends Compounded Quarterly 
- Accounts opened by the 10th of any 
month earn from the Ist + Air mail post- 


age paid both ways. 


FREE! ...send now for this 

interesting literature! 
* Why Investors Look To California 
* Consumer’s Quarterly Newsletter 
* Business Quarterly Newsletter 
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Portland General Electric Company 


Portland General Electric supplies 
electricity to about 40% of the 
population of Oregon, including 
the city of Portland and the lower 
Willamette Valley; the area covers 
2,700 square miles, including 44 
cities and towns. In Portland, 
however, the company competes 
with Pacific Power & Light al- 
though the latter has only 29% of 
the combined electric revenues in 
the competitive area comparei 
with PGE’s 71%. 


The city of Portland, while lo- 
cated 100 miles inland, is consid- 
ered one of the important fresh- 
water ports of the world. It serves 
as a major distribution center for 
both raw materials and manufac- 
tured goods, being the center of a 
trade area of 210,000 square miles 
in three States with a combined 
population of over 3 million. This 
area contains rich farm land, sub- 
stantial timber resources and di- 
versified minerals. The water sup- 
ply is ample for hydro power, ir- 
rigation, navigation and industrial 
uses. 

The company has enjoyed gooi 
growth: in the past decade electric 
plant account increased 161%, 
kwh sales 114%, revenues about 
100%, the number of customers 
28%, and residential usage per 
annum 84%. It has been forecast 
that by 1980 the population of 
Portland’s tributary area will 
reach 5.3 million. 


In 1959 the company’s hydro 
plants provided about 31% of its 
output (and a negligible amount of 
steam power). Most of the bal- 
ance was purchased from Bonne- 
ville under a 20-year contract ex- 
piring 1973, and from other mem- 
bers of the Northwest Power Pool. 
Because of the declining amount 
of Bonneville power which will 
be available in future years (due 
to the increasing demands on 
Bonneville by public power agen- 
cies, under the Preference Clause) 
Portland GE has entered into 
long-term purchase contracts with 
several PUDs — Rocky Reach, 
Priest Rapids, and Wanapum. Un- 
der these contracts substantial ad- 
ditional capacity is expected to 
become available during the years 
1960-64. The company also has an 
interest, jointly with three other 
utilities, in Pacific Northwest 
Power Company which proposes 
to build the High Mountain Sheep 
Project on the Snake River, with 
an initial capacity of 875,000 kw 
and an ultimate capacity of twice 
this amount. This project has not 
yet received final FPC approval. 


The company also has plans for 
an additional hydro development 
of its own. It is seeking regula- 
tory approval for the Round Butte 
Project on the Deschutes River, 
about 8 miles upstream from the 
Pelton project which was devel- 
oped earlier. The powerhouse will 
have three generating units with 
a capability of 100,000 kw each. 


‘Included in the $72,600,000 esti- 


mated cost are plans to construct 
a new 230-kv, 110-mile transmis- 
sion line from the new power- 
house to the Bethel substation. 


Residential revenues account for 
about 55% of total revenues, and 
commercial and industrial 40% 
(industrial being relatively small). 
The average residential rate for 
electricity in the PGE area is only 
1.11 cents per kwh, and average 
annual residential usage is 9,186 
kwh. These figures compare with 
the national averages of 2.50¢ per 
kwh, and 3,563 kwh usage. While 
‘natural gas ‘became available ‘in 
the Pacific Northwest in 1957, 
surveys indicate that the upward 
trend in the use of electricity for 
cooking, clothes drying, water 


heating and refrigeration will con- 
tinue, and that electric energy 
will also be used in increasing 
amounts for’ space heating and air 
conditioning. 

The common stock record has 
been approximately as follows in 
recent years, after adjusting for a 
2-for-1 split in 1954: 


Avproxinmate 
Year Earnings Divs. Price Range 
1959 $1.76(a) $1.20 32 - 26 
1958_-_- 1.80(b) 1.20 30 - 21 
1957 1.75 1 20 26 - 21 
1956 ; 1.73 1.15 26 - 20 
oe. 1.67 1.05 31 - 20 
1954___~. 1.45 0.974% 23 - 16 
1953. 5 1.27 0.99 16 - 14 
1952 _. 1.24 0.90 16 - 14 
1951 1.33 0.90 14 - 13 
1950 1.38 0.90 14 - 12 
1949_ 1.12 0.90 13 - 11 


(a) Includes tex deferrals resulting 
use of rapid depreciation, 
excess Of 24c a share. 

(b) Includes 24c a share resulting from 
tax deferrals due to use of accelerated 
depreciation, beginning Jan. 1, 1358. 


from 
probably in 


Tse company obtained a rate 
increase of $1,924,734 effective 
March 10, 1960, which is equiva- 
lent after taxes to about 25¢ a 
share; about 37% of the amount 
requested was allowed. 


PGE has no preferred stock out- 
standing; capital structure is about 
50% mortgage debt, 8% deben- 
tures, 7% bank loans and 35% 
common stock equity (including 
amounts reflecting “flow through” 
of tax deferrats'in 1958-97; 


The dividend rate is $1.20; divi- 
cends were 78% free of Federal 
income taxes in 1958, and 100% 
“tax free” in 1959. It seems prob- 
able that a substantial part of 
cividends will continue tax free 
in 1961-3, as a result of use of 
accelerated amecrtization and lib- 
eralized depreciation. However, 
certain income tax litigation, re- 
iating to prior years, before the 
U. S. District Court in Portland, 
may have some bearing on the 
future tax status of dividends. 

Quoted in the over-counter 
market around 28% recently, the 
stock yields 4.2% and sells at 16.2 
times earnings as reported. 


Ambrose V.-P. of 
Harriman Ripley 


The election of C. Clarke Am- 
brose as a Vice-President of the 
investment firm of Harriman 
Ripley & Co., Inc., 63 Wall St., New 





C. Clarke Ambrose 


York City, was announced April 1, 
by Stuart F. Silloway, President. 

Mr. Ambrose has been a mem- 
ber of Harriman Ripley’s Buying 
Department staff since Aug. 1, 
1950, and in 1958 he was elected 
an Assistant Vice-President of the 
firm. 


Forms Arden Perin Co. 


Arden Perin is engaging in a se- 
curities business from offices at 
1175 York Avenue, New. York 
City under the firm name of 
Arden Perin Company. Mr. Perin 
was formerly an officer of Glick- 
man Securities Corporation. 
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Life Insurance Stoeks as 
The Investor’s Choice 


By Henry L. Wilder, Jr.,* Vice-President, Capital Sponsors, Ine. 
Underwriters of Capital Life Insurance Shares and 
Growth Stock Fund 


Mr. Wilder resounding'y endorses investing ia life insurance stocks 


under the guidance of professional manag2ment. 


presents several criteria to judg stock companies, compares their 

average performance to a raprasentative industrial average, singles 

out some particular stocks, and looks into the future prospect of 
growth without sacrifice of stability. 


L.istening to professional analysts 
and chart men discuss the se- 
curities market is always re- 
freshing to me, but the prospect 
of doing all 
the necessary 
work that 
they must do 
in evaluating 
a security is 
overwhelm- 
ing. As I watch 
various pro- 
fessional in- 
vestment men, 
I marvel at 
their patience 
at digging out 
the facts. 

There are 
three _ basic 
requirements 
for a person who takes on the job 
of selecting securities: No. 1, 
Time — No. 2, Training — No. 3, 
Temperament. 

First requirement, Time. Re- 
search men and women spend 
hours digging out information and 
proving facts in preparation for 
the buying-or selling of a security. 
One person with one or two hours 
a day to spare cannot compete 
with the one person working eight 
hours a day every day. The part- 
time investor has five to ten hours 
of research a week, as compared 
with the 40 hours of the profes- 
sional. If we add four full-time 
people doing 40 hours a week, we 
have an investment group spend- 
ing 200 hours each week in con- 
centrated investment work. 

Second point, Training. As in 
all professions, certain require- 
ments are essential for successful 
investing. These requirements 
vary according to your individual 
approach. One of these is the so- 
called point and figure method. 
Other chart methods can be used 
if understood — other statistical 
methods are applied—in every in- 
stance much factual information 
is gathered and analyzed. This in- 
formation is plotted against past 
history—projected against future 
prospects—and every basic move 
of each company is evaluated in 
the light of its own industry and 
the economy as a whole. 


Third point, Temperament. We 
have all seen a number of humor- 
ous poems, cartoons, and jokes 
abcut people buving and selling 
securities. Most of these laugh at 
one of the most serious factors 
involved, namely, Temperament. 
This characteristic (emotion or the 
lack of emotion) is vital to proper 
investment decision for vou can- 
not make a profit by holding the 
stock of a buggy whip company in 
this day and age even if Grand- 
father did invent the darn thing. 
Being able to buy and hold growth 
stocks through the bad times as 
well as the good, holdins them 
because of your analysis and un- 
derstanding of the po‘ential. and 

not getting panicky in ‘“storny 
weather,” leads toward. financial 
. success. 
© Inthe early days of stock: mar- 
"ket history — when bears were 
. bears and: bulls were-really ram- 
-bunctious—when rails were highly 
. speculative ‘and before. the cattle 
-kings were deposed by the cil 
kings—facts. were. of relatively 
_ little importance. It was not.“what 
you knew” but “who you knew.” 


” 
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Recommends Life Insurance 
Stocks 


Today’s market is radically dif- 
ferent—thank Heaven. For now, 
calculated detailed evaluation of 
business enterprises can be ac- 
complished and investments made 
based upon fact. Throughout these 
past turbulent years, there is one 
industry which has consistently 
shown profits to wise investors 
seeking capital appreciation—an 
industry with an _ indispensable 
commodity—few labor problems, 
if any—no inventory problem— 
a business with multiple sources 
of income. I refer to the Life In- 
surance industry. 

Let us look at this industry and 
take it avart—like looking into 
a watch—by opening the case, we 
can see some of the wheels work- 
ing and get some idea of the prin- 
ciples involved. Let us look at 
four facts about the life insurance 
business: 

No. 1, insurance in force. Of 
particular note here is the con- 
sistent upsweep of the line since 
1900 and especially the accelera- 
tion since 1940. The accompany- 
ing statistics show the extent to 
which the stock companies have 
been increasing their share of the 
overall increase in the industry. 


1941 1958 

Billion Billion 
Total Insurance $118 $522 
Stk. Companies $37 $197 
Percentage ---. 28% 374% 


Fact No. 2. The sales picture 
during the past 19 years. In 1940, 
U. S. companies sold life insur- 
ance at the rate of $11 billions, 
where as in 1958 $73 billion were 
sold. Particularly significant is 
the rise from 1955 on, for this is 
insurance already written . on 
which the real income to the in- 
surance companies is just now be- 
ginning! There are only 10 years 
of the past 60 years in which 
sales have not increased. There 
have been only two years in which 
income dropped, 


Fact No. 3. Assets of the in- 
surance companies. In 1940, total 
assets were $31 billion,. whereas 
by 1958 this figure had risen to 
$108 billion. I believe that the 
statistics now being made ready 
will show assets well over $113 
billion. These billions, of course, 
are invested by the life insurance 
companies. This is the largest pri- 
vate pool of investment capital in 
the world. 

Fact No. 4. In 1958, the insur- 
ance companies received premium 
income of $15% billion in contrast 
to $3.9 billion in 1940. And, as 
previously noted, despite the fact 
that sales had fallen in 10 years 
of the past 60, in only two of these 
years — namely, 1932 and 1933 — 
did premium income drop. This 
points up one of the great ele- 
ments of stability in the industry 
and shows the value of insurance 
in force. 


How the Investor Has Fared 

At this point it is well to ask 
how well has the investor in in- 
surance stocks fared. 
“For an-answer,'.let’s -refer to 
Standard & Poor’s. Industrial In- 


dex and the Alfred-M. Best Life: 


Insurance - Index» in’ the period 
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dex had increased to 59.9; where- 
as Best’s had gone to 190.4. Thus, 
it outperformed the _ industrial 
average 3 to 1. To translate this 
into dollars, let us assume an in- 
vestment of $10,000 in each of 
these indices: 

Jan. 1941 Dec. 1959 
Standard & Poor’s $10,000 $62,000 
DEAD Seibasaadwne 10,000 204,700 


Even in a 10-years period — 
Dec. 1949 Dec. 1959 
Standard & Poor’s $10,000 $38,700 
Ene 10,000 74,300 


The record shows that during 
the period of 1946 to September 
of 1959, an investment of $10,000 
in RCA showed a gain of 199%, 
General Motors 342%, Standard 
Oil of New Jersey 394%, whereas 
a similar investment in Continen- 
tal Assurance grew 2,844%, and 
Franklin Life 3,772%. 


What About the Future? 


Up to now we have been dis- 
cussing past history. What about 
the future? Can we expect these 
years to repeat themselves? Well, 
we know that we are living long- 
er. Our life expectancy has in- 
creased 22 years since 1900, 6 
years since 1941. Science is con- 
sistently making advances that 
daily improve our ability to live 
longer. The life insurance busi- 
ness benefits from this happy 
state of affairs in two ways—first, 
the mortality tables on which they 
base their premiums are out of 
date and will always be so be- 
cause they are based upon statis- 
tics otf past years; second, the in- 
surance companies do not insure 
just anyone—or everyone. They 
select their risks and therefore 
are able to attain a much better 
record than average mortality. In 
1958, the actual mortality pay- 
ments were only 48% of the 
amount anticipated. 


I would like to comment on one 
of the several profit factors. When 
a premium is computed by a life 
insurance company, they predict 
certain things. One, payment of 
death benefits based upon the past 
mortality tables—two, receipt of a 
required rate of, say, 3% on their 
invested reserves — three, antici- 
pated overhead expenses — four, 
sales commissions and miscellan- 
eous expenses. And then they add 
a profit factor to the premium! 


In other words, if medical 
science fails to improve our life 
expectancy— if IBM cannot show 
the insurance companies how to 
cut bookkeeping costs — and if 
they cannot earn more than 3% 
on their investments, the built-in 
profit margin assures them of a 
reasonable return. Because of this 
one profit factor alone, it logically 
follows that the sale of more in- 
surance will result in more in- 
come to the life company itself. 

The next question is—can in- 
surance sales be expected to con- 
tinue to increase? The answer is 
definitely YES, because of: (1) 
the well known population explo- 
sion; (2) inflation increasing the 
need for Jarger policies: (3) high- 
er standards of living; and (4) the 
development of new methods of 
selling and new uses for insur- 
ance, such as key man insurance, 
pension planning, family policies, 
and group insurance. 

Money is a subject of vital— 
indeed, of universal—interest be- 
cause it is a medium of exchange 
with which we can buy the goods, 
services and luxuries we need and 
want. 

In seeking growth, most of us 
are aware that under normal cir- 
cumstances, in order to achieve 
growth, we sacrifice income and 
stability. In my view, one can 
invest for growth and not sacri- 
fice stability in the securities of 
the life insurance industry which, 
by nature, is stable and which by 
record has shown growth. 


1940 to 1959. In 1940, ° beth of P *An address by Mr. Wilder before the 


these were at the same point (8.7). 
By 1959, the Standard & Poor In- 


Stock Market 
Edwards & Hanly, 
March 23, 1960. 


Forum’ at the cfifice of 
Hempstead, L. L, 


Calvin Bullock 
Appoints Smith 


Philip, W. Smith has been ap- 
pointed New York City District 
Sales Manager for Calvin Bullock, 
Ltd., 1 Wall Street, New York. 
Since 1956, Mr. Smith has been 
sales representative for Calvin 


Bullock in the Philadelphia area 
and in several southeastern states. 


Joins Mitchum, Jones 
(Special to THe Financial CHRONICLE) 
LOS ANGELES, Calif. — Richard 
R. Dempster is with Mitchum, 
Jones & Templeton, 650 South 
Spring Street, members of the 
New York and Pacific Coast Stock 

Exchanges. 
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With J. B. Hanauer 


(Special to Pre FrnanciaL CHRONICLE) 


BEVERLY HILLS, Calif.—Robert 
B. Monroe has been added to the 
staff of J. B. Hanauer & Co., 140 
South Beverly Drive. 


Binder Adds to Staff 


(Special to Tue Financia CHRONICLE) 


LOS ANGELES, Calif. — Morris. 


Gershen has joined the staff of 
Binder & Co., Inc., 542 South 
Spring Street. 


Joins Eastman Dillon 
(Special to THe FINaNcIAL CHRONICLE) 
LOS ANGELES, Calif.—Dennis G. 
Gramza has become affiliated with 
Eastman Dillon, Union Securities 

& Co., 3115 Wilshire Boulevard. 





How the professional 
decides 
to buy or sell stocks 


If you had to make important 
investment decisions every day, 
all day long, what economic, po- 
litical and financial weather 
vanes would you watch? The 
April issue of THE’ EXCHANGE 
Magazine tells you how one emi- 
nent expert makes his decisions. 
He is Chairman of the Executive 
Committee of The Lehman Cor- 
poration. “‘A Professional Inves- 
tor Looks at a New Security”’ is 
an informative article you won’t 
want to miss. 


Why investors have 
been buying bonds 


The attractiveness of bonds these 
days is generally attributed to 
their recent yield in comparison 
with stock as measured by apop- 
ular average—4.84% against 
3.50%. But there are other rea- 
sons, too. Bonds selling at dis- 
counts may offer some interest- 
ing possibilities from a tax stand- 
point. Be sure to read ‘“‘What 
About Bonds?” in the current 
issue. 

What's right 

about rights? 


Last year 22 companies listed on 
the “Big Board”’ offered rights. 
How did stockholders who exer- 
cised their rights make out? 
The 1959 records of every one 
of these companies is included 
in the article, “Rights Prove 
Profitable.” 
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THE EXCHANGE Magazine, Dept. 7 
11 Wall Street, New York 5, N.Y. 


Enclosed is $1.50 (check, cash, money order), 
Please send me the next 12 issues of THE EXCHANGE 
Magazine. 
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Common vs. Preferred: 
Who’s ahead? 


Suppose you invested the same 
amount, in the preferred and 
common stocks of 25 prominent 
industrial companies a year ago. 
Which brought the better return 
or income? In “Common ys. 
Preferred”’ you'll find the answer 
—and you may be surprised. It’s 
all summarized in a handy and 
informative table. 


Then and Now 

Five years ago THE EXCHANGE 
asked itssubscribers which stocks 
they would buy to hold for three 
years or longer. A check-up of 
their 75 favorites shows what’s 
happened since then. Gains as 
well as losses are spotlighted in 
an article titled “Five Years 
Later.”’ 


And there’s additional interest- 
ing information in the March is- 
sue of THE EXCHANGE Magazine, 
including a fact-filled piece iden- 
tifying the investments of a fund 
designed to boost the earnings of 
a group of savings banks. 
* * ok 

THE EXCHANGE Magazine is not 
sold on the newsstands. Mail the 
coupon below and enjoy a full 
year of informative reading about 
the stock market, new develop- 
ments, investing — beginning 
with the April issue. All for only 
$1.50. 
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SOUTHERN RAILWAY COMPANY 


Sixty-Sixth Annual Report for the Year Ended December 31, 1959 


To the Stockholders of 
SOUTHERN RAILWAY COMPANY: 


T.e year 1959 was a satisfactory ore for your Com- 
pany, under the circumstances. The results would have 
been better had it not been for strikes in the steel and 
coal industries which reduced revenues—while increased 
wage rates and material costs added to expenses. 


The startling effect of excessive taxation is well illus- 
trated by the fact that Southern’s taxes in 1959 amounted 
to $6.29 for each share of common stock —a good deal 
more than cur net income of $4.65 per common share. 


Diversified industrial growth was excellent along our 
System lines in 1959 and the outlook for 1960 is brizht, 
especially as a widening range of industries look to the 
South. 


The Company’s track, motive power, and freigit and 
passenger cars are in excellent condition. Passenger ard 
freight services have been improved, and most of the 
through passenger trains are continuing to meet their 
out-of-pocket costs, but local and branch line passenger 
trains represent a serious drain against the Company’s 
other revenues. 


Because of severe snow and ice storms, revenues in the 
first quarter were less than had been anticipated. How- 
ever, looking ahead and barring excessive increases in 
wage rates and other costs, 1960 results should be good. 

The continuing loyalty, understanding and support of 
our customers, our stockholders and our, emp!oyees are 
warmly appreciated and are gratefully acknowledged by 
year Directors and your management. 


Sincerely, 


HARRY A. DEBUTTS, 
President. 


April 4, 1960 
Was! ington, D.C. 


REVIEW OF 1959 
Net Income 
After all charges Southern earned $33,126,744 in 1959. 


Net income for each of the past five years, and equiva- 
lent earnings per share of Common Stock—computed 
after pcovision of $3,000,000 each year as dividends on 
Preferred Stock—were: 

Net Income After Earnings Per Share of 


Taxes and Common Stock After 
Charges Preferred Stock Dividends 


eS $37,993,249 $5.39 

1956 38,871.696 5.52 

1957 _. 34,066,710 4.78 

1958 _ 30,254,231 4.20 

1959__. 33,126,744 4.65 
Revenues 


Operating revenues in 1959 were $271,881,449, or 
$15,547,272 more than in 1958, an increase of 6.1%. Freight 
revenues amounted to $240,575,627, passenger revenues 
to $10,478,973, mail revenues to $11,169,460. Business 
handled in 1959 as compared with 1958 and the average 
of the five years 1955-59, is shown in the following table: 


Business Handled 


Average 
1959 1958 1955-59 


---~~--.- 66,409,702 60,766,228 65,452,050 
Average distance moved___..____s-« 222. miles 226 miles 225 miles 
Ton miles ------ 14.7 billion 13.8 billion 14.7 billion 
Average revenue per ton mile_.___ 1.636 cents 1.636 cents 1.605 cents 
Number of passengers._._..._..._____ 1,151,789 1,272,405 1,481,687 
Passenger miles_________ ----.-. 341 million 375 million 430 million 


Tons of freight moved___ 


Operating Expenses 


Although operating expenses were again adversely 
affected by increased hourly wage rates and costs of 
material, expenses for the year were reduced by $2,172,- 
484, or 1.2% under 1958 without reduction in necessary 
maintenance. 

Taxes 


Railway taxes for 1959 were accrued in the amount of 


$40,772,509, an increase of $13,742,253 over the previous 
year. 


Tax accruals were equivalent to 15¢ out of each dollar 
of gross revenue. Taxes for 1959 amounted to $6.29 per 


share of Common Stock as compared with net earnings 
of $4.65 per share after charges, taxes.and preferred 
dividends. 


Rapid amortization on certain capital investments made 
in aid of national defense, while not. chargeable. to de- 
preciation under Interstate Commerce Commission ac- 
counting classificaticns, was allowable in. computing 
federal income taxes. For 1959, the difference between 
the book and tax figures amounts, in taxes, to 42¢ per 
share of Common Stock as compared with 60¢ in 1958. 


As provided by the Internal Revenue Code, in comput- 
ing federal income taxes the Company uses the declining 
balance method in cetermining the depreciation deduc- 
t'on on certain of its properties. For 1959, the difference 
between the tax figures and tne book figures, which are 
computed on the straight line methcd as required by the 
Interstate Commerce Commission, amounts, in taxes, to 
17¢ per share of Common Stock. 


Net Railway Operating Income 


Net railway operating income for 19&9 was $39,692,243. 
This represents what was left of operating revenues after 
deducticn of all operating expenses, taxes and equipment 
ard joint facility rents, but before payment of interest 
and other fixed charges. In 1958, net railway operating 
income was $37,476,162. 


Ratio; 


The ratios for 1959 for the several subdivisions of 
opcrating expenses, taxes and equipment.and joint facil- 
ity rents, expressed in the number of cents out of each 
dollar of revenue, are shown in t is table and compared 
with corresponding ratios for the average for the five 
years 1955-59. 


Average 

1959 1955-59 
Transportation 31.5 31.7 
Maintenance of Way 11.9 13.2 
Maintenance of Equipment 16.5 17.0 
Traffic Expenses 2.2 | 
General Expenses 5.1 4.5 
Incidental Expenses 0.4 0.6 
Totals 67.56 69.1 
Taxes 15.9 13.1 
Equipment and Joint Facility Rents 2.8 2.1 
Grand Totals ; 85.4 84.3 


Fixed charges in 1959 were covered 3.82 times as com- 
pared with 3.56 times in 1958 and 2.68 times for Class I 
railroads in 1959. 


There remained for capital and corporate needs, for 
fixed charges, maturities of debt, and for the owners 
14.€¢ out of each dollar of 18&£9 operating revenues, the 
same as in 1958, and compared with 7.6¢ for Class I rail- 
roads in 1959. 


Dividends 


During 1959, dividends of 5% on the Preferred Stock 
were continued in the total amount of $3,000,000. 


Dividends of 70¢ per share were declared on the Com- 
mon Stock and paid for each quarter of 1959, bringing 
the total dividends paid in 1959 to $21,166,092. 


A further dividend of 70¢ per share was declared on 
the Common Stock on January 26, 1960, out of’ surplus 
net earnings of 1959. This dividend was paid March 15, 
1960, to stockholders of record February 15, 1960. 


Operations 


Operations were conducted with continued economy 
and efficiency in 1959. The recognized indices of per- 
formance show that the Company compares favorably 
with the leaders of the railroad industry. 


The proportion of gross revenues carried through to 
net railway operating income before federal income taxes 
amounted to 22.8% in 1959, as compared with 18.6% in 
1958 and 10.3% for Class I railroads in 1959. 


Many innovations in operating efficiencies were in- 
stituted and others were progressed. Automatic fueling 
equipment is now in use at all of Southern’s fueling sta- 
tions. This equipment has reduced fuel losses, cut clean- 


up costs resulting from spillage, and speeded up the 
fueling operation. 


Ultrasonic axle testing devices, Echometers, were in- 
stalled at 7 acditional inspection points during the year. 
The 49 locations so equipped reduced the number of 
broken journals by 50% during the first year of large 
scale use. 


An infrared hot box detector system, which auto- 
matically senses overheated journal boxes, is in partial 
operation. 


Additional installations of microwave communication 
are under investigation. A substantial enlargement of 
these facilities will likely be undertaken in the near 
future. The effect of this modern and enlargei system 
of ccmmunications on the overall safety of operations 
and improved efficiency will be of marked importance. 


For the first time in the history of the Company, and 
of any large carrier, all of the Company’s new rail was 
wel. ed: that is, the individual rails were welded together 
into lengths of 1,443 feet, practically eliminating joints. 
This so-called “ribbon” rail has substantial inherent 
eccromics in extended life of rail and lessened mainte- 
nance requirements. 


Industrial Development 


During 1959 there were established, or ground broken 
for, 112 new incusiries at points served by our System 
lines, 36 distribution warehcuses were located and ex- 
pansions were completed or well under way -by-‘t21 ex- 
isting plants. Aggregate investment in the 269 projects 
amounted to $368,516,509, with new and additional net 
revenue to our System lines estimated at $3,505,159. 
These new and expanded facilities are expected to pro- 
vide er ployment for 21,231 workers. 


While the total outlay was spread througout a well 
diversified group cf in_ustries, the greater part of the 
money expended was for facilities for the production of 
pup and paper, synthetic fibers, cotton textiles, ciga- 
rettes, containers and building materials. 


Included in industrial Ccevelopment in 1959 were proj- 
ects spread over the entire System. The Tennessee River 
Pulp and Paper Company is constructing a kraft paper 
and container board mill at Counce, Tenn., to be served 
by its own railroad, connecting with the Southern and 
other lines at Corinth, Miss. A hardboard mill is being 
erected alongside Bowaters Carolina Corporation’s re- 
cently completed pulp mill at Catawba, S. C.; expansions 
are under way at the Rome, Ga., plant of Rome Kraft 
Company and the Mobile plant of Scott Paper Company; 
additions have been made by the Gulf States Paper 
Corporation at its Demopolis and Tuscaloosa plants in 
Alabama. 


Construction was started. by Fiber Industries, Inc., 
jointly owned by Celanese Corporation of America and 
Imperial Chemical Industries, Ltd., of a new plant at 
Earl, N. C., a local station near Shelby where the product 
will be Fortrel, a synthetic fiber similar to Dacron. 
Announcement has been made that the originally planned 
capacity will be substantially expanded in 1960. Ameri- 
can Enka Corporation is expanding nylon production at 
its plant near Asheville, N. C. 


In the cotton textile field, additions were made to 
plants of Inman Mills, at Inman, S. C.; J. P. Stevens & 
Co. at Mohawk, S. C.; Fieldcrest Mills at Draper, N. C.; 
Springs Cotton Mills at Grace, S. C.; and Jackson Mills 
at Spartanburg, S. C. 


R. J. Reynolds Tobacco Company is adding a new 
cigarette factory to its operations at Winston-Salem, N.C. 


In 1959 an example of how existing industry attracts 
allied plants was the establishment of a plant by Ball 
Brothers Company, Inc., near Asheville, N. C. A good 
portion of the production of glass jars from this plant 
will go to the nearby: plant of Gerber Baby Foods. An- 
other important container plant located during the year 
is that of Union Bag-Camp Paper Corporation at Spartan- 
burg, S. C., manufacturing corrugated boxes. 


Completing the roster of some of the principal new 
plants for 1959 is that of U. S. Plywood Corporation at 








as 6 abhi bt oth oth oe 6A CO bet Ae ee i i ee 


4.54 


cr as 





we = 


oe = WV 





Volume 191 


ADVERTISEMENT 


SOUTHERN RAILWAY (Continued) 


South Boston, Va., which will manufacture particleboard, - 


a relatively new product in the building» materials: in- 
dustry. 


Capital Improvements 


Improvements to the Company’s roadway plant with 
new and: modern facilities added $9,768,000, gross, to the 
road property account in 1959. 


New Equipment 


_- During 1959; the Company received and put into serv- 
ice 23 diesel locomotives at a cost of $6,113,000, and 76 
covered hopper cars, of compocite aluminum-steel con- 
struction, at a cost of $1,446,000. Of this total cost, 
$1,514,000 was paid from the Company’s treasury and the 
remainder was financed through conditional sale agre>- 
ments. $3,062,000 was spent for additions and better- 
ments to.equinment. The gross charges to capital account 
for equipment were $10,621,000 in 1959. 


At the close of the year there were on order for South- 
ern Railway Company to be delivered during the first 
half of 1960, 757 freight cars estimated to cast $16,261,000, 
of which 20% will be paid from the Company’s treasury 
cash, The remainder has been financed: through condi- 
tional sale agreements. 


The locomotive units delivered in 1959 were 2,400 h.p. 
diesel-electric -freight locomotive units: of a new type 
recently developed by the Electro-Motive Division of 
General Motors Corporation.. These units incorporate all 
of the technological. improvements in diesels to date, 
including a substantial increase in power which is useful 
in the Company’s operation. 


The freight cars purchased in 1959 for delivery in that 
year and in 1960 are high-capacity; roller bearing gon- 
dola and covered hopper cars of: composite aluminum- 
steel construction. This purchase represents a pioneering 
step in adapting to freight car construction the lightness 
and corrosion resistance of aluminum. The new cars are 
more costly than conventional cars of the same type but 
the initial cost will’ be dynamically offset by the higher 
return produced from the greater carrying capacity and 
freecom from corrosion. 


During 1959 there were also developed special purpose 
“wood chip cars,” with a capacity two and one-half times 
greater than standard hoxpers, for use in the pulp and 
paper manufacturing business, and “easy-load easy- 
unload” freight box cars with the entire sides opening as 
doors. These cars are especially adapted to loading and 
unloacing by ferk lifts, bringing substantial reduction in 
the costs of loading and unloading and further improving 
the economy of rail transport. These cars are further 
recognition by Southern of the need to supply special 
purpose equipment, where needed for heavy volume rail 
transportation, to reduce loading and other handling costs 
and transit damage, and to provide other factors which 
are meaningful to shippers. 





Equipment Obligations 


Equipment obligations outstanding at the end of the 
year amounted to $68,900,410 as compared with $72,063,- 
337 at the end of 1958 and $82,716,409 at the end of 1957. 


Installments of equipment debt payments due in 1960 
are estimated to be $9,122,922. This will more than be off- 
set—as to the effect on cash—by depreciation chargeable 
to operating expenses in the amount of approximately 
$16,173,000. 


New Rail 


During 1959, 25,085 net tons of new rail were laid as 
compared with 32,533 net tons on the average over the 
period 1955 to 1959 inclusive. Improved maintenance 
techniques and extensive rail programs in recent years 
have reduced immediate need for new rail so that the 
Company has ordered only 6,681 net tons of new rail for 
the year 1960. 


USE IN 1959 OF FINANCIAL RESOURCES 
Cash Flow 


At the beginning of the year, the Company had in cash 
and marketable securities $66,328,273. At the end of the 
year, this figure was $71,408,395, an increase of $5,080,122. 


During the year the Company had available for ‘ex- 
penditure, after providing for operating expenses, a net 
income of $33,126,744. From the depreciation accruals 
there was available $16,166,380, from the proceeds of 
conditional sale contracts $5,234,829, and from other 
sources $3,116,148. The excess of tax accruals during the 
year over tax payments, principally the federal income 
tax acecrual—was $13,050,583. From all of these sources 
available cash was $70,694,684. 


There was spent during the year from treasury cash 
for capital improvements to road and structures $10,233,- 
044. For new equipment and additions and betterments 
to equipment there was spent $9,768,255 and for equip- 
ment obligation installments $9,219,191. There was paid 
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on the redemption of funded debt obligations and for 
sinking ftmnd. ‘deposits of the Company, and a station 
company, $3,343,777. There was paid for the purchase of 
the stock. of: affiliated- companies $1,580,216. There was 
advanced to affiliated companies and others for the 
purchase of land to be held for industrial development, 
and for other purposes, $4,611,779. With the payment of 
$21,166,979 in dividends and $5,691,321 for miscellaneous 
purposes, these expenditures from the Company’s treas- 
ury ‘totaled $65,614,562. 


Net Funded Debt and Fixed Charges 


The Company’s fixed charges, as defined by the Inter- 
state Commerce Commission (less charges on the Com- 
pany’s- bonds held by a subsidiary: and income from 
sécurities of its Leasehold Estates owned by the Com- 
pany), were at the annual rate of approximately $10,998,- 
(30 on December 31, 1959, as conpared with $11,317,000 
at the end of 1958 and $12,312,000 at the post-war high 
point which was reached in 1953. 


The current net fixed charges are equivalent to 4.04% 
of the 1859 gross revenues, as compared with 4.41% in 
1958 and 4.08% on the average over the five years 1955-59. 


The funded debt of the Company outstanding in the 
hands of the public at December 31, 1959, amounted to 
$141,476,500 as compared with $144,099,500 at the end of 
1958. Payments and accruals for interest, rent for leased 
lines; Equipment Obligation maturities and Sinking Fund 
payments to be provided in the year 1960 amount to 
approximately $22,014,000 as compared with $22,100,000 
for thé year 1959 and $22,787,000, on the average, for the 
years 1955-59. 


OF GENERAL INTEREST TO THE STOCKHOLDERS 


Langbourne M. Williams 
New Member of Board of Directors 


Langbourne M. Williams, Board Chairman of the Free- 
port Sulphur Company, was elected a Director of the 
Company by the Board. of Directors at its meeting on 
June 23, 1959, to complete the term of the late Robert 
M. Hanes of Winston-Salem, N. C. Born in Richmond, 
Va., Mr. Williams maintains his home in Rapidan, Va. 


Freeport Sulvhur, in addition to its own substantial 
overaticn south of New Orleans, has just completed, 
through its subsiciary, Freeport Nickel Company, a sub- 
stantial industrial installation on the lines of Louisiana 
Southern Railway Co., a subsidiary of:Southern Railway. 


Mr. Williams is also a Director of Texaco, Inc., and of 
B. F. Goodrich Company. 


Rates and Fares 


The Transportation Act of 1958 which amended the 
Interstate Commerce Act to provide that the charges 
made by rail carriers shall not be required to be held toa 
particular level, in order to protect the traffic of another 
mode of transportation, is beginning to have its effect on 
the Company’s ability to reduce rates without the require- 
ment of long and tedious proceedings before the Inter- 
state Commerce Commission and in the Courts. Where 
the Company can show that the rates proposed are fully 
compensatory, and not discriminatory, the Commission is 
now allowing more and more of our rate proposals to 
become effective without the suspensions requested by 
competing modes of transportation. 


The Company’s policy of not increasing any freight 
rates, where doing so would price it out of the market 
and reduce its net income, was continued in 1959. The 
Traffic Department continues to study from day to day 
cur competitive position with respect to trucks on the 
highways, barges on the inland rivers and coastwise 
water service between the East and ports on the South 
Atlantic and Gulf coasts. The Company continues to press 
actively for reduction in rates on selected commodities 
where necessary to meet competition of other transpor- 
tation agencies and where such lower rates add to the 
Company’s net. 


Divisions Case 


The Northern railroads have again asked the Interstate 
Commerce Commission to investigate the divisions of 
joint interterritorial rates between Northern and South- 
ern Territories and the matter is now pending before the 
Commission. 


“Divisions” are the distribution of through rates be- 
tween the various carriers performing the service. The 
charge made to the shipper is not affected, the matter 
before the Commission being the proper share for each 
railroad of the through rate. 


On two previous applications by the Northern roads, 
the Commission granted increased divisions to those car- 
riers, the last decision being covered by an order dated 
January 12, 1953. This decision has taken away from the 
railroads in the South approximately 25 million dollars 
annually. This has been costly to the South without 
solving the problems of the Northern roads. 


The Company intends, together with other railroads 
in the South, vigorously to oppose this new application 
by every available means—and to insist that the divisions 
paid to the Southern railroads should be increased. 
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Coal 


Coal continues to coritribute greatly to the total traffic 
handled by the Company. The outlook for the movement 
of coal on the Company’s lines in the future is a bright 
one. Coal is the predominant fuel in the generation of 
electricity. A number of power companies in the South 
have programs under way to construct new, or expand 
present, generating plant facilities so that a further 
growth in coal traffic to meet the need of the industrially 
growing South may be expected. One of the world’s 
largest generating plants is under construction on the» 
Company’s line in Alabama, with two generating units 
scheculed for completion in 1960. 


In.the early part of 1959 a number of coal mines in the 
South closed down because of labor difficulties. In the. 
aftermath cf the strikes, some of the mines served by our 
lines, and others served by our short line connections, 
were slow to reopen resulting in some decline in the 
amount of coal traffic originated. Normal production is 
gradually being resumed. 


To insure the continued movement of coal by rail, rates » 
have been and are being adjusted where necessary to 
keep coal competitive with other types of fuel, and rail 
transportation competitive with other modes of trans- 
portation. The reduced rates are restricted by tariff pro- 
vision for application on tender by the shipper of a mini- 
mum volume of tonnage, such as 2,500 tons, and subject 
to heavier minima per car which is made possible by new 
coal cars with a capacity of more than 100 tons. A further 
requirement is the prompt loading and unloading of cars 
affording quick turn-around at both ends of the move- 
ment and maximum utilization of equipment. 


Interstate Railroad 


At the special stockholders’ meeting held in Richmond, 
Va., July 21, 1959, the acquisition by Southern Railway 
Company of all of the outstanding stock of the Interstate 
Railroad Company in exchange for 275,000 shares of the 
Company’s Common Stock was approved. The exchange 
has been approved by the stockholders of the Virginia 
Coal and Iron Company, sole owner of the Interstate 
Railroad Company, and the matter is now before the 
Interstate Commerce Commission for its approval which 
is required before the exchange can be made. 


Interstate owns and operates a railroad from Stonega 
io Norton, Va., and from Norton to Glamorgan and Miller 
Yard, Va., in the coal fields of ‘Wise County, Va., ag- 
gregating with branches, trackage rights and switching 
tracks, about 88 miles of railroad. This mileage provides 
the only rail service for coal mines with reserves cur- 
rently estimated to exceed 5CC million tons. It is believe 
that the acquisition of the Interstate Railroad will be 6f 
substantial benefit to the Company. It is not possible at 
tais time to estimate when the necessary proceeding 
before the Interstate Commerce Commission can be 
completed. 


Railway Express Agency 


During 1959, a new contract was negotiated between 
Railway Express Agency, Inc., and its owning and con- 
tracting lines. Under the new arrangement, the Express 
Agency will have freedom to select the most economical 
mode of transportation for conducting its operations 


rather than being required to adhere to rail, and to his- 
torical traffic patterns, as required under the old con- 
tract. The new arrangement also provides for the Agency 
to operate on a profit basis rather than on the cost-plus 
arrangement heretofore in effect. It is believed that the 
new contract, after a suitable transition period, will dem- 
onstrate whether the express business can be operated 
profitably in the public interest and in the interest of its 
owners. Southern Railway System lines own 2.4% of the 
outstanding stock of Railway Express Agency, Inc. 


Labor Relations 


Under provisions of escalator clauses of the 1956 three- 
year National Agreements with employees represented 
by labor organizations, there was a cost-of-living wage 
increase of 3¢ per hour effective November 1, 1959, result- 
ing in estimated annual increase in payrolls of $1,034,784, 

The following notices, served in 1959 on all of the 
Nation’s railroads, were pending at the end of the year: 

Non-operating Organizations — Requests for wage 
increase of 25¢ per hour and additional fringe 
benefits. 

Cperating Organizations — Requests for wage in- 
creases ranging from 12% to 14%. 


Negotiations are being conducted on a national basis, 


Southern’s Electronic Computer 


International Business Machines Corporation has an- 
nounced that Southern is “the first railroad and one of 
the first companies in any industry to order this newest 
and most powerful business computer”—the newly devel- 
oped transistorized IBM 7080 data processing system. 


Electronic data processing has become so important to 
Southern that the present large scale computer—the IBM 
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705 Model II—is running at capacity around the clock. 
The 7080 will provide up to ten times greater speed and 
capacity which will be helpful in producing reports and 
more sophisticated accounting, including business prob- 
lem simulations. 


The 7080 will be installed in the Southern’s computer 
center at Atlanta where it will be suppiemented by two 
of IBM’s new 1401 data processing systems. These tran- 
sistorized systems will be used primarily for card-to-tape 
conversion and high speed printing of documents from 
tapes prepared by the computer. 


In addition, a 1401 system will be installed in the Com- 
pany’s Washington office for corporate accounting, dis- 
bursements, and general management reporting. Because 
the 1401 systems, over 600 miles apart, will be completely 
compatible, through exchange of tapes a fully coordi- 
nated accounting system will be greatly facilitated. 


Southern Railway’s interest in machine accounting ex- 
tends back to the turn of the century when the Hollerith 
punched card machine was developed at the Census Bu- 
reau in Washington and was first used for business oper- 
ations by the railway. In later years, Southern also 
pioneered in developing railroad applications for the 
IBM 650 computer, and in 1956 installed the first IBM 
705 Model II, 


Training for Management 


Southern has been a pioneer in the inauguration of 
formal selection and training programs to assure that 
there always will be a qualified ‘“‘man behind the man 
behind the man” who now holds any responsible man- 
agement job. From these programs, the first of which 
was started in 1914 in the Operating Department, have 
come most of today’s officer personnel of the railway. In 
addition, five presidents and many other high-ranking 
officers of other railroads were Southern trained through 
these programs. 


Careful selection of trainees, on-the-job and classroom 
study and training, with necessary staff conferences, as- 
sure that Southern will never in the future lack for 
officer material of the highest quality. < 
ELLIOTT WHITE SPRINGS (1896-1959) 


The Board records with sorrow the untimely death on 
October 15, 1959, of Elliott White Springs who had served 
as a Director since 1947. Mr. Springs, whose home was in 
Lancaster, S. C., was a member of a family that for more 
than 100 years had been closely allied with the industrial 
growth of South Carolina and with railroad growth in 
the Carolinas. Several of the companies which his fore- 
fathers helped build and operate are now a part of South- 
ern Railway Company. Mr. Springs was President of 
Springs Cotton Mills and Springs Mills, Inc., President 
of the Bank of Lancaster, of Kanawha Insurance Com- 
pany, and of the Lancaster and Chester Railway Company 
at the time of his death. He gave willing and devoted 
effort to his work as a member of the Board of Directors 
of Southern Railway Company and had a deep interest in 
building the strength of the railway to serve a growing 
South. 

Results for the Year 
5 Year 


Average 


In 1959 In 1958 1955-1959 


This Company received from 
freight, passenger aond miscel- 
laneous operations a total rev- 
enue of 

The cost of maintaining the 
property and of operating the 


$271,881,449 $256,334,177 $269,472,136 





railroad was —._. 183,914,960 186,087,444 186,095,534 
Leaving a balance from railroad 

operations of eceabion eis ~ $87,966,489 $70,246,733 $83,376,602 
Federal, state and local taxes 

a a a ee 40,772,509 27,030,256 35,363,247 
Leaving a balance of__..._.______ $47,193,980 $43,216,477 $48,013,355 
The Company paid to other com- 

panies for hire of equipment 

and use of joint facilities in 

excess of the amount received 

by it from those sources______ 7,501,732 5,740,315 5,649,233 
Leaving an income from railway a 

operations of _............... $39,692,248 $37,476,162 $42,364,122 
Other income derived from in- 

vestments in stocks, and bonds 

and miscellaneous items was__ 6,038,092 5,443,762 5,851,793 
Making a total income of__.____ $45,730,340 $42,919,924 $48,215,915 
Interest on funded debt and 

equipment obligations, rents 

paid for leased railroads and 

miscellaneous deductions totaled 12,603,596 12,665,693 13,353,407 
Resulting in a net income of____ $33,126,744 $30,254,231 * $34,862,508 
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Position at End of the Year 


ASSETS 


Cash and special deposits_____~ 


Temporary investments__-~~~~- 


Miscellaneous accounts receivable 
Material and supplies- icatianeb 


Working fund advances, prepay- 
ments and other current assets 


Current Assets 
Unexpended balance contracted 
for under Conditional Sale 
Agreements to be disbursed 
upon delivery and acceptance 
of equipment . 
Sinking, capital and other re- 
serve funds 


Insurance and other funds 


Investment in affiliated com- 
panies and others 
Investment in road and equipment 


Less: Depreciation, amortization, 
donations and grants, and ac- 
quisition adjustments 


Other assets and deferred charges 
Total Assets 


LIABILITIES 


Owed for materials, supplies, 
wages, balances to other rail- 
road companies, interest, divi- 
dends and rents- 


Taxes accrued cea 
Other current liabilities 


Current Liabilities 
Long-term debt 
Casualty and other reserves 


Other liabilities 
credits —__ “a ie 


Depreciation of road and equip- 
ment leased from other com- 


panies 


Total Liabilities__ ais 


SHAREHOLDERS’ EQUITY 
CONSISTING OF: 


Capital Stock: 
Preferred 
Common 


Capital surplus 


Retained Income: 
Appropriated 
Unappropriated 
which is largely invested in 
the property 


and deferred 


On 
December 
31, 1959 


$21,912,500 
44,773,259 
19,521,428 
8,588,691 


659,317 


. $95,455,195 


158,085 
540,620 


104,903,031 
799,712,469 


173,722,398 


On 
December 
31, 1958 


$23,314,860 
40,419,573 
19,907,887 
7,269,412 


667,973 


$91,579,705 


164,919 
377,194 


99,504,827 
785,078,231 


155,675,988 





$625,990,071 
$4,167,325 
$831,214,327 


$25,993,807 
31,605,203 
1,606,583 


$59,205,593 
$223,569,871 
6,396,090 


5,934,249 


7,052,866 


$629,402 ,243 


$4,295,675 
$825,324,563 


$28,258,933 
21,171,133 
1,791,260 


$51,221,326 
$229,355,799 
6,527,194 


6,314,218 


5,857,883 


5 Year 
Average 
1955-1959 


$22,796,733 
43,533,898 
19,097,788 
8,999,214 


$95,154,450 


$2,245,480 


416,749 
401,358 


103,289,151 
767,609,676 


148,548,413 
$619,061,263 
$4,655,620 
$825, 224,071 


$25,781,949 
32,652,822 
3,871,613 


$62,306,384 
$231,857,965 
6,595,885 


7,537,093 


5,756,051 





$302,158,669 $299,576,420 $314,053,378 


$60,000,000 
129,569,300 


584,198 


3,259,163 
335,642,997 


$60,000,000 
129,541,300 


284,643 


3,108,038 
332,814,162 


Total Shareholders’ Equity $529,055,658 $525,748,143 


Liabilities and Shareholders’ 
Equity 





$60,000,000 
129,698,520 


335,540 
2,956,800 


318,179,833 


$511,170,693 


$831,214,327 $825,324,563 $825,224,071 


OUR 


CORPORATE CREED 


To develop the territory and to foster 


faith in the South, its people and its 


opportunities; 


To furnish safe, economical and ade- 


quate railroad transportation in the 


territory where the “Southern Serves 


the South”; 


the property. 


——_—_— 


LT 
| 


whose work keeps the railroad going; 
To pay a fair return to the owners of | 


To treat fairly the men and women 


European Trade War Prospects 
By Paul Einzig 


The West German Government's April 5th decision to restudy the 
speed-up plan of the European Common Market means the July Ist 
deadline goal will not be met. Even though West Germany may, 
after all, still go along with its fellow membe-s’ proposal to erect 
a tariff wall between the “Inner Six” and the “Outar Seven,” it does 
provide more time to breach the impasse between the two rival 
trading groups. The grievous consequences apt to foliow the inde- 
pendent course of the E.E.C., at the expense of the E.F.T.A., are 
described here. Dr. Einzig hopes that Mr. Macmillan’s belated warn- 
ing made during his recent visit to Washington, D. C., may correct 
the situation in terms of a satisfactory compromise. 


LONDON, England — The remarks attributed to Mr. 
Macmillan concerning the American attitude towards 
the European Common Market appear to have amply 
confirmed what I said in my last week’s article about 
the strength of the feeling that prevailed on the subject 
in London. British official circles and business circles 
are very bitter about what they regard as official Ameri- 
can encouragement for an action which threatens to lead 
to a trade war in Western Europe. 

The Paris meeting of officials of the 20 governments 
concerned with the E.F.T.A.-E.E.C. controversy which 
had been awaited with so much interest produced no 
results whatsoever beyond setting up yet another com- 
mittee. The attitude adopted by the Common Market 
representatives was absolutely rigid and uncompromis- 
ing, in sharp contrast with the spirit of give-and-take 
that prevailed at the previous Paris meeting of the 
same governments in January. 

Rightly or wrongly this stiffening of the Common 
Market’s attitude is attributed in British official circles 
to the encouragement they received from Washington to 
proceed with Professor Holstein’s proposals to accelerate 
the tariff discrimination scheme. It is true the State 
Department repeated to Mr. Macmillan its reassuring 
statement that it had no intention of backing up E.E.C. 
against E.F.T.A. But according to British sources the 
attitude of the American representatives at the Paris 
meeting tells a different tale. It is felt in London that 
there is a limit to the extent to which the supreme art 
of diplomacy, which by a slight change in emphasis 
offers each of the two opponents the interpretation which 
is apt to please them, can carry Conviction. If Mr. 
Macmillan’s remarks were only half as strong as they 
were reported to have been it would indicate that this 
limit has now been reached. 

Possibly there is not sufficient understanding on Lon- 
don for the strength of feeling in Washington in favor 
of seeing the consolidation of the Common Market for 
the sake of the political implications of such an economic 
union. On the other hand, it is evident that in the way 
in which that union is proposed to be achieved, it is 
certain to disunite Western kurope rather than unite it. 
Britain can ill afford to lose her markets in Western 
Germany and the Benelux countries as a result of the 
acceleration of the Common Market arrangements, which 
does not leave enough time to negotiate a compromise. 


Acceptance of this loss is made even more Gifficult 
by the aggressive and provocative way in which the 
French Government is determined to bring about a 
showdown with the rival trading groups. 

The worst of it is that a trade war in Western Europe, 
if the West German Government’s postponement of the 
July Ist goal does not result in a compromise, is not 
likely to remain confined to the economic sphere. Even 
if we discounted the allusions Mr. Macmillan is alleged 
to have made to the possibility of a British-Russian 
raproachment, such a clash is certain to disrupt NATO. 
British troops from Germany would be withdrawn or 
reduced to skeleton formations, and American-British 
relations would deteriorate. In the economic sphere, too, 
Mr. Macmillan is alleged to have alluded to the pos:i- 
bility of reverting to discrimination against imports, 
even from the dollar area. Such a meacure might be 
considered inevitable as a result of a deterioration of 
Britain’s balance of payment resulting from discrimina- 
tion against British goods by Common Market countries. 

Having regard to all this it may wall be asked whether 
the acceleration of the Common Market scheme would 
not cause more trouble than it is worth. Even from 
a political point of view its advantages would depend 
too much on the longevity of two old statesmen, the 
younger of whom is 70 and older 84. They may live 
physically and politically long enough to consolidate the 
alliance based on economic integration. On the other 
hand, if either of them should cease to control the politi- 
cal destinies of his country the whole edifice of the 
Common Market is liabie to disintegrate. 

The interests of the rival trading groups in Western 
Europe are by no means incapable of reconciliation. 
Tnere is ampie scope for a compromise, but the view 
is strongly held in London that American diplomacy, 
by backing up the aggressor, has not been very helpful 
towards the solution of this difficult problem. This is 
possibly the fault of the E.F.T.A. governments which, 
until Mr. Macmillan’s recent visit, may not have indi- 
cated in Washington how strongly they felt about the 
subject. Indeed the British Government was recently 
subject to criticism in Swedish and Swiss circles on 
the ground that, for the sake of avoiding anything that 
would disturb harmonious relations between London 
and Washington, it has omitted to express its full feel- 
ings, and did its utmost to restrain its E.F.T.A. partners 
too. However this may be, possibly Mr. Macmillan’s 
outburst, by making the position quite clear, may in 
the long run be beneficial both for E.F.T.A.-E.E.C. 
relationship: and for American-British relationship. 
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The Cost of “Make Work”’ 
No Longer Can Be Afforded 


By J. W. Oram,* Vice-President, Personnel, Pennsylvania Railroad 


Labor is asked by a railroad official to face up to the reality of 
featherbedding practices before it is too late to stop the governnient 
from making a forced draft solution at the expense of free manage- 
ment and free labor. Mr. Oram compares the effect of the silting 
action of obsolete working practices to the costly obstruction of silt 
at docks and in channels, and outlines six rules changes labor is 
being asked to accept. He avers that, contrary to labor’s claim, they 
will strengthen rather than destroy unionism. Moreover, he warns 
that the threefold pressures emanating from the Cold War, competi- 
tive drive of foreign nations and the public’s changing attitude no 
longer permits the luxury of costs exceeding increased productivity 
and the artificial preservation of jobs. 


Every year the Pennsylvania RR. 
spends many thousands of dollars 
in the dredging operations that 
take place around our coal and 
ore docks in 
Philadelphia. 
In 1959 the 
cost of dredg- 
ing at the ore 
pier alone was 
over $117,000. 
The excessive 
price we pay 
to maintain 
water depths 
of 38 feet at 
these piers has 
caused our 
maintenance 
people to un- 
dertake exten- 
sive studies of 
river currents. They seek to re- 
duce the problem of too much silt 
by getting at the cause of silting 
action. 

To study this problem of silting 
under laboratory conditions, en- 
gineers and scientists have built 
a complete scale model of that 
part of the Delaware River lo- 
cated adjacent to our piers. By the 
use of water, dye and Gilsonite, 
silting action can be accurately 
reproduced. From the information 
gained in these investigations it is 
the hope of the engineers to de- 
velop a breakwater that will re- 
duce the accumulation of silt and, 
in this way, eventually cut dredg- 
ing costs. 

I will admit that, at first glance, 
there appears to be little resem- 
blance between the silting action 
of the Delaware River and “Work 
Practices,” the topic of my dis- 
course. But if you will examine 
my subject more closely, you will 
be startled by their similarity. May 
I explain? A union agreement 
generally defines work practices. 
It classifies jobs by categories and 
says who can do what. It may go 
so far as to fix the size of a work 
crew in a given operation. Fur- 
thermore, the labor contract es- 
tablishes penalties for working 
employes out of classification even 
on related jobs. 

Of course, when a provision 
controlling a particular work prac- 
tice is negotiated, it is normally 
done within the framework of ex- 
isting circumstances and for this 
reason it is probably perfectly ap- 
propriate, at least at the time it is 
accepted. In fact, the very need 
for the regulation is undoubtedly 
caused by a given set of conditions 
on a given occasion. 

But no matter why a provision 
governing an individual job prac- 
tice is in a union agreement, it is 
simply good business—from the 
point of view of both management 
and labor—to review union con- 
tracts periodically with an eye to- 
ward up-dating obsolete methods. 
In this way the clogging silt of 
wasteful and archaic working cus- 
toms can be dredged out of manu- 
facturing or service processes, thus 
freeing operations for greater pro- 
ductivity. 


The Theory of Collective 
Bargaining 
Of course, the labor theoretician 
will declare that this is the pur- 
pose of free collective bargaining. 
According to him, the union makes 
demands,. The company offers 
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counter - proposals. Because the 
mutuality of interests of labor and 
management is greater than their 
conflict, it is his premise that 
through reasoned discussion the 
two parties will come up with a 
new agreement entirely fair to 
both. That is the hypothesis. Ac- 
tually it has little resemblance to 
reality. It discounts the power of 
the Government, it ignores the 
political and economic pressures 
that entrenched union’ interests 
can bring to bear on management 
to secure a desired objective. 


For these reasons collective bar- 
gaining — especially in basic in- 
dustries — has been far from free. 
Beginning in 1936 (a year that 
marked the political ascendancy 
of organized labor) contract nego- 
tiations have followed this famil- 
iar pattern, Large unions advance 
highly publicized proposals on 
wages and fringe benefits. Their 
idea of a concession is to reduce 
the original asking price for in- 
dustrial peace and accuse man- 
agement of being inflexible if it 
does not quickly aceede to the new 
terms. Management is on the de- 
fensive, its major effort directed 
at holding down the score, rather 
than seeking contract improve- 
ments. And the Government’s role 
in labor relations has been very 
much like that of a doctor who 
asks the patient for a diagnosis 
and, then, inquires what prescrip- 
tion he wants for a cure? 


The Consequence of Labor’s 
Resistance to Change 


The consequence of this one- 
sided approach to the determina- 
tion of wages, hours, and working 
conditions was easily foreseeable. 
Industry’s work practices became 
choked with silt—popularly called 
“featherbedding’”—and labor has 
emotionally refused to consider 
contract dredging as the solution 
to the problem. Like the Delaware 
River, unions simply hope to keep 
“rolling along” regardless of the 
depth of the channel. Evidently, 
too, from their propaganda they 
would have the public believe that 
any move taken by management 
to increase efficiency through the 
use of better machines, or more 
effective job techniques, is aimed 
at destroying labor as such. Logi- 
cally this position is untenable. 
The elimination of unneeded or 
unwanted jobs, the modernization 
of yesterday’s working practices, 
does not imperil the cause of un- 
ionism. Indeed, that cause is 
strengthened. 

It is not difficult to understand 
the point of view of labor on this 
most important issue. Union lead- 
ers are parochial in their approach 
to statesmanship. They are con- 
cerned with the interests of only 
one segment of our society. They 
argue—and I do not question their 
sincerity—‘‘What’s good for labor 
is good for the country.” 


Is Labor’s Strategy Short-Sighted? 


Although labor depicts itself as 
the unselfish champion of its 
members—although labor leaders 
are quick to devise a glibly hu- 
manistic and economic rationale 
for embalming the status quo 
whenever that seems to work, 
even momentarily, in labor’s in- 
terests, the line that separates the 
goals desired by the.membership 
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and those that labor unions want 
strictly for their own purposes is 
becoming increasingly blurred. 

Featherbedding is a case in 
point. I submit that the partisan 
interest of the men who rule labor 
is as much at the root of the wide- 
spread dispute that is now taking 
place in American industry over 
this issue as is any genuine rank 
and file concern over job security. 
However, I agree that labor has 
been successful—at least initially 
—in preying on the economic fears 
of its members in order to secure 
their support for objectives which 
may actually run counter to their 
interests. For example, in the cur- 
rent railroad controversy so much 
emotion is being generated about 
work rules that some employes are 
being persuaded—as is at least a 
part of the public—that manage- 
ment wants to change work rules 
—not to strengthen the industry 
and thus be able to pay for the 
higher wages and broader benefits 
of its people—but to take an axe 
to the job security of the work 
force and to weaken the strength 
of its union. 


It is always easier to attack a 
person than an idea. The short- 
term expediency of gaining a point 
by casting suspicion on the motives 
of an opponent is a device that 
was not created by the politicians 
of labor although they use it ex- 
ceedingly well. However much a 
union may take pride in momen- 
tarily blocking the advance of 
technological progress, union lead- 
ers cannot escape one economic 
law that operates above the power 
of any organization or government 
to control. It is this: If the work- 
ers want to make more money, 
they have got to produce more and 
do it as efficiently as possible. 


The Railread Industry Makes a 
Clear Case 


So long as a responsible com- 
pany is hampered by artificial re- 
strictions on its production capa- 
bilities, is has no recourse but to 
seek to unshackle itself. 

Unfortunately, however, the case 
against featherbedding is for many 
industries difficult to explain in 
such a way that the public can 
clearly understand the problem, 
but the railroad industry is, to 
some extent, an exception. While 
its labor agreements are extremely 
complex, it is not difficult to show 
how continuance of certain out- 
moded work rules threatens the 
future of the industry. After all, 
the man on the street doesn’t need 
an annotated guide to labor rela- 
tions to realize that a fireman on 
a diesel locomotive, like Old Black 
Joe, has laid down the shovel but 
continues to go along for a well- 
paid ride. For this reason, rail- 
roads are very much like that 
scale model of the Delaware River 
that our engineers have built to 
study silting action around our 
coal and ore piers. They serve as 
a laboratory at which the public 
can be enlightened as to the eco- 
nomic consequence of “make- 
work” practices. 


There is nothing obscure about 
the origin of our work rules, nor 
is there any secret about why the 
continue to exist even thoug 
many of them were formulated 
more than 40 years ago when the 
Iron Horse had a coal burning 
stomach. For many decades a com- 
bination of forces—vested union 
power, Government interference, 
and public apathy—made it im- 
possible for our industry to free 
itself from the binding regulations 
of the past. The cost of railroad 
featherbedding is also known. It 
is estimated at $500 million a year 
—and this does not include coffee 
breaks, vacations, or holidays, as 
the unions have tried to make you 
believe. 


This short discourse does not 
permit me to give specific exam- 
ples of featherbedding on the rail- 
roads. But I can assure you that 
there are literally thousands of 
specific examples that can be 
given. Many of them have already 
been mentioned publicly, and no 
doubt many have read about them 
in the newspapers. Many more 


will be given before this problem 
is resolved. 

However, I think I can give a 
general picture of the situation by 
describing, briefly, the specific 
proposals the railroads served on 
the railroad unions last Nov. 2. 


The Proposals for Rules Changes 


(1) Give the railroads the right 
to determine whether firemen 
should be used on diesel or 
other nonsteam locomotives in 
freight and yard service. 

The fireman on the diesel is a 
classic example of the “make- 
work” problem. A Canadian Royal 
Commission has studied the facts 
and concluded that he serves no 
useful purpose from either a safety 
or operational standpoint. Today 
the Pennsylvania Railroad oper- 
ates no steam engines. Neverthe- 
less, nearly 4,000 firemen continue 
to be paid approximately $28 mil- 
lion every year, although their 
historic mission of shoveling coal 
has long since ended. 


(2) Adjust the 40-year-old pay 
formula for road crews to con- 
form with improved train 
speeds and technology. 


The so-called dual basis of pay 
is a compensation system for train 
and engine crews which use both 
mileage and time to determine 
wage payments. Originally, it was 
an «incentive system intended to 
encourage employes to get over 
the road quickly. Forty years ago 
it represented a fair day’s work 
for a fair day’s pay. But 1919 is 
not 1960. In freight service this 
rule provides that a basic day shall 
consist of 100 miles or 8 hours of 
work. When the rule went into 
effect it took a freight train about 
8 hours to go 100 miles. However, 
a modern train travels much faster. 
Nevertheless, the idea has grown 
in the minds of employes that all 
they have contracted to do is run 
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the number of miles in their as- 
signment, whatever that might be, 
and then go home, even if their 
duties have taken only a few hours 
of time. In effect, it is a piecework 
system which has never been ad- 
justed to keep pace with the im- 
provements in our machine, as is 
normally done in other industries. 


(3) Permit longer crew runs in 
keeping with the ability of lo- 
comotives and crews to cover 
more territory. 


The intention was to protect the 
seniority of men in each district. 
But as train speeds increased it 
became possible to run through 
two districts in the time formerly 
required to go through one. How- 
ever, in many cases the unions 
have refused to permit this. This 
means management may be forced 
to use one crew to run 100 miles, 
a second crew to run the next 100 
miles, and pay both a full day’s 
wages when the work could be 
performed by the original crew in 
a reasonable length of time. 


(4) Remove artificial barriers 
which prevent road crews 
from working in yards or yard 
a from working on the 
road. 


Road men and yard men have 
the same skills —belong to the 
same crafts. They do the same 
kind of work. But until the costly 
restrictions imposed by archaic 
work rules are removed from 
agreements, our industry will be 
prevented from utilizing its avail- 
able manpower fully and effec- 
tively. For example, on my rail- 
road road trainmen have to be 
paid an additional day’s pay at the 
yard rate if, in picking up a few 
cars for their train from a yard 
track, they set the brakes on the 
cars left standing there so they 
won’t roll down and block the 
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ally or family-owned, could be handed on to heirs, 
by bequest through a decedent estate. But im- 
lled first by high level of Federal Gift and 
nheritance taxes, and more particularly the often 
insurmountable difficulty in arriving at a valua- 
tion of a private business high enough to please 
the Internal Revenue Service and low enough so 
that the estate can pay the tax imposed without 
going broke, businesses have increasingly been 
“going public.” 
The subject corporation shares are underwritten, 
offered usually by a selling group, valuation of 
the corporate equity is defined, and the new stock 
starts off its merry market way, always trading 
in the Over-the-Counter Market at the outset 
regardless of whether it will continue there, or 
be later listed on the exchange. This public offer- 
ing, and the spreading out of a private corporate 
interest either for estate protection purposes, the 
cashing in on capital gains, or by foundations or 
individuals desiring more diversified investment 
holdings, has, in recent years brought many at- 
tractive new issues to the market—Ford Motor 
Co., Champion Spark Plug, Upjohn, Transition, 
Campbell Soup, Chock Full O’Nuts, etc. Further, 
many new public underwritings, you will note, 
are a combination of shares being sold by a stock- 
holder, with shares being sold to expand the 
corporation’s capital. 












Teletype NY 1-917 





5 we invite inquiries 
on the following 


| LEE HIGGINSON 
CORPORATION 


Members: New York, Midwest and Boston Stock Exchanges 
American Stock Exchange (associate) 


investment banking service since 1848 


NEW YORK 5 BOSTON 7 CHICAGO 4 
20 BROAD STREET 60 FEDERAL STREET 231 S. LA SALLE STREET 
HAnover 2-2700 Liberty 2-6000 FRanklin 2-4500 


Teletype BS 452 


American Research & Development Corp. 
Avon Products, Inc. 

Richard D. Brew and Company, Incorporated 
Brown & Sharpe Manufacturing Company 
Camco, Incorporated 

Cary Chemicals Inc. 

Chemirad Corporation 

Citizens Life Insurance Company of N. Y. 
Consolidated Rendering Company 
Continental Screw Company 

The Duriron Company, Inc. 

Dynacolor Corporation 

Hudson Pulp & Paper Corp. 

The Kerite Company 

Lewis Business Forms, Inc. 

The Meadow Brook National Bank 
Morningstar-Paisley, Inc. 

National Aluminate Corporation 

National Blankbook Company 

Philips’ Gloeilampentabrieken (Philips Lamp) 
River Brand Rice Mills, Inc. 

Rock of Ages Corperation 

Rothmoor Corporation 

Shulton, Inc. 

Siemens & Halske A. G. 

Speer Carbon Company 

State Straet Investment Corporation 
Tracerlab, Inc. 

Wilcox Electric Company, Inc. 

Wometco Enterprises, Inc. 


In any event the year just past was a banner 
one for new security offerings, every one of them 
—bond, stock or convertible—trading first in the 
Over-the-Counter Market. Most of these issues 
will never trade anywhere else. 


Impressive Bond Market Role 


The headliners among new issues in 1959 were 
two big mutual funds, Lazard and One William 
Street; first public offering of a number of mu- 
tual fund management companies, e.g., Waddell 
and Reed, Hugh W. Long, Vance, Sanders & Co. 
Inc.; Wellington Management, etc., and a swarm 
of electronic and scientific issues led by Trans- 
tron. In the bond market, the sensation was the 
Government issue of “Magic Fives.” The year 
1959 was, in fact, quite a year for the Over-the- 
Counter bond markets. At first with rapidly ris- 
ing interest rates, bonds sold off creating during 
the year, the lowest prices and highest yields on 
bonds in 30 years. Then in the later months, 
investment managers, somewhat disenchanted 
with inflation as a motivation for share purchase, 
decided to revert to more traditional portfolio 
policy and began buying bonds. All of this made 
plenty of business, albeit creating some problems, 
for bond brokers. The big problem was maintain- 
ing orderly bids in the declining phase. 


In this area the function of the Over-the- 
Counter dealer is too little understood. Unlike 






















Teletype CG 175 





























the exchanges, where a daily auction market is 
maintained, the Over-the-Counter Market re- 
quires that individual dealers make the bids and 
the offerings. and, most often buy for their own 
account prior to resale. If these dealers stopped 
making bids and offerings, and refused to take 
the risk of “carrying” securities, there just 
wouldn’t be any Over-the-Counter Market. So, 
especially in declining markets, not only trading 
acumen but very substantial resources are in- 
dispensable requirements of dealers in securities 
not listed on an exchange. 


Monopoly on Bank and Insurance Stocks 


One of the most distinguished divisions of the 
Over-the-Counter Market is in bank and insur- 
ance stocks. In banks, this market enjoys an 
absolute trading monopoly since, of the 14,000 
operating commercial banks in the United States, 
not one has its shares listed on a major exchange. 
(There are a few listed bank holding companies. ) 
The banks had a wonderful year in 1959 doing, 
almost to a maximum, the business for which 
they were designed — loaning money! The loan 
experiences were excellent, the rates attractive 
(to the banks!) so record profits were reported 
from Morgan Guaranty in New York to the First 
National Bank of Seattle. Thousands of new 
bank shareholders were added last year, and they 
all bought their stock, Over-the-Counter. 

Life insurance companies, too, made new stock- 
holder friends in 1959. We’re getting close to 
$10,000 per capita in American life insurance 
holdings and, apart from the big mutuals that 
write two-thirds of all life insurance, there are 
some 1,300 stock companies. A great many of 
these have publicly held stock, bought, sold and 
quoted only Over-the-Counter. There are dozens 
of small companies to choose from and some very 
large and well known ones, such as Travelers, 
Aetna, Franklin, Lincoln National, Connecticut 
General, U. S. Life. During the decade just 
past remarkable capital gains were recorded in 
life insurance shares, with several issues advanc- 
ing more than 1000%.. Life insurance is still one 
of our fastest growing industries. 


Birthplace of Tomerrow’s “Blue Chips” 


Not only does the Over-the-Counter Market 
provide the quoting and trading terrain for over 
40,000 stock issues, but it is constantly serving 
as a reception committee for shares of new, eager, 
hopeful little companies in dozens of industries. 
Regardless of the nature of the enterprise or the 
preduct involved, if public financing is necessary, 
it will be effected initially via the Over-the- 
Counter Market. The Texas Instruments, the 
Ampexes, the Carter Products of tomorrow are 
getting their start and finding their markets 
today — Over-the-Counter. 


We could dwell ad infinitum on the panoramic 
nature of this fabulous Over-the-Counter Market 
—how it distributes all the municipal bonds that 
build our cities, towns, schools, and highways; 
how its diversification embraces every American 
and hundreds of foreign industries; how it re- 
sponds to, and accommodates, the public enthu- 
siasm for exciting new issues; how it provides 
the valuations on which estates are settled, and 
businesses merged or sold. But, this is not aca- 
demic dissertation. 


Splendid Record of 
Continuous Cash Dividend Payers 


The point of this article is in fact best made by 
the tabulation, immediately following, which lists 
some of the finest securities available anywhere, 
in many cases leaders in their lines, which have 
paid continuous and consecutive dividends for as 
many as 176 years in a row. There is in this list 
a vast diversification. Dozens of these issues are 
attractive today, either because they provide un- 
usual growth factors, great discounts from book 
value, great potential for rising earnings, or be- 
cause they may be the unrecognized, unheralded 


‘blue chips of tomorrow. 


So, we say consider this market, broad, diverse 
and replete with durable dividend payers. You 
can rely on the Over-the-Counter Market for 
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breadth and quality of selection and you are 
asked to pay no premium for glamour. 
investments 


encounter choice 
Counter. 


Difference Between Listed and 
Over-the-Counter Trading 


Following the tables appearing hereunder, we 
present a discourse on the difference between the 
listed and Over-the-Counter Market, 
benefit of those who are not conversant with how 


the Over-the-Counter Market functions. 


TABLE | 





for the 


OVER-THE-COUNTER 


Consecutive Cash 


DIVIDEND PAYERS 


for 


10 to 176 Years 


No. Con- 
secutive 12 Mos. to 


Cash Divs. 
Including 
Extras for Quota- 
tion 


Years Cash Dec. 31, Der. 31, 
Divs. Paid 1959 1959 
$ 
Abbotts Dairies, Inc......---- 33 «#7115 49% 


Dany prodrets 

Abercrombie & Fitch Co.__-- 
Melell spuicilig gsuvus 

Abrasive & Metal Products_-_ 
Abrasives 

Acme Electric Corp._....--- 
Mfg. of Electronic & Electrical 
equipment and transformers for 
electronic and electrical industries 

Acushnet Process Co....--.-. 
Molded rubber products and Golf 
halls 





*23 1.00 


23 2.00 32 
21 0.30 oM% 


21 0.29 16 


* Details not complete as to possible longer record. 
+ Adjusted for stoek dividends, splits, etc. 





Approx. 
% Yield 
Based on 
Paymts. to 
De: 31, 
1959 

2.3 
6.3 


5.7 
1.8 


3.9 


To 
look Over-the- 


Number 5940 ... The Commercial and Financial Chronicle 


No. Con- 


secutive 12 Mos. to 
Years Cash Des. 31, 


Divs. Paid 

Aetna Casualty & Surety Co. 
ae ae 52 
Casualty, surety, firé and marine 
insurance 

Aetna Insurance (Hartford). 88 
Fire, marine, casualty and surety 
business 

Aetna Life Insurance Co. 
COOTER ONED. Odi inane cide cnn 26 
Life. group. accident, bealth 

Agricultural Insurance Co... 96 
Diversilied insurance 

Akron, Canton & Youngstown 
Bativedé CA... vinaccdoatiaws 14 
YUhio carrier 

Alamo National Bank 
(San Antonio) __._._ __. 24 

Alba Hosiery Mills, Inc... 20 
Silk ano oavien hostery 

Albany & Vermont RR. Co... 33 
Local carflet 

Alexander Hamilton Institute 
ee RS APL ce Om 14 
Publishing executive training 
courses 

Allentown Portland Cement 
CO, SM Biicincedcnceue 14 
Portland cement 

Allied Finance Co... _ *18 
Installment financing 

Be Fe So ierenioncnses 12 
Natural gas distributor 

All® (Lows) C@.ic.66..sus *23 
Generators and electric motors 

Alpha Beta Food Markets, 
I i lll aaa i ce 14 
California super markets 

American Aggregates Corp... 19 
Gravel and sand 

American Air Filter Co... __ 26 
Filters and miscellaneous heating 
and ventilating equipment 

American Cement Corp.__<-.- *20 
Manulactures cement aog 
cement paint 

American District Telegraph 
Co. es 57 
Electric protection services 

American Dredging Co.___-- 78 


Dredging operations 


* Detzils not complete es to possible longer record. 
+ Adjusted for stock dividends, splits, etc. 

w Etock was split 2-for-] (from $10 to $5 par) in February 1960: 
stock dividend paid March 1, 1960. 


also 25% 


Cash Divs. 
Including 
Extras for Quota- 
tion 
Dec. 31, 
1959 1959 
5 
2.40 w207 
2.60 77 
71.39 86 
1.60 2815 
1.50 21 
71.78 65 
040 4% 
2.25 47 
70.98 20 
145 28% 
1.00 40 
1.20 23 
2.00 31 
0.90 2314 
71.04 31! 
71.10 2715 
1.00 2015 
2.00 82 
4.25 92 


Approx. 
% rieid 
Based on 
Paymts. to 
Des. 31, 
1959 


1.2 


3.4 


1.6 
5.6 


7.1 


N~ 


4.9 


5.1 
2.5 
5.2 
6.5 


3.8 
3.3 
4.0 


4.9 


2.4 
4.6 


No. Con- 


(1515) 


Cash Divs. 


Including 
Extras for 


secutive 12 Mos. to 
Years Cash Dec. 31, 


Divs. Paid 


American Druggists 


Insurance Co. (Cinc.)_..-- 
Writes Fire Insurance arid ex- 
tended coverage for druggists 


only 

Amer. Equitable Assurance 
Co. of New York. ---.-- 
Fire, marine, multiple peril in- 
surance, and allied lines 

American Express Co. ..._-.- 
Money orders; travelers’ cheques; 
foreign shipping; foreign remit- 
tances; it cards 


American Felt Co._...------ 


Manufacturer of wool 4nd syn- 
thetic fibre felts, fabricated felt 
parts, filters, acoustic wall cov- 
ering materials, and decorative 
drapery fabrics 


American Fletcher National 
Bank & Trust Co. (Indian- 
SET vac omen 


American Forest Products 
tial ain a tet lib aeeenens 
Manufacturers and distributors of 
forest products and corrugated 
containers 


American Furniture Co., Inc. 
Large furniture manulacture: 


American General Insur. Co. 
Fire and casualty insurance 

American Greetings Corp., 
5 Ree a 


Manufacture of greeting cards 


American Hair & Felt. ---- 
Miscellaneous hair & felt products 

American Hoist & Derrick. 
Hoists, cranes, cargo equipment 

American Hospital Supply_- 
Largest menufacturer and dis- 
tributor of hospital supplies 


American Insulator Corp... 
Custom moulders of plastic 
materials 

American Insur. (Newark)-_- 
Diversified insurance 

American Locker, Class B_. 
Maintains lockers in public ter- 
minals 


American Maize Products... 
Manufactures various corn 
oroducts 


1959 
$ 


*35 3.00 


26 1.90 


90 2.00 


21 0.80 


48 1.74 


33 = 70.98 


20 0.20 
31 0.70 


10 1.20 
18 1.40 
20 1.20 
13. +0.64 


19 70.76 


87 1.30 
17 0.30 


38 71.90 


* Details not complete as to possible longer record. 
*t Adjusted for stock dividends, splits, etc. 


» 


BANK & INSURANCE STOCKS 
OVER-THE-COUNTER SECURITIES 
FUND MANAGEMENT SECURITIES 


Specialists in 


CHRISTIANA SECURITIES CO. 


Common 


Preferred 


Inquiries invited in all Unlisted Issues 


Trading Department, L. A. GIBBS, Manager 


LAIRD, BISSELL & MEEDS 


MEMBERS: NEW YORK STOCK EXCHANGE 
AMERICAN STOCK EXCHANGE 


120 BROADWAY, NEW YORK 5, N. Y. 


Telephone BArclay 7-3500 


DuPont Building 


WILMINGTON, DEL. 


WHITE & CoO. 
St. Louis, Mo. 


SCHIRMER, ATHERTON. & CO. 


Philadelphia Nat'l Bank Building 
PHILADELPHIA, PA. 


J. S. STRAUSS & CO. 


San Francisco, Calif. 


Bell Teletype NY 1-1248-49 


44 Whitney Ave. 
NEW HAVEN, CONN, 


CORRESPONDENTS 


19 Waldmannstrasse 
ZURICH, SWITZERLAND 


MITCHUM, JONES & TEMPLETON 


Los Angeles, Calif. 


COOLEY & COMPANY 
Hartford, Conn. 





Continued on page 28 


27 


Quota- 
tion 


Dec. 31, 


1959 


77 


42 


94 


16% 


46% 


351% 


37% 
57 
4415 
20% 
191 
4514 


26% 


3%4 


63 


Approx, 
% rieid 
Based or 
Paymts. to 
Dec. 31, 
1°59 


3.9 


4.5 


2.1 


4.8 


3.8 


2.8 


5.2 
1.2 


2.7 
6.7 
6.2 
1.4 


4.8 


5.0 
8.0 


3.0 
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Cash Divs. 
Including 
No. Con- Extras for 
secutive 12 Mos. to 
Years Cash Dec. 31, 
Divs. Paid a 
American-Marietta Co...---- 20 70.85 
Paints, chemicals, resins, metal 
nae household products, 
t and building ma 
American Motorists Insurance 
Company --------------- 30 0.24 
Diversified insurance 
Amer. Natl. Bank & Trust Co. 
(Chattanooga) ---------- 43 +1.92 
American National Bank and 
Trust Co. of Chicago.... 25 75.10 
American Pipe & Construc’n 23 70.96 
Reinforced concrete pipe-protec- 
tive coatings, plate steel fabrica- 
tion, construction : 
American Re-Insurance --.. 38 171.23 
Diversified insurance 
American Screw Co... ----- 62 1.20 
Manufactuer of cold forged 
threaded fasteners 
American Spring of Holly, 
= ol Te oni 20 0.23 
and wire forms 
Asneslae ) Stamping Re nts 23 0.75 
Pressed s parts and stamping 
American “Steamship ie 29 20.00 
Freighters on Great Lakes 
American Thermos Products 
OO ee ene 26 1.70 
Vacuum ware manufacturer 
American Trust Company : 
(San Francisco) --...---- 24 1.45 
Aumenenn Viteisied Products. 13 71.15 
pe, bricks, tile 
Amicable Life Co. 24 1.50 
e insurance 
Ampeo ew, inc...........- 24 0.43 
Bronze alloys and products 
Anheuser Busch Inc.....-~---. 27 1.25 
Beer and other products 
Animal Trap Co. of America 23 0.80 
Large variety of traps 
Ansul Chemical Co.....----- 35 1.00 
Chemica] and mechanical mfg. 
Apco Mossberg Co....------ 17 0.10 
and 
Apex Smelting Co......---- 28 2.00 
Arden Farms Co........-~--- 16 1.00 
groceries, meats, 
ete. 
Arizona Public Service.__--. 40 1.20 
Electric and gas utility 
Arkansas-Missouri Power Co. *23 70.98 
Electric and gas utility ‘ 
Arkansas Western Gas Co.... 21 70.88 


Natural gas public utility, proauc- 
tion and transmission 





* Details not complete as to possible longer record. 
+ Adjusted for stock dividends, splits, etc. 





Quota- 
tion 

Dec. 31, 
1959 


38% 


155% 


80 
510 
37% 
4312 
58 


14%4 
420 
29 
56 
30% 
57 
7% 
27 
12 
26 
5% 
52 
17% 


3614 
21% 
22% 


CARPENTER 


OMAHA 


Distributors of Paper and 


Approx. 
% Yield 
Based on 
Paymts. to 
Dec. 31, 
1959 


2.2 


3.3 
5.1 
48 


5.9 


2.6 
3.8 


2.6 
5.7 


4.6 
6.7 
3.8 
1.8 
3.8 
5.8 


3.3 
4.5 
3.9 





No. Con- 


Divs. Paid 

Arrow-Hart & Hegeman 
BG. O86. nt gnc nneapee 32 
Electric wiring devices and con- 
trols 

Arrow Liqueurs Corp...---- *15 
Cordials and liqueurs 

Art Metal Construction Co... 24 
Office furniture 

Associated Spring Corp._-.- 26 
Precision mechanical] springs; 
spring steel 

Atlanta Gas Light.....-..-- *23 
Operating public utility 

a & West Point RR.Co. 20 

carrier 

Atlantic City Sewerage Co... 37 
Sewerage service 

Atlantic Company--._-_------ 15 
Ice, coal, cold storage and E-Z 
Curb Service Stores 

Atlantic National Bank 
of Jacksonville ....--.--- 56 

Auto Finance Co._..-------- 23 
Investments, automobile financing 
and insurance 

Auto-Soler Co. ..-..--.----. 10 
Manufactures neiling machinery 

Automobile Banking Corp... 39 
Auto financing & personal loans 

Avondale Mills ~...-------.- 56 
Cotton fabrics and yarns 

Avon Products ._..--..---.- 41 
Cosmetics and toiletries 

Ayres (L. S.) & Co..-------- 25 
Operates department stores in In- 
dianapolis and Lafayette, Indiana, 
and Springfield, Illinois. 

B/G Foods, Inc..-.-...----- 16 
Restaurant chain 

BD. Bs Oe Gi itacecwdew nance 24 
Detroit real esta'« 

Badger Paper Mills_._...... 26 
Sulphite pir an- 

Bagley Building Corp....... 23 
Detroit rea! estuce 

BancOhio Corp. -.......... - 30 
Holding companyv—b-» 

Bangor Hydro-Electric Co... 36 
Operating public vu": 

Bank of Amer. NT&SA--..-- 27 


Nation's largest bank 
Bank Buiiding oe 


Corp. of America___..... 21 

Building design and construction 
Bank of California, N.A..... 80 
BANK OF THE COMMON- 

WEALTH (DETROIT, 

ee eae aie 23 


@ See Bank’s advertisement on page 49. 


Bank of Delaware_________-_ 164 

Bank (The) of New York... 176 

Bank of the Southwest Na- 
tional. Association, Houston 

Bank of Virginia (The)-_-~.-.. 

Bankers Bond & Mortgage 
Guaranty Co. of America. 
Mortgage 


52 
36 


14 


NEBRASKA 


Manufacturers of Paper Products 
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Cash Divs. 
Including 
Extras for 
secutive 12 Mos. to 
Years Cash Dec. 31, 


1959 
5 
+2.83 


0.35 
1.25 
1.10 


1.75 
4.00 
1.00 
0.70 


1.20 
1.20 
70.22 
0.70 
1.20 
70.65 
1.20 


1.00 
1.00 
4.00 
0.30 
¥1.62 
1.98 
1.90 


1.25 
1.40 


74.92 


71.85 
12.00 


*b1.72 
1.00 


0.30 


Quota- 
tion 

Dec. 31, 
1959 


74 


10% 
2334 
221% 


36% 
40 

1842 
15% 


55 
29 
6% 
10% 
25 
5244 
23% 


17 
17% 
125 
13% 
70 
39 
4956 


2614 
471 


152 


49% 
342 


24 


PAPER COMPANY 


Approx. 
% Yield 
Based on 
Paymts. to 
Dec. 31, 
1959 


3.8 


3.3 
5.3 
4.9 


4.8 
10.0 
5.4 
4.6 


wm 09 
mio 


6.7 
48 
1.2 
5.2 


5.9 
5.6 
3.2 
2.3 
2.3 
5.1 
3.8 


4.7 
2.9 


3,2 


3.7 
3.5 


2.9 
4.2 


3.3 





Per share 


Stock Dividend Paid 12-28-59 


Shares Outstanding 


December 31 
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EARNINGS SUMMARY 


Year 1959 Year 1958 
$101,599,399 $91,472,773 
99,021,408 89,235,274 
$ 2,577,991 $ 2,237,499 
$3.85* $3.35 
$ 1,204,439 $ 1,196,616 
$1.80 $1.80 
aie 5% 
701,759 667,664 


*Based on 669,566 shares outstanding prior to 5% stock dividend 12-28-59 





DISTRIBUTING ACTIVITY — Warehouses and Sales Office (s) 


Albuquerque, N. M. 
Amarillo, Texas. 

Austin, Texas 

Billings, Montana 
Chicago, IIlinois 

Colo. Springs, Colo. (s) 
Dallas, Texas 

Denver, Colorado 


Des Moines, lowa 
Duluth, Minn. 
El Paso, Texas 
Fort Worth, Texas 
Grand Island, Nebr. 
Great Falls, Mont. 
Harlingen, Texas 
. Houston, Texas 


Kansas City, Missouri 
Lincoln, Nebraska 
Los Angeles, Calif. 
Lubbock, Texas 
Minneapolis, Minn. 
Missoula, Montana 
Ogden, Utah (s) 
Oklahoma City, Okla. 


Omaha, Nebraska 
Pocatello, Idaho (s) 
Portland, Oregon 
Pueblo, Colorado 

St. Joseph, Missouri (s) 
St. Paul, Minnesota 
Salt Lake City, Utah 
San Antonio, Texas 


San Diego, California (s) 
San Francisco, Catifornia 
San Jose, California (s) 
Seattle, Washington 
Sioux City, lowa 
Springfield, Missouri 
Topeka, Kansas 
Yakima, Washington 


Envelope Manufacturing Subsidiary Plants 


Dallas, Texas 


Denver, Colorado 


Los Angeles, California 


San Francisco, California 


Omaha, Nebraska 
Seattle, Washington 


San Antonio, Texas 


No. Con- 


Cash Divs. 


Including 
Extras for 


secutive 12 Mos. to 
Years Cash Dec. 31, 


Divs. Paid 


Bankers Building Corp._.._-- 
Chicago otfice building 

Bankers Commercial Corp... 
Automobile and industrial 
financing. 

Bankers & Shippers Insur.__ 
Multiple line imsurance 

Bankers Trust Co., N. Y...-- 

Barnett National Bank of 
III | pias pceicicensttianiiinies 

Bassett Furniture Industries 
Inc. 
Complete line of domestic 
furniture 

Bates Manufacturing Co.__-- 
Cotton and rayon fabrics 

Baush Machine Tool Co.___- 
Drills and boring mills 

Baxter Laboratories, Inc... 
Manufacturers of pharmaceuticals 

Bayetste Cor. ...6.-4.c8<.- 
Bank holding corporation 

Beauty Counselors, Inc... 
Wholesaler: Cosinetic and toilet 
preparations 

Belknap Hardware & Mfg._- 
Hardware & furniture wholesaler 

Belmont Iron Works_-_---~-- 
Designer, fabricator and erector, 
structural] steel 

Belt RR. & Stock Yards Co. 
Operates livestock terminal mkt. 

Bemis Bro. Bag Co.---.----- 
Manufacturer of paper, textile 
and plastic bags 

Beneficial Corp. 
Holding company affiliate of 
Beneficial Finance Company 

Benjamin Franklin Hotel Co. 
Philadelphia hotei 

Berks County Trust Co. 
(Reading, Pa.) 

Berkshire Gas Co.___-.----. 
Operating gas public utility 

Bessemer winestuue «a Ce- 


—— manufacturer 
Cotton goods; sheeting, etc. 
Biddeford & Saco Water Co. 
public utility 
B Machine Co.........-.- 
Machinery for paper mills 
Bird & Son 
Asphalt shingles, 
and paper. 
Birmingham Trust National 
Bank (Birmingham, Ala.) 
Black-Clawson Company... 
Makes paper and pulp mill 
equipment 
Black Hills Power & Light... 
perating public utility 
Black, Sivalls & Bryson____- 
Oll and gas equipment, steel prod- 
ucts and control valves 
Bloch Brothers Tobacco Co._ 
“Mail Pouch” chewing tobacco 
Bing Mell,. ie. ......-<--- 
speapeaetaney of work and play 
cloth 


Boatmen’s Natl. Bk. St. Louis 
DETEEY inne Sibnncodanduce 


Chain of dry cleaning 
Establishments 
Boston Insurance Co... ..-- 
Insurance other than life 
Bound Brook Water Co._.--- 
Operating public utility 
Bourbon Stock Yards Co.__- 
Louisville stockyards 
Boyertown Burial Casket Co. 
Miscellaneous funeral supplies 
Bridgeport Hydraulic Co._--_- 
Supplies water to several 


floor covering, 


Connecticut communities 
Brinks, Incorporated 
Armored car service 
Bristol Brass 

Metal fabricator 
British-America Assurance 
Company 
Insurance other than life 
British Mortgage & 
Bie Ga, Ces. 
Mortgage loans & trust business 
Brockton Taunton Gas Co.__ 
Operating public utility 
Brockway Glass Co. Inc._-_-_.. 
Glass containers 


Brooklyn Garden Apart- 


Own and operate two Brooklyn 
garden apartments 


Brown-Durrell Co. 
“Gordon” hosiery and underwear 

Brown & Sharpe Mfg..___ ~~ 
Machine tools 

Brunswig Drug Co,......... 
Wholesale drugs 

Bryn Mawr Trust Co. (Pa.)_- 


Buchanan Steel Products 
Corp 
Manufacturing steel forgings 

Buck Creek Oil Co........-_ 
Crude oil producer 


Buck Hills Falls Co......-__ 
Hotel in Poconos 





14 
18 
27 
33 
26 


32 
24 


70 
39 


32 


13 


24 
38 
18 
73 


61 
24 
35 


15 
28 


19 
a31 


49 
36 


88 
32 


87 
35 
52 
66 
69 


68 
28 


26 


82 
39 
33 


18 
*24 
26 
16 


1959 

5 
3.00 
2.50 


2.40 
3.00 


71.54 
1.00 


0.60 
1.25 
70.42 
1.20 
0.85 


0.85 
3.00 


2.00 
1.80 


1.45 
0.80 


0.20 


1.80 
0.35 
4.00 
1.00 
1.70 


1.80 
0.85 


4.00 


11.00 
0.98 
70.55 


6.00 


0.20 
1.20 
0.90 
1.90 
70.18 
0.12 
0.60 


* Details not:-complete as to possible longer record. 


t Adjusted for stock dividends, splits, etc. 


a Including predecessors. 


. Thursday, April 7, 1960 


Quota- 


1959 


60 
30 , 


59 
103% 

76 

2234 


14% 
15 
3516 
31 
41 


13% 
31 


30 
4415 


135% 
180 


27 

1914 
391 
18%4 


97 
25 
20% 


54 
17% 
32% 


18%%4 


27 
22 


33% 
54 
60 
17% 
3314 


384% 
12% 


110 


257 % 
1834 
34 


104 





Approx. 
% Yield 
Based on 
Paymts. to 
Dec. 31, 
1959 


5.0 
8.2 


4.1 
2.9 


2.0 
4.4 


4.2 
8.3 
1.2 
3.9 
2.1 


6.2 
9.7 


6.7 
4.0 


4.3 


3.6 


4.3 
5.2 
1.6 


5.8 


2.2 
3.9 
4.6 
4.0 
2.9 
8.7 
3.3 


b Dividends include 20c paid to trustees of Houston Southwest Co. 
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Cash Divs. A . ‘ 
The Over-the-Counter Market wo com cing 9 ti nie, Ses 
° 3 ras tor = Quota- ed on No. Con- Extras for Quota- Based on 
12 M ' 
Fills the Needs of All Investors Yeers Gash “Dee i” pees, ogee ee ee eee 
Divs. Paid 1959 1959° 1959 * Divs. Paid 1959 1959’ 1959 
ee ae 
No. Con- Extras for Quota- Based on Central West Co. -------..- 25. 030 5% 53 City Trust Co. (Bridgeport, 
secutive Os. to tion Paymts. to Chain Store Real Estate Trust 23 event Me ee ee al06 150 34% 44 
‘Dis. Paid “i MO gy t968 Ownership and rental of apse 8.5 Cleveland Quarries Co. --- 200.40 13 3.1 
Chambersburg Engineering.. 23 0.50 22 Cleveland Trencher Co......-. 12 0.60 10% 5.7 
eet ar aes notnes’ Pee Lm } 5.4 Forging hammers, hydraulic 2.3 eae penned a mechanical 4 
sama ee eer acme fete Sys. oe Chance (A. B.) Co.--___--_- 25 1.20. 23 52 Cleveland Trust Co.......__ 24 6.00 355 1.7 
Burgermeister Brewing Corp. 220 1.10 15%. 71 Tans Constmslion oo Restntonanes Se pt De 
rewing of beer Charieston Natl. Bk.(W.Va.) 24 2.00 46 43 Operates livestock yards ’ 
eee = Wiese 16 «2.00 48 4.2 Charleston Transit Co.......- 20 400 41% 96 Coca-Cola Bottling Co. of 
ing, recording and controlling in- W.Va. Gus operations Los Angeles..........._.. 36 1.60 37 43 
aie Chase Manhattan Bank___._. 112 2.40 69 Coca-Cola Bottling Co. of 
Burnham Corp. --------.--- 13 1.35 27 5.0 Chatham Manufacturing Co., New York_____- 21 1.00 20% 49 
anole earns mpereyems, Hrete- ae Bas soceshesheshertestetieteieeteetereaten 13 0.16 4 4.0 Coca-Cola Bottling Co. of __ . 2 , 
len bi ; ° 
Business Men’s Assurance Co. Chemical Bank New York St. Lowis. 2 ...sccces- 32 0.30 12 2.5 
of America ..--...--..... 27 0.30 40% 0.7 Giuet Oh. ce) te alll 240 68% 35 Collins p> plone encos----- *45 4.00 70 5.7 
ec Chenango & Unadilla Collyer Insulated Wire... 42 1.50 29 52 
Butler Manufacturing Co... 22 230 54% 42 tae tT ee ae ee ee 
Metal products 
Butler’s Shoe Corp..-._------ 21 +049 14% 3.4 Chicago, Burlington & Colonial Stores --..--...__. 19 110 19% 56 
OVUULUET SLYE ClinD er SS Ci iciihin erie aioe 98 7.50 165 45 and serous stores in Southeast 
Calaveras Land & Timber Chicago City Bk. & Trust Co. 25 10.00 180 5.6 Color-Craft Products, es 12 0.40 4 10.0 
Corp. ------------------- 17 2.00 28 71 Chicago Medical Build- ; : Wall coverings 
Calitornis timber lands 4 & Arts COLORADO CENTRAL 
California Bank (L. A.)----- 21 2.10 50 4.2 he See 14 2.50 56 4.5 POWER CO oe 4014. Su 8s 
California Oregon Power... 18 160 34% 4.7 Cuicaee Mill ond om a0 cat eee i Gaetéiine suas Genes cacias ‘ 4 ° 
perating public utility : re esta e : 2 3 @ See Company’s advertisement on page 42. 
California Portland Cement. 50 4.50 180 2.5 Chicago Molded ee Colorado Interstate Gas Co.. 25 1.25 45 28 
ement and lime products Prod Natural gas transmission 
CALIFORNIA-PACIFIC Corp. ------------------- 21 0.40 8% 864.6 Colorado Milling & Elevator 15 140 28% 60 
Pl Saree 17 165 38% 4.3 Piastic molders Flour and prepared mixes for 2 
Operatine public utility Chicago Tithe & Trust Co.... 25 c5.95 95 6.2 ing 
“ aire te “aaadae ee oo +1 19 251; 47 Cee Se =< ee 23 1.00 25 4.0 Commerce Trust Co. 
alltornia ater pervl . v4. /8 . isher of business magazines (Kansas City) ._.-...._.. 24 300 108% 28 
C ALIFORNTA WATER & yay org aeeane ee: oe 2.50 48 Commerce Union Bank . 
PHON sete ss 24 122 27% 45 Christiana Secur. Co._.----- *34 525.00 17,600 3.0 (Nashville) ------..----- 44 7098 38 26 
er _ ES. : Holding company Commercial Banking Corp... 12 0.65 11% 5.5 
@ See Company's advertisement on page 48. Citizens Commercial & Sav- Dealer financing 
California-Western States ings Bank (Flint. Mich.) 25 2.90 81 36 Commercial Disconat Corp... 17 0.35 6 
Life Insurance Co._-.---- 22 +1.43 116 1.2 Citizens Fidelity Bank & Tr. Cusninaneta’ Sheet Stam 95 100 18 
Life, accident & health insurance Louisvill =" * . p. . 
- o : r (Lo BD sitesiicne iis toasted 41 1.60 43 3.7 Pressed meta] products, hydraulic 
Camden Refrigerating & Ter- Citizens National Bank oi} equipment and forgings 
minals Co. een a eae 14 0.25. 36 0.7 (Los Angeles) -...------- 66 +1.47 53 2.8 Commercial Trust Co. of New 
Campbell Taggart Associated - Citizens & Southern National Jersey (Jersey City)-...- 55 3.75 494 28396 4.0 
Bakeries, Inc. _....------ *14 1.45 36 40 Bank (Savannah) --.---.- 55. +149 43 3.5 Commonwealth Land Title 
Bakerv chain Citizens & Southern National Insurance Co. .2...-.-.-.- 15 280 50 5.6 
Cannon Shoe Co... _-.----- 27 0.45 8 5.6" Bank of S. C. (Charleston) 32 71.95 63 3.1 Title insurance : 
Cametey eee Ret ee and Citizens Utilities Co.,Cl. B-. 22 70,53 13 4.1 Commonwealth Life Insur- 7 
Public utility pa ae en + cy ; 
ee “and 1.88 41 4.4 City National Bank & Tr. Co. wit s ie oo : acetone & » we ad ~ 
a. ere 19* §3.00 99 3.0 health) tml 
ne 6 seanee, albums City’ Nat. Bank & Trust Co. Commonwealth Trust Co. of 
eee 10 0.80 38 2.1 (Columbus, Ohio) -...--- 25 1.00 31 3.2 PRUE san caddamodon 58 100 47 2.1 
a eee City National Bank & Tr. Co. Community Hotel Co. (Pa.). 13 5.00 89 5.6 
Carolina Telephone and Tele- 3 (Kansas City) ----------- *32 70.60 63% 0.9 ee ns as. te. pects wile dente 
graph Company --------- 60 7160 36% 4.4 City Title Insurance Co._.-- 22 0.40 9 4.4 + Adjusted for stock dividends, splits, etc. 
Operates telephone exchanges . Title insurance a Including predecessors. 
CARPENTER PAPER CO.___ 64 v1.80 49% 3.6 * Details not complete as to possible longer record, d Shares split 2-for-1 in January, 1960. Dec. 31 value shown for 
ee 5 Sees Ree ee nee eee eae Oe suarinty dividied tank. Sak cmse paid’ bee quartet’ gad 
°o 
oy SORE advertisement on page 28. 0 ee dn ae te based on a cash payment of $4, plus one 4% stock dividend in 1959. 
Carter (Williain) CO..------ 46 9.00 390 2.3 share of Charles Pfizer & Co. for each 20 shares held. Continued on page 30 
Underwear 
Carthage Mills, Inc._......-- 20 2.10 23 9.1 Se a = 
Felt base floor coverings 
Cascades Plywood Corp._-_--- 13 175 37% £47 
Plywood 
Cavalier Apartments Corp. 18 2.00 39 5.1 For Banks, Brokers, Dealers only 
Owning and comeing eptsrenehs ; 
edar Point Field T Trust, ctfs. 10 0.23 3% 61 | *.9 | 
“Sata : we | If it’s Over-the-Counter... | 
Central Bank & Trust Co. 
(DERE? © 2.cccdencoéhacne *14 0.80 19% £41 66 ” | 
Central Coal & Coke Corp... 13 1.00 - 31 3.2 ( ll H ANSE A’ : IC 
Leases mines on royalty basis a | 
Central Cold Storage Co...- 26 1.00 24 4.2 
Refriteeration 
ar on ete ee 18 1.05 23 46 1. Primary markets in more than 400 unlisted securities. | 
tilt d ‘ 
fubsidleries telephone service in 2. 40 years O-T-C experience. | 
sever estates | 
@ See Company's advertisement on page 38. + . ° ° 
Central Illinois Electric & ae “a 3. Nationwide private wire system. 
Gee! —o. I ne a le la 28 : ; 
: peratin ting ‘pubi au ss : i ao a 1 4. Broader coverage. 
on ndiana Gas Co..... 2 0. , 7 
Natural gas public utility ; | 5. Fast, dependable executions. 
Central Louisiana Elec. Co... 25 180 45% 4.0 | 
eee paces vat os 140° 23% 5.9 The next time you need maximum 
Public electric utility . | OVER-THE-COUNTER service, call “HANSEATIC”’ 
Central National Bank of 
CE ennaconedeuna= 19 1.85 44 4.2 
Central National Bank & 
Trust Co. (Des Moines)... 23 8.00 80% 99 
| --Centrat-Penn. Netional, Bank NEW YORK HANSEATIC CORPORATION 
_ Db Banyynne we frag hes steel 132 = =" a Established 1920 
gests, proeseang eee 18 3: ’ Associate Member American Stock Exchange 
Cer 8 8 Rs oe | ©... 120° BROADWAY! * - NEWYORK 5, N. Y. 
Central Trust Co. (Cinn.)... 23 2.92 848 3.5 Telephone: WOrth 4-2300 Teletype: NY 1-40-1-2 
Central Vermont Public BOSTON ¢ CHICAGO e ° 
oa a papen area 7 1.04 19% 54 ICAC PHILADELPHIA | SAN FRANCISCO 
Electric and gas utility Direct Private Wires to: 
Content Sa ee arin, 22 0.30 7 4.3 Atlanta, Boston, Chicago, Cleveland, Houston, Los Angeles, Louisville, Philadelphia, 
on Pittsburgh, Portland, Ore., Providence, San Antonio, San Francisco / 
F * Details not complete as to possible longer record. 
+ Adjusted for s‘ock dividends, splits, etc 





a Including predecessors. 
v Plus. 5% stock. dividend on Dec. 28,. 1959. ' - aaEametiaiebemette aniston iii Ee 
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30 (1518) 
Cash Divs. Approx. Cash Divs. Approx, 
fe j % Yi Inciud i 
The Over-the-Counter Marke ey = a No. Con Extras tor Quota Based 
. secutive 12 Mos.to tion Paymts. to iv fon aymts. to 
‘ yao r Cas Dec. , ay C 
Fills the Needs of All Investors Years Cash “Dec 31, Dee 31, Dec. 3 ‘Ste Pas "i igs’ ian” 
; $ 
Paprenet from suge 3 Sait Oris. Approx. Cowles Chemical Co.-_..-- 21 060 21% 28 Detroit Mortgage & Realty 
Including % Yield Mig. industrial chemicals Cte is tins eghaduiang 21 0.12 236 5.1 
No. Con- Extrastor Quota- Based on Craddock-Terry shoe Corp. 20 1.C0 2314 43 Real estate financing 
secutive 12Mos.to tion Pagers. 50 Shoe manufacturer Detroit Stamping Co..------ 27 0.75 14% 5.3 
Veer ee Saree, teed. SR aahe Creamery Package Mfg. Co... 73 160 41 3.9 Pressed metal parts & specialties 
vs. Pal ; en . anda — Dewey Portiand Cement Co. 
machines an arm cooiere a 
Concord Elect. (New Eng.)-- 55 240 43 5.6 Crompton & Knowles Corp. 28 140 37% 38 aR di eoaran eet eS Re 00 «See 
Conn iG ©), Lia. 12 4059 «417% 33 a watinan|e@ull Diamond Portland Cement-- 39 140 29% 4.7 
anes ae iif a ‘ ‘ ‘ Manufacturer ef Portland Cemen 
Tay. manulsecurer of band Crown Lite Inmurnpes CO... 37 2.70. 1721 1.6 Dickey (W. S.) Clay Mfg. Co. 24 #127. 47 27 
Connecticut Bank & Tr. Co. 146 180 44% 4.1 annuities F Sewer and culvert pipes, tiles i i 
Connecticut General Life Cumberland Gas Corp.__---- 13. 060 7% 7.1 Ne NP nn nae $4. 11.29, 40% 3.2 
Re a ‘ ‘ 256 0. Operating public utility ss 
aoe Ce. besith unsur- o2 amt as oy Cumasas Engine Co... 12 1.00 88 1.1 ane = 
se (gre d dividual) Diesel and gas engines - ‘ 
Connecticut Light & Power. 38 110 22% 49 Curlee Clothing Co.--------- 21 +054 12 4.5 Dictograph Products Ce. ON oe OSE se aan 
Operatin bi tilit en's 8uU and overcoats ti t : 
CONNECTICUT NATIONAL Dahlstrom Metallic Door Co. 18 0.90 14 6.4 99 fire alarm. systems, Acous- 
; Doors, mouldings, cabinets ticon and Monarc earing aids 
Saar eee 19 0.80 153 5.1 Dallas Transit Co.....-..-.. 18 0.35 91, 3.7 Discount Corp. of New York 41 19.00 235 8.1 
@ See Bank's advertisement on page 45. ; . : D ome ae A Co. 1 waist) “9 Dealers in U. 8. Seenenry sevutt- 
ariin _ A. a ‘ 7 34 3. ties and bankers acceptances 
Conaectasut Sreabats, duc... 80 1.75 36 4.9 Se display equipment Dixon (Joseph) Crucible Co. 23 130 25% £5.1 
Connohio ete _— 14 0.20 33/ 53 Dayton Malleable Iron Co... 25 125 18% 68 Lead pencils and all graphite 
Sale of ice & ofl, & warehousing . s "Bi ; del b 5 Geel Corp... 9.0 6 6 Dobbs Houses Inc 14 70.96 63! 1.5 
Caeraetee Sr OORD. -———- 14 140 26% 53 De. Servers = nee Ree oY... :; Restaurant and airline catering — ; 
an — Dean & Co. (San Ant.) -_---- 23 0.60 13 4.6 me. Savings - Trust Co. ‘0 AP a 
d wn t if Auto financing oungs NS Re ee 9 a & , 
er oecs ase cee ee: TO ae Decker Nut Manufacturing Donnelley (R. R.) & Sons Co. 49 40.77 38% 2.0 
Consolidated Naval Stores... 27 30.00 1,250 2.4 Reeves nc teal etic catiacciingests 14 0.20 3 6.7 Largest commercial prinver 1D 
Holding company, diverse interests Manufacturer of cold headed in- United States . , 
Consolidated Rendering Co... 25 1.80 19 9.5 dustrial fasteners 2 a Drackett Co. wre eorr eo ---- *27 1.25 37 ‘4 3.4 
Tallow, grease, meat scrap, fer- ; Del Monte Properties Co.... 15 2.55 ...% 3.4 Household specialty chemicals 
eiitnces. Rides and ckias Real estate , Dravo Corp. -----------.--- 21 2.00 50% 4.0 
Consolidated Theatres, Ltd., Delaware Railroad Co.__--- 63 2.00 33 6-1 Heavy engineering projects, ma- 
Class B 12 0.20 434 42 Leased and operated by P.R.R. rine equipment = 2 
Canadian theatre chain —— * 7 Delta Electric Co._.....---- 24 065 10% 62 Drexel Furniture a *24 175 29% 6.0 
¢ ‘ 2 < Hand lant d t t *rniture manufacturer 
Coes er 7 ~ 2 e — 27 120 3642 38 guttahen, hiepele lerape.and herns Drovers Natl. Bk. (Chicago) 77 100 26 3.8 
—_: °°. Dempster Mill Manufacturing 24 (1.20 25 48  Ducommun Metals & Supply 25 41.07 22%, 4.7 
arm equipment Distribut f metals, tools and 
pe Ate Con Dek vee %35 1.60 70 23 Dentist’s Supply (N. Y.)---- 61 1.25 2234 5.5 eadusteinl ouspiies - 
nt rhea hte es Pe ? a teeth and other dental Duff-Norten Ce. .._......-.- 70 200 42 48 
; ar tiie o supplies industrial jacks and lifti i 
eenenten: Aaearence Co... 47 41.15 157 0.7 Denver Chicago Trucking Co., ‘ ment Re - s se : ae * ‘i ae ee 
. eiaiitl Yeiial = RS ee Fh 10 100 27% 3.6 un radstreet Inc._-_--- 2 95 : 
Conon <sareny Co.__-. 26 11.20 1% 1.7 Motor common carrier — =e marketing reports ana 
Continental Illinois National Denver United States et oe 
Bank and Trust Co. of National Bank..._--..--.. 73 1.20 33 3.6 
OG nc cdnadabehaiwce 25 4.00 132 3.0 Detrex Chemical Industries, , 3 Se 
Cook Electric Co.......-..---- 13 +0.17 20! 0.8 Be okt eal Sik el ete iice “13 #7058 21 2.8 Over-The-Counter Consecutive Cash Dividend 
Wire communication equipment ene Pee SS SPE Payers From 5 to 10 Years Appear in the 
: 8 ; ae . 
"Se oka ate eee et ter : Detroit Aluminum & Brass... *14 055 13 42 Second Table Starting on Page 45. 
Copeland Refrigeration Corp. 14 0.75 27% 28 pps St Samm oo Bony i 
Refrigeration & air conditioning etro ank & rus ne 25 2.00 452 4.4 
. i 1 
aaemeeuada and air conditioning — a: ae Sa 19 1.00 14% 7.0 Duncan Electric Manufactur- ‘ + 4 
Cornell Paperboard Products 19 1.00 36 2.8 tunnel ing Co., Class B---_---_--- 22. 7105 20% 5.1 
Wall & paperboard & containers Detroit Harvester Co..______ Dura Corp..----------------- a23. 70.37" 27 1.4 
Cosmopolitan Realty Co.__-- 10 16.00 255 6.3 Name changed in August, 1959 Duriron Co, --~----.--. ---- 25 1.00 24 4.2 
Denver hote to Dura Corporation Corrosion resistant equipment 
County Trust (White Plains) *56 i049 43 eg —— International Bridge- 16 1.20 20% 5.9 ee aes oe Se ES 
verates bridge to Windsor : 
© Details not complete as to possible longer record. ~ * Details not complete as to possible longer record. Bester Norns Assn._------ 19 0.30 4%%4 6.3 
t Adjusted for siock dividends, splits, etc. t Adjusted for stock dividends, splits, etc Eastern Utilities Associates... 32 2.20 41% 53 
Holding company, New England 
publie utilities 
Economics Laboratory, Inc... 24 +0.77 22 3.5 
Chemical compound manufacturers 
Ecuadorian Corp., Ltd. 
° OD os civicncilinnitesesmabap 22 100 12 8.3 
Primary Markets Holding co.—brewing interests 
s pe Edgoweter cee ie ciitetinn sk 38 2.63 46% # 5.7 
. h . ed steel railroad 
with Complete Trading Facilities wheels and tires, steel rings aad 
orgings 
Edison Sault Electric Co... -. 25 0.85 19% 4.4 
El Paes. Elect ic C 32 116 35 3.3 
aso Electric Co......... : ' 
° ° e © © Public utility 
U 1C 1 1T ecu Tl 1eS El Paso Natl. Bank (Texas) 35 - 2.40 59 4.1 
Electric Hose & Rubber Co... 21 741.27 46 2.8 
Rubber hose 
Electrical Products Consol... 25 190 42 4.5 
Electrical signs 
Electro Refractories & Abra- 
, CNS Sc cterebagn ceenereniey 26 +062 14% £42 
Manufacturer of crucibles, refrac- 
tories and abrasive products 
p ee Consolidated 
° ° BPG wttimdndaetenbneécn 67 160. 35% 4.5 
BONDS + PREFERRED STOCKS » COMMON STOCKS Gas Co. 45 
Elizabethtown Water Co. 
(Consolidated) -...-.._-- 37 200 51% 3.9 
Operating public utility 
Emhart Manufacturing Co... 14 1.60 53 3.0 
Glass industry machinery 
Empire State Oil__..... -- 13 0.30 9% 3.2 
Oll production and refining 
Empire Trust Co. (N. Y.)--- 54 2.97 255 1.2 
LY i 4 & ¢ } NC : Employers Casualty Co._._-- 36 125 32% 38 
eg ae Fire and Casualty Insurance 
Employers Reingucence Corp. 46 165 55 3.0 
Equitable Trust Co. (Balt.) 13 
: “ u e Trus “~ ait.).. 45 +099 £75 F 
New York + San Francisco » Chicago + Los Angeles - Seattle - Portland Equity Oil Co.--____-____. 12 040 27 1.5 
e - e o - y e Pp uction 
Boston + Philadelphia + Pittsburgh + Cleveland - Louisville + Indianapolis Erie & Kalamazoo RR... 111 3.00 45 6.7 
. : : ew York Centra 
Detroit + Minneapolis + Spokane + Oakland + Eureka + Sacramento Erie Resistor Corp._._...--- 21 +009 9% 089 
n Electronic products and molded 
Pasadena + San Diego + San Jose + Fresno + Palo Alto + Oxnard prnaties 
Erlanger Mills. Corp._...._~- 14 0.80 15 5.3 


Tose 





Textile holding and operating co. 





* Details not complete as to possible longer record. 
+ Adjusted for stock dividends, splits, etc. 


a Including predecessors. 
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> Cash Divs. A 
Hecker & Co. The Over-the-Counter Market ee ies 
° ° . 0. Con- xtras for Quota- ased cn 
utive 12 Mos: P . 
Admits Three Fills the Needs of All Investors var ain Dae oeea, "Best 
PHILADELPHIA, Pa.—Hecker & Cash Divs. Approx. we ae ; 
Co., Liberty Trust Building, mem- ins Can’'Meenan tor’. Gusti Sake te First Natl. Bank (K. C.)-..-. 70 2.00 107 1.9 
bers of the New York Stock Ex- secutive 12Mos.to tion Paymts. to First Natl. Bank of Memphis. 65 ¥1.33 35% 38 
change and other leading ex- = — ae =} i, First Natl. Bank (Miami)... 57 160 § 6i1 2.6 
changes, an- ; § First aj Bank (Mobile) --. *35 4.50 130 3.5 
nounce that Erwin Mills, Inc...____. 35 - First Natl. Bank (Omaha) --- 27 3.50 91 3.8 
Francis J. chiar, names meet Ie oS ee Oe First Natl. Bank of Oregon... 89 2.20 59% 3.7 
ne William att ee 49 200 54 37 First Nat'l Bank of Passaic 
. Burgin, II Water power to mills County (Paterson, N. J. 3.00 é 
and as rt Excelsior Life Insurance Co. First ali, Smaak (St al. = Ber na ad 
McCcok have ae Bete neem *32 160 173% 0.9 First National Bank of 
become gen- erticipating & non-participating Shreveport, La...-..___-_- 23 140 48 2.9 
eral partners Ceuta Electric Rey. oa First Natl. Bank (Wichita)... 40 10.00 310 3.2 
o* the firm. Ontetns pie ty: 5g , v. First Natl. Bk. T. (Okla. City) 32 40.98 35 28 
The firm co Exeter Manufacturing Co.... 19 1.60 60 1.7 one ner nT Crea "a 
announce Cotton and glass fapric rus oO. hector gatin 9 40 3. 
that Virginia Exolon Co. = Ri 26 205 46 45 First National City Bank of 2 1.4( 41 3.4 
B. Milburn apainenar’ artificial abrasives COREE. COREL: snskentinindabentsocmaes 147 3.00 90% 3.3 
has become a e ee in . First National Exchange 
limited. pert- aber CHE & OreES, Inc.___- 260 «64.00 55 7.3 Bank of Roanoke________- 78 150 37% 4.0 
ner. Painir. Bearing Co............ 47 +1.70 64 2. First National Trust & Sav- 

Robert McCook Mr. Beck Manutacturer 4 ball bearings “" ings Bank of San Diego_-- 25 70.85 4715 1.8 
has been active in the investment Fali River Gas Co..........- *51 160 29% 5.4 First New Haven National 
securities business for the past __ Vvermting public usility meme (Camm) i....i2J.. 24 140 29% 48 
32 years. Mr. Burgin has been ae & Merchants _ - ; First Pennsylvania Banking & 
associated with Hecker & Co. for of Long Beach (Calif.)-- 25 2.40 82 2.9 Trust Co. (Phila.).-..---- 132 . 2.20 52 4.2 
more-than 30 years Farrel-Birmingham Co._---- 25 2.00. 42 4.8 First Security Corp 25 0.25 60 0.4 

M M Ce ~ h = b ; h Mirs. of sta ee Bank holding company PRE Se a Ph ’ Ral : 

r. cCoo as been in the Fate-Root-Heath Co.__------ 26 1.10 18 6.1 . : 
investment securities for the past Manufactares ‘diesel lasamotives, First Trenton National Bank. 85 71.78 44% 4.0 
31 years and has been associated ceramic machinery and lawn- FIRST WESTERN BANK & 

ith Heck & C os mower and saw sharpeners TRUST CO. (SAN 
wi ecker o. for the past Faultiess Rubber ....------- 35 1.20 26 46 FRANCISCO 92 1.60 464 3.4 
— 2 Miscel. rubber goods, sponges @ See Bank's eee on "page 419 , ; 

Federal Bake Shops, Inc.__-- 24 0.50 6% 7.3 Fitch 1 i a 
2 Cthuin of ceteil bake shops et aS Se. Light 101 3.00 55 - 5.4 
rr 0 “ 
Kellogg ¥:sP. ot Fosers) <oamical Co 16 6.00 60 15 + ioe not complete as to possible longer record, 
° Fed. Compress & Warehouse 34 135 27 5.0 Rsusted See eae Sivesen ety Senn Sa ssa ae 
Kidder, Peabody Cows compress and warenousing we * laeast sold eats. eet ee ee 

Federal Insurance Co._----- 58 100 59% 41.7 Continued on page 32 

Kidder, Peabody & Co. Inc., 17 Multiple line insurance ‘ 
Wall St.. New York City has an- Federal Screw Works __-.--- 19 0.63 1534 4.0 “sg 
: ee or lad Screws and machines : 
Seveuneré ak the ecpiaaiae een Federal Sign & Signal Corp. 12. 40:71 28% 3.1 
e ~~ 7 > 4 ectr signs, rens, . trai- 
been elected a Vice-President. fle and highway signs . e ra 

Mr. Kellogg, wao joined the Federated Publications, Inc... 25 5.00 110 4.5 
Kidder, Peabody organization in Michigan newspapers 
Boston 10 years ago, has been in Federation Bank and Trust 24 1.50 3] 49 . EL ] 

New York for the past three years. ae Co. ll a ie _ wt : “ eK S< 3\ 

Prior to joining Kidder, Pea- Pidelitv-Baltimore . Natt. ae 200 538% 38 be i tlitaeattl es ia 
body, Mr. Kellogg was associated (Baltimore) wannnemenanee 55 wm oie 3. ee , 
with the Boston law firm of Gas- Fidelitv-Philadelphia Trust_. 95 r4.60 114 of ee 
ben: Malai Motley & Holt. Fidelity Union Tr. (Newark) 67 3.00 74% 4.0 Se 

a ra Fifth Third Union Trust Co. ° ; ~— 
(Cinciastett? -..6-.24.456-- 23 240 71 oa a ge ee 
; Fifty Associates (Boston)... *14 50.00 1,250 4. e A 
John Gahan with ie eset ee 
Os or G * & G Finance Co. of Pennsylvania 31 240 62 3.9 is 
Real estate and securities 

SCa russ on fFireman’s Fund Insur. Co..-- 52 7144 51%4 28 

ee - 2 Multiple line insurance 
Oscar Gruss & Son,, 159 Broad- First Amer. Nat. Bk. (Nashv.) 22 1.20 28 4.3 e 
wah ee vork City, members of First Bank Stock Corp 3] 185 50% 3.7 ex 
the New York Stock Exchange, Bank holdi —_— ~~ vy 
announced that John P. Gahan is First Bank & Trust Co. % 
now associated with the firm as (South Bend) ----------- 21 1.20 34 3.5 
manager of the Institutional De- First Boston Corp....------- 21 5.50 73% 7.5 
partment. Mr. Gahan was for- Investment banking 
merly Assistant Vice-President of First Camden National Bank ee ae 
Schoellkopf, Hutton & Pomeroy, & Trust Co. (N. J.)------ 15 096 29% 3.3 
Inc. First City Natl. Bk.(Houston 27 2.00 91 2.2 C C C N 

First Natl. Bank of Akron. 21 0.99 i is voast-to-Loast Correspondent !Network 

Twi ities An first Natl. Bank of Atlanta__ 94 60 5 39 

am Cities alysts - First Natl. Bank (Baltimore) _al54 2.79 60 12 4.0 * Underwriters of Corporate Securities * Underwriters of State, 

Hold Research Seminar First Natl. Bank (Birming.)-- 17 71.37 58% 23 a See es 
MINNEAPOLIS. Minn.—The Twin First Natl. Bank of Boston -__ 176 3.55 9534 3.7 ] lunicipa and Revenue Bonds Comp ete rokerage Service 
Cities Society of Securities Ana- First Natl. Bank (Chicago) -- 25 8.00 t370 2.1 in Stocks and Bonds * Comprehensive Research * Primary 
lyst April 6 conducted a half First Natl. Bank of Cinn._.--- 97 225 56% 4.0 wp . iy 
yee DR 220 nee & Be L/ 2¢@ Markets in over 300 Unlisted Securities 
day seminar on scientific research. First Natl Bank in Dallas.... 85 150 41% #=3.46 
Sraears were Dr. W. B. Rey- First Natl. Bank of Denver_-.- *43 6.00 190 3.2 means 
nolds, General Mills, Inc., on “The : 
Role of Research in the Econo- ae Bank of Fort 27 0.75 26 Ve x 4 
me": Janie sues. ade COSeOs = na ee eek ce ee ys we "7 
ration of America on “Corporate First Natl. Bank (Jersey City) 96 3.05 6414 4.7 FO CPG OF 
Objectives of Research and Meth- Sins Nii eeakate on te teenie loner reco 
ods of Achievement’: and Charles t Adjusted for ee aisttande orl ore. — Members 
P. Neidig, White, Weld & Co.., on a mncloding ‘peegecessors os ue a New York Stock Exchange e American Stock Exchange 
“Analysis of Research Oriented auier ceeeceamorens on, Si 29. 1088, change tm per value. feos scldweet Atoek Exchange 
Stocks. t Bid price. 


Lamborn Names Officials 


Samuel Schoenfeld, manager of 
the research and statistical de- 
partment, has been named Vice- 
President and Director of Lam- 
born & Co., Inc., 99 Wall Street, 
New York City, sugar brokers. 
Edward H. Lopez-Miranda, Vice- 
President in Charge of the Raw 
Sugar Department, has been elect- 
ed a Director. 


Interamerica Secs. Corp. 


Interamerica Securities Corpora- 
tion is conducting a_ securities 
business from offices at 375 Park 
Avenue, New York City. Officers 
are Jules Yablock, President and 
Treasurer, and Miriam Yablok, 
Secretary. ; 


EE _____ _—____ 


Interested. . . 


. in any stock on these pages? 


For latest prices, quotes, or information, 


simply contact— 


Marketing Department 


Merrill Lynch, Pierce, Fenner & Smith Inc. 


NEW YORK 5, N. Y. 


70 PINE STREET 


130 Offices Here and Abroad 

















72 Wall Ftveed Neu LDork 6, yy, A Y 


Telephone WHitehall 3-7600 
Corporate Teletype: NY 1-865 e¢ Municipal Teletype: NY 1-1691 
Cable Address: GREGSONS 


We have direct wires to Correspondents in the following cities: 


ALBUQUERQUE ASHEVILLE BALTIMORE BELOIT BEVERLY HILLS BOSTON 
BURLINGTON CHARLOTTESVILLE CHICAGO CINCINNATI CLEVELAND 
DALLAS DENVER DES MOINES DETROIT DURHAM EL FASO 
FARMINGTON, N.M. FAYETTEVILLE, ARK. FAYETTEVILLE, N.C. PULLERTON 
GRAND RAPIDS HARRISBURG HCUSTON HUNTINGTON, W.VA. INDIANAPOLIS 
JOPLIN KANSAS CITY LOS ANGELES MALONE MINNEAPOLIS MONTGOMERY 


NASHVILLE NEW ORLEANS NORFOLK PHILADELPHIA PITTSBURGH 
PORTLAND, ORE. POTSDAM ROCK ISLAND ROME, N. Y. ST, LOUIS 
SALT LAKE CITY SAN ANTONIO SANDIEGO SAN FRANCISCO SANTA ANA 


TORONTO TULSA UTICA VICTORIA, TEX. 
WESTWOOD WHITTIER 


SEATTLE 
WASHINGTON 


SANTE FE 





RiweseTIaeaIiNeN 
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The Over-the-Counter Market 
Fills the Needs of All Investors 


Continued from page 31 


Florida National Bank 
(Jacksonville) .....-..... 24 1 

Florida Public Utilities Co... 17 0. 
Operating public utilitv 

Florida Telephone Corp. cl. A 19 1 

one company 

Foote Bros. Gear & Machine— 
ES cs ceo agp 19 
a sa ce a 19 


Precision and industrial gears, 
transmissions, etc. 

In May, 1959 common was re- 
classified. Holders received one 
A and one B for each cemmon 
share held 


Foote-Burt Co. 


, tappin: 
Drilling, reaming pping 


Forbes & Wallace, Inc., Cl. B 24 
Dept. store, Springfield. Mass. 


Fort Pitt Bridge Works___-_-. 18 
Structural steel fabrication 


Fort Wayne National Bank 
EE tetictinthindinincaimmace 25 
Ft. Worth National Bank.... 86 


t Adjusted for stock dividends, splits, etc. 


0.40 


1.75 
1.00 


2.20 
70.93 

































ASSETS 


Cash in Banks and Office . . . 
Investments: 


United States Govern- 
ment Bonds 


Other Bonds . 

Preferred Stocks . 

Stocks of Subsidiary 
Companies . 

Other Common Stocks 


Total 


(not over 90 days due) . 
Accrued Interest . 
Other Admitted Assets . 


Total Admitted Assets . 


ROBERT L. BRADDOCK 
Executive Vice President 


HARLLEE BRANCH, JR. 
President, The Southern Company 


HENRY C. BRUNIE 
President, Empire Trust Company 


WILLIAM E. HALL 


ALBERT J. HETTINGER, JR. 
lozord Fréres & Co. 


Premium Balances in in Course of Collection 


Hall, Haywood, Patterson & Taylor, Esqs. 


Home Office: 


% Yield 
Quota- Basedon 
tion Paymts. to 
Dec. 31, Dec. 31, 
1 1959 
96 1.0 
20% 3.4 
29% 

91% 5.4 
11% 4.3 
16% 2.5 
25 7.0 
26 3.8 
65 3.4 
26% 3.5 


. $7,938,859 


. $21,355,021 
64,916,391 
9,085,400 


4,133,396 
. 41,773,909 


141,264,117 


9,762,417 

746,866 
4,198,071 
. $159,910,330 


The Commercial and Financial Chronicle. . 


Years Cash Dec. 31, 
Divs. Paid 7. 
Fort Worth Transit Co....-- 12 0.40 
Port Worth bus service 
Fostoria: Corps... ~..4---.---- 21 1.00 
Industrial lighting units : 
Formerly Fostoria Pressed Steel 
Corp. New name adopted in 
June, 1959 
Fourth Natl. Bank in Wichita *35 +0.46 
Fownes Brothers & Co.__.--- 13. ++0.24 
Gloves 
Pram. Corp.: --..----------- 18. +0.89 
Manufacturer of oil, air, fuel and 
water filters 
Franco Wyoming Oil Co._--- 24 1.00 
Oll production, exploration and 
development 
Frank (Albert)-Guenther 
BMW, TRB. cncccnn aden none 17 0.80 
Professional advertising agency 
FRANKLIN LIFE INSUR- 
Rt oe oaks oho ae me 19 +0.41 


Life insurance 
@ See Company’s advertisement on page 33. 

Friedman (Louis) Realty Co. 13 0.40 
New York City real estate 

Frontier Refining Co._..---- 14 
Petroleum production, refining 
and marketing 

Fruit of the Loom, Inc....~.-- 15 
Textiles 

Fuller Brush Co., Class A-... 38 
Brushes 


70.24 


1.00 
4.00 


* Details not complete as to possible longer record. 


+t Adjusted for stock dividends, splits, etc. 





GENERAL REINSURANCE 
CORPORATION 


Largest American multiple line market dealing exclusively in Reinsurance 


ALL FIRE, CASUALTY, ACCIDENT AND SICKNESS, BONDING AND MARINE LINES 


FINANCIAL STATEMENT, December 31, 1959 


LIABILITIES 
Reserve for Claims and Claim Expenses . $ 47,832,085 


Reserve for Unearned Premiums. . . © 40,737,831 
Funds Held under Reinsurance Treaties. — 8,054,829 
Reserve for Commissions, Taxes and 
Other Liabilities 9,234,062 
Capital . . $ 7,260,000 
Surplus. : 46,791,523 
Surplus to Policyholders . » $4,051,523 
Total . . $159,910,330 


Securities carried at $8,690,698 in the above statement are deposited as required by law. Bonds and 
stocks owned are valued in accordance with the requirements of the National Association of Insur- 
ance Commissioners; if valued at market quotations, Surplus to Policyhoilders would be $45,639,559. 


DIRECTORS 


EDWARD G. LOWRY, JR. 
Chairman of the Board 


WILLIAM A. HOBBS 
Vice President and Treasurer 


JAMES A. CATHCART, JR. 
President 


CARL N. OSBORNE 
Cleveland, Ohio 


The M. A. Hanna Company 


LUTHER G, HOLBROOK 


WHITNEY STONE 
Chairman, Stone & Webster, Inc. 


Vice President and Governor, 


T. Mellon and Sons 


FREDERICK K. TRASK, JR. 
Payson & Trask 


N. BAXTER JACKSON 


Choirman, Executive Committee, 


Chemical Bank 


FREDERICK L. MOORE 
Kidder, Peabody & Co. 


New York Trust Company 


ARTHUR B. VAN BUSKIRK 
Vice President and Governor, 
T. Mellon and Sons 


ETHELBERT WARFIELD 
Satterlee, Warfield & Stephens, Esqs. 


400 PARK AVENUE, NEW YORK 22, N. Y 

Midwestern Department: 101 WEST ELEVENTH STREET, KANSAS CITY 5, MO. 
Pacific Department: 610 SO. HARVARD BOULEVARD, LOS ANGELES 5, CALIF. 
Chief Agent for Canada: 360 ST. JAMES STREET WEST, MONTREAL 1, QUEBEC 








tion ; Paymts. to 
Dec. 31, Dec. 31, 
1959 1959 
5% 78 
21 48 
4114 1.1 
6% 3.6 
35 5 
3034 3.3 
16 5.0 
8434 0.5 
11% 3.5 
11% 2.1 
19 5.3 
110 3.6 


No. Con- 
ive 


secut 


Years Cash Dec. 31, 
Divs. Paid 1959 


Fulton Market Cold Storage 30 
Refrigerated warehousing 

Fulton Natl. Bank (Atlanta) 47 

Funsten (R. E.) Co.._.------ 10 
Sheller and packer of pecans, wal- 
nuts and almonds 


Galveston-Houston Co. ~..-. 21 
Holding company. Bus industry 

Gamble Brothers, inc....---- 10 
Lumber products 

Garlock Packing Co._...-.-.-. 55 
Mechanical packings, gaskets, oil 
seals: mechanical seais and 
plastics 

Gary Natl. Bank (Indiana)... 27 

Gary Railways, Inc._....---- 17 
Transportation holding company 

Gas Service Co............-.- 16 


Natural gas distributor serving 
Missouri, Kansas, Oklahoma and 
Nebraska 
General Crude Oil Co..-.--.- 22 
Southern producer 
Gereral Industries Co. - .--_- 20 
Mfrs. of small motors for electric 
phonographs, automobile heaters 
and home recording assemblies. 
Custom-molded plastic parts 
General Manifold & Ptg. Co. 15 
Commercial printing 
General Metals Corp..-.---- 25 
Marine and other machinery 
GENERAL REINSURANCE 


CORP. 
All aaa. bonding, fire and 
allied lin 


@ See Salsany's advertisement on this page. 


Genuine Parts Co._..-..-.--- 
Automotive parts 


Georgia Marbl 
Marble production 
Germantown Fire Insurance 
Company 
Fire and allied lines insurance 
Giddings & Lewis Mach. Tool 23 
Manufactures machine tools, to 
wit: horizontal boring, drilling 
and milling machines (table, floor 
and planer type); vertical turret 
lathes; vertical boring mills; plan- 
ers (double housing and open- 
side); planer type milling ma- 
chines; contour mills; die sinking 
machines; radial and upright drill- 
ing m2chines; numerical and tracer 
control system; boring tools and 
relat-d items; and machine tool 
accessories. 


Gilbert & Bennett Manufac- 


I i 18 
Wire cloth 

Girard Trust Corn Exchange 
Bank (Philadelohia) —__-- 123 

Gisholt Machine Co... ~~~ 25 
Turret lathes and tools 

Glatfelter (P. H.) Co... -- 15 


Pulp and paper manufacture 
Glen-Gery Shale Brick Corp. 14 


Brick manufacturing 


Glens Falls Insurance Co.... 94 
Multiple line insurance 
under writer 

Globe & Republic Insurance 
Co. of Americea__..____-_- 24 


Pire, marine, multiple peril cov- 
erages and allied limes 


Goderich Elevator & Transit 


a Sa 56 
Grain elevator 
Goud Humor Corp._...-..--- 26 


Well-¥newn ice cream retailer 

Goodall Rubber Co., Class A__ 26 
Hose, belting and packings 

Gould Pumps, Inc......--.-- 12 
Pumps and water systems 

Govt. Emplovees Insurance. 13 
Insurance—casualty and fire 

Grace Natl. Bank of New York 13 

Grand Trunk Warehouse & 


Cold Storage Co......---- 17 
Detroit tce manufacturer 
Graniteville Co. .....-..---. 19 


Cotton fabrics 

Great Amer. Ins Co. (N.Y.) 87 
Diversified insurance 

Great Southern Life Ins. Co. *35 
Life eccident and health 


Great West Life Assurance 


Co (Winnipeg)-....----- €0 
Life, accident and health 

Green (Daniel) Co........-- *23 
House slippers 


Green (A. P.) Fire Brick Co. 34 
ee of refractory prod- 
uc 


Green Giant Co., Class B_... *36 
Vegetable canning & distribution 
Gregory Industries, Inc...--- 12 


Btudq welding equipment and 
welding studs 

Griess-Pfleger Tanning Co... 20 
Leather tanning 


GeTe TD . cus ebtwme cas 26 
Pipe fittings, sprinkler systems 
and piping systems 

Guarantee Co. of North 
America (Montreal) .... 87 


Guarantee, fire, and casualty 


Gulf Insurance Co. (Dallas) 27 
Pire and casualty insurance 





Cash Divs. Approx. 
Including % Yiely 
Extras for Quota- Based op 
12Mos.to tion Paymts. te 
Dec. 31, Dec. 31, 
1959 1959 
1.00 10% 95 
1.25 373% 3.3 
0.75 17 44 
0.63 7 9.0 
+0.64 23 2.8 
1.50 45% 3.3 
6.00 500 1.2 
0.20 3% 6.2 
1.52 333% 46 
70.95 26 ot 
+0.79 2516 3.1 
0.25 4% 5.6 
1.20 20 6.0 
2.00 93 2.2 
71.00 51 2.0 
70.98 4216 2.3 
3.00 145 2.1 
70.38 2234 1.7 
70.40 614 6.4 
2.40 55 44 
1.00 141% 6.9 
+1.00 47% 2.1 
0.50 7s 6.7 
1.00 34% 2.9 
1.00 21% 4.7 
1.50 23 6.5 
0.35 914 3.8 
0.50 10 5.0 
2.00 60 3.3 
1.10 133 0.8 
6.00 350 1.7 
2.00 51 3.9 
2.05 30% 6.7 
1.50 43 is 3.5 
1.60 85 1.9 
440 348 1.3 
6.00 77 7.8 
1.00 27% 3.7 
1.25 28 4.5 
70.51 20 2.6 
1.00 12 8.3 
73.81 161 2.4 
18.00 299% 6.0 
71.93 88 2.2 


* Details not complete as to possible longer record. 


t Adjusted for stock dividends, splits, ete 


. Thursday, April 7, 1960 





Continued on page 34 
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The Franklin Life Insurance Company 


Cuas. E. Becker. Presipent * Home OrFice: SPRINGFIELD, ILLINOIS 


76 years of distinguished service 





Statement of Condition as of January 1, 1960 


as reat 5g ee eg 
*United States Government 
ponds... . « «+ $:26,266,897.19 
*Other Bonds . 221.880,186.51 248,147,083.7 
I i sc ne eae 21,990,909.99 
(Including $15,871,019.77 of properties 
acquired for investment ) 
Federally Insured or Guaranteed 
Real Estate Loans . 52,514,971.20 
Other First Mortgage Loans 
on Real Estate 


$11,143,806.75 


128,919,566.05 181,434,537.25 
3 


9 
Loans to Policyowners . . ... « « 38,586,356.4 


(Secured by Legal Reserve) 
Premiums in Course of Collection. . . .« 18,230,098.35 
(Liability included in Reserve) 
Interest and Rents Due and Accrued. . . 3.675, 784.50 
a ae 3.524.383.59 


$526,732,960.56 


Liabilities... 


Legal Reserve on Outstanding Contracts . $399,936,706.00 
Premiums and Interest Paid in Advance . 15,805,275.29 
Other Policyowners’ Funds. . .. . 37,289,887.08 
Reserve for Taxes Payable in 1960 . . . 3.819,553.32 
Accrued Expenses... . 3. . « ¢ « 511,303.33 
suspense Accounts, . . ic) + + « © @ 4,009,999.57 
Other Liabilities . . . .. . ° 2,510,235.97 


$463,882,960.56 


Surplus Funds... 
Capital . . 


: $18,028.828.00 
General Surplus 


44,821,172.00 62,850,000.00 


$526,732,960.56 


*Bonds are valued as prescribed by the National Association of Insurance 
Commissioners. 


Insurance in force nearly $3,600,000,000 


THE LARGEST LEGAL RESERVE STOCK LIFE INSURANCE COMPANY IN THE 
UNITED STATES DEVOTED EXCLUSIVELY TO THE UNDERWRITING 
OF ORDINARY AND ANNUITY PLANS 





High points of our 
progress during 
the year 1959... 


New Paid Business 
$902,730,685.00 
(increase 20.3%) 


Asset Increase 
$56,347 431.60 
(increase 12.0%) 


Increase in Reserves 
$35.420.727.00 
(increase 9.7 %) 


Increase in Surplus Funds 
$8, 100,000.00 


lincrease 14.8%) 


Payments to policyowners 
and beneficiaries 
during year 


$35,178,021.23 


Payments to policyowners 
and beneficiaries since 
1884, plus funds 
currently held for 
their benefit 

$745,.889,967.18 
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The Over-the-Counter Market 


Fills the Needs of All Investors 


Continued from page 32 


Fire, Casualty and Life 


No. Con- 
secutive 
Years Cash 
Divs. Paid 
Gulf Life Insurance Co. 
Lsomeeanr Es, Pla.) ...... 28 
~“—— _ 25 
Water treatment chemicais 
6 tora oe 
Halle Bros. - PE EE 45 
Ohio merchandise distribvtors 
Haloid Xerox Inc. (N. Y.). tiie cane 
Hamilton Mfg. ...........-- 21 
Home laun appliances, and 
professional ture 
Hamilton National Bank 
(Chattanooga, Tenn.) .... *55 
ae eee en of J 
fanaa (M. A). Cua . 26 
Ceal, iron, steal 
. Hanover Bank (The) (N. Y.) 107 
Hanover Insurance nas Sat 
Harris Trust and Savings 
Bank (Chicago).......... 52 
Harrisburg Hotel Co........ 25 
Penn-Harris Hote) 
Hart-Carter Co. ...-.-. soem 20 
Hartford Fire Insurance... 87 
insurance 
ar siscnntinntintinssatiaay 110 
Hartford Natl. Bank & Trust 128 
Hartford Steam Boiler Insp. 
and Insurance Company... 89 
Boller and machinery insurance 
Harvard Trust (Cambridge). 56 
spevernall Se SEES 42 
verty Furniture Co........ 25 
Hershey Creamery --....---- 28 
Produces dairy products in 
Pennsylvania 
Hibernia Bank (San Fran.).._ 12 
Hibernia National Bank 
(New Orleans) .....--.--.. 25 
: aa, : 
t store 
Hines Casward) | Lumber Co. 19 
Timber logging and processing 
Holyoke ‘Water Power Co.... 90 
Electric and hydraulic power. 
industrial] steam and real estate 
Home Finance Group, Inc... 12 
Holding company—auto financing 
Home Insurance Co. (N. Y.) 88 


2.00 
2.00 


71.99 
3.00 
1.00 
3.00 


2.00 
1.53 


72.38 


2.15 
1.45 


70.79 
2.50 


3.00. 


2.25 
1.20 


2.50 
1.20 


0.50 
2.00 


* Details not complete as to possible longer record. 


t Adjusted for stock dividends, splits, etc. 





80 


320 
134 


60% 
40 
112 
40 
17% 
204% 


40% 
37% 


874 


57 
29 


20% 
4214 


6814 
38 


41 
42 


12% 
533% 


We Make Markets in 


2.4 


2.5 
2.2 


3.3 
5.0 


4.4 


2.5 
3.2 


6.1 
2.9 


4.1 
3.7 


The Commercial and Financial Chronicle... 


Cash Divs. 
Including 
No. Con- Extras for 
secutive 12 Mos. to 


Years Cash Dec. 31, 


Divs. Paid 
Home Telephone and Tele- 
graph Company of Virginia 39 
Local and long distance phone 
Home Title Guaranty Co. 
(Brooklyn, N. Y.)~-.----- 19 
Title insurance 
Hooven Ss. ye ademas 29 
Ropes and 
Srover $ Ce; cies ~ A Reidosaas 17 
Hotel Takeo, SE 26 
Hotel Gary Co 24 
—— 
Hotel Syracuse, Inc.....--~.. 16 
606 rooms 
Housatonic Public Serv. Co.. 18 
cont ake a rele utility com- 
, gas and 
Houston Natural Gas Corp... 24 
Southern Texas utility 
Hubinger C Sl guinmanthnepesaesen ae on 
Huntington oa tiationel Bank of 
Columbus (Ohio) ..-.---.-. 48 
Huston. (Tom) Peanut Co.... 23 
Confection and food products 
Huyck (F (F. Cc) & Sons_._-_-- 53 
papermakers’ felts, 
ae rm fabrics, precision in- 
struments and control devices 
Idaho First Natl. Bk. (Boise) 27 
Imperial Sugar Co......~--- 22 
Sugar yoy ! 
Indiana G Water Co.,Inc. 14 
Natural gas and water utility 
Indiana National Bank of 
PEE onunamccascnis 95 
Indianapolis Water Co...-.-- 48 
Operating water utility 
Industrial Bank of Commerce 
a acccsenes 25 
Industrial Mortgage & Trust 
Cee SOMEOEEO) occ cnncnoe *33 
Savings, trust and mortgages 
Industrial Natl. Bank (Prov.) al68 
Insley Manufacturing Corp... 14 
Manufacture and sale of con- 
struction cranes, shovels, etc. 
Insurance Co. of the State of 
Pennsylvania —..-...---- 
Diversified insurance 
INTER-COUNTY TITLE 
GUARANTY & 
MORTGAGE Co. __..----- 12 


Title insurance 


@ See Company’s advertisement on’ page 


Inter-Mountain Telephone 
I ase ar 
Operating 

Inter-Ocean Reinsurance Co. 
Reinsurance—multiple lines 

Interstate Bakeries Corp... 
Wholesale bread and cake 
bakeries 


a Including predecessors. 


34 ° 
37 - 


t Adjusted for stock dividends, splits, etc. 


1959 
5 


0.36 


1.25 
15.00 
70.70 
18.00 

1.50 

2.55 

1.40 


0.80 
1.30 


1.80 
+2.00 


70.46 


+0.97 
2.50 


70.98 


2.00 
5.00 


+1.78 
0.25 


1.40 


+0.63 


36. 
0.80 
1.60 
1.60 





Over The Counter Securities 


Your Orders and Inquiries Invited 


TROSTER, SINGER & Co. 


74 TRINITY PLACE 


Telephone HAnover 2-2400 


SPREE Lee OTOH 


‘e@¢3¢ soda 


~se hee 


ae eae 


*e8etyreaeeneene 


Members: New York Security Dealers Association 
NEW YORK 6, N. Y. 
Teletype NY 1-376; 377; 378 


atau 


Quota- 
tion 

Dec. 31, 
1959 


23 
105 
244% 
550 
45 
40 
2714 
32% 


291% 


62 
65 


24 


38 
50 


22 


73 


25% 


42% 


117% 
43% 


13 


42 


17 


16% 


42 
37 












Thursday, April 7, 1960 














Approx. Cash Divs. Approx 
% Yield Including % Yield 
Based on No..Con-- Extras for Quota- Based ’on 
Paymts. to secutive 12 Mos.to -. tion Paymts. to 
Dec. 31, Years Cash. Dec. 31, Dec. 31, Dec. 31, 
1959 Divs. Paid — 1959 1959 
Interstate. Financial Corp..-_-_- 19 080 12% #645 
4.7 Small s 
Interstate Hosts, Inc._...---- 15 70.38 23% 16 
Restaurant chain 
Former! Interstate Co. New 
5.4 name adopted in July, 1959 
Interstate Motor Freight 
14.3 PE acnipaagipnwepewit 11 0.60 13% 4.5 
Common motor carrier 
2.9 Interstate Securities Co....-.- 33 0.90 17% £5.20 
Automobile financing and con- 
3.3 sumer 
Iowa Public Service Co.___. 21 080 20% 4.0 
3.3 Electricity, natural gas, steam & 
water 
6.4 Iowa Southern Utilities Co... 14 136 29% 4.7 
Public utility, electric, gas, steam 
R t 
5.1 rving Trust Co. (N. Y.)---- 54 4159 41% 338 
Ivey (J. B.) & Co......---- 29 1.00 17 5.9 
2.5 partment store chain 
Jahn & Ollier Engraving Co. 27 0.25 3% - 8.0 
44 : ving and offset color 
positives 
Jemaien Water Supply Co... 42 2.20 41% 3 
29 Long Island water supplier 
31 Jantzen Inc, --.----.------- 19 70.75 28% 
: Sportswear manufacturing 
1.9 
Over-The-Counter Consecutive Cash Dividend 
. Payers From 5 to 10 Years Appear in the 
Second Table Starting on Page 45. 
3.8 Jefferson Bioctric eoiidetnccciods 26 060 17% #£=3.46 
4.0 Electrical 4 
Jefferson Standard Life Ins. 48 125 97% 1.3 
Life insurance 
4.7 ; ly, EE 25 2.00 48 4.2 
Valves 
43 Jersey Insur. Co. of N. Y._--- a26 154 37 4.2 
, Multiple line insurance 
Jersey Mortgage Co._..-.--- 10 3.00 48 6.3 
4.1 Mortgage banking and real estate 
1.9 ° Johnson Service Co._.------ *25 2.50 88 2.8 
Temperature and air conditioning 
controls 
Jones & Lamson Machine Co. 25 1.00 24 4.2 
3.3 Lathes, grinders, comparators, 
threading dies 
Joslyn Manufacturing & 
i, 25 2.40 72 3.3 
3.7 Electrical and communication pole 
. line equipment 
Julian & Kokenge Co.__---- 32 1.25 2612 4.7 
Women’s shoes 
50 Sy ee 44 1.70 28% 620 
; Hotels, restaurant and laundry 
operator 
3.8 Kalamazoo Veg. Parchm’t Co. 35 150 39% 38 
. Pulp and paper, specializing in 
4.3 food protection papers 


We 


* Details not complete as to possible longer record. 
+ Adjusted for stock dividends, splits, etc. 
a Including predecessors. 
Continued on page 35 





maintain active trading markets in: 
North Carolina Natural Gas Corp. 
Common 


Piedmont Natural Gas Co. 
Common 


Public Service Co. of North Carolina 
Common 


Established 1919 


R. S. DICKSON & COMPANY 


-CHARLOTTE 
Atlanta 





Merrill Lynch, Pierce, Fenner & Smith Inc. 


70 PINE STREET 


Interested. 


. in any stock on these’ pages? 


For latest prices, quotes, or information, 
simply contact— 


INCORPORATED 
Member Midwest Stock Exchange. 
NEW YORK CHICAGO 
Greenville Jacksonville 
Raleigh Richmond 
Direct Wire to All Offices 


Columbia 
Miami 


















Marketing Department 


NEW YORK 5, N. Y. 
130 Offices Here and Abroad 
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James Talcott 
Notes Marketed 


James Talcott, Inc., one of the 
country’s oldest and largest inde- 
pendent commercial and _ indus- 
trial financing and factoring or- 
ganizations, announced on April 4 
the placement with institutional 
investors of $9,000,000 subordi- 
nated notes due April 1, 1975. Of 
the. total, -$4;800,000 has _ been 
taken down as of March 21; 
$2,200,000 as of April 1; and 
$2,200,000 will be taken down on 
July 15; 1960. 

F. Eberstadt & Co. and White, 
Weld & Co. assisted Talcott in 
the placement of these notes with 
institutional purchasers, -among 
whom are included: Aetna Life 
Insurance Co., Bankers Life Co., 
Connecticut General Insurance 
Co., Fidelity Mutual Life Insur- 
ance Co., Lincoln: National Life 
Insurance Co., Lutheran Brother- 
hood, New. York. Life Insurance 
Co., Penn Mutual Life Insurance 
Co., and Springfield-Monarch In- 
surance Co. 

Talcott, founded in 1854, is en- 
gaged in all phases of industrial 
finance—accounts receivable and 
inventory financing, mortgage, 
equipment and special loans, in- 
dustrial time sales financing, fac- 
toring, equipment leasing and re- 
discounting. In 1959 the volume 
of receivables financed and fac- 
tored by the company totaled 
more than $1 billion. 


With Black & Co. 


(Special to THe -FinaNnciaL CHRONICLE) 


PORTLAND, Oreg. — George C. 
Drougas is now with Black & 
Company, Inc., American Bank 
Building. He was formerly with 
Foster & Marshall. 


Clinton -Peterson Is 


With Selected Secs. 


(Special to THE FINANCIAL CHRONICLE) 
EAU CLAIRE, Wis. — Clinton. L. 
Peterson -has .become associated 
with Selected Securities Co., 1712 
Main Street. -Mr. Peterson was 
formerly President of Citizens 
Loan and.Finance Company of 
La Crosse. 


Rejoins Dempsey-Tegeler 
(Special to Tue Financia, CHRONICLE) 
BEVERLY HILLS, Calif. — James 
H. Sword has rejoined the staff of 
Dempsey-Tegeler & Co., 464 North 
Bedford Drive. He has recently 

been with Bache & Co. 


R. F. Dowd & Co., Inc. 
Formed in New York 


R. F. Dowd & Co., Inc. has been 
formed with. offices at 39. Broad- 
way, New’ York City, to engage 
in a securities business. Officers 
are Richard F. Dowd, President, 
and Archie Packer,. Vice-Presi- 
dent. Mr. Dowd was formerly an 
analyst for S. D. Fuller & Co. and 
Merrill Lynch, Pierce, Fenner & 
Smith Incorporated. 





The Commercial and Financial Chronicle 


The Over-the-Counter Market 
Fills the Needs of All Investors 


Continued from page 34 


Cash Divs. 
Including 
No. Con- . Extras for 
secutive 12 Mos. to 


Years my Dec. 31, 


Divs. Pa 


Kansas City Fire & Marine 
Ingurance ‘Co. ........... 
Multiple-line insurance 

Kansas City Life Ins. Co, - 
Non-participating life 

Kansas City Structural Steel 
Buildings, bridges and tanks 

Kansas City Title Insurance 
a 
Title insurance, abstracts, escrow 

Kansas-Neb. Natural Gas Co. 
Natural gas aa transmis- 
sion and distribu 

Kearney (James R. R.) Corp...-_ 
Utility equipment 

Kendall Refining Co.....__- 
Producing, refining and marketing 
of petroleum and its products 

Kennametal Inc. 
Hard .carbide compositions, cut- 
ting tools and specialties 

Kent-Moore Organization__-_ 
Special service tools & equipment 

Kentucky Central Life & Ac- 
cident Insurance Co... - 
Non-participating Life 

Rontuony: sane a 


Kentucky" ‘Viilities EE 


Kerite- (The) Ce "Company a 
Manufacture insula wire and 


Keyes Fibre Co.__---------- 
Manufacturer of molded pulp and 
fibrous plastic articles 


Keystone Portland Cement 
es a ih cain etnies 
Manufactures cement 

Kings County 
Company, Brooklyn, N. Y. 

Kingsburg Cotton Oil Co...- 
Cotton seed products 


uced 
Kirsch Company --.-------- 
Manufacture venetian blinds. 
drapery hardware and ref 
tion hard 


ware 
Kittanning Telephone Co._-_- 
. Communication 


Knudsen Creamery Co. of 


GetPertES .6.cnnson noe 
Wholesale dairy products 
Romhring SUE \ccitctiitignaniatghienes 


Manufacturer transformers. metal 
melting furnaces, fabricate alu- 
minum products and packaging 


pene ree = aver ec - umatdntniphies 
tables, bottled nickles 
Kuppenbeimer rer (B. ) & Co, 


nufacturer of men’s clotting 
La ‘Salle alle Natl, Bk. (Chicago) 
and wholesales men 


Lake Superior Dist. Pwr. Co. 
_ utility (electric, gas and 


Lakeside Laboratories, Inc... 
Pharmaceu products 


* Details not complete as to possible longer record. 
+t Adjusted for stock dividends, splits, etc. 


*36 
12 


20 
23 


23 
58 


17 


12 


22 
17 
21 
28 


10 


10 


70 
13 


16 
18 
13 


1959 
$ 
1.25 


10.00 
0.50 


2.50 
1.90 


0.70 
1.25 


1.60 


1.00 


3.50 
¢2.44 
1.54 
1.50 


70.59 


2.50 
4.00 
0.10 
+0.79 
0.17 
1.00 


1.35 
1.00 


71.18 
0.50 


0.80 


0.23 


1.00 
72.88 


8.00 
1.20 


1.00 


1.60 


Christiana Securities Co. 


COMMON 
Bought 


PREFERRED 


Sold Quoted 


Francis L duPont & Co. 


Members New York Stock Exchange and principal security and 
. 74 Offices Nationwide 
Digby 4-2000 


commodity exchanges 


ONE WALL STREET, NEW YORK 5 


Approx. 
% Yiela 
Quota- Based on 
tion Paymts. to 
Dec. 31, Dec. 31, 
1959 1959 
24 5.2 
1,428 0.7 
17% 2.9 
56 45 
4414 4.3 
834 8.0 
2234 5.5 
3214 4.9 
18 5.6 
125 2.8 
49 5.0 
3534 4.3 
26% 5.7 
15% 3.9 
3934 6.3 
105 3.8 
1% 5.7 
38 2.1 
2% 8.0 
2034 4.8 
24 5.6 
65 1.5 
35% 8 3.3. 
1638 3.1 
15 5.3 
5 4.6 
27 3.7 
96 3.0 
240 3.3 
23 3% 5.1 
48% 2.1 
29 5.5 


(1523) 35 
Cash Divs. Approx. 
Including % Yield 


No. Con- Extras for Quota- Based on 
secutive 12 Mos.to tion Paymts. to 
Years Cash Dec. 31, Dec. 31, _ 31, 


Divs. Paid = 1959° 1959 

Lake View Trust & Savings 
Bank = B) ae seoeace *40 8.00 425 1.9 
Lamston Se Se) EEE ecinnin - 16 7048 12% =3.9 
Lame B. Cenc incencctuue 21 0.40 6 6.7 


Wholesale grocery, beer distrib- 
uting and ‘nvestments 


Langendorf United Bakeries. 23 120 25% 48 


Latrobe Steel ...........___ 22 165 38 4.3 
alensenl ‘he and die, stain- 
u Blower Co...........__ 

Se... ae 25 0.40 7% 5.5 

Lee (H. D:) Co. Ime........- 28 +080 20 4.0 
Mfr. of work, utility and play 

Leece-Neville i eect, 37 +048 21 #23 


t equipment for autos 


Liberty Bk. of Buffalo (N.Y.) 15 155 41% . 3.7 
Liverty Life Insur. Co. Voting 18 +013 21 6.2 


and aircraft 


on- participa 
Li Loan Corp, ........ 
berty COD, 25 +094 33 28 
Liberty Natl. Bank & Trust 
Co. of Louisville_________ 19 2.50 60 4.2 


Co. of Oklahoma City_... 25 0.80 30 2.7 


rance Ce... weomseeneee 27 0.27 #463 0.4 
Life & Casualty Ins. of Tenn, 24 0.60 22% #$=¢.*2.7 


e, accident and 
Lieoein Natl. “Bank ‘& Trust 
Co. of Fort Wayne.._.___-_ 20 2.70 175 3.6 
Lincoln National Bank & 
Trust Co. of Central N. Y. a26 165 29% 42 
° Details not complete as to possible longer record. 


? Adjusted for stock dividends, splits, etc. 
a Including predecessors. 





Continued on page 36 





California - Pacific Utilities Company operates elec-.. 
tric, gas, water and telephone services. Its territory... 


includes 83 communities in California, Oregon, 
Nevada, Idaho, Wyoming, Utah and Arizona. Since 
1950, the population of these seven states has been 
growing more than twice as fast as the United States 


as a whole, according to Census Bureau estimates. 


Between 1949 and 1959, number of customers in- 
creased from 38,978 to 69,787; total revenues from 
$4,839,854 to $11,340,112; and net income from 
$377,027 to $1,064,564; representing increases of 79 


per cent in customers, 134 per cent in revenues and 


182 per cent in earnings. 
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Fills the Needs of All Investors 


Continued from page 35 


No. Con- 


Lincoln Natl. Life Ins. Co... 41 
Life insurance 


Lincoln Rochester Trust Co. 
(Rochester) ............ 24 

Lincoln Square Building Co. 26 
Springfield, Ill. real estate 

Lincoln Telephone & 


Telegraph Co........-.... 32 
Operating public utility 

ee 22 
Grocery chain 

Lock Joint I Ochs iscnaimwes 24 
Water and sewer pipe 

Ee BE Eee ncisicnnnne 18 
Leader in the candy field 

—, Star me Brewing iicdbasecsien 15 


Lenghorn'| Portland Cement... 23 
Manufacturer of ame Cement 

Lorain Telephone Co 
Operating public utility 

Louisiana State Rice Milling 
Sh 19 
Rice and by-products 

Lewievilte Title Mortgage Co. 24 

tle insurance on real estate 


Louisville Trust Co. (Ky.)-. 17 
Lucky Stores, Inc......----- 15 
Retail food chain on Pacific Coast 


Ludlow Mfg. & Sales__..-.--. 88 


Jute, paper and plastics 


Ludiow Typograph Co._---- 15 
Typesetting equipment 

Luminator-Harrison, Inc.__-- 14 
Automotive & electrical products 

Lynchburg Foundry Co._-_--. 21 
Cast iron products 

Lynchburg Gas Co...---.-~--- 17 
Natural gas Wheat 

Lynn Gas 2 & Electric Co._.-- 53 
Operating public utility 

Lyon Metal Products, Inc.... 23 
Pabricated steel products 

SRR, nc. cocndecaccnee 12 

- @Ollffeld construction and main- 
tenance 

CO a ee 62 
Well-known book publisher 

Macwhyte Co............-.-.. 16 
Wire, rope, cables 

Mading Drug Stores Co.__-_.- 14 
Sontbe drug chain 


Madison Gas & Electric Co... 51 
Public utility, gas and electric 


Magor Car Corp............- 24 
Railroad rolling stock 
Mahon 2 OY 24 
structural steel and 


oak me > ane products 
a Including predecessors. 


t Adjusted for stock dividends, splits, etc. 


Cash Divs. 
Including 
Extras for 
secutive 12 Mos. to 
Years Cash Dec. 31, 
Divs. Paid 


1959 
$ 
2.00 
72.48 
9.00 
2.60 
2.00 
70.63 
0.20 
2.25 
2.00 
1.40 


0.60 
1.25 


1.55 
0.80 


1.60 
0.86 
+0.69 
0.70 
1,00 
1.60 
1.80 


70.56 


1.50 
1.75 
0.60 
1.90 
2.00 
1.20 


“Field 
Rice {Papees. to 
Pease’ 1989 
247 0.8 
651%, 328 
125 7.2 
62 4.2 
147 1.4 
19% 3.2 
314 5.7 
32 7.0 
34 5.9 
3212 4.3 
21 2.9 
26 4.8 
41 3.8 
255 3.1 
3034 5.2 
1334 6.3 
14 4.9 
19% 36 
25 4.0 
35% 4.5 
39 «4.6 
35% 16 
4714 3.2 
33 5.3 
11% 53 
47% 4.0 
31 6.5 
24 5.0 


No. Con- 


The Commercial and Financial Chronicle . 


Cash Divs. 
Including 
Extras for 
secutive 12 Mos. to 


Years Cash Dec. 31, 


Divs. Paid 


Maine Bonding & Casualty Co. a21 


Multiple line fire and casualty 
Manufacturers Life Insur. Co. *5l 
Life insurance 
Manufacturers National Bank 
as oo a, cin ctunmhaanran en 21 
Manufacturers & Traders 
Trust Co. (Buffalo, N. Y.). 73 
Manufacturers Trust (N. Y.) 51 
Market Basket (Los Ang.).. 21 
Retail market chain 
Marlin-Rockwell Corp..----- 36 
Mfr. ball and roller bearings 
Marmon-Herrington Co. Inc. 10 
Heavy duty — mining equip- 
ment and supovlie 
Marshall & lisley Bk. (Milw.) 22 
Marshall-Welis Co. ..------- #15 


Manufactures and wholesales 
hardware and kindred lines 


Maryland Casualty Co..-.--- 12 
Multiple-line insurance 

Maryland Credit Finance 
SI srceanieenerghcbmrargraiaomahaneapngy 13 


Auto <p iewerws 

Maryland Shipbuilding & 
Drydock Co. 
Ship construction, conversion, 
repairs and manufacturer of 
industrial products 

Maryland Trust Co. (Balti.). 25 

Massachusetts Bonding & In- 
surance Co. 
Diversified insurance 

Massachusetts Protective As- 
sociation, Inc. ~....-~.--.. 27 
Accident and sickness insurance 

Massachusetts Real Estate Co. 25 
Real estate 

Mastic Corp. 
Imprinted brick and insulating 
riding 

Mathews Conveyor Co._----.- 14 
Conveying equipment 

Matthiessen & Hegeler Zinc 

| a 14 

Zinc smelting and rolling. Manu- 
facturers of sulphuric acid and 
ammonium sulphate 

Maxson (W. L.) Corp... ----- 11 
Electronic equipment 

Mayer (Oscar) & Co.. Inc... 24 
Meat and meat processing 

McCloud River Lumber Co.. 25 
Western softwood lumber 

McCormick & Co. Inc.....~. 36 


‘Manufacturers & distributors of 
Spices, extracts, tea, etc. 


Meadville Telephone Co..-.-- 36 
Operating public utility 
a 20 


Lumber manufacturer 


Melion Natl. Bank & Trust... 55 


a Including predecessare 


1959 
$ 
0.80 
2.95 


1.90 


1.20 
2.15 


70.99 
70.98 


70.59 


2.40 
9.50 


71.95 


2.00 
1.60 


1.50 
4.75 
0.20 


1.00 


+0.77 


0.20 
1.00 
4.00 
1.40 


2.00 
11.00 


73.98 


° " * Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, etc. 


Nervice 


Basic analysis 


Market facilities 


SINGER, BEAN & MACKIE, Ine. 


40 Exchange Place 


HAnover 2-9000 


New York 5, N. Y. 
NY 1-1825 & 1-4844 


FIRM TRADING MARKETS 
IN OVER 450 STOCKS 


Burton J. Vincent & Co. 


Chicago 


Saunders, Stiver & Co. 
Cleveland 


Direct Wires to 


Evans MacCormack & Co. 
Los Angeles 


Stifel, Nicolaus & Co. 
St. Louis 


Warner, Jennings, Mandel & Longstreth 


Dallas 


Stone & Youngberg 
San Francisco 


Philadelphia 





Dallas Rupe & Son, Inc. 
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Approx. Cash Divs. ro 
% Yield including Fick 
Quota- Based on No. Con- Extras for Quota- Based on 
tion “Paymts. to secutive 12Mos.to tion Paymts. to 
Dec. 31, Dec. 31, Years Cash Dec. 31, Dec. 31, Dec 31, 
1959° 1959 Divs. Paid 1959" 1959" 4959 
$ 
18 44 Melrose Hotel Co.._.______-_ 
Dallas residential and transient ” ee =i 5.3 
253 1.2 hotel 
—— National Bank of 
CRICEGO 22200200555... 24 2.00 
4634 4.1 a National Bank at a = 
a3 I schbsinitnen comtrencnanintaniicdidi 25 1. J, 
295%, 4.1 Mercantile-Safe Deposit and Sy, ee 3.6 
6734 3.2 Trust Co. (Baltimore‘._.. 90 5.00 110% 45 
26% 3.7 Mercantile Trust (St. Louis) 58 300 80 32 
ie Merchandise National Bank 
21% 4.6 et ee rare esi 26 110 35 3.1 
erchan cceptance Co 3/ 
11% 5.2 Small loans and need home "4 180 26% 6.7 
Merchants Fire Assur. Corp.. 48 41.15 31 % 3.7 
88 2.7 Seaens and Manufacturers . , 
335 1.6 urance Co. of N. Y....- 5 
. Fire, marine, allied lines and on. O08 if 4.6 
multiple peril insurance coverages 
361%, 4.1 Merchants National Bank of 
Boston ~..-.-----------_- 129° «2.00 ‘51 3.9 
a 2 a National Bank in 
SEER > {imine iileetiiinen tg tldinees oe 22 «§6«é¥135 «= «42 
a National Bank of os 
—a ee ae 58 3.25 6 . 
22%4 8.6 Merchants National Bank & ‘ ~~ 
Trust Co. (Indianapolis)__ *35 +0.76 40 1.9 
Merchants National Bank & 
60 3.3 oi eae of Syracuse__.. 20 160 39% 4.1 
eredith Publishing Co.____ 32 ; \, 
3644 44 Publishing and a and tele- AN A 
vision broadcasting 
Messenger Corp. --.._.------ 24 0.50 10% 48 
68 22 Manufacture and sales of funeral x 
director service, religious calen- 
112 42 dass and greeting cards 
Metals Dusintegrating Co... 10 040 50 8.0 
71, 27 Metal powders 
‘1 , Metropolitan Storage Ware- 
I es dns oeedoe 41 5 
29 45 General warehouse ee a3. 
Merverocors Co, ............. 19 0.25 11 3 
Michigan Gas & Electric C | 
chigan Gas ectric Co. 15 7 2 5 
26%, 2.9 senhste and gas utility Po A TG LS 
Mich. Nati. Bank (Lansing). 19 1.00 48% 2.1 
Stishignn Seamless Tube Co. 21 71.00 2634 37 
eet tubing 
14% 14 Middle States Telephone Co. 
a 1 l, , 
62 1.6 Operating public utility . Co Rh 50 
Middlesex County Natl. Bank 
117% 34 re 24 2.40 54 4.4 
Middlesex Water Co._____._- 4 7 1 
29 4.8 Operating public utility COS 2% 88 
Midwest Rubber Reclaiming. 23 150 24% 6.1 
391, 6.2 Mfrs. of reclaimed rubber 
¢ nefies ‘Lebevatories, i... 66 150 83% 18 
72 4.0 
. Miller Mfg. Co.________.___- 18 025 8% 311 
162 25 Tools for auto and engine repair 


24% 49 


Miller & needs, ine. wsece 41 1.20 
___Richmond (Va.) t store 


* Details not complete as to possible longer record. 
+t Adjusted for stock dividends, splits, etc. 


| Suburban Propane Gas 
Corporation 


cael 


a elk 


New York, N. Y. 
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TITLE INSURANCE 


(Established 1927) 







INTER-COUNTY TITLE 


GUARANTY AND MORTGAGE COMPANY 
111 BROADWAY 
NEW YORK — 2 oe 
BArclay 7-2700 
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Volume 191 


The Over-the-Counter Market 
Fills the Needs of All Investors 





Years Cash Dec. 31, Dec. 31, 
Divs. Paid 1959 1959 
Fe oe Soe $ 
i ¢ Id Or ‘ 
No. Con- Extras or Quota- Based on Te ae ete oe 
es Years Coch Dee at Der St, Bee's’ Morris Plan Co. of California 35 2.20 4214 
Divs. Paid 1959 1959 1959 Industrial loan company 
$ Morrison-Knudsen Co., Inc... 21 180 33% 

Millers Falls Co...--.-_--.. #23 70.57 (17 3.4 eer 
Tools 

Minneapolis Gas Co.__------ a41 150 30% 4.9 wees Fea ane eo a 20 140 34% 
Natural gas distributor Motor Winasne con 35 4.00 85 

Mississippi Glass Co.....--- 13 200 39% 5.1 ine fer ere ‘ 
ee oe er 2 ; Murray Co. of Texas 15 200 38 

Mississippi Shipping Co._ ~~ 35 0.78 13% 5.7 Gotecuesan ot ee ae ; 

Steamship operators - = = 
Pasa Be . stic Valley Gas Co._...... 6 ’ 

Mississippi Valley Barge Line ne = gas S seriveter - ead 
Ch scntditbatinditininniminivene 18 0.60 1634 3.6 Nalco Chemical Co... ---- 32 140 71% 
Commercial carrier; ticigur vu Water and petroleum treatments 
rivers and industrial chemi 

Missouri-Kansas Pipe Line_. 20 260 100 36 Ne «se snerian spank of 
Holding company New Orleans --.....----.- 34 16.00 450 

Missouri Utilities _....______ 18 136 273%, 429 National Bank of Commerce 
Electricity and natural gas Ge, . Rs asc crcihennineinkicees 38 3.00 140 

Mobile Gas Service Corp.____ 15 1.10 26 42 National Bank of Commerce 
Operating public utility in Memphis -..........-.- 21 2.00 52% 

Mohawk Petroleum Corp.... 15 0.70 30 2.3 National Bank of Commerce 
Oll production in New Orleans._........ 26 1.10 4234 

Mohawk Rubber Co.________ 18 +0.78 28% 80 National Bank of Commerce 
Rubber mfg.: tires, tubes, camel- GE THORNE béwcdnaditttinas 71 2.00 56% 
back and repair materials National Bank of Commerce 

SI i ee 26 0.45 27 1.7 of San Antonio___...-.... 58 1.60 55 
Sheetings and print cloths National Bank of Detroit...27 1.95 60 

Montana Flour Mills Co.___. 20 0.80 21% 3.7 National Bank of Toledo 
Flour and feeds OED - xvdoeten abil ahi dibieesiceen 20 150 50 

Monumental Life Ins. (Balt.) 32 1.20 58 2.1 National Bank of Tulsa._.__-. 16 0.99 41 

6 urance 
National Bank of Washing- 

Moore Drop Forging Co._-_-- 23 0.80 15% 45.2 ton (Tacoma) eee Tee 54 200 51% 
Light machining and drop forg- . eS oo 
ings National By-Products, Inc... 23 0.30 54 

Moore-Handley Hardware... 13 0.60 11% 54 Animal preducts 
Hardware wholesaler National Casualty Co...._.-- 27 2.00 55 

Morgan Engineering Co._--- 13 120 22% 54 Accident, health, casualty insur. 

___ Produces mills, cranes, etc. + Adjusted for stock dividends, splits, etc. 

* Details not complete as to possible longer record. a Including predecessors. 


+ Adjusted for stock dividends, splits, et« 
a Including predecessors. 
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Cash Divs. 
Including 
No. Con- Extras for Quota- 
secutive 12 Mos: to tion 


1960. 


Approx 
% Yield 
Based on 
Paymts. to 
Dec. 31 
1959 


2.8 
5.2 
5.4 


4.1 
4.7 
5.3 
8.1 
2.0 


3.6 
2.1 
3.8 
2.6 
3.5 
2.9 
3.3 
3.0 
2.4 


e Indicated dividend rate is shown based on 80c quarterly payment. 
Bank also paid 80c extra on Jan. 15, 





(1525) 37 
Cash Divs, 
Including 
No. Con- Extras for Quota- 
secutive 12 Mos. to tion 
Years Cash Dec. 31, Dec. 31, 
Divs. Paid Ky 1959 
Natl City Bank of Cleveland 24 #234 989 
National Commercial Bank & 
Trust Co. (Albany, N. Y.) 105 110 33% 
Natl. Fire Ins. Co. of Hartf’'d 90 2.00 146 
Diversified insurance 
National Food ProductsCorp. 20 1.15 19 
— company; chain food 
National Gas & Oil Corp... 10 130 21% 
Natural gas and Pennsylvania 
grade crude oil 
National Life & Accident In- 
surance Co. (Nashville)... 57 0.60 116 
Life, accident and health 
National Lock Co........___ 19 0.60 13 
Mortise locks 
National Newark & Essex 
anking Co. (Newark)... 155 +2.88 6214 
National Oats Co........____ 34 0.60 1414 
Cereals, animal feeds 
National Reserve Life Insur- 
I an tn caccpincndnentattmsg-entniees 17 0.60 165 
ting & non-participating 
Natio Screw & Mfg. Co... 70 2.50 49 
Screws, bolts and nuts 
Natl. Shawmut Bk. (Boston) *63 2.25 52% 
National Shirt Shops of Del... 21 0.90 1634 
men's furnishings 
National State Bk. (Newark) 148 y245 56 
National Tank Co......-...-- 13 120 21% 
Manufactures and sells oil field 
equipment 
National Terminals Corp.... 16 1.25 17% 
Midwest storage facilities 
National Union Fire Insur.... 25 200 37% 
Diversified insurance 
Nazareth Cement Co... - 15 200 30% 
Pennsylvania producer 
* Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, etc. 
y Bank also paid a 1-for-19 stock dividend in January, 


Approx. 
% Yield 
Based on 
Paymts. to 
Dec. 31, 
1959 


2.6 


3.3 
1.4 


6.1 


6.0 


1959. On 


Jan. 4, 1960 the quarterly dividend was increased to 62% cents, 
In addition, a 


or on an annual basis of $2.50 as against $2.40. 


10 cent extra was paid. 


Continued on page 38 











WERTHEIM & CO. 


Members New York Stock Exchange 
NEW YORK 


UNLISTED TRADING DEPARTMENT 








What ts 


Your 


Trading (*** 
Problem ? 


Ourlarge andexperienced Trading Departmentsmay be help- 
ful to you. Why not let us know your trading requirements? 
¢ We make primary markets in an extended list of all types 
of corporate securities. ve 
¢ Through a nation-wide wire system, we provide broad insti- 
tutional and dealer coverage—and cost you less. 
¢ We provide facilities for skillful handling of large blocks with- 
out disturbing existing street markets. 


Address: Mr. David D. Lynch, Manager, Dealer Relations Department, 


KIDDER, PEABODY & Co. 


FOUNDED 1865 
Members New York and American Stock Exchanges 


17 Wat Street, New York 5, N.Y. 


BOSTON PHILADELPHIA CHICAGO LOS ANGELES 





de Mandy Joins Union 
Service Corporation 


Laszlo de Mandy has joined Union 
Service Corporation, 65 Broadway, 
New York City, as a senior secu- 
rities analyst of the oil and gas 
and related industries, according 
to Francis F. Randolph, Chairman 
and President. 

Union Service is the organiza- 
tion which provides investment 
research and administrative serv- 
ices on an at-cost, nonprofit basis 
for Tri-Continental Corporation, 
the nation’s largest diversified 
closed-end investment company, 
and the Broad Street Group of 
Mutual Funds—Broad Street In- 
vesting Corporation, National In- 
vestors Corporation and Whitehall 
Fund, Inc. 


With Eastman Dillon 


(Special to THe Financia, CHRONICLE) 
CHICAGO, Ill. — Hugh F. Hoff- 
man has become affiliated with 
Eastman Dillon, Union Securities 
& Co., 135 South La Salle Street. 
He was formerly with Horn- 
blower & Weeks. 


Burgess & Leith Adds 


(Special to Tue Frnanciat CHRONICLE) 
BOSTON, Mass. — William R. 
Kitchel has been added to the staff 
of Burgess & Leith, 53 State St., 
members of the New York and 
Boston Stock Exchanges. Mr. 
Kitchel was formerly with Esta- 
brook & Co. and Goodbody & Co. 


With Coburn, Middlebrook 


(Special to Tue Financia, CHRONICLE) 


BOSTON, Mass. — Michael A. 
Harris has become connected with 
Coburn & Middlebrook, Incorpo- 
rated, 75 Federal Street. He was 
formerly with Blair & Co. Incor- 
porated. 


Two With H. Hentz 


(Special to Tue FrnanciAL CHRONICLE) 
BOSTON, Mass.—Peter J. Huber- 
man and David Weisman have 
become associated with H. Hentz 
& Co., 585 Boylston Street. Both 
were formerly with Leavitt, 
Spooner & Co, ; 


| 
| 


NY 1-1126 & 1127 
Direct private telephone Philadelphia-—-W Alnut 2-1514 


TRADING MARKETS 


UNLISTED SECURITIES 


SreeneaiCompany 


Members New York Security Dealers Association 


37 Wall Street, New York 5, N. Y. 


Telephone 


Teletype 


HAnover 2-4850 


Direct private wires to Los Angeles, San Francisco, Dallas & Denver 


Adams & Peck 


Members New York Stock Exchange 
and American Stock Exchange 


Brokers and Dealers in 


INDUSTRIAL & RAILROAD SECURITIES 
UNLISTED INVESTMENT STOCKS 


120 BROADWAY * 
Telephone REctor 2-4949 
Teletype NY 1-724 


PaivATE WIRE TO PHILADELPHIA 


NEW YORK 5, N. Y. 
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Inland Container 
Common Offered 


Public offering of 175,000 shares 
of class A common stock of this 
corporation of Indianapolis, Ind., 
a leading manufacturer of corru- 
gated fibre boxes, was made 
March 31 by an _ underwriting 
group headed by Lazard Freres & 
Co. The stock was priced at $38 
per share. 

Inland will use $2,500,000 of the 
met proceeds from the offering to 


pay the balance of a note held by 
a 50%-owned company which is 
financing the construction of a 
new $30,000,000 paperboard mill, 
50% of the output of which will 
be purchased by Inland. The re- 


mainder of the net proceeds will 
be available for general corporate 
purposes. 

The third largest shipper in the 
fibre box industry in 1959, In- 
land’s products are used in the 
packaging and shipment of food 
products, glass containers, metal 
cans, paper and paper products 
and many other products. 


BROKERS & DEALERS 
IN 
UNLISTED SECURITIES 


T. L. WATSON & CO. 


Established 1832 
MEMBERS 


New York Stock Exchange * 


American Stock Exchange 


25 BROAD ST., NEW YORK 4, N. Y. 


Telephone WHitehall 4-6500 


CENTRAL ELECTRIC 


Teletype NY 1-1843 


& GAS COMPANY 


and Subsidiaries 


SUMMARY OF CONSOLIDATED EARNINGS 


Operating Revenues: 


Telephone 
Ga 


Net Operating Income 
Other Income 


Net Earnings 


Year Ended December 31 
1959 1958 
$26,611,920 $23,876,099 
16,539,393 

923,413 


$41,338,905 


Interest and Other Income Deductions. . 


Net Income before Minority Interest 
Income of Subsidiaries 

Minority Interest in Income of 
Subsidiaries 


: 
in 


Balance for Common Stock of Central 


Electric & Gas Company 


Earnings per Common Share on— 


Average number of shares outstanding 
Number of shares outstanding at end 


‘of period 


CENTRAL ELECTRIC 


$1.83 


& GAS COMPANY 


SUMMARY OF CORPORATE EARNINGS 


Operating Revenues: 


Gas 


Net Operating Rita 


$19,506,191 
1,011,334 


$20,517,525 
18,572,733 


$16,539,393 
923,413 
$17,462,806 
15,949,620 


Other Income (including dividends from 


subsidiaries) 


Net Earnings 


Interest and Other Income Deductions. . 


Earnings per Common Share on— 


Average number of shares outstandjng | 
Number of shares outstanding at end — 


of period 


Number a Shares of Common Stock of 
Central Electric & Gas Company out- 


standing at— 


fipokwtes. 6 ost Gnd te88. + purchased of 


$11,495,387 and $9,832,647 fe 1959 


respectively (corporate-and consolidated). 
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Yancey Pres. of 
Murphey Favre 


SPOKANE, Wash.— At a special 
meeting of the directors of Mur- 
phey Favre, Inc., Monday, March 
28, George R. Yancey was elected 
President of the Spokane invest- 
ment banking company, succeed- 
ing Robert M. Williams, whose 
recent death from a heart attack 
saddened friends and business as- 
sociates throughout the nation. 

Mr. Yancey, who was closely 
associated with Mr. Williams in the 
firm’s management, has been with 
Murphey Favre since 1921. 

A few years later he was made 
a Vice-President, a position held 
continuously until his election as 
President. Mr. Yancey continues 
as President of the two mutual 
investment companies sponsored 
by Murphey Favre, Composite 
Fund, Inc. and Composite Bond 
and Stock Fund, Inc., both of 
which: offices he has held for 
some time. 

Mr. Yancey is well known in 
financial circles. He has served 
as chairman of the Northwest 
District committee of the National 
Association of Securities Dealers 
and has been active in various in- 
vestment banking groups. 


Merrill, Turben 
Adds M. J. Pappas 


CLEVELAND, Ohio—Milton J. 
Pappas has become _ associated 
with Merrill, Turben & Co., Inc., 
Union Commerce Building, it has 
been announced. 

Mr. Pappas will devote his time 
to corporate finance and new 
business work for the company. 
For the past six years he had been 
associated with the Cleveland 
Trust Co. where he served as a 
trust investment officer. 

Merrill, Turben, one of Cleve- 
land’s largest investment banking 
companies, is a member of the 
New York and Midwest Stock Ex- 
changes. 


With Hayden, Stone 
(Special to Tue Frnancrat CHRONICLE) 
BOSTON, Mass.—David A. Free- 
man has become connected with 
Hayden, Stone & Co., 10 Post Of- 
fice Square. He was formerly 

with Hill, Darlington & Co. 


Lafferty Partner 


Louis Tavormina has been admit- 
ted to partnership in R. F. Laf- 
ferty & Co., 19 Rector Street, 
New York City, members of the 
American Stock Exchange. 


W. C. Grafton Opens 


SHREVEPORT, La.—William C. 
Grafton has opened offices at 
3109 Alexander. Street to engage 
in a securities business. 


Now Westamerica Secs. 


EMPORIA, . Kans.—The firm name 
of Western Securities, Inc., Citi- 


zens National Bank Building, has 


been changed to Westamerica Se- 
curities, Inc. 





PRIVATE WIRES TO 





Glore, Forgan & Co. 


Chicago—San Francisco 


Schneider, Bernet 
& Hickman, Inc. 
Dallas 
Crowell, Weedon & Co. 

Los Angeles : 


Philadelphia 


Reinholdt & Gardner 
St. Louis 


Stewart, Eubanks, Meyerson 
rancisco 


& Co., San F 


Continued from page 37 


Cash Divs. 
Inctuding 
No. Con- Extras for 
secutive 12 Mos. to 


Years Cash Dec. 31, 
Divs. Paid a 


Nekoosa-Edwards Paper 
ae cA we stock____.-. 19 


Nite ‘Amsterdam Casualty... 23 
Diversified insurance 

New Britain Gas Light Co... 101 
Public utility, gas distribution 

New Britain Machine______-_ 24 
Machine me 

New England Gas & Electric 
ee 13 
Owning investments in several 
operating utility companies 

New England Lime Co... - 13 
Lime products 

Now Hampshire Insurance Co. 91 

insurance lines except life 


a patency Ee. 110 
ting public utility in Conn. 
New Hi Haven Water Co._____- 81 


Operating public utility in Conn. 
New Jersey Bank & Trust 
eS a9l 
New Jersey Natural Gas Co. 10 
Natural gas distributor 
New York Fire Insurance Co. 27 
Pire, marine, multiple peril in- 
surance, and allied lines 








Over-The-Counter Consecutive Cash Dividend 


£0.68 
2.00 
2.00 
1.45 


1.10 


0.80 
2.00 
2.00 
3.40 


1.50 
70.84 


1.50 


. Thursday, April 7, 1960 


The Over-the-Counter Market 
Fills the Needs of All Investors 


ield 
Quota- Based on 
tion Paymts. to 
Dec. 31, Dec. 31, 
1959 1959 
234 2.9 
49, 4.1 
4014 4.9 
2215 6.4 
22% 4.9 
36 an 
52 3.8 
38% 5.2 
67! 5.0 
32 4.7 
22% 3.7 
34 


Payers From 5 to 10 Years Appear in the 
Second Table Starting on Page 45. 











a R erg Magazine______ 31 
“The New Yorker” 
seempert | Electric Corp...___ 21 


Rhode Island utility 
Nicholson File Co........... 88 


Manufactures files, rasps & saws 
900 Michigan Ave., North 
Dt <iitincnneaece 15 


Chicag 
No- Spring Co.........-- 23 


North & 3 Juda Mfe. "Co Bult, deca 97 
Manufacturing variety of hard- 
ware 

Nests ® yee os ete 10 


ty 
North R ver Enos Insurance Co... 122 


Diversified insurance 
North | Shore Gas Gas Co: (Ill.)_. 17 
Retail distributor of natural gas ; 
Northeastern Ins. a Hartford 14 
Reinsurance 


Northeastern Pennsylvania 
Natl. Bank & Trust Co..... a97 
Northern Engineering Works *20 


Cranes and hoista 
Northern I <meurEnee (N.Y... 50 


Northern T Life Insurance Go. - 48 
Life, accident and 
Northern Ohio hie ‘Telephone Co. 33 


Operating public utility 
Northern Oklahoma Gas Co.. 24 


Operating public utility 
Northern Trust Co. (Chicago) 
Northwest Engineering Co., 
Gea ac6.....--------< 24 
Excavating machinery 


* Details not complete as to possible longer record. 


4.00 
1.10 
1.10 


1.00 
0.50 


2.15 
0.75 


40.18 
2.00 
1.95 


0.60 
1.40 
1.00 
0.33 


2.50 
0.60 


1.50 
1.80 
1.60 
1.00 
710.80 


2.50 


+ Adjusted for stock dividends, splits, etc. 


a Including predecessors 


115 
37% 
25% 
12% 


f Plus §%- stock dividend payable in class B shares. 


G. A. SAXTON & Co., INC. 


Continued on page 39 


4.4 
5.1 
4.8 


5.2 
3.8 
4.0 
2.6 


4.9 
6.0 


3.6 
1.3 
3.0 
5.9 
1.8 


6.0 


Teletype NY 1-1605-1606-1607 


~ 52 Wall St., New York 5,N. Y:. 


WHitehall 4-4970 
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Australia to Sell 
$25 Million Bond 
Issue Here 


Howard Beale, Australian Am- 
bassador to the United States, 
stated that the Rt. Hon. Harold 
Holt, Treasurer of the Common- 
wealth of Australia, has announced 
that the Commonwealth filed a 
registration statement on March 
31 with the Securities and Ex- 
change Commission covering $25,- 
000,000 20-year bonds. 

The issue will be underwritten 
by a group of investment firms 
headed by Morgan Stanley & Co. 
Public offering of the bonds is 
expected to be made about April 
20. 
The Australian currency equiva- 
lent to the proceeds of the issue 
will be used to finance various 
public works projects throughout 
the Commonwealth of. Aiustralia. 

The most recent sale of bonds 
of the Commonwealth in the 
United States market was an of- 
fering of $25,000,000 20-year 54% 
bonds in September, 1959. 


Robt. Hill V.-P. of 
Southwestern Inv. 


AMARILLO, Texas—The election 
of Robert C. Hill as Vice-Presi- 
dent of Southwestern Investment 
Co. was announced by President 
and Chairman R. Earl O’Keefe 
following a meeting of the S. I. C. 
Board of Directors March 25. Mr. 
Hill will serve in the Financial 
Division of the company. 

The new financial executive 
brings thé company 4&''broad ex- 
perience in the commercial paper 
market. He was a registered rep- 
resentative with Salomon Bros. 
and Hutzler of New York City for 
four years prior to joining S. I. C. 


Bache Branch in Montreal 


MONTREAL, Canada— Bache & 
Co., members of the Toronto, New 
York Stock Exchange and other 
leading securities and commodi- 
ties Exchanges, have opened a 
branch office in Montreal. Pend- 
ing the completion of the Bank 
of Montreal Building now under 
construction, where the firm will 
operate a modern investment of- 
fice, Bach & Co. maintains tem- 
porary quarters at the Bank of 
Montreal branch, 1260 University 
Street. 

In making the announcement, 
Chester C. Burley, Jr., partner of 
the firm, stated that clearance 
from the Quebec Securities Com- 
mission is expected shortly. 

Bache & Co. was the first in- 
vestment house to maintain an of- 
fice in Montreal up to the out- 
break of World War I which 
necessitated its closing. 

The local branch office will be 
managed by Lloyd G. F. Sampson, 
with Herman §.: Shapiro, Associate 
Manager, and Fred Watt, Assistant 
Manager. 


Joins A. C. Allyn 
(Special to Tue FINANCIAL CHRONICLE) 
KANSAS CITY, Mo. — Peter M. 
Brancato has been added to the 
staff of A. C. Allyn & Company, 
Incorporated, 101 West Eleventh 

Street. 


Semple, Jacobs Office 
CLAYTON, Mo.—Semple, Jacobs 
& Co., Inc., has-opened an office 
at 7745 Carondelet Avenue, with 
Melburne M. 
officer. 


Now With A. C. Allyn 


(Special to Tue Financia, CHRONICLE) 
CHICAGO, Ill.—Donald F. Nietzel 
has become associated with A. C. 
Allyn and Company; Incorporated, 
122 South La Salle Street. He was 
previously with Glore, Forgan & 
Co. 


Taylor as resident 


The Over-the-Counter Market 
Fills the Needs of All Investors 


Continued from page 38 
Cash Divs. Approx. 
Including % Yield 
No. Con- Extras for Quota- Based oi 
secutive 12Mos.to tion Paymts. to 
Years Cash Dec. 31, Dec. 31, Dec. 31, 
Divs. Paid — 1959 1959 


Northwestern National In- 


surance Co. (Milwaukee). 87 2.90 101 2.9 
Multiple line insurance 

Northwestern National Life 
Insurance Co. (Minn.)_... 24 1.65 97 1.7 


Life insurance 
‘Northwestern Public Service 13 1.05 


5Z 
Electric and gas public utility et 
Northwestern States Portland 
ES NS 29 7146 64% 2.3 


Mfr. and sale of Portland cement 

Noxzema Chemical Co., Cl. B 37 1.00 32 3.1 
Distributes “Noxzema”’ shaving 

Noyes (Charles F.) Co..._.__ 20 6.00 60 10.0 
Real estate 

Ohio Casualty Insurance Co. 38 0.64 29 2.2 


Diversified insurance 
Ohio Citizens Trust Co. 


Re ina ciecsenmermaun 25 1.70 55 3.1 
Ohio Crankshaft Co._________ 20 1.75 = 6.0 
Besides Crankshafts, company 


manufactures equipment for Die- 
sel and heavy duty engines, and 
electrical high frequéncy induc- 
tion facilities for metal heating 
purposes. 


Ohio Forge & Machine Corp. 24 150 33 4.5 
Gears, speed reducers, ete. 


Ohio Leather Co.___._______ 29 1.00 19 5.3 
Tannery 

Ohio State Life Insur. Co... *36 2.00 325 0.6 
Life, accident and health 

Ohio Water Service_________ 24 71.48 28 5.3 
Retails treated water; wholesales 
untreated 

I I *18 2.40 41 5.9 
Hydraulic machinery 

Old Ben Coal Corp......___- 13 0.60 16%, 3.46 
Marked coal 

Old Kent Bank and Trust Co. 
(Grand Rapids)__________ 24 150 33% 4.5 

Old Line Life Insurance Co. 
OE IEE, Stiteae oc. a48 125 74 1.7 


Life, accident and health 
Old Republic Life Insurance 


Company (Chicago) -..... a24 0.80 1634 
Life, accident and health 


Olympia Brewing Co... __ - 25 2.35 58 1 
Brewing 

Omaha National Bank _____ 25 +191 76% “925 

I I itn 24 1.00° 2234 4.4 


Manufacture sterling, silverplate 
and stainless tableware 

Onondaga Pottery Co.._...-_- 17 1.70 31 5.5 
China tableware 

Urange County Telephone Co. 52 0.80 601% 1 
Operating public utility 

Orange & Rockland Utilities, 
alli aiiehieciestsicttaashieieeemetn tence 52 0.93 29%, 3.1 
Gas and electric company 

Orpheum Building Co... 22 0.30 4% 6.2 
San Francisco office-theatre bldg. 

Osborn Manufacturing Co.... 36 741.29 26% 4.9 
Manufacturers of industrial 
brushes and foundry machinery 

Oshkosh B’Gosh ---.-.--.---- 25 1.75 


Complete line of work clothing 
and matched sets 


Otter Tail Power Co._____-_-- 22 1.60 
Generating and distributing 
electrical energy 

Pacific Car & Foundry Co... 17 105 37 2.8 
Makes railway cars 

Pacific Employers Insurance 
i cansteneininee clant siete iaiinia cinetineilinaces 25 093 19% 48 


28% «6.1 


30% 5.2 


* Details not complete as to possible longer record. 
+ Adjusted for stock dividends, splits, etc. 
a Including predecessors. 





A growing line of 














MODERN COMMUNICATIONS 


in the Southwest... 


The growth pattern that has 

prevailed during the past several 

years continued through 1959. 

The Company now serves more 

than 144,000 telephones in certain 
\ areas in Texas, Oklahoma, 


| | Arkansas and Louisiana. Of the 
/}} total telephones in service, 
1). 







92 per cent are dial operated. 





Copies of our 1959 Annual Report 
available on request. 


ae h Ss 






No. Con- 


Cash Divs. 
Including 
Extras for 
secutive 12 Mos. to 


Years Cash Dec. 31, Dec. 31, 
Divs. Paid 1959 1959 


Pacific Insurance Co: of 


oo ree 55 
Multiple line ins 
Pacific Intermountain 
nae ol, ee ES SO 13 
Motor freight; Western Siates 
Pacific Lumber Co.____..___ 24 
Pl mill products 
Pacific National Bank of 
SD, dnteintiigl eth AT 32 


Pacific Power & Light Co.... 13 
— utility (predominantly 


electric) 
Pacific Vegetable Oil Corp... 18 
Foreign trade manufactures 
vegetable oil and oilseeds 
Package Machinery 
Automatic wrapping machines 
Packaging Corp. of America a27 
Pacolet Manufacturing Co... - 20 
Textile manufacturing 
Panama Coca-Cola Bottling. *31 
Beverage bottling 


Paragon Electric Co..._.... 11 
Automatic time controls 
Park Drop Forge Co.________ 50 


Manufactures die-forged crank- 
Shafts & large drop die forgings 
Parker-Hannifin Corp... __ 10 
Manufacturer of hydraulic and 
fluid system components 
Paterson Parchm’t Paper Co. 69 
Vegetable parchment, waxed and 
custom made papers 


Pearl Brewing Co._....-.... 21 
Beer producers 

Peden Iron & Steel Co.___._ 23 

9 Hardware 


* Details-not complete as-to possible longer record. 
*t Adjusted for stock dividends, splits, etc. 


a Including predecessors. 


2.40 


0.80 
12.00 


1.00 
1.60 


70.53 


1.00 


£1.00 
9.00 


0.50 
70.59 
1.50 


0.72 
+0.52 


1.30 
1.00 


(1527) 39 

% Yield 

Based on 

tion Paymts. to 
Dec. 31, 
1959 

59 4.1 
13% 5.9 
335 3.6 
33 3.0 
36%, 44 
16% 33 
17% 5.6 
2934 3.4 
149 6.0 
914 5.3 
27 28 
29 5.2 
301% 2.4 
17% 2.9 
18 7.2 
291% 3.4 


g Indicated dividend rate is shown based on 25c quarterly payments. 


Continued on page 40 


We maintain primary trading markets in 
and have acted as principal underwriters 


in the following offerings: 


. . 


* Big Apple Supermarkets 


* Copymation, Inc. 


* Douglas Microwave, Inc. 


* Erdman, Smock, Hosley & Reed, Inc. 


* Imperial Packing Corp. 


* Transdyne Corp. 


* Turbo Dynamics Corp. 


We invite participation in our underwritings . . 
For additional information, please contact — 


SYNDICATE DEPARTMENT 


SIMMONS, RUBIN & CO., INC. 


Underwriters & Distributors 


Complete Trading Facilities 


56 Beaver Street, New York 4, N. Y. 
Telephone WHitehall 4-7650 


TRADING DEPARTMENT TELEPHONE: WHITEHALL 4.6627 
Bell Teletypes: NY 1-4581-2 


Direct Wire to: 


John J. Keenan & Co., Los Angeles, Cal. 





< 


a 


a ct el 


a 





i ee eel ~ 
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The Over-the-Counter Market 
Fills the Needs of All Investors 


Continued from page 39 


Cash Divs App Petrolite Corp. ---------.-- 29 5.00 158 
Including % Yield Chemical compounds 
No. Con- Extras - Based on Pettibone Mulliken -....... 18 0.75 26 
secutive 12 Mes.to tion Paymts. te Railroad track equipment, forg- 
Years Cash Dec. 31, Dec. 31, Dec. 31, ing and machinery 
es ee Pfaudler-Permutit Co. ---.-- 223 140 3634 


$ 
Peerless Insurance Co........ 46 100 22% 44 


The Commercial and Financial Chronicle . . 


Cash Divs. 
Including 


No. Con- Extrasfor Quota- 
secutive 12 Mos.to tion 
Years Cash Dec. 31, Dec. 31, 
Divs. Paid es 1959 


Water conditioning and corrosion 
resistant equipment 





. Thursday, April 7, 1960 


Approx. Cash Divs. Approx. 
% Yield Including % Yield 
Based on No. Con- Extras for Quota- Based on 
Paymts. te secutive 12Mos.to tion Paymts. to 
Dec. 31, Years Cash Dec. 31, Dec. 31, Dec. 31, 
1959 Divs. Paid oe 1959 1959 


3.2 Porter (H. K.), Inc. (Mass.).. *22 0.60 12% 4.7 
Mechanics’ hand tools, bolt cut- 


2.9 ters, body and fender repair tools 
& aap and hydraulic power 
3.8 Portland Gas Light Co...... 17 +068 18% 3.6 


Public utility (mfrs. gas) 
General Electric... 14 120 27% 4.4 
2.9 Biectric utilitv 
Portsmouth Corp. -----.--- 13 0.60 26% #246 
4.4 Owns substantial interests in 
Cleveland-Cliffs Iron Co., Detroit 
36 pay aide and companies in 
. a 


LL ET wn 
Z a 


> a 


Diversified insurance ae Se 24 150 52% 
PP , ovadigumesasmoce *16 250 32% 7.2.7 and office building 
wesesinte, enamel and ceramic frits philadelphia a National Bank. 116 190 43% 
onese Philadelp ubur 
Pendleton Tool Industries, ; Transportation Co. _._--- 20 080 22 
Inc. www mw mn ee een ee errr 21 0.98 19 4 5.1 Transportation of persons by 
echanics d tools 3 street railway snd motor bus 
Penn Controls, Inc......-... 11 1.20 5. Philadelphia Suburban Water *20 105 51% 
controle hoenix Insur artford)_.. ; 
Penpeyivantia Engin’g Corp. - 13 1.20 4.5 Insurance carrier (except life) /4 
a ——- Pickering Lumber Corp._--- 12 040 11% 
Pennsyivenia Gay Cou... 81 1.20 48 ee 
ee eee Sena Pictorial Paper Package Corp. 24 060 11% 
sylvania New Yor Paper boxes 
Penobscot Chemical Fibre Co, 2 Piedmont & Northern Ry.--- 31 7.00 . 122 
Voting Senor orooeeeeeer<-" 13 71.48 2.8 Rail transportation. 
Mir. ched soda and sulphite Pioneer Finance Co,..--...- 22 0.50 10% 
lishing Co.___--- 11 1.25 6.6 Financing company 
Pee ee nn Pioneer Trust & Savings Bank 
Peoples National Bank of CORD) oncicccnsiccmnoce 36 2.00 85 
Washington (Seattle) _... 32 71.35 1.8 Pittsburgh Fairfax Corp.-_--- 18 2.00 59 
Peoples Telephone Corp.(Pa.) 34 4.00 4.3 Owning and operating apartment 
Telephone utilities building 
re “General Bottlers, Pittsburgh National Bank... a93 h2.80 69 
BE eieiarw ns amen mae -- ae 46 — Plainfield-Union Water Co... 65 3.00 66 
a dzjnks 11 +0.85 5.3 Water utility 
we ee oes Planters Nut & Chocolate... 48 250 64 
products Peanut products 
Perkins Machine & Gear Co. 19 0.85 8.1 Plymouth Cordage Co._----- 102 2.60 4934 
Precision gears Manufacture of rope, harvest 
Permanente Cement Co.__--- 14 0.70 2.9 twines, twisted paper products 
Cement and gypsum products Pope & Talbot, Inc....---.-- 20 125 36 
manufacturer Eatorooastal seemcte senvine 
ersonal Industrial Bankers and West Coast lumber mills 
. Inc. ii eieiieiacnietiaibiitthee 20 0.12 4.8 Port Huron Sulphite & Paper 21 +095 39% 
Consumer finance Lightweight papers 
Peter Pee oe.......«......- 38 2.00 5.6 Porter (H. K.) Co. Inc. (Del.) 16 71.28 73 
rt, nape “ee Sane) vebber pepteatn, ome 
Petrolane Gas Service, Ine... 24 1.00 2.5 and tool steel, copper and alloy 
Liquefied petroleum gas metals, refractories, saws and 
43 3.25 5.6 tools, fittings, wire rope and re- 


Petroleum Exploration ..... 
' crude petroleum and 


lated products 


2.1 
3.6 
3.6 


5.1 
5.7 
4.9 


2.4 
3.4 


4.1 
4.5 
3.9 
5.2 
3.5 


2.4 
1.8 


Potash Co. "ot America__..-- 
Mining & refining, sale of potash 
Pratt, Read & Co._.----.---- 
Piano and organ keyboards, piano 
actions, piano hardware, small 
tools, aircraft woodwork 
Princeton Water Co...-.----- 
Operating public utility 
Produce Terminal Cold Stor- 
age Co. (Chicago)-_-_----- 
Public cold storage warehouse 
Progress Laundry Co....---- 
Laundry and dry cleaning 
Providence Washington Ins._ 
Multiple line insurance 
Provident Bank (Cinc.)-.--- 
Provident Tradesmens Bank 
& Trust Co. (Phila.)_-.--- 
Public Service Co. of N. H.-- 
Electric public utility 
ervice Co. (N. Mex.) 
Public utility 
Publication Corp. vot.....--- 
Owns rotogravure printing plants 
NS i me Se cutie 
Manufacturer of household 
cleaners and detergents 


Purity Stores, Ltd.........- * 


California food chain 


Purolator Products, Inc._.--- 
Filters oil, gas ana air 


— City Cold Storage Co. 


= storage facilities 
Quaker City Insurance Co... 


Diversified insurance 
Quaker City Life Insurance 


23 


15 


52 


12 
25 
54 
57 


$5 
23 


14 
24 
24 


19 


10 
11 


i tients *14 


Life, accident & health 


71.09 
71.09 


4.00 


1.00 
1.40 
0.65 
1.85 


2.75 
1.00 


0.88 
3.00 


+0.63 


0.40 


71.33 


0.20 
0.60 


70.68 


21% 


21 


80 


16 


15% 
2034 


46 


5814 
18 ¥, 


34 


30 


17% 
35% 


9 
12 


47% 


te te 


6.3 
9.2 
3.1 
4.0 


4.7 
5.4 


2.6 
6.7 


2.1 


2.3 
3.8 


1.4 


RO AHO SY RHE A AWO SK I OD Oe Oe Sito OR heed 


~ ae Tw TD kee bel 





* Details not complete as to possible longer record. 
1 Adjusted for stock dividends, splits, ete» 


* Details not complete as to possible longer record. 
# Adjusted for stock dividends, splits, etc. 

a Including predecessors. 

hdndicated dividend rate fs shown based on 


70c quarterly payments. 





* Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, etc. E 
Continued on page 41 








Interested. 


. . . in any stock on these pages? 


For latest prices, quotes, or information, 


simply contact— 


Marketing Department 


Merrill Lynch, Pierce, Fenner & Smith Inc. 


70 PINE STREET NEW YORK 5, N. Y. 
130 Offices Here and Abroad 


Established 1928 
We Offer a 
COMPREHENSIVE INVESTMENT 
AND 


DEALER SERVICE 
in 
ALL CLASSES OF BONDS AND STOCKS 
including 
PUBLIC UTILITY—RAILROAD—INDUSTRIAL 
FOREIGN ISSUES 
We are Particularly Adapted to Service Firms 
With Retail Distribution 
Your Inquiries Solicited 


P. F. FOX & CO., INC. 


120 BROADWAY, NEW YORK 5, N. Y. 
Teletypes 


Telephone 
REctor 2-7760 NY 1-944 & NY 1-945 








Joins Shearson, Hammill 
(Special to THe Financia CHRONICLE) 
BOSTON, Mass. — John A. Hall 
has joined the staff of Shearson, 
Hammill & Co., 75 Federal St. 
He was formerly with Lee Hig- 

ginson Corporation. 


With H. C. Wainwright 
(Special to Tue Financia, CHRONICLE) 
BOSTON, Mass. — Harlow D. 
Thayer is now with H. C. Wain- 
wright & Co., 60 State Street, 
members of the New York and 

Boston Stock Exchanges. 


Joins Keon & Co. 


(Special to THe Financia, CHRONICLE) 
LOS ANGELES, Calif. — Howard 
Toboco has become associated 
with Keon & Company, 639 South 
Spring Street. He was formerly 
with Shearson, Hammill & Co., 
and Toboco & Co., Inc. 


With Pacific Coast Secs. 


(Special to Tue Financiat CHRONICLE) 
LOS ANGELES, Calif.— Roy E. 
Warnock has become associated 
with Pacific Coast Securities, Inc., 
215. West Seventh Street. He was 
formerly with John J. Keenan & 
one Inc., and Shearson, Hammill 

Oo. 


Now With Hornblower 
(Special to Tue FinaNncIAL CHRONICLE) 
BOSTON, Mass. — Gerald E. 
Brown is now affiliated with 
Hornblower & Weeks, 75 Federal 
Street. He was previously with 

Graham & King, Inc. 


Schirmer, Atherton Adds 
(Special to Tue Financia, CHRONICLE) 
MANCHESTER, N. H. — George 
W. Hanson is now with Schirmer, 
Atherton & Co., 1015 Elm Street. 
He was formerly with Horn- 

blower & Weeks. 





UNLISTED SECURITIES 


SPECIALISTS SINCE 1922 





INQUIRIES INVITED 


JOHN J. OOKANE, JR. & CO. 


Members New York Security Dealers Association 


42 Broadway, New York 4, N. Y. 


Phone—DIgby 4-6320 Teletype—NY 1-1525 














Underwriters, Distributors and Dealers 
in 
Corporate and Municipal Securities 


HIRSCH & CO. 


Members New York Stock Exchange and Other Exchanges 
25 BROAD STREET, NEW YORK 4, N. Y. 


Telephone: HAnover 2-0600 Teletype: N.Y. 1-210 


WASHINGTON BALTIMORE MIAMI BEACH PALM BEACH 
FORT PIERCE LAKE WORTH LONDON GENEVA AMSTERDAM 
Correspondents: HAVANA, CUBA 


Direct Wire Service: 
Washington Baltimore Miami Beach 
Fort Pierce Lake Worth 


New York Palm Beach 





Th eed bed _— >» tt, 


—— OO CC 
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Faulkner, Dawkins 
Add Four Partners 


Faulkner, Dawkins & Sullivan, 51 
Broad Street, New York City, 
members of the New York Stock 
Exchange, have announced that 
Winfield H. 
Perdun, Rob- 
ert _P. Colin, 
Robert F. 
Hague, and 
Robert W. 
Farrell have 
been admitted 
as general 
partners. 

Mr. Perdun, 
formerly a 
partner of 
Smith, Bar- 
ney & Co. and 
of Laurence 
M. Marks & 
Co.. is a spe- 
cialist in petroleum securities. He 
is a director of Louisiana Delta 
Offshore Corp. Petroleum Re- 
serves, Inc., and Prairie Oil Royal- 
ties Co. Ltd. A former governor 
of the American Stock Exchange, 
he also served as chairman of the 
Oil and Gas Securities Committee 
of the Investment Bankers Asso- 
ciation. 

Messrs. Colin, Farrell, and 
Hague have been associated with 
Faulkner, Dawkins & Sullivan 
since its formation in 1959 as 
members of its investment re- 
search staff and are specialists in 
industrial and public utility secv- 
rities. 





Winfield H. Perdun 


Craigie to Speak 
On Municipals 


PHILADELPHIA, Pa.—Walter W. 
Craigie of F. W. Craigie & Co., 
Richmond, Va., will be guest 
speaker at a luncheon meeting 





Walter W. Craigie 


of the Investment Association of 
Philadelphia to be held on Tues- 
day, April 12, at Kugler’s Res- 
taurant. Mr. Craigie’s subject will 
be “Future Trends of Municipal 
Financing.” 

Robert G. Rowe, Jr. of Paine, 
Webber, Jackson & Curtis, is in 
charge of arrangements. 


Renton Joins 
D. H. Blair Co. 


D. H. Blair & Co., 42 Broadway, 
New York City, members of the 
New York Stock Exchange, an- 
nounced that Harvey S. Renton, 
Jr., is now associated with their 
firm as manager of the Municipal 
Bond Department. Mr. Renton 
was formerly with Freeman & Co. 


Commodity Exchange, Inc. 
Elects Three New Members 


The Board of Governors of Com- 
modity Exchange, Inc., New York, 
has announced the election of 
three new members. 

Elected were: Wesley J. Beatty, 
President, Beardmore & Co., Ltd. 
(Canada); Martin Lasher, Presi- 
dent, Industries & Mines, Inc., 
and A. G. W. Prockter, Director 
of Flower & Lucas, Ltd. (Great 
Britain). 
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The Over-the-Counter Market 
Fills the Needs of All Investors 


Continued from page 40 
Cash Divs. 
Including 
No. Con- Extras for 
secutive 12 Mos. to 


Approx. 

% Yield 

Quota- Based on 
tion Paymts. to 


Years Cash Dec. 31, Dec. 31, Dec. 31, 
Divs, Paid a 1959 1959 

Queen Anne Candy Co._._.-- 11 0.10 4% 2.4 
Packaged, bar and bulk candy 

Quincy Market Cold Storage 18 160 38 4.2 
Boston operation 

Ralston Purina ...........-. 26 1.20. 43 2.8 
Animal feeds, breakfast foods 

Red Owl Stores, Inc... .-- 27 160 50 3.2 
Retail & wholesale grocery chain 

Reece Corp. (Mass.)...----- 78 130 26 5.0 
Makes button hole machines 

Reed (C. A.) Co., class B_... 14 150 25 6.0 
Crepe paper 

Reinsurance Corp. of N. Y... 23 0.50 195% 2.5 
Writes only reinsurance 

Reliance Varnish Co._____-_-. 16 0.85 19 4.5 
Paints, varnishes and enamels 

Republic Insurance (Dallas). 54 #+1.57 65 2.4 
Pire and casualty insurance 

Republic National Bank of 
RUD esis thts cs te ehesiemsenapeta deel 40 71.55 81 1.9 

Republic National] Life Insur- 
ance Co. (Dallas).....-... 14 0.20 85 0.2 

Republic Natural Gas_______ 24 0.60 2834 2.1 


Producers of crude oi] and 
natural gas 
Republic Supply Co. of 
RINE Gabctunicemncnnnn 37 190 21 4.8 
Suppliers and distributors of oil- 
well and industrial supplies 
Revere Racing Assn....... _- 18 
Dog racing, near Boston 


Rhode Island Hospital Trust. 91 


0.60 7% 868.1 
4.50 108 4.2 


Richardson Co. ...........-. 28 1.00 171% 5.7 
Manufacturers of rubber and 
plastic industrial products 

Cy NE Bik ci rrintmaqne 31 080 25% 3.1 
Operates Atlanta department store 

Riegel Textile Corp....__--~- 22 0.75 18% 4.1 
Wide line textile products 

Rieke Metal Products Corp. 27 71.11 19 5.8 
Closures for steel drums and pails 

Riley Stoker Corp.__--._..-- 21 71.58 4634 3.4 
Power steam generators 

Risdon Manufacturing Co.... 43 400 70 5.7 
Small metal stampings 

River Brand Rice Mills Inc... a27 1.20 21 5.7 
Leading rice miller and packayer 

Roanoke Gas Co.___--------- 16 0.90 18% 4.9 
Distributes natural gas 

Robbins & Myers, Inc._....-- 10 2.30 5916 3.9 
Manufacturing motors, fans, 
hoists & cranes, and pumps 

Robertson (H. H.) Co.._----- 24 2.35 63 3.7 
Manufacturers of construction 
materials 

Rochester Button Co._._--.. 23 +088 14% 6.0 
Buttons 

Rochester Transit Corp.....- 10 0.40 6% 5.9 


Rochester, N. ¥., bus lines 


+t Adjusted for stock dividends, splits, etc. 
a Including predecessors. 





New York, N. ¥ 


Salt Lake City, Ut 


Helping Build the 
Expanding West... 


Los Angeles, Calif. 


San Diego, Calif. 





Denver, Colo. 


A. HOGLE & CO. 


Members New York Stock Exchange and Other Principal Exchanges 


Tucson, Ariz. 


J. A. Hogle & Co. offices in 1s 


Western cities and New York and Stamford 


Spokane, Wash. 
Beverly Hills, Calif. 
regularly buy and sell a wide variety of ne Beach, Calif. 
Riverside, Calif. 
unlisted securities... including such 


Reno, Nev. 


Butte, Mont. 


Over-the-Counter offerings as. 


Pocatello, idaho 


CYPRUS MINES 

FIRST SECURITY CORP. 
LING-ALTEC ELECTRONICS 
INTERSTATE MOTOR LINES 
GARRETT FREIGHTLINES INC. 
PALOMAR MORTGAGE CO. 


UTAH CONSTRUCTION CO. 
CANADIAN SUPERIOR OIL 
ELECTRONICS CAPITAL CORP. 
MOUNTAIN FUEL SUPPLY 
ALBERTSON'S INC. 


Ogden, Utah 
Provo, Utah 

Idaho Falls, Idaho 
Missoula, Mont. 
Boulder, Colo. 
Stamford, Conn. 


Del Mar, Calif. 





—— ARE 


(1529) 41 
Cash Divs. 
Including % Yield 
No. Con- Extrasfor Quota- Based on 


secutive 12 Mos.to tion 


Years Cash Dec. 31, Dec. 31, Dec. 31, 
Divs. Paid a 1959 1959 
Rock of Ages Corp...-..-..- 20 100 18 5.6 
Granite quarrying and mfg. of 
granite cemetery monuments, 
markers, etc. 
Rockland-Atlas Natl. Bank of 
DB ‘ccemwescamasencssce 96 1.90 45 4.2 
Rockwell Manufacturing Co. 21 +147 36% 4.0 
Meters, valves and regulators, and 
power tools 
Roddis Plywood Corp...-...-.- 16 70.39 15% 2.5 


Manufacture and distribution of 
plywood doors and lumber 

Rose’s 5, 10 & 25c Stores, Inc. 33 1.20 29 4.1 
Operates 145 stores in the South 


Ross Gear & Tool Co. Inc.... 32 70.85 28 3.0 
Manufacturers of steering gears 
Owner COTDh .<ciccuncnccce 12 0.40 434 8.4 


Women’s coats and suits 


Poyal Dutch Petroleum (NY) 15 
Affiliated with producers of many 
nations 


+ Adjusted for stock dividends, splits, etc. 


Continued on page 42 


220 2.9 
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Progress can be a tangible thing . :. measured 
and evaluated, set forth in figures. More elusive but 
equally important is the feel of progress—the po- 
tential of a people and an area. Serving home, farm 
and industry in this growing area, Vepco keeps its 
finger on a strong and steady pulse. It is a part of 
our progress. In our 1959 Annual Report we have 
attempted to capture both. The tangible—the facts 
and figures, measurements and evaluations. The po- 
tential—the energy of a people, the plans ... the 


promise. 1959 was our 50th year of progress. 


a 


For your copy of our 1959 Annual Report please write 


to: The Secretary, Virginia Electric and Power Company 


1959 HIGHLIGHTS 
1959 





Increase over 1958 
$40,000,000 
$11,196,000 
$ 1,855,000 


Property and Plant o..........cccecesscsseserereneees 
Operating Revenues © .............:.ccccseecseesreees 
Balance for Common Stock ..............0000--0++ 
Earnings per share (14,910,000 shs, 1959— 

14,200,000 shs. 1958) ............-.-ceecceses 
Number of Customers ....-...--ccccccccccccesceseeee 
Electric Sales—thousands of kwh ............... 
Service Area Peak Load—kw ..........:ccccceees 
Gas Sales—thousands of cubic feet ....... 


$1.70 $.04 

25,700 
820,000 
178,000 
153,000 


840,000 
7,503,000 
1,617,000 


VIRGINIA ELECTRIC AND POWER COMPANY » 


7th and Franklin Streets, Richmond, Virginia 


«) 
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42 (1530) 
, Cash Divs. Approx. Cash Divs. Approx. 
Includi vie! Includi % Yield 
The Over-the-Counter Market Wo Cone eitlusing 9 Been TS ee 
. secutive 12Mos.to tion Paymts. to secutive 12 Mos.to tion Paymts. to 
Fills the Needs of All Investors TBA Get, Paget) Dec, 31, Dee, 3 "ihe. ela. Pasast PMR Dts 
ivs. Pai ivs. Pai 
: $ 3 
Continued from page 41 iia omen, Security Insurance Co. of Southeastern Public Service. 12 080 12% 66 
: Including Se Yieid PN RN i rnnes mabisdscaiec 66 *0.73 43 1.7 Natura) gas supplier :; 
No. Con- Extras for Quota- pues - Security National Bank of Southeastern Telephone Co._ 20 0.930 21% 4.1 
; Years Cash —a a cee Greensboro (N. C.)---_--- 24 1.00 37 2.7 Southaan *Sikaries Co 24 +053 11% #427 
Divs. Paid ~ 1959 1959 Security Title Insurance Co.. 12 +0.43 19% 29 Site aaa ee ; 4 
r Title insurance . ‘ x 
; Royalties Management Corp. 17 0.25 4% 5.3 Security Trust Co. of ee ares Water oe oe ae 
! Oll and gas royalty interests OT inn cdmmnenseiun 67 2.15 55 3.9 Southerr; Culorado Power. . 16 0.90 17% 5.0 
, Sabine Royalty Corp...._____ 15 200 40 5.0 Seismograph Service Corp... 26 0.50 15 3.3 Operating electric public utility 
Ou & royaitte Geophysical explorat lwell i Yesus 1 ¢ 
Safety industries, Inc....__. 29 100 25 4.0 wusiiee @ivionn abn mon of ae ite aad ww 19: 008 4% 139 
( Industrial scales, " processing electronics products ( noxvi e, Tenn.)-----.- | 
| equipment ana controls Selecteq Risks Insurance Co. 31 71.17 35% 3.3 Fire and Casualty insurance | 
; Saiway Steel Products, Inc.. 24 40.95 1634 5.7 Diversified insurance So. New England Tei. Co... 69 2.10 45 4.7 | 
; Manufactures steei scaf!olding, Seven-Up Bottling Co. (St. Communications services : ( : 9 ) 
grand stands and bleachers NN ei Peep 8 2s 39 0.60 914 63 Southern Oxygen Co._-----.- 23 0.60 11% 5. ' 
Sagamore Mfg. Co._________ 24 3.00 74 4.1 Bottler of carbonated beverages z wth tt Gasts Cc ie 
Sateens, broadciotns. twilis Shakespeare Co. ____. eee 165 31 53 Southern Union Gas Co...___ 17 112 23% 4.7 7 
St. Croix Paper Co._________ 40 125 34% 3.6 Pishing reels, rods and lines eee wee production snd dis- 
Maine producers ok SESS ae 24 140 15! 9.2 OR  41°< ‘ 
St. Joseph Stock YardsCo... 61 5.00 60 83 Vuleanisers on Oe ene wae insurance Co. 25. +131 101 1.3 . 
Livestock : Shepard Niles Crane & Hoist 25 156 .. 37 5.6 insurance 
St. Paul Fire & Marine Insur. 88 1.25 53% 2.3 Electric cranes and hoists Southwest Natural Gas Co 13 0.20 4% 44 
Wize and qnsuehy meurance * Sherer-Gillett Co........_.. 14 0.20 1% 16.0 Southern natural gas supplier ts zi , | 
St. Paul Union Stockyards. 44 0.75 14 5.4 Manufacturer commercial refrig- Southwestern Drug Corp... 18 40.71 19% 3.6 : 
nnesote operator eration : 
San Jose Water Works. _____ ee Oe ee os 22 036: * 4: 08: “sggmmrenetee Blactitc Service 18: 086-19% <<a ‘ 
Public utility (water company) “Rainier” and “Brew 66"' beer Kiectricity suppiies , ; 4 ee ‘ 
San Miguel Brewery, inc. Sierra Pacific Power Co...__- 34 1.40 38 3.7 Southwestern Investment Co. 24 +059 14% 40 ‘ 
(Philippines) ___...._____ *12 1.35 10 13.5 Uperating public utility aie aianetae anaes...” “« : ‘ 
« ve ~~ Clots Coty Stock Yards eeeee 56 2.00 31% 6.3 Southwestern Life Insurance 
anborn aN ce 3 2.5! 63 4.0 ows lives marke 5 , 
Pire iaennnte : real estate maps r, ’ Sivyer Steel Casting Co.____- 24 1.50 31 4.8 Sees eee) = a. . ee 90 «1068 =661% 1.1 , 
eee 17 115 22 5.2 Castings AT REE ime -@ 2 : 
t eataranare, Joos and tools. Skil Corporation __.......... 25 +1.24 37 3.4 a ee STATES 14 1.20 23 52 
vannah Sugar to. OF 71.45 40 3.6 Portable tools a se a anes -" ; 
onienn Ta Refining Smith-Alsop Paint & Varnish ii: cee on page 39. 
Schenectady Trust Co. (N.Y.) 58 2.00 60 3.3 Co. 2 me 12 1.55 22 7.0 Spartan Mills ? 61 0 70 34 > 
Schlage Lock Co..._________ 20 70.95 52 1.8 Paints and varnishes Cloths and sheetings=—S—S—=S ; : 
s an nok oe Smith snginsering Works... 13 2.50 75 3.3 Speer Carbon Co.._.._...__ 27 +060 27% 22 ‘ 
chuster . . anc... *18 1.00 18% 5.3 ning machinery : é 
Three saifeanbes dept. stores : Smith (J. Hungerford) Co... 37 +155 19% 7.9 Sra a ant atoctrente 
Scott & Fetzer Co. 18 71.75 46 3.8 Manufacturer of soda fountain & Spindale Mills. Inc 15 1.00 17% 5.7 
Vacuum cleaner manufacturer ice cream fruits and flavors waa shirtings and dress goods , 
Scott & Williams, Inc. 44 215 40 5.4 Smith (T. L.) Co.._--__--... 10 «60.3018 1.7 Sprague Electric Co 20 +1.18 62% 129 
Builds knit machinery — Conerete mixing equipment P Electronic components . : 
Scruggs-Van ervoort-Barney 20 0.60 13% 44 Snap-On Tools Se atStewus 22 1.50 4014 a7 Springfield F. & M. Ins. Co 93 1.00 313 39 
Department stores; St. Louis, , i ‘ Manufacture and aistributror, of Multiple line insu . . : . ~ _ a 
Kansas City Denver mechanics’ hand service tools and o = ” —— a 
Seaboard Surety Co... 25 4117 45 26 related items Springfield Gas Light Co.___ 108 2.80 564 5.0 
Div. _—_—_ Sommers Drug Stores Co.._. 10 0.40 11 3.6 Oenspution. of. natural gas 
Searle (G. EE Be Bi iicccmae 25 120 58% #=2.1 Retail drug store chain Staley (A. E.) Mfg. Co...-.. 26 132 32 4.1 
Pharmaceuticals Sonoco Products Cu._._.____ 359 +100 28% 3.5 Processes corn and soy beans 
Sears Bank & Trust Co. Paper and paper products Stamford Water Co._________ 64 180 50 3.6 
co 260 81 3.2 Gorg Paper Co._...._..._- 11 7050 15% 32 Operating public utility 
Seatrain Lines Inc.._._______ *19 0.13 5% 25 ar — = specialty papers Standard Accident Insurance 
Transports i cars ships outh Atlantic Gas Co._.___- 15 0.80 13% 5.8 Ga. (Detroit)... 20 2.00 59! 3.4 
Second Bank tate St. Tr. Co. 41 3.55 93 te 3.8 Operating public utility eo. $e mies nA and fire and . 
Second National Bank South Carolina National Bk. marine insurance : 
of Saginaw-...._. 79 7240 177 3.1 (Chagieston) ............ 24 +125 32 3.9 Standard-Coosa Thatcher Co. 39 0.80 13 6.2 
Securities Acceptance Corp.. 26 0.39 10 3.9 South Texas Development Co. ae cree ond 
Instalment financing and i AE RG a 27 400 289 45 : 
personal loans Oil royalties — i m : x Standard 7 Insurance Co. - aa 
‘ ae of New Jersey_____--_.__ 91 3.00 ! 5.2 
ass First National Bank V, Southdown, Inc. apindhabeicbabtbauns 12 70.57 32 1.8 Diversified Sone = 
(Los Angeles) ounngeiicias “tO 71.49 63% 2.4 Operates Louisiana sugar planta- Standard Screw Co 55 3.60 69 5.2 
* Details not complete as to possible longer record, = Screws and screw machine products 
t Adjusted for stock dividends, splits, etc, t Adjusted for stock dividends, splits, etc. + Adjusted for stock dividends, splits, etc. 
RAMBO, CLOSE & KERNER 
Incorporated 
1518 LOCUST ST., PHILADELPHIA 2, PA, 
Phila. Telephone New York Telephone Teletype 
G PEnnypacker 5-2800 REctor 2-2820 PH 63 
FR | Corporate and Municipal Securities 
| | EDMUND J. DAVIS CHARLES G. PRIGGEMEIER 
KWH SALES GROSS INCOME NET INCOME Vice President in Charge of Assistant Manager 
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COLORADO CENTRAL POWER COMPANY 


"The Friendly People" 


3470 SO, BROADWAY ENGLEWOOD, COLORADO 
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Volume 191 


The Over-the-Counter Market 


Number 5940 ... The Commercial and Financial Chronicle 


No. Con- 


Cash Divs. 
Including 
Extras for 


Quota- 


} ~ \f tive 12 Mos. t 
Fills the Needs of All Investors Years Cash Deer.” Dee 3 
eu the Divs. Paid — 1959 
. pprox. 
Includi j : « 2 
No. Con- Enares for Quota- same te Struthers Wells Corp.---.._- 16 70.73 15%4 
secutive 12 Mos. to tion Paymts. to Fabricated metal products; chem- 
Years Cash Dec. 31, Dec. 31, ec. 31 toni and refinery equipment 
Divs. Paid 1959 1959 1959 | Stuart (Te) Uti. <cccsese cae 12 0.64 33 
a (Ww J.) Co $ aa manufacturer and 
Stange Th, 6.016 As osrdiace 14 L 
Food colorings and seasonings wae 16% 4.8 Stubnitz Greene Corp.___---~- 1l 70.49 11% 
Stanley Home Products, Inc. Cushion and back spring assys. 
(Voting) -----------.----- 17 «62.25 35 6.4 cneewee Gea cecdenaann elapme: 
Manufactures and s€ils brushes, electronic relay 
SS Soe SS See Stuyvesant Insurance Co.--- 12 0.50 30 
Stanley Works __----______- 84 +1.04 23 45 ee ee ee ee 
Hardware for building trades, etc. : 1 
State Bank of Albany... 157 +178 56% 32 See sone Nervi, Inc... 11 1.09 44% 
State Loan & Finance Corp. SUBURBAN PROPANE 
Class A <...+....-.-...... 30 1.00 22 45 Gi Oi ool Vicks ook 14 1.00 15% 
Loans and finance business Distribution of liquefied petro- 
State National Bank of leum gas and sale of appliances 
Te rm swe @ See Company's advertisement on page 36. 
Planters B , — 79 6.00 301 2.0 Super Valu Stores, Inc._-.--- 24 +0.85 34 
State Planters Bank of Com 
s Wholesale food distributor 
merce & Trs. (Richmond, ~ Swan Rubber Co._---_------ 25 0.83 22% 
Va.) -----------.-- ----.- *38 2.60 78 3.3 Manufactures hose (rubber and 
Stecher-Traung Lithograph plastic) small tires 
NT ct aie eh ete asin 21 1.60 29 55 Syracuse Transit Corp.__.-_- 18 2.00 20% 
Labels, packets and boxes Local bus operator 
Stern & Stern Textiles, Inc... 14 0.60 9% 6.4 TOE, TGs a tennerndaeson 17 2.40 117 
Silk, rayon and nylon fabrics Miscellaneous cotton products ; 
Stonecutter Mills Corp.,Cl.B 18 0.30 6% 48 Tappan (The) Co...........- *25 71.88 39% 
Dies and fabrics Gas ranges — 
Stonega Coke & Coal Co... 20 0.25 10 2.5 Taylor-Colquitt Co. ~.------ 33 1.10 20 
Coal and lumber Railroad ties and poles 
ke, 24 +039 23% =«i414.7 Taylor & Fenn Co.__-------- 54 0.80 11 
Restaurant chain Grey iron alloy castings 
Strathmore Paper Co._____-- 18 1325 633 3.8 Taylor Instrument Cos._-_--~-- 53 1.20 50 
ears Hos fine printing pa- Mfr. of scientific instruments 
_. ene CaeagaS ee een ad 
Stratton & Terstegge Co..-.- 27 #140 24% 5.7 ——oe. 
Wholesale hardware : s 
; Tejon Ranch Co._---.--.-.-.. 11 (0.98 30 
Strawbridge & Clothier___-~- 13 100 21 4.8 California land holdings 
Large Philadelphia department Telephone Service Co. of 
~ * Details not complete as to possible longer record. "© Details not complete as to possible longer record 
+ Adjusted for stock dividends, splits, etc. t Adjusted for stock dividends, splits, etc. 


Approx. 

% Yield 

Based on 
Paymts. to 
Dec. 31, 


1959 
4.6 
1.9 


4.4 


1.7 


2.4 


6.5 


2.5 
3.7 


9.8 
2.1 
4.8 
5.5 


7.3 
2.4 
3.6 


No. Con- 


(1531) 43 
Cash Divs, Approx. 
Including % Yield 


Extras for Quota- Based on 


secutive 12 Mos. to tien Paymts. to 
Years Cash Dec. 31, Dec. 31, Dec. 31, 
Divs. Paid 1959 1959 1959 
$ 


ioeie, Claas Bick... s. o> 18 

Holding co. 
Television-Electronics Fund, 

eins Sete stetedlins os ass inbnen ds hoi ane 12 


Tenn., Ala. & Georgia Ry. Co. 22 
Railroad common carrier 
Tennessee Natural Gas Lines 


SO ie il 10 
Pipe lines 

Terre Haute Malleable & 
Manufacturing Corp. ____- 24 
Iron castings 

Terry Steam Turbine Co.___- *52 


Turbines and reduction gears 
Texas Eastern Transmission. 10 
Operates natural gas pipelines 


i1.90 170 1.1 
9 16% 58 
0.75 21 3.6 


060 13% 44 


085 12% 468 
2.00 40 5.0 
140 28% 5.0 


<_a UC 








Over-The-Counter Consecutive Cash Dividend 
Payers From 5 to 10 Years Appear in the 
Second Table Starting on Page 45. 











Texas Natl. Bank (Houston). 48 


I NS i eda ceniaaaliiaanias 19 
Makes cotton yarn 
Thalhimer Brothers, Inc... 22 


Richmond cepartment store 


Third Natl. Bank in Nashville 31 
Third National Bank & Trust 

Co. (Dayton, Ohio)___.--- 98 
Third National Bank & Trust 

Co. of Springfield (Mass.) 96 


Thomaston Mills ~..--.-.---- *19 
Wide range of cotton products 





2.50 93 2.7 
70.68 16% 42 


0.60 12% 49 
79.20 420 2.2 


100 35% 28 


2.20 48 4.6 
125 254% 4.9 


* Details not complete as to possible longer record, 
+ Adjusted for stock dividends, splits, etc. 
i Plus stock dividend of 3% in class A common. 


Continued on page 44 











State Street 
Investment Corporation 


Common Stock 


Recommended for those who seek 
diversification and professional 
.lJanagement in one security 


Descriptive booklet on request. 


Kidder, Peabody & Co. 


Founded in 1865 
75 FEDERAL ST. 200 BERKELEY ST. 
BOSTON 
PHILADELPHIA 
LOS ANGELES 


Newport Providence 
Taunton Worcester 


NEW YORK 
CHICAGO 
New Bedford 
Springfield 
Member; New York, Boston, Midwest Pacific Coast, 
Philadelphia-Baltimore and American Stock Exchanges 


Lowell 


Underwriters—Brokers 


STRAUS, BLOSSER & McDOWELL 


MEMBERS NEW YORK STOCK EXCHANGE * MIDWEST STOCK EXCHANGE 
DETROIT STOCK EXCHANGE * AMERICAN STOCK EXCHANGE (ASSOC.) 


39 SOUTH LA SALLE STREET 
CHICAGO 3, ILLINOIS 


TELEPHONE 
ANdover 3-5700 
TELETYPE 
CG 650 


MILWAUKEE 
GRAND RAPIDS 
MT. CLEMENS 


Retail Trading 











Listed & Unlisted Securities 








‘Plymouth Secur. 


Offers and Sells 
Hi-Press Stock 


Plymouth Securities Corp., of New 
York City, pursuant to a prospec- 
tus, dated April 1, publicly of- 
fered 200,000 shares of Hi-Press 
Air Conditioning of America, Inc. 
common stock (par 10 cents) at 
$3 per share, as a _ speculation. 
The stock sold quickly at a pre- 
mium. 

The company intends to apply 
the proceeds from this offering as 
follows: (1) the satisfaction of 
certain existing obligations of the 
company; (2) to provide working 
capital; and (3) to make available 
to the company a source of funds 
for its own manufacture of cer- 
tain Hi-Press components, and for 
expansion and further develop- 
ment in the commercial, indus- 
trial, and residential fields. 


The company was incorporated 
in the State of New York on 


“Nov. 13, 1956, at the instance of 


Seymour W. Brown in order to 
develop, manufacture and sell an 
air conditioning system known as 
“Hi-Press” for -use on ships as 
well as for land application. 


Chicago Analysts to Hear 


CHICAGO, Ill.— Ernest Hender- 
son, President of the Sheraton 
Corporation of America, will ad- 
dress the luncheon meeting of the 
Investment Analysts Society of 
Chicago to be held today at the 
Sheraton-Blackstone Hotel. 


A. W. Bernier Opens 


EUREKA, Calif. — Alphonse W. 
Bernier is engaging in a securi- 
ties business from offices at 
3032 G Street. 


Form B. H. Lane Co. 


BAY HILLS, N. Y.—B. H. Lane 
& Co., Inec., is engaging in a 
securities business from offices at 


. 17 Soundview Drive, Huntington. 


Officers are Betty L. Hecker, 
President and Treasurer, and Dor- 
othy Burr, Secretary. 





ACAllyn 
a Co 


MEMBERS 


New York Stock Exchange 
Midwest Stock Exchange 
American Stock Exchange (Associate) 


INCORPORATED 7 
Investment Bankers Since 1912 
CHICAGO 

BOSTON 


NEW YORK 


MIAMI BEACH 
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Cash Divs. Approx. Cash Divs. Approx. 
; Includi % Yield 
The Over-the-Counter Market vo cone Ct oa. cenit nie Sane eee sane 
- secutive 12Mos.to tion Paymts. to secutive 12 Mos.to tion  Paymts. to 
Fills the Needs of All Investors Years Cash Dec. il, ee, 31, Dee. "es Fans tak iad - ial 
VS. 2 
' 4 $ 
Continued from page 43 ia Aoeres. _. Tyer Rubber Co.....-.-..-.-- 23 040 12% 32 United States Testing Co.-- 25 0.30 10 3.0 
Including % Yield Manufacturers of rubber goods Testing, research, inspection and 
No. Con- Extras for Quota- Based on Tyler Refrigeration Corp.... 23 0.90 16% 5.5 engineering 
secutive 12Mos.to tion Paymts. to Commercial refrigerators U. S. Truck Lines (Del.).... 28 40.75 15% 520 
Years Cash Dec. 31, Dec. 31, Dec. 31, ni i 26 2.60 68 3.8 Inter-city motor carrier 
ee eT Cee Business forms un a 4a CRO Se. tL 107 380 92% 41 
Thompson (H.I1.) Fiber Glass 13 {0.25 31% 08 ee eae ee oe. 43 70.79 6S ; United Steel & Wire Co.__.-- 23 0.15 5% 2.7 
Piber glass, fabricators Hi Temp Wire and mete! specialties ; 
insulation, fiberglass reinforced (Cleveland) ~-----.------ 17 2.20 53 4.2 Univis L Cc 32 0.70 173% 3.9 
plastic parts Union Gas System, Inc._---- 13 152 40 3.8 nos cee ; eS 4 
tie ee 28 200.00. 98: . glee Lanter G0.--.—.---2 12 140 62% 22 a 
r California redwood Li 
ee re Fievipaian 23 0.65 3814 1.7 Union Manufacturing Co. | 0.15 161% 0.9 on ager dg sinieneies 12 1.60 28 5.6 
Time wineete Ce. eee 25 +0.10 8 1.3 Union Metal Manufacturing . Upson ithe) © Cormeen te 19 040 12% 3.2 
Consum Cc PE eee UT ea eS ae i, AMR AO ae SS a lk | 22 3.00 65 4. terior an or e - 
ee 31 3.25 66% 49 Mg ee nape — 
Publishers of “Life,” “Time,” foundation piling Upson-Walton (The) Co.___- 25 0.60 834 69 
“Portune” é& “Sports Illustrated” Union Natl. Bank in Pitts- Manufactures wire rope, tackle : 
Timely Clothes, Inc...__.-_. 19 0.50 14 3.6 tt blocks, crane hook blocks and 
Sale-seite euate-ehe BEN ididlninnliinciamenmdtine core 35 1.50 50 3.0 
’ . . rope fittings 
Tinnerman Products, Inc... *14 3.00 42% 7.1 Union Natl. Bank of Youngs- Utah Home Fire Insurance 
“Speed Nuts’ ee 23 3.00 82 3.7 Compan 27 1.00 28 26 
Title Insurance Company of Union Oil and Gas Corp. of ee acta niece aisanne ; , 
Minnesota a52ss2.85 «60 4.8 Louisiana, class A-_.....-- 55 70.39 39% 1.0 vue Gan -comy Seearenes | 
Title Insurance 2t~—~—<C=~CSwN vm Crude oil and natural gas Utah ee Co._----- 12 0.53 15% 3.4 
Title Insurance & Trus : production 
(Los nines’ a 66 71.61 51 32 Union Planters National Valley Mould & Iron Corp... 24 3.00 49%, 6.0 
Insuring title to real estate Bank of Memphis_..----.- 30 60 56% 28 Ingot moulds and stools 
Tobin Packing Co._.._.._ -- 18 0.90 20 4.5 Union Trust Co. of Maryland 21 2.00 53% 3.7 Valley National Bank 
Meat packer United Illuminating Co._.--- 60 140 27% # «5.1 (Phoenix, Ariz.) ~---.---- 27 +097 65% 1.5 
ene Corp. ....-......- 41 {00 21% 4.6 Connecticut operating utility Van Camp Sea Food Co., Inc. 12 105° 27 39 
Gasoline pumps United Insurance Co. of Cans sea food 
Toledo Trust Co........-..-- 26 72.87 114 2.5 NE en nindmencs 20 0.78 46% 417 Van Waters & Rogers, Inc.... 21 70.78 45 1.7 
Toro Manufacturing Corp.... 14 1.20 23% 5.1 Life, accident & health Wholesalers, industrial chemicals 
Power lawn mowers and United Life & Accident and scientific apparatus 
T irsteaten Mig. Co. a tne | ap is Insurance Co.--— ee es 23 4.00 415 1.0 bar hy Mills__.-------. *12 125. 27% 4.5 
. ©O.-~--~---- ‘ 10.9% : 2. Life, accident & health : e 
Manufactures machinery, blower United Printers & Publ, Inc. 21 0.60 19% 3.0 Vapor Heating Corp. 26 140 28% 49 
anulacture p 
Towle Mig. Ar... ieee ee 43 2.35 32% 7.2 United States Cold Storage tors, —_ and clectronits 
ng silver tableware L devices, car heating systems 
Towmotor Corp..._-.--.-_-- 15 140 32 4.4 SR oer -~-------------- 18 71.00 16 6.3 Veedor-Root. Inc.____. 26° 2.50 56 4.5 
‘neue tine ia 10 0.96 27 3.6 United Utilities, ae 21 136 41 3.3 ye oan, ia ere: A ey ge a 
Motor freight—common carrier ctoria Bondholders Corp... 4 y 4 } 
Travelers Ins. Co. (Hartford) 94 1.25 86 1.5 U. S. Envelope Co. -------- 20 «105 «26 4.0 New York City real estate 
seetiit eciaent, eaith eos Te Viking Pump Co.-----—--—- 2 155 3052 
co Products Corp.___----- 5 : 2 3) ry pumps 
Manufacturers of cientiive U. 6. Fidelity & Guaranty Co, 21 0.93 34% = 2.7 Virginia Coal & Iron Co._.-- 61 6.00 143 4.2 
sa 1 9 . Owns soft coal land in Virginia 
Trinity Universal Insurance U.S. Fire Inwurance Co.-.-- 51 1.00.29 3.4 nae ia Hot eee a eee oi 
Deiiatindiieaoninea : ¥ % 4 ; rginia Ho ngs, Inc... 5 ‘ 
ee a tm On 2 U. S. Lumber Co.-.------- *52 0.35 4% 7.8 Seort tants 
Troxel\Manufacturing Co.... 17 0.50 9% 5.3 ati, ° Voi-Shan Pidtistriea. Inc.22_- a39 100 32% 3.1 
Bicycle saddles ‘ , Manufactures metal fasteners 
Trust Co. of Georgia__..._.- 26 2.60 111 2.3 U. S. Natl. Bank (Portland). 61 7254 67% 38 Volunteer State Life Insur- 
Tucson Gas, Electric Light 65 U. S. Radium Corp. .-..---- 16 +010 15 0.7 ques Ca. pci esti 17 0.60 58 1.0 
ss? 7 tr Phosphors. industrial radiation : on-partictpating o: 
iets aa ear ai #2 0.76 oi 30 ow tg dials, panels and name- Vulees COE Poin nn inns ate >, $0 0.80 20 4.0 
Twin re Insurance Co. 3 0. 35 ‘7 ; — eee ga 
Divesfed invuranc - er U. ny & Investment Co. 19 140 25 5.6 Vuiean Mould & Iron Co..-- 26 70.48 10% 4.5 
Twin Disc Clutch Co....--.. 26 4.00 108 3.7 estate as ron ‘ingot molds °S 
one unin co gy 1. a a ea United Screw & Bolt Corp.— Wachovia bank & Trust 
"Theatre and offlee Building tsi = : Class Blozwww2222 31200 30S 7~—S__ (Winston-Salem) -------- 2 040 19 21 


~* Details not complete as to possible longer record. 


~~ * Details not complete as to possible longer record. 


s aad a adaagaaaa4aq@q 


ga@<d4s3asa3s 


t Adjusted for stock dividends, splits, etc. 


* Details not complete as to possible longer record. 
a Including predecessors. 


+ Adjusted for stock dividends, splits, etc. 
+t Adjusted for stock dividends, splits, etc. 


a Including predecessors. 


If it’s Connecticut — 


We invite you to use our complete facilities 
for both listed and unlisted security mar- 


kets—and also our statistical information. 


The Plastic Wire & Cable Corporation 


Manufacturers of Electrical Wires, Cables and Cord Sets 


Jewett City, Conn. 


Net 


Income 


Average Number 
Net 
Income 
(as amended) 


$ 63,587 
252,275 
374,813 
- 278,957 
243,967 
322,548 
682,404 
754,656 
303,313 
462,934 


of Shares 
Outstanding 
During Year 


99,500 

99,500 
101,792 
108,667 
133,327 
147,663 
164,861 
178,208 
186,594 
197,382 


CHAS. W.SCRANTON & CoO. 


Members New York Stock Exchange 
209 CHURCH STREET NEW HAVEN 7, CONN. 
Branch Offices in 
New London * 
New York Phone: REctor 2-9377 


Fiscal 
Year 


1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 


Net 

Sales 
$ 2,920,320 
5,972,228 
9,226,499 
8,567,520 
6,202,502 
8,512,565 
11,427,775 
12,302,916 
10,093,714 
12,311,796 


per 
Share 


$ .58 
2.30 
3.35 
2.33 
1.87 
2.18 
4.14 
4.23 
1.63 
2.35 


Bridgeport * Waterbury 


beset NH 194 


Danbury °* 
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Cash Divs. A 
The Over-the-Counter Market ve com crea tl 
. 0. - ras for uota- Based on 
12M i , 
Fills the Needs of All Investors veers Gash Deel Dee‘St, Deena 
Divs. Paid 1959 1959 1959 
Gactodine x Viet Western Ligh 
n e estern t & Telephone. 21 2.00 43 4.7 
No. - . ‘ . 
secnve 12 es,co “Umut” ;Basedon, —"“Guppiles electric, gus, water and 
Years Cash Dec. 31, Dec. 31, Dec. 31, telephone service 
Divs. Paid 1959 1959 1959 Western Massachusetts Cos... 34 120 24% 48 
Electric utility holding company 
Walnut Apartments Corp.... 13 2.25 47 4.8 Western Precipitation Corp.- 14 0.80 19% 42 
Owning and operating apartment Engineers and constructors of in- 
house in Philadelphia dustrial equipment 
Warner & Swasey Co.____-__ 11 140 31 4.5 Weyerhaeuser Company._-_.-_- 27 110 40% 2.7 
Machine tools, earth moving ma- Manutacture, conversion and sale 
chines, textile machinery, etc. of forest products 
Warren Bros, Co._..----.-.. 17 71.96 57% 3.4 Whitaker Cable Corp.______- 25 080 15% 5.1 
Ww Paving (SD) Cc aa of automotive cable 
arren ‘ ° a 24 ‘ 
Printing — & allied products ae a 2.1 Whitaker seper OWinii des 26 240 64 3.8 
Washburn a 91 J 5 aper products and cordage 
Wire and springs 250 48 5.2 Whitehall Cement Manufac- 
Washington National Insur- Waring 8 SR eres aa 14 +160 47 3.4 
ance Co. (Evanston, Ill.).. 37 t anufacturer of portland cement 
mre ‘gton Oil health ) 0 72 58 1.2 wae Sacmine Works ----- 73 0.10 23 0.4 
Washington RRO 35 250 27% ’ extile machinery 
m oo oil IR Pao ° ot —— OED morons 23 0.40 11% 34 
ashington Steel Corp... - is -F131° -364% ~ Sa Soares 
prea of Micro Reid “etainileas —s ae foundry and raiiway equipment 
steel - ate vey Bloke Co._— Soe 18 0.20 9% 21 
Watson-Standard Co, ._-__-- 25 0.60 11 5.5 cee 
Manufacturer of paints, varnishes, Whitney Natl. Bk. (New Or.) 75 4.00 392 1.0 
industrial coatings, chemical com- Wiggin Terminals, Inc., v.t.c. 12 0.50 21 2.4 
ee and distributor of flat Ww in & barbor dl 
glass Baum bi 
Waverly Oil Works Co... 10 «60050 122~=«42 ec rt meee. Cone 
Olls, greases and soaps . Willett (Consider H. ie ’ 5 
Weingarten : eit cael 33 O70 #683 2.6 Maple ne acta e a a ; = 
Supermarket chain Williams & Co., Inc....______ ’ 
Welsbach Corp i ghemervethabaniiomnanen ent> 13 71.08 30 3.0 Distributor of metals a 1.60 32 5.0 
Sentenenense Sad. taetafation otf wien te ee Co. 52 72.25 61 3.7 
WEST COAST TELEPHONE ners, NS Sane Se SEU } 
co. Ree 5 eg ee ea 20 1.16 243, 4 7 (Dayton, Ohio) ee ee we eee *35 1.10 2434 44 
Operating public utility oe 2 Wisconsin National Life In- 
@ See Company’s advertisement on page 47. Oremes Ce. snncqucctcuue 41 70.52 42 1.2 
West Mich. Steel Foundry--- 120 18% 65 Life, accident, sickness and 
Steel and alloy castings hospitalization insurance 
West Ohio Gas Co.._________ 20 +099 22% 4.4 Wisconsin Power & Light... 14 142 32% 43 
Natural gas utility (distribution Operating public utility 
only ) Wisconsin Southern Gas 
West Penn Power Co... ----- *37 265 56% # «4.7 COMBERD, TEE, ddincwcswcos 14 7099 22% 44 
Both operating utility and hold- Operating natural gas public 
ing company utility 
West Point Mfg. Co.....----- 73 100 21% =47 Wiser Oil Company... 45 3.00 37 8.1 
Textile manufacturing Crude oi] and natural gas pro- 
West Virginia Water Service 15 7066 21% 3.1 ducer 
Wholesale gas; retails water and WJR The Goodwill Station 
ice sued (Detroit, Mich.)_......_-. 32 +0.38 10% 3.7 
Westchester Fire Ins. (N. Y.) 89 120 30% 40 Detroit broadcaster 
Diversified insurance Wolf & Dessauer Co._.____--. 12 0.10 5 2.0 
Western Assurance Co. Gisheesten Ehaanie eee 
Peete... 2 26 2.80 90 3.1 olverine Insurance Co., 

Fire, marine, aviation, auto and 88 A --~--------- ------ 13 1.00 71 14 
casualty Diversified insurance : . 
Western Casualty & Surety 08d CORED CO ree am n 23 O95.) 18% 38 

Comeany. pa 22 135 43% 3.1 lating, cushioning materials, etc. 

Muitip & casualty an 

fidelity and surety bonds Weadwerd Governor Co.--—— 21 2.50 60 4.2 
Western Electric Co._____-_- 24 3.60 195 1.8 propellers 

Makes telephone equipment for Worcester County National 

Bell system Bank (Mass.)_..........- 18 3.50 89 3.9 





* Details not complete as to possible longer record. 


+ Adjusted for stock dividends, splits, etc. 


Distribution 
in NEW ENGLAND 


for more than 100 YEARS 


ESTABROOK &#% Co. 


15 STATE STREET, BOSTON 


Boston Telephone LAfayette 3-2400 
Boston Teletype BS-288 


New York 


Members New York and Boston Stock Exchanges 


SPRINGFIELD 


HartrorpD 


PRIMARY MARKETS 


UTILITY and INDUSTRIAL STOCKS 


PROVIDENCE 


NEW ENGLAND SECURITIES 


J. B. MAGUIRE & CO., INC. 


31 Milk Street, Boston 9, Massachusetts 


Open-end Telephone Wire to New York 


~ * Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, etc. 


CNB 


158th 


in national 
ranking 


If you would like 


to know more about 


The Connecticut National Bank, 


a copy of our 


1959 Annual Report 
is yours for the asking. 
Call or write today. 
25 strategically located 


offices. 


New York—CAnal 6-1613 Boston—HUbbard 2-5500 
Bell System Teletype—BS-142, BS-145 
Providence, R. I1.—Enterprise 2904 Portland, Maine—Enterprise 2904 
Hartford, Conn.—Enterprise 6800 
Private Wire To A. M. Kidder & Co., Inc., Newark 
For 
Bank and Insurance Stocks 


888 Main Street, Bridgeport 
FOrest 6-4741 a 





No. Con- 
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Cash Divs. 
Including 
Extras for Quota- 


secutive 12 Mos.to tion 
Years Cash Dec. 31, Dec. 31, 
Divs. Paid r 1959 
Wurlitzer Company .._...... 11 70.39 18% 
Manufacturer and retailer of 
musical instruments 
Wyatt Industries, Inc.________ 47 200 28 
Sheet and steel plate fabricators 
Formerly Wyatt Metal & Boiler 
orks. New name became effec- 
tive Dec. 31, 1959 
Wyckoff Steel Co.__..______ 26 1.20 21 
Cold finished steels 
York Corrugating Co._...___ 24 125° 26 
Metal stamping, wholesale plumb- 
ing and heating supplies 
York County Gas Co.__.__ . 15 2.60 50 
Operating public utility 
DOR WOON Cisne cucannms 144 LST: +a 
Operating public utility 
Yosemite Park & Curry Co.. 18 0.30 6 
Concessioner, National Park 
Youur ts. 6.) Ce.....- 49 450 62 
Licorice paste for -tobacco 
Younker Bros............- *13 200 438% 
Department stores in Midwest 
Zeigler Coal & Coke Co.___ 21 «»§©670.57 “15 
Owns mines in Illinois and 
Kentucky 
TABLE II 











Approx. 
% Yield 
Based on 

Paymts. to 

Dec. 31, 

1959 


2.1 


ek 


5.7 
6.9 


5.2 
4.2 
5.0 
7.3 
4.6 


3.8 


OVER-THE-COUNTER 


Consecutive Cash 


DIVIDEND PAYERS 


for 


5 to 10 Years 











Cash Divs. 
Including 
No. Con- Extrasfor Quota- 
secutive 12 Mos.to tion 
Years Cash Dec. 31, Dec. 31, 
Divs. Paid 7 1959 
Air Products, Inc............ 6 0.20 45% 
Low temperature processing 
equipment and industrial gases 
bama Tennessee Na 
OR cbticotsdaniaaiae> 9:42:15 “98 
Pipeline 
Allen (R. = Business Ma- 
i a ee 8 0.50 10% 


Inc. 
Adding machines, typewriters, etc. 


* Details not complete as to possible longer record. 
+ Adjusted for stock dividends, splits, etc. 
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SECURITY SALESMAN'S 
CORNER BY JOHN DUTTON 











You Can Overdo a Bit of Education 


They are the fortunates ones — 
those who learn something from 
life and experience. But when it 
comes to learning, the story I am 
going to relate this week illu- 
strates the point that, although it 
is advisable to have well educated 
customers, if you are a security 
salesman, sometimes they can 
know too much. The man who 
related the following tale to me 
is a very experienced bond sales- 
man. He has been in the business 
many years and has held high 
positions with banks as well as 
investment firms. Despite his ex- 
perience, he fell into quite a trap 
with a customer — just by being 
too good a teacher. 


He Was Conscientious 


Some years ago this salesman 
opened an account by selling five 
tax-free bonds every few months 
to an attorney who had some 
extra income to invest and who 
was in the high tax bracket. This 
was a very friendly relationship 
and at the beginning the attorney 
would telephone his friend and 
tell him to look around for five 
bonds and this the salesman would 
do. There was little effort, no sales 
problem, and they would have 
lunch together several times a 
year. The salesman would some- 
times meet the customer at his 
bank and deliver the bonds. It 
was all quite satisfactory. 


This customer, however, was a 
staunch believer in knowing 
everything possible when it was 
an important matter to him. He 


began by asking questions about 
the bonds he was buying. His 
salesman friend even supplied him 
with a basis book, told him about 


the “Blue List,” sent him reports 
on the bond market and the 
Moody and Bond Buyer averages. 
The more this neophyte bond 
buyer learned the more he desired 
to know. He was an excellent 
student, and a very intelligent 
fellow who knew that you could 
save a lot of time and effort if 
you received your information 
from an expert. 

After a while he knew how to 
figure the yields, compare values 
and determine what he believed 
to be the proper price of the bonds 
he was buying. Instead of a pleas- 
ant relationship businesswise, his 
activity now deteriorated into a 
friendly hassle every time he had 
an extra five thousand to invest. 
Discount bonds were not for him; 
maturities were too long; the cov- 
erage was not adequate; there 
were better bonds available; the 
ratings were too low; the market 
was too high; the Treasury was 
going to do some financing, etc. 
Eventually his small orders for 
five or ten bonds several times a 
year were hardly worth all the 
digging and effort at the price he 
was willing to offer even when 
his salesman friend dug him up 
a bargain. 


Then Comes the Big Order 

This story should have a happy 
ending and possibly it will. The 
lawyer had an interest in a busi- 
ness which he recently sold. He 
has a very substantial sum for 
investment in tax-exempts. But 
now that he is in this position he 
wants to be a dealer (or what 
amounts to that). It is almost 
hopeless for any salesman to try 
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to do business with him in a nor- 
mal way. 

As my friend told me “When I 
started selling him five bonds 
every few months some years ago 
we got alone fine. He bought 
good bonds, they were fairly 
priced, he saved time and I did 
a job for him. Then be began to 
smarten up. I sent him so much 
literature and answered so many 
of his questions that now he 
knows about as much as. 1. do. 
Every bond I offer he wants to 
buy at a price I can’t afford to 
sell it—and he is telling me what 
he wants. The trouble is that 
what he wants I can’t give him. 
At last I have a customer that can 
amount to something and who can 
buy a lot of bonds—but now he 
thinks he knows more than-I.do.”’ 


Accounts Should Be Controlled 


This is an unusual case but it 
happens often in a modified de- 
gree. A customer goes along and 
is satisfied with his results. Every- 
one benefits. He obtains good 
advice and good service. Then he 
becomes a self-qualified and ad- 
mitted expert. From that time on 
both the salesman and the cus- 
tomer have difficulties. Often the 
customer is less well off than he 
would be if he left the details to 
a qualified and reliable salesman 
who values his business and 
friendship. Sometimes a. little 
knowledge can be a handicap in- 
vestmentwise. 

I like the letter a salesman once 
wrote to a customer who wanted 
to know the reasons why certain 
changes were suggested in her 
portfolio. He wrote, “During the 
past five years you have had a 
40% increase in your capital and 
your income is also up almost 
100%. If I were to take the time 
and tell you of the planning and 
thinking behind every change that 
I have suggested to you I.am sure 
you would agree that it would 
serve no purpose. The plain facts 
are that ] do not have the time to 
write you a lengthly analysis of 
my thinking pertaining to your 
account, but I can assure you that 
the results you have achieved 
have been based upon the consid- 
eration of the facts pertaining to 
your investments as I see them. 
The recommendations I am mak- 
ing are, in my considered judg- 
ment, important changes that 
should now be consummated per- 
taining to the specific suggestions 
I have made to you.” 


John D. Greene Opens 


John D. Greene is engaging in a 
securities business from offices at 
86 Trinity Place, New York City. 


Form Mutual Plan Inv. 


VALDESE, N. C.— Mutual Plan 
Investments has been formed with 
offices at 625 North White Street 
to engage in a securities business. 
Auburn H. Setzer is sole proprie- 
tor. He was formerly associated 
with Joe K. Matheson and Sterling 
Fund Associates. 


Now Partnership 


GREENVILLE, S. C.— Edgar M. 
Norris & Co. has been formed to 
continue the investment business 
of Edgar M. Norris, South Caro- 
lina National Bank Building. 
Partners are Edgar M. Norris, 
general partner, and B. Q. Norris, 
limited partner. 


Pforzheimer to Admit 


On April 18th, Theodore H. Ball 
will become a partner in Carl H. 
Pforzheimer & Co., 25 Broad 
Street, New York City, members 
of the New York Stock Exchange. 


To Form Schenker Bros. 


On April 14th, Schenker Bros., 
members of the New York Stock 
Exchange, will be formed with 
offices at 15 Broad Street, New 
York City. Partners will be Ger- 
son Schenker, who will acquire a 
membership in the New York 
Stock Exchange, and Joséf 
Schenker. 
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The Over-the-Counter Market 
Fills the Needs of All Investors 


Continued from page 45 


Cash Divs. Approx. 
Including ®% Yield 
No Con- Extras for Quota- Based on 
secutive 12 Mos. to tion Paymis. to 
Years Cash De-:.31, Dec. 31, Dec. 31, 
Divs. Paid 1959 1959 1959 
$ 
Allied Thermal Corp.....--- 6 105 31 3.4 
Holding co., heating eyuipmemt 
American Home Assurance 
Sa en nda est unin dime 9 1.40 41% 3.4 
Diversified trenron -« 
American Mail Line, Ltd..__- 5 1.00 1514 6.5 
Trans-Pactiic serv.ce 
Angelica Uniform Co.__._--- 6 0.82 13%% 6.1 
Washnawle suvicte appaes 
Arrowhead & Puritas Waters, 
hia i 7 0.87 22 4.0 
Bottled drinking water 
Atlas Finance Co..___._.--- 8 C.70 11 6.4 
Anto financing 
Bearden Corp. csocn~.40-2--.- 6 +049 42% 1.2 
Precision wall henrines 
Beam (James B.) Distilling 
i ag Bae Ved Salada arene lb chad heen eS aes 6 70.22 261% 0.8 
Kentucky distiller 
Braciey «Miltony Co. — 9 0.95 46 2.1 


Games. toys and educational 
teaching aids 


Brewster-Bartell Drilling Co. 5 0.20 53% 3.7 


Marine anu Ouuer, Oy Creme. 

California Interstate 
oS 5 an 7 0.70 14 5.0 
Telephone service 

ds cn ee dn cee we 7 0.10 13% 0.7 
Qae lift enuinment 

Chattanooga Gas Co._______-__ 5 0.23 43g 5.3 
Operatim, Pubvesw cr.cicy 

Churchill Dowus, tie... __- 9 1.30 1814 7.0 
Kentucky Derby” 

Civil Service Employees 
SS ee #7 1.10 37 3.0 
Diversified insurance 

Commonwea!th Natural Gas 
I i eT eS 6 +0.98 23% 4.2 
Transmission of natural gas 

Commonwealth Telephone Co. 
OS 9 0.90 20 4.5 
Telephone service 

Consolidated Freightways, Inc 9 0.80 19% 42 
Motor freight 

Consolidated Rock Products 
a i 8 0.80 15% 5.0 
Gravel and sane 

Consumers Water Co.....---- 9. /08a7 2 ae 4.0 
Holding co 

Continental Transportation 
OTS ee ae ae ee 6 0.70 1038 6.7 


Transports commodities 





* Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, etc. 






We generally have buying and selling orders in the 
following list of over the counter securities: 









Ohio Leather 

Ohio Water Service 

Sawhill Tubular Products 

Valley Mould & Iron 

Youngstown Foundry & Machine 
Youngstown Research & Development 


American Cement 

Atlantic Register 

Bessemer Limestone & Cement 
Century Food Markets 
Commercial Shearing & Stamping 
Federal Machine & Welder 
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The Over-the-Counter Market 
Fills the Needs of All Investors 


Casn Divs. Approx. 
Including % Yieia 
No. Con- Extras for Quota- Based on 
secutive 12 Mos.to tion Paymts. to 
Years Cash Dec. 31, Dec. 31, Dec. 31, 
Divs. Paid "— 1959 1959 


Corning Natural Gas Corp... 8 116 21 5.5 
Operating public utility 
Craftsman Insurance Co...-.- *7 0.40 40 1.0 


Diversified insurance 

De Laval Steam Turbine Co. 9 0.80 25% 3.1 
Turbines. pumps, etc. : 

Dienele, TNC... on nscccccince 6 70.57 41% 1.4 
Office equipment and bank vault 
products 

Di-Noc Chemical Arts, Inc... 6 0.53 27 2.0 
Manufacturers of plastics and 
photographic materials, lacquer 
wood grain finishes 

Eagle Stores Company, Inc... 8 0.75 17% 42 
Variety chain in Suuth 

East Tennessee Natural Gas 


ee i ce eesenanminenen 6 0.60 11 5.5 
Supplies Oak Ridge 5 

Eastern Industries, Inc...---- 8 0.40 1734 2.3 
Mfrs. pumps and traffic signals 

Elk Horn Coal Co.___-----~-- 5 0.25 16 1.6 
Soft coal 

ED COO. .ndintttepccumen 7 0.10 6 1.7 
Valves, etc. 

Farmer Brothers Co._..---~-- 8 0.40 7% 5.5 
Wholesale roast coffee and re- 
lated products 

Fearn Foods Inc._....------- 7 0.50 11% 44 
Soup bases, seasoning compounds, 
etc. 

Federal Life & Casualty Co. 
(Battle Creek, Mich.)-_-~- 6 1.00 88 1.1 
Life, accident & health i: 

eee Te he nie ncwoucance 6 0.30 11% 2.7 
Oil and gas, Gulf Coast ' 

Prigiker. TCOtp.. ots 5 0.40 16 2.5 
Auto air conditioners 

Bye Gd, .ccdc scan sccnnaa 7 70.48 21% 2.2 


Manufacturer and distributor of 
food products 





* Details not complete as to possible longer record 
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We Specialize 


in making close and sizeable position 


markets in a wide variety of unlisted 
issues and are always interested in 
purchasing blocks for our own retail 


distribution. 


SCHERCK, RICHTER COMPANY 


MEMBER MIDWEST STOCK EXCHANGE 


320 N. FOURTH ST. ST. LOUIS 2, MO. 


WE MAINTAIN PRIMARY MARKETS IN 


All States Freight, Inc. Ohio Crankshaft Company 


American MonoRail Company Park Drop Forge Company 


American Sterilizer Co. Penton Publishing Company 


Bloch Bros. Tobacco Company Rand Development Corporation 
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Franklin Electric Co., Inc. Steel Improvement & Forge Co. 
Halle Bros. Company Stouffer Corporation 
| Harris Calorific Company Tokheim Corporation 
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FULTON, REID & CO., INC. 


1186 Union Commerce Bidg., Cleveland 14, Ohio 
Telephone CHerry 1-1920 Teletype CV 83 











The Cost of “Make Work”’ 
No Longer Can Be Afforded 


Continued from page 25 
main track. The theory is that this 
work belonged to yard men and 
the road men should have waited 
until a yard crew could be secured 
from some other place in the ter- 
minal to set the brakes. 

(5). Eliminate rules which require 
the use of unneeded crew 
members on trains and vari- 
ous pieces of equipment such 
as is used in track mainte- 
nance. 

The railroad unions have always 
tried to justify the use of excess 
men on the grounds of safety. 
However, the New York Public 
Service Commission recently laid 
this argument to rest by finding, 
after a lengthy investigation, that 
there is no reasonable relationship 
between such requirements and 
safety. 

(6) Eliminate all rules or prac- 
tices which require payment 
more than once for work per- 
formed. 


What the Railroads Have Done 
to Secure Higher Productivity 


The railroads do not contend 
that these outmoded work rules 
have completely stultified their 
efforts to increase their efficiency 
and productivity. We have made 
substantiail strides in that direc- 
tion through greater mechaniza- 
tion, improved machinery and 
equipment, more efficient utiliza- 
tion of equipment, better operat- 
ing methods, and the like. 

The significant thing is that the 
increased productivity has not 
been sufficient to meet our in- 
creased costs, and our outmoded 
work rules have been a significant 
barrier against achieving that 
goal. They have been a real handi- 
cap in our efforts to hold our own 
with subsidized competitors. 

There is disagreement, as you 
know, on the proper way to meas- 
ure productivity. But measuring 
it the way the unions like to do 
it—on the basis of bare physical 
output—the figures are startling. 
Since 1922, revenue traffic units 
per hour worked have increased 
274.8%. But wages have climbed 
377% during this same period. 

In absolute terms, total operat- 
ing revenues per traffic unit have 
climbed 21% since 1922, while to- 
tal costs went up 30%. In other 
words, costs have outrun revenues 
by more than 23% during this 
interval of years, despite the tre- 
mendous improvement in produc- 
tivity and despite the rise in 
prices. 

The operating employees, who 
are the chief beneficiaries of these 
featherbedding rules, have been 
quite successful in artificially pre- 
serving jobs. The statistics show 
it. In 1958 the engine and train 
service employees on the railroads 
numbered 67% of their 1922 figure 
compared with only 45% for non- 
operating employees: Since the 
end of World War II, the produc- 
tivity of the operating employees 
—still measured in terms of rev- 
enue traffic units per hour worked 
—increased only 2442%, while the 
projuctivity of the non-operating 
employees went up 73%%. In 
these same years the earnings of 
the operating employees rose 
16342%, or more than six times 
as much as their productivity. 
From these figures one truth is 
evident. The railroads have been 
forced to spend money for oper- 
ating jobs which should have been 
used more productively. 


The railroads’ case against 
featherbedding is too clearly es- 
tablished to be obscured by the 
emotional reaction of labor lead- 
ers who hope to hide the issue 
behind a smokescreen of question- 
dodging counter accusations — as 
the railroad unions have been try- 
ing to do. It is a very real problem 
and must be met realistically. If 
labor refuses to face reality, the 


best it can hope for is postpone- 
ment of the inevitable and at last 
a forced draft solution of a greatly 
enlarged problem, probably by 
Government fiat. 


John L. Lewis, lately retired 
President of the United Mine 
Workers, commented recently, 
“Our union has encouraged the 
leading companies in the coal in- 
dustry to resort to modernization. 
We are not trying to keep men in 
mines just to retain jobs.” This is 
a realistic statement by a labor 
leader who learned a lesson after 
almost driving his industry into 
oblivion. 


The most striking symptom of 
sickness in a monopoly is a fran- 
tic attempt of the exercisers of a 
monopolistic power to preserve 
it against change. The monopolist 
is, in fact, the arch conservative. 
He fears change because in the 
sluggishness of his own inactivity, 
he is not prepared to grapple with 
it. American labor is the one re- 
maining unit in our society that 
still benefits from almost unre- 
stricted monopolistic power. De- 
spite this power—political, eco- 
nomic, and social—the leaders of 
labor can hope for no more than 
temporary victories in their effort 
to bring to tomorrow the practices 
of yesterday. There are three 
increasingly important factors that 
are working inevitably toward 
the elimination of featherbedding. 
They are: 


(1) The aggressive manufactur- 
ing economy of the Soviet Union 
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whose stated objective is to over- 
take the production effort of 
America. 


(2) The competitive drive of 
foreign nations. If we price our- 
selves out of world markets, the 
effect on our economy will be 
severe. 


(3) The changing attitude of the 
public. The average American is 
beginning to see first-hand the 
consequences of “paid idleness.” 


When I say that the cost of 
“make work” cannot be tolerated 
much longer in this country I do 
not mean necessarily that the vic- 
tory against waste will be won at 
the bargaining table. But I do say 
that if America ever finds itself 
saddled with an overfat and slug- 
gish economy caused by. waste 
and inefficiencies, the people will 
demand that the Government take 
action. That action is likely to be 
harsh and arbitrary and may 
severely hurt, if not destroy, both 
free management and free labor. 
If this happens, there may come 
a day in the late 1960’s or early 
1970’s when union leaders will 
look back to lost opportunities to 
adjust their differences reason- 
ably through collective bargaining 
and realize that what they thought 
were tremendous victories have 
cost them their right of self-de- 
termination. If labor and manage- 
ment use negotiation to free their 
agreements from the continuous 
accumulation of silt, together they 
can move forward to a decade of 
abundance. If they don’t, they will 
be buried in the silt and some- 
body else will have to dredge the 
channel. 





*An address by Mr. Oram before the 
National Industrial Conference Board, 
Boston, Mass., March 17, 1960. 
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GROWING with the 
Pacific Northwest 


During 1959, the number of telephones 
served by West Coast Telephone Company 
increased from 163,500 to 174,700, 

of which 90 per cent are dial operated. 
Indications are that growth will continue 
throughout our service areas. 

The Company is classed as the 11th 
largest of the 4,000 Independent 
Telephone Companies in the nation. 
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The Over-the-Counter Market 


Fills the Needs of All Investors 


Continued from page 47 


Cash Divs. 
Including 
No. Con- Extras for 
secutive 12 Mos. to 
Years Cash Dec. 31, 
Divs. Paid - 
Giant Portland Cement Co... 7 70.67 
Portland cement 
Glitsch (Fritz W.) & Sons,Inc. 7 0.25 
Refining equipment 
Government Employees Corp. 8 0.80 
Auto financin 
Green Mountain Power Corp. 9 1.03 
Public utility, electric and gas in 
Vermont 
Greenwich Gas Co.__-.-.---- 9 0.70 
Public utility — Distributor of 
natural gas 
Grolier Society, Inc........_-. 7 1.05 
“The Book of Knowledge” and 
“Encyclopedia Americana” : 
rstown Gas Co.....---- 9 0.78 
atural gas supplier 
Hood Chemical Co.__._.-.--- 6 0.10 
Household chemical products 
Hoving NE oe is nto 7 0.60 
t Teller women’s stores 
Gudeon Pulp & Paper Corp., 
ieee nttenen ince oust 9 1.26 
Pulp, paper and paper products 
H n pede aang Rattan 7 3.00 
Natural gas produ 
indione Gas & Chemical Co... 1.25 
Seigenational Textbook Co... 3.75 
— ee and home 
Jack & Heintz, Inc...--_---.- 9 0.80 
ere aircraft electric 
Jensoesn Manufacturing Co.. 8 0.40 
Power lawn mowers 
Kaiser Steel Corp.._...----~- 9 0.40 
Leader on Pacific Coast 
Pere Beet CO... wenn nneone 5 0.25 
nuts 
EE 7 0.60 
lesale grocery chain 
St i.) GR CP cconccece 8 0.25 
.¥.C. real estate 
Louisville Investment Co..... 7 2.10 
Marsh Steel & Aluminum Co. 9 0.40 


Metal products 


EE 


* Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, etc. 











Vets 
“tion, Payimts. te 
OSfag9 | 1959” 
17% 38 
612 3.8 
39 2.1 
20% «5.1 
12% 5.7 
33% 3.1 
141% 5.4 
2% 3.8 
15 4.0 
25%, 49 
81 3.7 
30 4.2 
5442 +69 
14% 5.6 
5% 7.4 
5842 «(0.7 
5% 45 
8% 7.3 
3% T1 
77 2.7 
7% 5.5 


Including 
No. Con- Extras for Quota 
secutive 12 Mos.to tion 
Years Cash Dec. 31, Dec. 31, 
Divs. Paid se 1959 
McNeil Machine & Engineer- 
£8 Giinencnndsaniiisiintonsa 9 +090 27% 
Tire curing presses, industrial 
machinery, lubrication equip- 
ment 
Memphis Transit Co._____.-- 5 0.60 5 
Local transport system 
Mexican Eagle Oil Co., Ltd. 
I iio ecuniipinailbaianin 9 1.12 2 
Property interests 
Michigan Gas Utilities Co... 7 100 25% 
Natural gas distributor 
Mississippi Valley Gas Co.... 7 120 23% 
Natural gas distributor 
Monmouth Park Jockey Club, 
Common and VTC..-.-..... 8 0.45 Bl, 
Thoroughbred horse racing 
Mutual Mortg 
Investment Co............ 7 150 45 
Mortgage financing 
N. Y. Wire Cloth Co._.....-- 8 135 16% 
Insect metai screening 
Niagara Frontier Transit 
I NO, ctnsinisin titties was 5 0.60 11% 
Serves Buffalo and Niagara Falls 
Northport Water Works Co. 
(Northport, N. Y.)-.----- 7 160 32 
Sale of water 
Northwest Natural Gas Co... 8 0.72 17 
Natural gas distributor 
Northwest Plastics, Inc....... 9 0.25 5% 
Plastic products 
Northwestern Steel & Wire 
OE a a le cies cote 5 0.95 23% 
Steel products 
Ocean Spray Cranberries.....§_ 9 1.00 9 
Cranberry products 
Formerly National Cranberry 
Assn. New name changed in 
September, 1959 
Ohio Crankshaft Co... .---- 6 1.75: - 20 
Manufactures crankshafts, cam- 
shafts for Diesel and heavy duty 
engines 
Pacific Outdoor Advertising 
SR AS a iT RN ER 9 0.45 12 
Outdoor advertising 
PEE GR, Game dcctcnntcon 9 0.10 1% 
Trailers 
Pantex Manufacturing Corp. 8 70.04 2% 
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Cash Divs. 


Laundry equipment 
* Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, etc. 








Firm Markets In 


WASHINGTON SECURITIES 


Direct Private Wire to 
Carl M. Loeb, Rhoades & Co., 


our New York Correspondent 


ESTABLISHED 1920 


JOHNSTON, LEMON & Co. 


PHILADELPHIA-BAL 


BOSTO 
UNDERWRITERS - 


Southern Building, Washington 5, D. C. 
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NN STOCK EXCHANGE (Associate) 
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Telephone: STerling 3-3130 
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Dept. WA 28, 95 & 509 


ch Office: Alexandria, Va 





eo Copies of our 
1959 Annual Report 
available 

on request 
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Municipal Dept. WA 25 


Profile of a 
GROWING company 


California Water & Telephone Company 
provides modern service to more than 
155,000 telephones in diverse areas of 
Southern California. This forward-looking, 
locally managed telephone company now 
ranks 12th largest of the nation’s almost 
4,000 Independent Telephone Companies. 
Our water divisions, located in parts of 
Los Angeles County, portions of San Diego 
County, and on the Monterey Peninsula, 
provide water service to an estimated 
population of 240,000 in those rapidly 
growing areas, 





Britton Elect. 
Stock Offered 


First Philadelphia Corp. and 
United Planning Corp., pursuant 
to a prospectus dated March 29, 
publicly offered 225,000 shares of 
Britton Electronics Corp. com- 
mon stock (par one cent) at $1 
per share. The stock sold quickly 
at a premium. 


The corporation was organized 
on March 18, 1958 under New 
York State law, and is located at 
19 Warren Place, Mount Vernon, 
N. Y. Since April 1958, when it 
commenced operations, the cor- 
poration has been in the business 
of developing, manufacturing and 
selling selenium rectifiers, The 
purpose of the present offering is 
to augment the corporation’s con- 
tributed capital of $12,300 by 
obtaining additional capital of up 
to $159,000 through the sale of its 
own securities to the public, in 
order to enable the corporation 
to enter an additional field of 
business, the manufacture and 
sale of semi-conductor devices, 
principally silicon rectifiers and 
transistors. 


Hayden, Stone Branch 


CORAL GABLES, Fla.—Hayden, 
Stone & Co. has opened a branch 
office at 295 Alhambra Circle un- 
der the management of Manton E. 
Harwood. 


Old Colony Secs. Corp. 


STONEHAM, Mass. — Old Colony 
Securities Corporation has been 
formed with offices at 468 Main 
Street to engage in a securities 
business. Officers are Martin 
Stone, President and Treasurer, 
and Sumner H. Woodrow, clerk. 
Mr. Stone was formerly proprietor 
of Old Colony Investment Co, 





as a 


faben 2 
Dec. 31, 
1959 


3.2 


12.0 


56.0 
3.9 
5.2 


3.3 
8.2 


5.0 
4.2 
48 


4.0 


3.8 
5.3 
1.5 


No. Con- 


Cash Vivs. 
Including 
Extras for 
secutive 12 Mos. to 


Years Cash Dec. 31, 


Divs. Paid 
ro) sauington i acnemciatncinditp 8 
N. . C. real estate 
Penn ‘Fras ae 8 
Regional super market chain 
Petersburg Hopewell Gas Co. 8 
Natural gas 
Philadelphia Fairfax Corp... 7 
Philadelphia apartment house é 
Pioneer Natural Gas Co..-.-- *6 


Serves West Texas & New Mexico 
PLASTIC WIRE & CABLE 
os seed i 


Plastic covered wire ane cant 


@ See Company's advertisement on page 


Plymouth Rubber Co......--. 
Plastic and rubber specialties 


Portable yr a Tools, inc.. 
Portable tools 


Porter-Cable Machine Co.__-_-. 
Portable electric tools 

Pree... --..-- 
Metal fastening devices 

Racine Hydraulics & 
Machinery, Inc.....-..... 
Pumps, valves,.etc. 


Radio Condenser Co.__...... 
Manufacturing electronic parts 
and components, variable con- 
densors, auto push button tuners, 
military tuners 

Ritter Finance Co., Class B_- 
Persona! loans 

Ryder System, Inc.____------ 
Interstate trucking; rentals 

Savannah Electric & Power 
Te i a 
Operating public utility 


614 Superior Co........-..-. 
Rockefeller Bidg., Cleveland 

Sprague Engineering Corp._-_- 
Aircraft equipment 


Smith & Wesson, Inc........- 
Pistols and revolvers 


Southern Nevada Power Co. 
Electric utility 


Southland Paper Mills, Inc... 
Newsprint 


Standard Commercial 
I Te es cicticmenterendoerenae 
Tebaccoe merchandising 





* Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, etc. 


6 
7 
5 


5 


5 


8 


1959 
> 


10.00 
70.34 
1.06 
2.50 
1.50 


70.91 


4. 
0.25 


70.33 
70.79 
0.10 


0.28 
70.65 


1.00 
1.50 
0.40 
0.50 
1.05 
2.00 


0.15 


. Thursday, April 7, 1960 


Quota- 
tion 
Dec. 31, 
1959 


160 
174% 


21% 


934 
18% 


T. NELSON O'ROURKE, INC. 


Investment Securities 


533 Seabreeze Boulevard 


DAYTONA BEACH, FLORIDA 


Tel.: CLinton 2-5571 


BALTIMORE 


Tele.: 


DB 80 


Approx. 
% Yield 
Based on 
Paymts. to 
Dec. 31, 
1959 


6.3 
1.9 
4.4 
4.0 
3.5 


4.2 


2.6 
1.8 
4.0 
1.4 


1.7 
1.9 


NEW YORK 


INSURANCE STOCKS 


Government-Municipal-Ceorporate 


Securities 


Dealers — Underwriters — Brokers 


JOHN C. LEGG & CoMPANY 


New York Stock Exchange 


Established 1899 


Members 


Philadel phia-Baltimore Stock Exchange 
Boston Stock Exchange ( Assoc.) 


Direct Wires to all principal cities 


American Stock Exchange ( Assoc.) 
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The Over-the-Counter Market 
Fills the Needs of All Investors 


Cash Divs. Approx. 

Including % Yield 

No Con- Extras for Quota- Based on 
secutive 12Mos.to tion Paymts. to 

Years Cash Dec. 31, Dec. 31, Dec. 31, 

Divs. Paid 1959 1959 1959 
g 


Standard Milling Co. 

Ciass &, voting........... 5y 

Plour, grain and ne : om 5% am 
ee Paper Mauutactur- 

WE aise eidreetneintitigntce cia ae 

Sulphite bonds & coated pnaners . “a8 ss 4.4 
Statler Hotels Delaware Corp. 5 0.95 6%, 149 


Owns former Statler propervicts 


Steak 'n Shake, ine..._____ 
. re chain ’ 0.30 5% 5.7 
terling Discount Corp._____ b 
Auto aca P : O80 1% 8.8 
Texas Industries, Inc.._______ 8 0.30 714 4.0 
Aggregate, cement and concrete fs : 
products 


Title Guarantee Co. (N. Y.)__ 8 1.31 2634 49 


Pilla Mis..2 


Toronto General Insurance 


Co. ee eR ee em ee ee ee ee oe se = Z 
Pire & casualty 7 150 24% 6.2 


Transcontinental Gas Pipe 
Te EN 9 +1.00 2212 4.5 
Interstate natural gas pipeline 
system 

United States Life Insurance 
Co. in the City of N. Y.... 9 0.15 44 0.3 
Life, accident, health and group 

United States Sugar Corp... GY 120 4434. 2.7 
Sugar production 

United Transit Co. (Del.)_... 8 0.70 7% 98 
Urban bus lines 

Weco Products Co..._...__-_. 7 1.00 16 6.3 
Toiletries 

Western Kentucky Gas Co... 5 0.65 17% 3.8 
Operating public utility 

Western Utilities Corp._____- 8 0.36 7% 4.6 


Holding company and publishing 
telephone directories 


+t Adjusted for stock dividends, splits, etc. 
* Details not complete as to possible longer record. 
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Difference Between Listed and 
Over-the-Counter Trading 


The exchange market is often referred to as 
an auction market because a stock exchange 
provides a focal point for the concentration of 
bids and offerings of potential purchasers and 
sellers for all securities listed on it. Genuine auc- 
tion marketing in a security cannot be main- 
tained, however, unless there is sufficient activity 
in it. 

In those cases where less active securities are 
traded on an exchange, it devolves upon the stock 
specialist for each particular stock to create a 
market, in the absence of sufficient public orders 
to buy or sell, by, in effect though not in strict 
parlance, putting in an order for his own account. 
In other words, if you wanted to sell 100 shares 
of XYZ stock and the specialist had no order from 
anyone else to buy that stock, he himself would 
be expected to enter a reasonable bid on his own. 


The continuity of any market thus created is 
largely dependent upon his financial resources 
and his willingness to thus risk his own money. 


The Over-the-Counter Market 


On the Over-the-Counter Market the situation 
is quite different. Here there are a tremendous 
number of dealer firms from coast to coast that 
interest themselves in making a market for un- 
listed and some listed stocks and bonds. Most of 
them can communicate with each other instan- 
taneously through private telegraph wires or 
other facilities at their disposal. 

Thus many over-the-counter dealer-brokers, in 
New York, for instance, will be doing business 


(1537) 49 


throughout the day with other dealer-brokers in 
Boston, New Orleans, Chicago, St. Louis, Denver, 
Los Angeles, San Francisco, Seattle and other 
cities from coast to coast. As an integral part of 
their operations dealer-brokers stand ready to 
buy and sell substantial quantities of the securi- 
ties they are “quoting” and maintain inventories 
in them. Some firms, of course, choose to act 
solely as brokers and not dealers. 

Because of competition, the spread between the 
bid and the asked figures on more active stocks 
is quite narrow. In less active stocks the over-the- 
counter dealer must find contra-orders if he does 
not wish to assume inventory positions in the 
securities involved. It is his business to know 
which other dealers in all parts of the country 
might have a buying interest in a given security. 

One, five, ten, fifty or more over-the-counter 
dealers in different parts of the country may 
interest themselves in “making a market” for a 
given unlisted security. Prospects known to the 
first dealer, or known to those other dealers he 
contacts (either locally or in other cities), may 
often include individuals who are believed to 
have a buying or selling interest in the instant 
security, or investors who might be induced to 
buy. 

The process of constantly seeking out buyers 
and sellers is characteristic of the Over-the- 
Counter Market. 


A major characteristic, too, of the ‘counter’ 
market is negotiation. If a gap in price exists 
after a prospect is found, the transaction does not 
die. Instead negotiation ensues. The mere exist- 
ence of a buy or sell order is the incentive for 
the “counter” dealer to find the opposite. The 

Continued on page 50 














IN IN 
DETROIT MICHIGAN Dempsey Tegeler 
we have we have excellent (Special to THE FINANCIAL CHRONICLE) 

27 correspondent bank DENVER, Colo.—Bryan E. Simp- 





Bank Offices 


or] 


AT YOUR SERVICE 


BANK othe COMMON WEALTH 


Resources $354,000,000.00 
DETROIT, MICHIGAN 


Member Federa! 
Reserve System 





Specialists in Western Securities 


>» BROKERS ) DEALERS 


» UNDERWRITERS ) DISTRIBUTORS 


>» MERGERS and REORGANIZATIONS 


>» MUNICIPAL UNDERWRITINGS and DISTRIBUTIONS 


» ADVISORY SERVICE TO MUNICIPALITIES 


>» MARKETS IN LEADING 
OVER-THE-COUNTER SECURITIES 


Schwabacher «Co. 


Our 40th Year 


Members: New York Stock Exchange * Pacific Coast Stock Exchange 


American Stock Exchange ( Associate) 
and other principal security and commodity exchanges 


100 Montgomery St. SAN FRANCISCO 4 SUtter 1-5600 


Monterey Oakland 
Santa Barbara 


Los Angeles 
San Jose 


New York Presno Honolulu 


Palo Alto. — Sacramento 


Salt-Lake City 





facilities 


Member Federa/ own invest- 
Deposit Insurance 
Corporation 


Santa Rosa 


B. Simpson With 


son has be- 
come _ associ- 
ated with 
Dempsey- 
Tegeler & Co., 
Midland Sav- 
ings Building. 
Mr. Simpson 
formerly con- 
ducted his 


ment business 
in Denver for 
many years 
under the 
name of B. E. 
Simpson & Co. 

Dudley F. 
Taylor has also been added to the 
staff of Dempsey-Tegeler & Co. 





Bryan E. Simpson 


Coast Exchange Member 


Election of Robert A. Gageby to 
represent the new member firm of 
Thomas Jay, Winston & Co., Inc., 
to membership in the Pacific Coast 
Stock Exchange through purchase 
of a membership in the Los An- 
geles Division, effective April 4, 
1960, has been announced by Wil- 
liam H. Jones, Chairman of the 
Board. 

Thomas Jay, Winston & Co., Inc., 
organized in January, 1960, to en- 
gage in the general securities bus- 
iness, has offices at 9235 Wilshire 
Boulevard, Beverly Hills, Calif. 
Officers of the firm are Milton 
Toboco, President; Robert A. 
Gageby, Vice-President and Sec- 
retary; and Harry W. Snow, Treas. 


F. K. Kerpen Co. 


F. K, Kerpen & Co., Inc. is now 
conducting its business as special- 
ists in mutual funds from offices 
at 7 West Eighth Street, New York 


City. Fred K. Kerpen is President, 
and M. C. Kerpen, Secretary- 
Treasurer, Mr. Kerpen was for- 
merly a group manager of First 
Investors Corporation with which 
he had been associated since 1952. 
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' Difference Between Listed and 


Over-the-Counter Trading 


Continued from page 49 


Over-the-Counter Market thus has no physical 
limitations. 

As a practical matter, though, individuals in 
any city of 100,000 or more can frequently pick 
up a phone and call a dealer-broker and get an 
execution on an order for an unlisted security 
momentarily—often while the call is progressing. 

Some “Counter” dealers sell directly to inves- 
tors themselves. In other cases they may have a 
dealer following throughout the country consist- 
ing of retail firms that are always looking for 
securities that present good values to sell to their 
investor clientele. 

Numerous exchange firms also deal in over-the- 
counter securities and any that do not must buy 
from or sell to an over-the-counter dealer to exe- 
cute customers’ orders for unlisted securities. 

Many listed securities, too, are sold over-the- 
counter when the blocks are too large to make a 
quick orderly sale on an exchange possible. 

An investor need not concern himself with the 
intricacies enumerated above, since his dealer- 
broker will obtain current market quotations on 
any over-the-counter stock or bond, and handle 
all details of purchase and sale. 

The longer trading day in the Over-the-Counter 
Market is often a distinct advantage to the in- 
vestor. On an exchange, securities can only be 
sold in New York between the hours of 10:00 and 
3:30; in the Midwest between 9:00 and 2:30, and 
on the West Coast between the hours of 7:00 and 
2:30. However, in most instances unlisted securi- 
ties can be sold any time between 9:00 and 5:00 
in the Midwest, and on the West Coast it’s even 
longer than that. Dealer-brokers in the Over-the- 
Counter Market there are on the job from 7:00 in 
the morning until 5:00 in the afternoon. 


Steck Exchange Commission Rates vs. 
Counter Dealer Charges 


When an exchange-broker executes an order 
for you in an exchange-listed stock, he tells you 
the cost price as well as the amount of his com- 
mission on your confirmation slip. On the other 
hand the over-the-counter dealer more often than 
not buys from and sells to you “as principal” or 
on a “net” basis as it is termed in the parlance 
of the securities business. This means his profit 
or loss is included in the price he quotes you and 
there is no commission charge shown on his con- 
firmation. The over-the-counter dealer usually 
acts just as a merchant does in other lines of busi- 
ness. In other fields when you buy a set of dining 
room furniture, a fountain pen or what have you, 
the merchant sells it to you at a flat price and 
does not add any commission thereto. So with the 
“counter” dealer. 


It is true that exchange commission rates more 
often than not are lower than the profit rates 
over-the-counter dealers are obliged to operate 
on. An important reason for this is the fact that 
the services of the over-the-counter dealer, be- 
sides frequently necessitating his taking the risk 
of an inventory position, include the extensive 
searching for matching bids and offers from 
potential buyers and sellers. 

When a security is taken from the Over-the- 
Counter Market and listed on a stock exchange, 
over-the-counter dealers ordinarily lose interest 
in it, for they cannot make a profit trading in it 
at rates comparable to the commission charges 
of exchange firms. Though the “‘counter”’ dealers’ 
profit rates may be somewhat higher, they may 
afford investors “better” prices than the less 
expensive service of exchanges. 


Values 


For one thing, the basic fact is that the price 
of over-the-counter stocks is not swollen by the 


premium the public is ordinarily willing to pay 
for exchange-listed securities. Then, too, active 
listed stocks and the exchange stock ticker sys- 
tem provide a ready vehicle for speculation and 
tend to center buying and selling decisions on 
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thal 50th Anni 


Joseph 





Introducing a new trend in Wall Street, the em- 
ployees of Josephthal & Co., 120 Broadway, New 
York City, tendered a 50th Anniver_ary Dinner 
to the partners on March 16. A plaque was pre- 
sented commemorating the event. 


. Thursday, April 7, 1960 
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- 
The firm, which acts as stock, bond and com- 
modity brokers, specializing in unlisted, “When 
Issued,” railroad and public utility reorganization 
securities and rights, is a member of the New York 
Stock Exchange, and American Stock Exchange. 











short-term price swings in lieu of ‘real economic 
values.” Many apparently buy. stocks according to 
hoped-for price movement and not for true in- 
vestment purposes, their interest being merely 
“where is the price going and when.” 


The mere fact that under the “exchange 
auction-specialist system” the spread between bid 
and ask prices is close or narrow is no indication 
that the inyestor, gets good value when he buys 
or that the seller obtains a price in keeping with 
the intrinsic value of the stocks he wishes to sell. 
Intelligent investors are quick to recognize the 
fact that prices and values are two totally dif- 
ferent things. 

As pointed out before, the assumption of inven- 
tory positions is an integral part of the over-the- 
counter dealers’ task. They must take the initia- 
tive in assuming such positions. Although they 
must be aware of and responsive to the foibles 
of their customers, they cannot without unwar- 
ranted hazard buy securities for inventory pur- 
poses unless they take cognizance of basic 
economic values. 

Basic economic values may appear somewhat 
elusive, but they are nonetheless real. They con- 
sist of mathematical and non-mathematical ele- 
ments. Some insights as to the real value of a 
stock may be gained by checking such things as 


its earnings and dividend records, book value and 
liquidating value. But the first three of these are 
tied to the past, and subject to the fact that 
accounting is an inexact science. And liquidating 
value may be largely of academic significance, 
if the corporation is going to continue in exist- 
ence. The anticipated future average annual net 
income of a corporation may be capitalized nu- 
merically, but not without reference to many 
non-numerical concepts. These include the acu- 
men, initiative, imagination and forcefulness of 
the officers and directors of the corporation. 
Speculation as to how the present and possible 
future products of a corporation will fare on the 
markets may be handled numerically only to a 
certain extent. 

When an individual consistently purchases 
stocks without regard to basic economic values, 
he may at times make money, but sooner or later 
he will book losses. And although he may remain 
“in the market” for an extended period, he can- 
not do so after his capital is exhausted. 


Inventory Positions 


So it is with the over-the-counter dealer. If he 
habitually assumes inventory positions at prices 
out of line with basic economic values, the eco- 


nomic forces will in due time exhaust his capital 
and drive him from the scene. For survival he 
must be cognizant of the elements, listed above, 
which are determinants. of the real value of the 
securities in - which he is taking inventory posi- 
tions. His prices cannot consistently be out of 
line with real values. Particularly in regard to the 
non-numerical elements which go into the mak- 
ing of the real value of a security in which he is 
to assume a position, he must, as a general rule, 
have knowledge superior to that of the lay trader. 

Therefore, an important contribution of over- 
the-counter dealers who take important inventory 
positions results from the fact that their market 
pricing must be influenced definitely by intrinsic 
corporate value factors, They must stress value 
consciousness over quotation consciousness. 

Officers and directors of the 14,000 banks and 
the major insurance companies of the country 
when buying or selling their own institution’s 
stock for their own account do so almost entirely 
through over-the-counter dealers. Investment 
officers, of these institutions, too, are continually 
buying and selling government, municipal and 
corporation bonds and stocks through “counter” 
dealers for the account of their banks and com- 
panies. 

Just as you get good or indifferent treatment 
and values from both large and small stores in 
cther lines of business, so it is with over-the- 
counter dealers. It is not necessary for a firm to 
have a million dollars to be thoroughly trust- 
worthy and to have good judgment with respect 
to investment values. Just be sure the over-the- 
counter firm or individual dealer you contemplate 


doing business with has a good reputation. 

It is no exaggeration to say that both exchanges 
and the Over-the-Counter Market are vital to our 
economic life. Through the medium of stocks and 
bonds, idle capital of individuals, banks, institu- 
tions and the like flows into trade and industry 
and makes it possible for business to obtain the 
wherewithal with which to provide jobs for ever 
more workers at ever less human effort and at 
ever more remuneration. Savings thereby become 
an asset to society and not a problem. The beauty 
of it is that the capital needs of both big and 
small business alike can be thus served. 

If it were not for the exchanges and Over-the- 
Counter Markets, investors of all types would find 
it almost impossible to quickly retrieve the capital 
they put at the disposal of governments, munici- 
palities or corporations. This is one of the many 
reasons why it is socially important that those 
engaged in the investment business thrive. 
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MUTUAL FUNDS 


BY ROBERT E. RICH 











A Nice Balance Indeed, Mr. Cabot 


On March 17, using figures re- 
purceu in the March issue of “The 
Exchange,” monthly publication of 
the New York Steck Ex. hange, 
an analysis was provided -here of 
the 10 most favored stocks — in 
terms of share total—of our Ivy 
League schools. Until now, at 
least, there has been no word 
from Yale, Princeion or Colum- 
bia. But Pauli C. Cabot, Treasurer 
cf the President and Fellows of 
Harvard College, says he is 
“rather upset by the many in- 
accuracies in this article as far as 
it had to do with Harvard.” Says 
he: 


“It apnears that you may have 
based some of your conclusions on 
an examination of Rarvard’s cost 
of securities rather than their 
market value.” Not at all—the2 
basis was share total. The article 
made that clear at the outse:. Yet 
Mr. Cabot says: “To arrive at tais 
cenclusion (top investments cf 
Harvard) I assume that you have 
been working with book values 
and not market values.” 

Despite his inaccura‘e assump- 
tion, we are delighted io have 
Mr. Cabot’s letter (text below) for 
in it he sets forth whai he con- 
siders to be Harvards 15 top in- 
vestments as of the end of its 
last fiscal year. Surely, they wili 
be of interest to the financial 
community, from fund manager to 
odd-lot trader. 


As Mr. Cabot notes, “This list 
is a vasily different list from that 
which you discussed in your col- 
umn, ... For example, instead of 
four electric power and light com- 
panies being in the top 10, there 
are none present. Further, you 
said that New England Electric 
System is one of Harvard’s top 10. 
Actually, the way we figure it, it 
is not even in the top 20, and is 
exceeded in market value by 
many of the other utilities in our 
portfolio as, for example, Florida 
Power and Florida Power & 
Light.” 

Our critic is on firm ground 
when he calls attention to the fact 
that the column stated: “Harvard 
was reducing its holdings of Gen- 
eral Electric even when it was 
boosting its stake in Standard Oil 
of California.” He goes on: “We 
think a more significant move 
than the relatively small 17,000- 
share increase in Standard Oil of 
California or the 14,000-share re- 
duction in General Electric was 
the 100,000-share reduction (from 
310,009 to 210,000) in Standard 
Oil of New Jersey. This multi- 
million-dollar move reduced 
Standard Oil of New Jersey from 
its dominant position as the No. 1 
investment to the No. 2 invest- 
ment below Texaco, while putting 
General Electric a very close third 
and I.B.M. a close fourth.” 


Mr. Cabot also makes the point 
that Seaboard Air Line is not the 
second most favored of Harvard 
men. We, of course, reported this 
on the basis of share total only. As 
his table makes clear, it is ninth 
in dollar terms. 


And now Mr. Cabot says scme- 
thing of great value for us all: 
“F nally, I consider the top lu in- 
vesiments as showing a nice bal- 
ance among indusir.es—oil, e:ec- 
trical equipment, office equiv- 
ment, chemicals, rails; rubber, 
telepnone and electric utilities — 
and not heavily weighted with 
e.ght cils and utilit_es.” 


The column thinks the portfolio 
shows nice balance, indeed. 


Now, if our readers are critical 
of our endorsement of the Har- 
vard porifolio, maybe we can yet 
render a satisiactory serv.ce to 
Mr. Cabot and Harvard. How do 
you feel about this portfolio, M-. 
Fund Manager, and you, Mr. Oc- 
casional Trader? And let’s not 
confine this to the Back Bay, Wall 
Street and Main Street. Let us 
hear too from Ojijd Eli, Nassau and 
Morningside Heights. 


TEXT OF MR. CABOT’S 
LETTER 

Meanwhile, and for the record, 
here’s the text of Mr. Cabot’s 
letter: 
fear Mr. Rich: 

I was interested in reading your 
recent (March 17) column in the 
Commercial and Financial Chron- 
icle entitled “The Wise Money,” 
but was rather uvset by the many 
inaccuracies in this article as far 
as it had to co with Harvard. It 
appears that you may have based 
some of your conclusions on an 
examination of Harvard’s cost of 
securities rather than their market 
value. It is my opinion that the 
latter, i.e., market value, is the 
significant factor. 

You state that “as for Harvard, 
no less than four of the top seven 
(investments) are ‘oils’,”’ and 
“Harvard has no less than four 
(utilities) among its leaders . . 
equaling the oil total.” To arrive 
at this conclusion I assume that 
you have been working with book 
values and not market values. I 
strongly believe that the proper 
manner of analyzing an institu- 
tion’s investment portfolio is on 
the basis of current market val- 
ues, since at any time these in- 
vestments can and often are con- 
verted into equivalent amounts of 
cash, Market values in most cases 
are vastly different from book 
values, and here are what I con- 
sider to be Harvard’s top ten in- 
vestments as of the end of its last 
fiscal year ended June 30, 1959. 
As a matter of interest I am also 
including the next five largest 
investments: 


Millions 
1. Texaco, Inc. ‘ $11.44 
2. Standard Oil Co. (N. J.) 10.89 
3. General Electric 10.52 
4. International Business Machines 9.72 
5. Standard Oil Co. (California) 8.55 
6. American Tel. & Tel. Co. 7.83 
7. Christiana Securities Co 7.66 
8. The B. F. Goodrich Co 6.91 
9. Seaboard Air Line RR. Co. 6.73 
10. Continental Oil Co._ 6.70 
11. Middle South Utilities, Inc. 6.34 
12. J. 8. steel Corp... -- 6.30 
13. Gulf, Oil Corp.___-_-. , 5.52 
14. Union Electric Co.__- ye 5.44 
15. Ford Motor Co.__-+_.-_-. 5.29 


This list is a vastly different list 
from that which you discussed in 
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your column last week. For ex- 
ample, instead of four electric 
power and light companies being 
in the top ten, there are none 
present. Further, you said that 
New England Electric System is 
one of Harvard’s top ten. Actu- 
ally, the way we figure it, it is not 
even in the top twenty, and is 
exceeded in market value by many 
of the other utilities in our port- 
folio as, for example, Florida 
Power and Florida Power & Light. 


It was also said that American 
Tel. & Tel. “is not even repre- 
sented among the major holdings 
of Harvard.” We think the $7.8 
million of market value, putting 
it in No. 6 place, makes it a very 
major holaing. 

You commented on the fact that 
“Harvard was reducing its hold- 
ings of General Electric even when 
it was boostng its stake in Stand- 
ard Oil of California.” We think 
a more significant move than the 
relatively small 17,000-share in- 
crease in Standard Oil of Califor- 
nia or the 14,000-share reduction 
in General Electric was the 100,- 
000-share reduction (from 310,000 
to 210,000) in Standard Oil of New 
Jersey. This multi-million-dollar 
move reduced Standard Oil of 
New Jersey from its dominant po- 
sition as the No. 1 investment to 
the No. 2 investment below Tex- 
aco, while putting General Elec- 
tric a very close third anj 1.B.M. 
1 close fourth. Again, Seaboard 
Air Line is not “the second most 
favored of Harvard men,” but the 
ninth. 

Finally, I consider the top ten 
investments as showing a nice bal- 
ance arrong many industries—oil, 
electrical equipment, office equip- 
ment, chemicals, rails, rubber, tel- 
ephone and electric utilities—and 
not heavily weighted with eight 
oils and utilities. 

Due to this rather substantial 
difference, I wonder if it would 
not be worthwhile to show in a 
sub-equent column how complete- 
ly different conclusions can be 
reached when market values are 
substituted for book values. 

Yours very truly, 


PAUL C. CABOT 
Treasurer 
March 28, 1960 


President end Fellows of 
Harvard College, 

140 Federal Street, 
Boston 10, Mass. 


The Funds Report 


The National Association of In- 
vestment Companies and the Na- 
tional Association of Life Under- 
writers have approved a revised 
version of their joint “Statement 
of Guiding Principles for life Un- 
derwriters and Investment Com- 
panies.” The N.A.LC., is composed 
of 180 management investment 
compaines with more than 4.5 
million shareholder accounts. The 
NALU is composed of 801 affili- 
ated local life underwriter asso- 
ciations with nearly 80,000 mem- 
bers. Purpose of the statement is 
to aid life underwriters and those 
offering investment company 
shares to “carry out their proper 
responsibilities in their dealings 
with clients, with each other, with 
other financial counselors, and 
with the general public, so that 
our industries may continue, even 
more effectively, to cooperate in 
the public interest.” The State- 
ment is proposed to “collusion” be- 
tween mutual fund salesmen and 
life underwriters whereby one 
would persuade a client to pur- 
chase life insurance and/or in- 
vestment company shares with the 
life underwriter and the mutual 
fund salesman splitting commis- 
sions. 

The growing acceptance and 
popularity of investing - as - you - 
earn was demonstrated by Her- 
rert R. Anderson, President of 
Group Securities, Inc., 26-year-old 
mutual fund. In a letter to partic- 
ipants of the Group Securities pe- 
riodic investment plan accom- 
panying the annual prospectus 
mailing, he told shareholders 


Channing Corp. Enters the 


Insurance Field 


The Channing Corporation, a 
holding and operating company 
with financial subsidiaries super- 
vising six U. S. and Canadian 
mutual funds, has further diversi- 
fied its overall operations with 
the acquisition of the majority 
stock interest in the Wolverine- 
Federal Insurance Companies of 
Battle Creek, Michigan. 


Kenneth S. Van Strum, Chair- 
man of The Channing Corp., and 
John H. Carton, President of the 
Wolverine Insurance Co. and the 
Federal Life and Casualty Co., 
jointly announced that in a 
straight cash transaction, Chan- 
ning has purchased stock control 
of the two insurancec ompani:e;. 
Terms of the sale were not dis- 
closed. 


Affiliation of the insurance 
companies with Channing brings 
together one of the most dynamic 
organizations in the mutual fu1d 
industry and a group of well- 
established insurance companies 
covering a broad area of the in- 
surance field, Mr. Van Strum and 
Mr. Carton declared. 


Through its financial division 
subsidiaries, Charaning Corp. deals 
in mutual fund shares and has di- 
rect sales representatives ir 48 
states, throughout the Dominion 
of Canada, and in many financial 
and business centers overseas. 


In addition of the Wolverine- 
Federal insurancec ompanies to 
the Chaninng Corp., com ines ex- 
tensive facilities for the newest 
concept in family and business 
economic planning, it was stated. 
These facilities will provide a bal- 
ance between life insurance pro- 
tection, fixed dollar saving, aid 
ownership of equities through the 
media of mutual funds. 


“the number of people investing 
through the plan increased nearly 
55% in 1959,” and “the market 
value of plans now in effect ex- 
ceeds $13,000,000—an increase of 
more than $4,500,000 over this 
time last year.” In connection 
with a recent study, Anderson 
noted that in addition to more 
than 7,000 individuals investing 
through the Group Securities pe- 
riodic investment plan, 915 insti- 
tutions, fiduciaries and busines2e3 
were using this method of regu- 
larly adding to their holdings. 


* * 


Financial Planning Corp.’s reg- 
istration filed with the SEC, cov- 
ering financial plans for the ac- 
cumulation of shares of Incorpo- 
rated Investors, Boston mutual 
fund, has become effective. The 
action marks the first time that 
shares of Incorporated Investors, 
founded in 1925 and the third old- 
est mutual fund in the nation, 
have been available for purchase 
on a pre-paid charge or contrac- 
tual basis. The decision of The 
Parker Corp., distributor for In- 
corporated Investors, to authorize 
this method of purchase of shares 
of the fund constitutes a signifi- 
cant addition to the distribution 
system of the old-line Boston firm. 
Previously, systematic investment 
programs for shares of Incorpo- 
rated Investors were available 
only on single payment or volun- 
tary purchase basis from secu- 
rities dealers. 

w: % ae 

Institutional Income Fund, Inc. 
reports that during the past quar- 
ter it has made these new invest- 
ments: Bell Telephone Co. of 
Pennsylvania 5%s of 1994, Curtis 
Publishing subordinate deben- 
tures 1986, General Acceptance 
Co. 6s of 1980; Imperial Invest- 
ments Ltd. 64s of 1980, Montreal 
Metropolitan Corp. sinking fund 
debentures 55s of 1985 and 
Transcontinental Gas Pipe Line 
5.96% preferred. It eliminated 
American Telephone & Telegraph 
5%s of 1986, Delaware Lacka- 
wanna & Western (Morris & 
Essex Division) 4-6s and Pacific 
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Northwest Pipeline 3.3% 
ferred. 


pre- 


He a x 


Minnesota Fund, Inc. has 
changed its name to Imperial 
Capital Fund, Ine. Although name 
has been changed, there has been 
no change in the fund’s basic in- 
ve_tment nolicy, its officers and 
directors, or its management, it 


was stated. 
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Continued from page 5 

billion annually. In 1957 and 1958, 
they increased to approximately 
$13 billion a year, and in 1959 ex- 
ceeded $15 billion. This trend is 
more likely to continue than to 
diminish in the years ahead. Our 
‘domestic producers should gird 
themselves to meet increasing 
competition not only in world 
markets but in home markets as 
well. Our friends in Western 
Europe and Japan have thousands 
of new, modern, and highly ef- 
ficient factories. Until their wage 
levels adjust more nearly in line 
with ours they will present 
formidable competition to Ameri- 
can producers. 


When confronted with vigorous 
foreign competition people almost 
instinctively call for embargoes 
and tariffs to protect their home 
markets. Higher tariffs would 
seem to be a simple and logical 
solution to our present balance of 
payments problem. Many obvi- 
ously think so. Increasingly these 
days, we hear demands for tariff 
protection from producers of such 
items as textiles, chinaware, opti- 
cal goods, and heavy electrical 
machinery. Even Texas cattlemen 
are alarmed at imports of frozen 
beef from Australia and New 
Zealand, And, labor union leaders, 
many of whom have been free 
traders, are now talking more and 
more in terms of tariffs to protect 
jobs and wage structures. 


In my judgment, it would be a 
sad mistake for our country to 
move in the direction of protec- 
tionism. Our phenomenal growth 
in this country can largely be ex- 
plained by our huge market of 
fifty states where commodities, 
goods, and labor have been free 
to move across state borders with- 
out trade restrictions of any kind. 
Since the war the United States 
has assumed world leadership in 
lowering tariffs and encouraging 
free trade among nations. 


The European Common Market 
and more recently the European 
Free Trade Area have been or- 
ganized expressly for the purpose 
of lowering tariffs and encourag- 
ing freedom of trade within their 
own market areas. Under-Secre- 
tary Dillon has been working 
diligently in an effort to bring the 
two groups together and to lay the 
ground work for the United 
States, Canada and other nations 
eventually to join them in an ex- 
panded free trade association. If 
the Free World can be encouraged 
to continue moving in the direc- 
tion of free trade it will mean 
vastly enlarged job opportunities 
for efficient producers. It will re- 
sult in lower prices for consumers 
everywhere and in higher stand- 
ards of living for all. 


Declining Exports 


The charge that United States 
exports are declining is true only 
if measured against 1956 and 1957 
which was an abnormal period by 
reason of the temporary closing of 
the Suez Canal. Exports in 1959 
were valued at about $17 billion 
as compared with an average of 
$14.5 billion for the six years 
1950 to 1955. The United States 
share of total world exports re- 
mained almost constant at around 
17.5% throughout the 1950’s. 


Our proportion of total world 
exports of manufactures, however, 
has declined slightly from 26% in 
1952 to 23% in 1958; while Ger- 
many’s share increased from 12 to 
19% and Japan’s from 4 to 6% in 
the same period. 


Here is an area where some re- 
lief might be found in solving the 
balance of payments problem. 
Every effort should be made to 
stimulate exports. Too many busi- 
nessmen.tend to regard exports as 
a marginal part of their business, 
without exerting too much effort 
in its behalf. Foreign purchasers 
have had no alternative in this 
country except to buy products 
designed exclusively for our own 
domestic trade. Businessmen 


How Sick Is Our Dollar? - 


should be made to understand that 
even modest increases in exports 
can go far towards closing the gap 
in our balance of payments posi- 
tion. More attention to costs and 
foreign design and styling pref- 
erences would improve our for- 
eign market penetration. And I 
am glad to note that teams of 
American businessmen are now 
overseas studying foreign markets 
and products with this end in 
mind, 


The outlook for the current 
year promises some improvement 
in our export volume. Exports of 
cotton are scheduled to increase 
sharply and deliveries of aircraft 
are also on the rise. 

Most countries of the world 
throughout the postwar period 
have maintained strict limitations 
on dollar expenditures by their 
citizens for imports and travel to 
this country. These restrictions 
were necessary at the time in 
order to conserve scarce dollar 
balances. A basic change now has 
taken place in the fortunes of 
many of our friends abroad. The 
dollar shortage has disappeared 
and with the rapid increase in the 
reserves of the _ industrialized 
countries it is high time that such 
discriminatory restrictions be 
removed. Some progress was made 
last year in removing restrictions 
and the remaining ones should be 
removed promptly. Removal of 
such restrictions would enable 
consumers and businesses to buy 
wherever prices were lowest and 
would permit efficient producers 
in this country to extend their 
markets abroad. 


It must be remembered, how- 
ever, that a basic requirement for 
expanding exports is an effective 
anti-inflation program at home. 
This is of utmost importance if 
United States products are to re- 
main competitive in world mar- 
kets. 


From an international point of 
view, the record of our monetary 
authorities since March, 1951 has 
been a relatively good one. Ex- 
cept in the case of some finished 
manufactured products and a few 
price-supported products (mostly 
agricultural) it cannot be said that 
we have priced ourselves out of 
world markets. The Consumer 
Price Index has increased at an 
annual average rate of only 14% 
from 1952 to 1959. And at least 
part of the increase in this index 
has been due to a statistical il- 
lusion caused by our inability to 
reflect properly the large quality 
improvements in some of the 
items making up the index. Few 
other countries of the world have 
had a better record in combating 
inflation. But this is no reason for 
complacency on our part. We can- 
not depend upon inflation abroad 
in the years ahead to offset or 
compensate for irresponsibility in 
handling our fiscal and monetary 
affairs here at home. But more on 
this later. 


United States Private 
Investments Abroad 


Total long term private invest- 
ments abroad were estimated in 
1958 at over $37 billion. About 
$27 billion of this is direct invest- 
ment by United States companies 
in foreign branches and subsidi- 
aries. Of the total, one-third is in 
Latin America, another third is 
in Canada, and about one-sixth is 
in Western Europe, By industries, 
petroleum accounts for a little 
more than. one-third of the total, 
manufacturing a little under one- 
third, and mining and smelting 
about one-tenth. The net outflow 
of private United States capital to 
the rest of the world in the three 
years 1956 to 1958 averaged about 
$3 billicn a year, and im 1959 was 
about $2 billion. In 1957 and 1958 
over 50% of new investments 
went into Latin America and 
Canada and less than 40% into 
Western Europe. In 1960 the trend, 
however, 
with 


investments in Western 


seems to be. shifting. 
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Europe now estimated at 47% of 
the total. 

These. pr.ivate - investments 
abroad are a source of pressure on 
our balance of payments problem. 
Questions have been raised as to 
the advisability of reducing the 
flow for perhaps a temporary pe- 
riod to give time to get other ac- 
counts in order. Foreign invest- 
ments are profitable to United 
States investors and are beneficial 
to the economies of the countries 
in which the investments are 
made. Earnings on such invest- 
ments will eventually be brought 
home and will then ease our pay- 
ments problems. 

It is desirable for the Free 
World economy to have United 
States private investments supply 
as much as possible of the capital 
shortage abroad. Any reduction 
in the private flow would bring 
pressure for greater United States 
Federal aid. This would be an 
unfortunate development. All 
things considered it would seem 
advisable to seek a solution of the 
balance of payments problem in 
other sectors of the payments ac- 
counts. To reduce private invest- 
ments would run counter to well 
established national objectives. 


Gevernment Expenditures Abroad 


The area that really complicates 
our balance of payments position 
is the enormous amounts of ex- 
penditures made abroad by the 
United States Government. From 
1946 through 1959 our government 
has transferred abroad over $100 
billion — mostly in the form of 
military expenditures, military 
grants, foreign economic aid, and 
investments such as our contribu- 
tions to the capital structure of 
the International Monetary Fund 
and the World Bank. Only a :abu- 
lously, wealthy country couid do 
so much and stand such a drain. 
The bulk of our economic aid was 
given to Western Europe in the 
late ’40’s under the Marshall Plan. 
As Marshall Plan aid began to 
taper off in 1950 and 1951 military 
expenditures and grants of mili- 
tary supplies increased sharply, 
particularly in the years during 
and following the Korean War. In 
1959 expenditures and transfers 
abroad by the United States Gov- 
ernment exceeded $9 billion and 
equaled about 45% of the sum of 
all private payments for imports 
of goods and services and the net 
outflow of United States private 
capital. 

When these various aid and 
military programs were started 
Western Europe was destitute 
economically and stood in immi- 
nent danger of falling under Rus- 
sian domination. As we view the 
situation today we must conclude 
that our postwar policies have 
been highly successful. Western 
Europe and Japan have remained 
free. Their industry has been re- 
stored and modernized. Their re- 
serve positions are now strong. 
World trade has expanded great- 
ly. Private international invest- 
ment is again vigorous. The most 
urgent world problems no longer 
concern the dollar shortage and 
recurrent payment crises of the 
postwar years but now involve 
the development of low - income 
nations of Southeast Asia, Africa 
and South America. 


Now that our allies have made 
such phenomenal recovery it is 
time for re-examination of our 
foreign military and economic aid 
programs. Western Europe and 
Japan are now in a position to 
and should assume a larger por- 
tion of our mutual defense bur- 
den; they also should assist more 
actively in the development of 
the low income nations. The for- 
tunes of the Free World are in- 
extricably bound together. 


Our foreign partners are prac- 
tical and astute men. They real- 
ize that our’ payments position 
must be corrected if we are to 
remain a strong member of- the 
team. They also have a vital in-: 
terest im the character of the 
measures we adopt to correct the 
Payments position. Irreparable 
damage will result to the world 
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Greene & Co. 30th Anniversary 


Greene and Company, 37 Wall Street, New York City, dealers in 
Over-the-Counter securities, have just completed 30 years in Wall 


Street. 


enlarging their quarters on several occasions. 


From a modest beginning, the firm has grown steadily, 


Within the past 





Irving A. Greene 


Julius Golden 


Robert M. Topol 


month the firm’s trading room was completely modernized, and is 
a model of efficiency. As the business of the firm matured, direct 
private wires have been established to various important financial 
centers. Greene and Company’s private wire network now reaches 
to Los Angeles, Denver, San Francisco, Dallas and Philadelphia. 
Irving Allen Greene is Senior Partner, and his two associate 
partners are Julius Golden and Robert M. Topol. At a 30th Anni- 
versary Dinner given to the employees, Mr. Greene expressed his 
gratitude to his staff for the loyalty they have demonstrated through 
the years. He said “Greene and Company was formed in 1930, and 
its formative years coincided with the bleakest period of the 
depression. Yet from the beginning our employees met the chal- 
lenge with hard work and devotion, and to them belongs much of 
the credit for the strong position the firm finds itself in today.” 








economy if we are forced to bal- 
ance our accounts by curtailing 
imports, by restricting private 
foreign investments or by reduc- 
ing foreign military and economic 
aid programs. Far better that they 
cooperate with us by removing 
dollar restrictions against our ex- 
ports and by assuming a fairer 
share of the burden for defense 
and for aid to the under-devel- 
oped countries. 


Answers, “No!” 


So there is the problem in a 
nutshell. Now how about the 
question I started out with? How 
sick is our dollar? Are we in dan- 
ger of a run on our gold supply 
and a further devaluation? In my 
judgment the answer is an em- 
phatic “No!” 

Our authorities in the Treasury 
Department and in the Federal 
Reserve Board and the leaders of 
both political parties are firmly 
committed to a policy of con- 
tinued convertibility. They must, 
therefore, work to keep the dollar 
as good as gold. They know that 
to revalue gold would mean an 
outright gift of billions of dollars 
to the Soviet Union and to the 
gold producing interests in South 
Africa. There is no good reason 
why such a gift should be made. 
They know also that if we were 
to revalue gold we would gain 
only a temporary and fleeting 
advantage because all other lead- 
ing countries would quickly 
follow suit thus restoring the orig- 
inal relationship between cur- 
rencies; and with only the gold 
interests in Russia and South 
Africa as the principal benefi- 
ciaries. Creditors all over the 
world would be the losers. 


Our balance of payments deficit 
must be corrected over time but 
there is no need for precipitate 
action. We still have 50% of the 
world’s total supply of gold. Even 
our free gold of $7.5 billion above 
reserve requirements is by far the 
greatest supply in any country 
with the possible exception of 
Russia. In addition, we have a 
line cf credit with the Inter- 
national Monetary Fund in ex- 
cess of $3 billion which could be 
ealled upon if needed. 


There is also little likelihood 
that foreign Central Banks.weuld 
act in concert to cash in their 


dellar claims :for gold on any 
large scale. Most of these claims 
are held by members of the Free 
World: who also have much to 
lose should a run develop on the 


currency of the leading nation of 
the Free World. 

Actually there is not at the 
present time any really signifi- 
cant lack of foreigner’s confidence 
in the dollar. Otherwise they 
would not be continually increas- 
ing their dollar claims. Last year 
dollar claims owned by foreigners 
increased by approximately $3 bil- 
lion. Toward year-end gold ex- 
ports were down to a mere trickle. 

The important thing is for the 
United States to maintain and to 
justify that confidence. We must 
demonstrate to the world that we 
do have political maturity by 
supporting a vigorous anti-infla- 
tion program at home. This will 
require first of all living within 
a balanced budget over the busi- 
ness cycle, and paying off some 
of the national debt in years of 
high employment. The President’s 
forecast of a budget surplus of 
$4 billion in fiscal 1960-61 if 
materialized, would be a whole- 
some development. It is now be- 
coming clear to many people that 
continued inflation in this coun- 
try is not inevitable. The recent 
sell-off in the stock market re- 
flects. that realization. 


To maintain foreign confidence 
will require vigorous public sup- 
port for a_ flexible monetary 
policy by the Federal Reserve 
System. It will require toleration 
of high interest rates in boom 
times to stimulate savings, to 
keep investments within reason- 
able bounds and to encourage for- 
eigners to leave their dollar in- 
vestments here. 


It will require sensible manage- 
ment of the public debt to keep 
maturities properly balanced. To 
achieve this objective the Con- 
gress should promptly remove the 
4%,% interest ceiling that the 
Treasury may pay on long - term 
bonds. Refusal to lift the ceiling 
has caused the Treasury to do the 
bulk of its refunding in the short 
and intermediate term area and 
has created an excess of liquidity 
and an inflationary potential. Re- 
moval of this ceiling would be tes- 
timony to the world that we are 
determined to protect the dollar. 


I do not get too upset by cur- 
rent criticism. of the Federal Re- 
serve System by some of the 
“easy money boys.” 1 have often 
said “that you cannot tell what 


a politician is thinking by what- 


hé’ says in public.” 

criticize the Federal 
cure in -the -comfortable knowl- 
edge ‘that’ Bill ‘Martin; Chairman 
of the Federal. Reserve Board, is 


It. is easy to 
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in there calling the shots and can 
- be depended upon to pay no at- 
tention to such _ criticism. I 
strongly suspect that the song of 
the “easy money boys” would be 
quite different if they had the 
responsibility of determining na- 
tional monetary policy. 

Mr. Martin is not unduly con- 
cerned about the possibility of a 
run on our gold supply. In a re- 
cent letter to Senator Javits of 
New York he said that the present 
size of the gold reserve is “com- 
fortable enough to permit free- 
dom of action in case of a reces- 
sion.” He said no one could foresee 
what the payments situation 
would be in the next recession 
but “a temporary enlargement of 
the payments deficit, should it 
occur, need not be a permanent 
setback to the process of adjust- 
ment.” 

Sums Up Views 


In summing up, I would say that 
the dollar definitely is not sick 
and ailing. If proper measures 
are followed, the dollar will con- 
tinue to be one of the world’s 
strongest and soundest currencies. 
I would say: 


First, let us not overemphasize 
and distort the dire things that 
might happen to the dollar in the 
future; let us emphasize instead 
the constructive things that can 
and should be done to keep the 
dollar sound and healthy. 

Second, let us not retreat in our 
battle to reduce trade restrictions; 
let us support Under-Secretary 
Dillon in his efforts to merge the 
European Common Market, the 
European Free Trade Area and 
the markets of the United States, 
Canada, and other nations into an 
expanded free trade association; 
and let us encourage our neigh- 
bors to remove discriminatory 
dollar restrictions imposed during 
the time of dollar shortages. 

Third, let us not fall short in 
our efforts to stimulate exports; 
let us be more aggressive sales- 
men and more flexible in our fi- 
nancing techniques; let us reduce 
costs and design products to suit 
foreign tastes. 

Fourth, let us not reduce the 
flow of private investments 
abroad: let us instead continue to 
make them to and in cooperation 
with like-minded free enterprise 
businessmen of the Free World. 

Fifth, let us not let our foreign 


military and economic aid pro- 
grams abroad fall by the wayside; 
let us work to sustain them and 
to encourage some of our allies to 
assume the larger share of which 
they are now capable of bearing. 


And finally let us not retreat or 
ease up on the inflation fight on 
the home front; let us balance 
budgets over the business cycle; 
let us obtain surpluses to retire 
debt in times of full employment; 
let us remove the 4%,% interest 
rate ceiling on long-term govern- 
ment bonds; let us pursue a flex- 
ible monetary policy; and let us 
fight inflation so vigorously that 
we can dispel all and any fears, 
no matter how unwarranted, con- 
cerning the good health of the 
dollar. 

I have great confidence in the 
good judgment and common sense 
of the American people. If given 
the facts they will arrive at the 
proper political decisions. 

Seventy-five years ago the great 
British statesman Lord Bryce 
commented upon American de- 
mocracy and said: 

“The masses cannot have either 
the leisure or the capacity for 
investigating the underlying prin- 
ciples of policy or for mastering 
the details of legislation. Yet they 
may ... attain to a sound per- 
ception of the main and broad 
issues of national and interna- 
tional policy, especially in their 
moral aspects, a perception suf- 
ficient to enable them to keep the 
Nation’s actions upon right lines.” 

It is in this vein that I have 
taken this opportunity to discuss 
these issues. 





*An address by Mr. Nowell before the 
Memvhis Rotary Club, Memphis, Tenn., 
March 22, 1960. 


Two With Norman Roberts 


(Special to THe FINaNciaL CHRONICLE) 
SAN DIEGO, Calif.—Francisco P. 
Marty and William H. Thompson, 
Jr. have been added to the staff 
of Norman C. Roberts Comvany, 
625 Broadway, members of the 
New York Stock Exchange. 


Joins I. L. Breoks 


(Special to THe FINANCIAL CHRONICLE) 
SAN FRANCISCO, Calif—Milton 
K. Ellis has joined the staff of 
I. L. Brooks & Co., Inc., 333 Pine 
Street, members of the Pacific 
Coast Stock Exchange. 








Build What? 


Ray L. Scherer of National Broadcasting Company 
News—Mr. President, another question about Mr. 


Nixon. He has now twice declared 


in public 


speeches that he will not seek re-election on the 
record of the Administration alone, but on the basis 
of an expanded program of his own. 

As far as you are concerned, is he now free to 
enunciate his own positions, even if they differ or 
go beyond yours; or is this a prerogative that Mr. 


Nixon has had all along? 


(A) Well, let us say this: Mr. Nixon has been part 
of this Administration and certainly will be until 
Jan. 20 next, so his voice has always been heard 
in any discussion as to policy. 

Now, I should think he would be absolutely stu- 
pid if he said that you were going as far as the 
record of this Administration would carry you and 
then stop. This world moves, and I'll tell you, if I 
were not so fortunate as to be stopped here and 
don’t have to go any further with this thing, cer- 
tainly 1 would be looking for new ways and direc- 
tions in which to carry on what I conceive to be 
the responsibilities of the Federal Government. 


So, if he doesn’t say that he is going to build on 











This Week — Bank Stocks 


First Quarter 1960 Results of Major New York City Banks 


For stockholders of New York City banks the year 1960 is indel- 
ibly marked for resplendent progress. An indicated 12% to 15% 
rise in operating earnings will parallel the gain registered in 
1959 and, for the longer-term, the recently won legal liberation 
otfers scope for important expansion of activity. 

The combination of higher interest returns on loans and secu- 
rities and a continued strong loan demand scored sharp earnings 
gains for the first three months of 1960 over the results of tne 
first quarter of 1959. The present prime rate of 5% compares with 
the 4% rate in force a year ago. Per share net operating earnings 
for the Bank of New York and Bankers Trust Co. rose 40%, while 
gains exceeding 30% were achieved by Morgan Guaranty Trust, 
Chase Manhattan Bank, and First National City Bank. For tne 
rest of the year increases are likely to continue over 1959 even 
theugh the trend probably will progressively narrow due to the 
excellent last-half 1959 earnings reported. 


LEADING NEW YORK CITY BANK STOCKS 


Adjusted 
Bid Recent lst. Quarter Earn. 
Pr. Range Mean Yield Divi- —Earnings— Gain 
1960-1959 Price ye dend 1960 1959 
Chase Manhattan Bank 71 - 55 63 3.8 $2.40 $1.34 $1.02 31.4 
First National City Bank 94 - 73 83 3.6 3.00 1.55 1.19 30.3 
Chemical Bk. N. Y. Tr. Co. 70 - 58 60 4.0 2.40 1.15 1.06 8.5 
Moigan Guaranty Tr. Co. 118 - 94 106 3.8 4.00 1.89 1.36 39.0 
Manutlacturers Trust Co 69 - 51 59 4.1 2.40 1.30 1.07 21.5 
Bankers Trust Company 53 - 37 47 3.7 1.72 1.05 0.75 40.0 
Irving Trust Company 44 - 37 40 4.0 1.60 0.86 0.64 34.4 
The Hanover Bank 63 - 44 50 4.0 2.00 1.02 0.80 27.5 
Bank of New York 335 -246 317 3.8 12.00 5.66 4.04 40.1 
United States Trust Co. 98 - 80 98 4.0 4.00 1.50 1.47 2.0 


Chemical Bank New York Trust registered the largest gain 
in loans, up 18.6%, followed by Chase Manhattan Bank’s increase 
of 16%. Holdings of U. S. Government securities by the leading 
banks continued to be reduced in order to supply needed loanable 
funds; a fully loaned position still prevails thus any immediate 
reduction in the prime rate is considered unlikely. Moderate de- 
clines in deposits were reported. For Chemical Bank New York 
Trust, deposits dropped 12.8%’'from a year ago, while declines of 
9.1% and 7.7% were registered by Irving Trust and Hanover Bank, 
respectively. The recent high money market rates have caused a 
considerable drain on deposits, time deposits in particular. The 
3% maximum allowed on time and savings deposits continues to 
be restrictive for attracting savings deposits to replace the time 
deposits lcst since higher rates are available to the public from 
others in the market for funds. 

The recent enactment of the Omnibus Banking Bill carries in- 
ternational as well as national significance. The tapping of deposit 
funds from the fast growing population which New York City 
largely sustains in Westchester and Nassau counties is close to 
realization. Although branch applications will not be accepted 
until July 1, 1960, steps in this direction can be anticipated. The 
hard fought battle over the past several years for relief from stag- 
nant deposit growth can be expected to bring action and signal 
the beginning of a major bank expansion of considerable interest 
to investors in bank stocks. Fostering such a trend is the well 
known desire of First National City Bank and The County Trust 
Co. of White Plains, Westchester County, to become affiliated. 
Competing banks are unlikely to remain on the sidelines. Funda- 
mentally, as the financial center of the world, New York City 
banks face an existing world demand for loanable funds. It is in 
the public interest that this position be maintained. 

Fortified with specialized services, excellent cost control, wide 
accommodations ranging from local to international, expansion 
through branches or the alternative state-wide bank holding com- 
pany route should lead to a better banking system for New York 
with more adequate facilities for retail banking in particular. 
Since volume business provides economy in operations, commer- 
cial and manufacturing as well as consumer customers will inevit- 
ably be attracted to the leading banks. 

Between now and July 1, New York banks are being given 
time to refine whatever plans they may have prior to filing ap- 
plications for an orderly expansion into Westchester and Nassau 
counties and other areas in the State. The bank holding company 
approach has a temporary drawback due to its 54% tax rather 
than the typical 52% corporate tax. Nonetheless, new branch 
offices and acquisitions could prove costly as well for the near 
term. New York City banks have a reputation for careful ap- 
praisals regarding acquisition transactions. 

Presently there are 16 commercial banks in Nassau County 
and 12 in Westchester County. Several consolidations have al- 
ready occurred among the suburban banks and several branch 
networks are in operation in contrast to a single bank situation. 
The strong population growth factor is of prime importance. 

At current prices New York City bank stocks are down mod- 
erately from their high levels at the beginning of 1960, and are 
selling at modest prices relative to the higher earnings indicated. 
Investors desiring reliable and growing investment returns, com- 
bined with defensive characterististics as well as healthy growth 
potential, may wish to give New York City bank stocks their seri- 
ous consideration at this time. 
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BANK AND INSURANCE Bacon, Whipple 
STOCKS. oy z£0 1. Burrincron 


Expands In N.Y.C. 


Bacon, Whipple & Co., members 
of the New York Stock Exchange, 
have announced the acquisition 
of the New York office and cer- 





Raymond W. Pyle 


George 'W. Beaver 


tain personnel of Schoellkopf, 
Hutton & Pomeroy, Inc. Effective 
April 1, Bacon, Whipple’s office 
is located at 63 Wall Street in 
space formerly occupied by the 
New York office of Schoellkopf, 
Hutton & Pomeroy, Inc. 

Certain of the administrative, 
trading and sales personnel of 
Schoellkopf, Hutton & Pomeroy, 
Ine. are joining the Bacon, Whip- 
ple & Co. organization. Among 
those are Raymond W. Pyle, 
George W. Beaver, Frank C. Vo- 
= and Herbert W. Mathiasen, 

r. 

Bacon, Whipple & Co., with 
headquarters in Chicago, was 
founded in 1926. A New York of- 
fice has been maintained at One 
Wall Street since 1946 under the 
management of Harold H. Sher- 
burne, resident partner. 

Mr. Sherburne announces the 
following organizational set - up: 
Edward J. Dempsey, manager. 
Municipal Bond Department, Ray- 
mond W. Pyle, manager, Corpo- 
rate Trading Department, and 
George W. Beaver, manager, Mu- 
nicipal Sales. Messrs. Vogel, 
Mathiasen and Francis R. Fay, Jr. 
will be engaged in general insti- 
tutional and retail sales. 


With Bond & Share Co. 


(Special to THe FrnaNncraL CHRONICLE) 


PASADENA, Calif. — Robert L. 
Hodges is now affiliated with 
Bond & Share Co., 16 North Ma- 
rengo Street. 


With E. F. Hutton 


(Special to Tue FrinancraL C4RONICLE) 


LOS ANGELES, Calif—John E. 
Warner is now connected with 
E. F. Hutton & Company, 623 
South Spring Street. 


THE HANOVER BANK 
NEW YORK 


Bulletin on Request 


LAIRD, BISSELL 6 MEEDS 
Members New York Stock Exchange 
Members American Stock Exchange 
120 BROADWAY, NEW YORK 5, N. Y¥. 
Telephone: BArclay 7-3500 
Bell Teletype NY 1-1248-49 
Specialists in Bank Stocks 


NATIONAL AND GRINDLAYS 
BANK LIMITED 


Amalgamating National Bank of India Ltd, 
and Grindlays Bank Ltd. 
Head Office: 
26 BISHOPSGATE, LONDON, E.C.3 
London Branches 


54 PARLIAMENT STREET, S.W.1 
13 ST. JAMES’S SQUARE, S.W.1 


Trustee Depts.: 13 St. James’s Sq.; and at 
Govt. Rd., Nairobi; Ins. Dept.: 54 Parlia- 
ment St.; Travel Dept.: 13 St. James’s Sq. 
Bankers to the Government in: ADEN, KENYA, 
UGANDA, ZANZIBAR & SOMALILAND 





what has been so far accomplished, I think he 
would be very foolish. So, I completely applaud 
what he has to say about the thing.—From a recent 
news conference by President Eisenhower. 


The future will have to disclose what Mr. Nixon 
“builds,” but we wish there appeared greater likeli- 
hood that he would move toward true American 
tradition, 2 YB Arnold Kiely, Treasurer. 
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J. L. Putnam Co. Formed Woolrych, Currier Adds 


SOUTH PORTLAND, Maine—The (Special to Tue penanenss. CHRONICLE) = 
J. L, Putnam Company, Inc. has SAN DIEGO, Calif. — Ernest, A. arte ge 

been formed te engage in a securi- Kracke has been added: to the staff uvp1A, PAKISTAN, CEYLON, BURMA, KENYA, 
ties business. Officers are Joseph of Woolrych, Currier & Carlsen, emo A aoe eek. 
L. Putnam, President, and J. Inc., 233 A Street, members of the : 


: NORTHERN AND SOUTHERN RHODESIA 
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STATE OF TRADE AND INDUSTR 


Continued from page 4 


steady for one week. “Steel’s” 
price composite on the premium 
grade of heavy melting scrap 
dropped 67 cents to $33.33 a gross 
ton, matching last year’s lowest 
quotation. 


Nation’s Top Economists Forecast 
Resumption of Business 
Confidence 


A panel of the nation’s top 
economists predicts a restoration 
of business confidence later in the 
year and believes the pessimistic 
business thinking of late is ill- 
founded, “Steel,” the metalwork- 
ing weekly, reported on April 2. 


In a springtime forecast by its 
45 member panel, the magazine 
said many of the economists com- 
ment that the lack of optimism 
stems from too much of it after 
the steel strike. People began to 
believe that something magic 
would happen on Jan. 1, 1960. 
When only normal increases in 
business were reported in the first 
two months, the super-optimism 
cooled. 


Others think that today’s busi- 
ness mood is tied too much to the 
stock market decline which has 
been no more than a healthy cor- 
rection. 

Here’s what “Steel’s” panel 
forecasts: 1960 will be the U. S.’s 
best business yeas—not dramati- 
cally so, but still the best ever. 
The panel sees a moderate expan- 
sion in the nation’s economy well 
into next year. 

The economists predict a con- 
tinual rise in the Gross National 
Product throughout the next four 
quarters, but they look for a 
leveling off of the total industrial 
production index in the second 
half of this year. 

They also feel that metalwork- 
ing (as indicated by the FRB 
Durable Goods Index) will turn 
down slightly starting in the 
fourth quarter. . 

The econoniists predict an all- 
time high of 122 million tons of 
steel to be produced this year. 
They look for 6.5 million cars to 
be turned out in 1960, making it 
the third best year in history 
(next to 1957 and 1950). 


This Week’s Steel Output Based 
On 85.9% of Capacity 


The American Iron and Steel 
Institute announced that the op- 
erating rate of the steel companies 
will average *152.3% of steel ca- 
pacity for the week, beginning 
April 4, equivalent to 2,447,000 
tons of ingot and steel castings 
(based on average weekly produc- 
tion of 1947-49). These figures 
compare with the actual levels of 
*157.3% and 2,527,000 in the week 
beginning March 28. 

Actual output for last week be- 
ginning March 28, 1960 was equal 
to 88.7% of the utilization of the 
Jan. 1, 1960 annual capacity of 
148,570,970 net tons. Estimated 
percentage for this week’s fore- 
cast based on that capacity, is 
85.9%. 

A month ago the operating rate 
(based on 1947-49 weekly produc- 
tion) was *165.2% and production 
2,654,000 tons. A year ago the ac- 
tual weekly production was placed 
at 2,641,000 tons, or *164.4%. 


*Index of preduction is h=<e4 -n aver- 
age weekly production for 1947-48. 


Electric Output. 7.3% Above 
1959 Week 


The amount of electric energy 
distributed by the electric light 
and power industry for the week 
ended Saturday, April 2, was es- 
timated at 13,542,000,000 kwh., ac- 
cording to the Edison Electric In- 
stitute. Output was 409,000,000 
kwh. below that of the previous 
week’s total of 13,951,000,000 kwh. 
but showed a gain of 924,000,000 
kwh., or 7.3% above that of the 
comparable 1959 week. 


Increased Car Production 
Expected 


Passenger car production at 
U. S. plants will increase by about 


10% this week following a re- 
sumption of normal production 
activity at many assembly plants. 

“Ward’s Automotive Reports” 
estimated output at 150,800 units 
in the week ended April 2, up 
from 137,385 a week earlier. 
“Ward’s” said last week’s car pro- 
duction suffered a sharp decline 
because of “‘schedule adjustments” 
which idled three Ford Motor Co. 
plants and caused two other Ford 
plants to work on a short sched- 
ule. 

“Ward’s” said the rise in this 
week’s car output would bring 
total March production to an esti- 
mated 659,000 units, 14% more 
than in the same month a year 
ago. “Ward’s” added that compact 
car production for March would 
total about 170,000 units, or 26% 
of total industry car output. 


The reporting service noted that 
procuction of compact models 
reached the highest weekly total 
in history last week (40,378 units), 
surpassing by more than 2,000 the 
best weekly totals during the rec- 
ord car production pace in Janu- 
ary. 

“Ward’s” said that except for 
six-day work schedules by Ram- 
bler, Falcon and Comet plants, the 
industry operated on a five-day 
pasis tnis week. Four-day pro- 
grams were planned by one 
Buick-Olds-Pontiac plant, a Chev- 
rolet plant, Studebaker-Packard 
and the Dearborn, Mich., Imperial 
site. Ford’s Chester, Pa., assembly 
plant was closed all week because 
of a production cutback. 


“Ward’s” said cumulative, 1960, 
production now totals an esti- 
mated 2,037,C60 cars or 23% more 
than 1,653,151 at this same time 
last year. 

Combined car and truck pro- 
duction to date of 2,423,406 is 
ahead of 1959 (1,943,301) by 25%. 


Carloadings Off Slightly From 
Same Week in 1959 


Loading of revenue freight for 
the week ended March 26, 1960, 
totaled 600,926 cars, the Associa- 
tion of American Railroads an- 
nounced. This was a decrease of 
3,466 cars or six-tenths of 1% be- 
low the corresponding week in 
1959 but an increase of 68,653 cars 
or 12.9% above the corresponding 
week in 1958. 


Loadings in the week of March 
26 were 19,449 cars or 3.3% above 
the preceding week. 


There were 10,955 cars reported 
lcaded with one or more revenue 
highway trailers (piggyback) in 
the week ended March 19, 1960 
(which were included in _ that 
week’s over-all total). This was 
an increase of 3,138 cars or 40.1% 
above the corresponding week of 
1959 and 6,299 cars or 135.3% 
above the 1958 week. Cumulative 
loadings for the first 11 weeks of 
1960 totaled 112,173 for an in- 
crease of 35,133 cars or 45.6% 
above the corresponding period 
of 1959, and 62,318 cars or 125.0% 
above the corresponding period 
in 1958. There were 51 Class I 
U. S. railroad systems originating 
this type traffic in the current 
week compared with 47 one year 
ago and 39 in the cor: esponding 
week of 1958. 


Intercity Truck Tonnage in Week 
Ended March 26 Was 1.4% Below 
The 1959 Week 


Intercity truck tonnage in the 
week ended March 26, was 1.4% 
below the volume in the corre- 
sponding week of 1959, the 
American Trucking Associations, 
Inc., announced. Truck tonnage 
was 1.1% behind that of the pre- 
vious week of this year. 


These findings are based on the 
weekly survey of 34 metropolitan 
areas conducted by the ATA Re- 
search Department. The report 
reflects tonnage handled at more 
than 400 truck terminals of com- 
mon carriers of general freight 
throughout the country. 
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Lumber Shipments Down 7.4%_ 
From. 1959 Week 


Lumber shipments of 475 mills . 


reporting to the National Lumber 
Trade Barometer were 5.4% _ be- 
low production during the week 
ended March 26, 1960. In the 
same week new orders of these 
mills were 4.5% below produc- 
tion. Unfilled orders of reporting 
mills amounted to 35% of gross 
stocks. For reporting softwood 
mills, unfilled orders were equiv- 
alent to 19 days’ production at the 
current rate, and gross. stocks 
were equivalent to 51 days’ pro- 
duction. 

For the year-to-date, shipments 
of reporting identical mill; were 
10.0% below production; new or- 
ders were 8.6% below production. 


Compared with the previous 
week ended March 19, 1960, pro- 
duction of reporting mills was 
2.3% above; shipments were 5.1% 
above; new orders were 14.9% 
above. Compared with the corre- 
sponding week in 1959, produc- 
tion of reporting mills was 3.3% 
above; shipments were 7.4% be- 
low; and new orders were 5.6% 
below. 


Wholesale Food Price Index Siips 
From Pr or Week 


There was a slight decline this 
week in the Wholesale Food Price 
Index, compiled by Dun & Brad- 
street, Inc., from a week earlier, 
when it was at the highest level 
so far this year. On March 29 it 
stood at $5.92, down 0.8% from 
the prior week’s $5.97, and 3.8% 
below the $6.16 of the correspond- 
ing period a year ago. 

Commodities quoted higher in 
wholesale price this week were 
corn, rye, hams, lard, cottonseed 
oil,, potatoes and hogs. Lower in 
price were flour, cheese, milk, 
cocoa, e€gg;, raisins, prunes, steers 
and lambs. 

The Index represents the sum 
total of the price per pound of 31 
raw foodstuffs and meat in gen- 
eral use. It is not a cost-of-living 
index. _Its chief .function is to 
show the general trend of food 
prices at the wholesale level. 


Wholesale Commodity Price Index 
Rises Moderately from Prior Week 


Higher prices on some grains, 
lard, butter, hogs, and lambs off- 
set declines on tin, rubber, and 
steel scrap this week boosting the 
general commodity price level 
moderately over the prior week. 
The Daily Wholesale Commodity 
Price Index, compiled by Dun & 
Bradstreet, Inc., stood at 275.45 
(1930-32—100) on April 4; com- 
pared with 274.85 a week earlier 
and 278.73 on the corresponding 
date a year ago. 

Both domestic and export buy- 
ing of wheat picked up substan- 
tially during the week, and prices 
finished appreciably higher than 
the prior period. In contrast, rye 
prices slipped fractionally from a 
week earlier, reflecting limited 
trading and bad weather condi- 
tions that curtailed the movement 
of the grain in many areas. 

There was a marked gain in 
corn prices, reflecting high vol- 
ume and increased receipts. Oats 
prices were steady as trading was 
limited and receipts were light. 
Influenced by increased volume in 
meal and export markets, soy- 
bean prices moved up moderately 
from the prior week; offerings 
and trading remained close to the 
preceding week. 

Export purchases of flour 
moved up this week, while do- 
mestic buying was down some- 
what; flour prices remained un- 
changed from a week earlier. 
Rice prices matched those of a 
week earlier as both domestic 
and export buying was sustained 
at a high level; sizable shipments 
of rice are expected to be made 
shortly to India and Peru and 
negotiations are pending for ex- 
ports to Yugoslavia. 

Transactions in the domestic 
sugar market were steady this 
week and prices were close to a 
week earlier. Although volume: in 
coffee advanced during the week; 


prices..remained. at prior. week 
lévels. There was a fractional in- 
crease in. cocoa. prices at. the 


-beginning of the week as trading 


expanded somewhat. 


Hog prices advanced fraction- 
ally during the week, reflecting 
lower receipts and steady trading. 
Transactions in steers were slug- 
gish holding prices. close to a 
week earlier. There was a slight 
rise in lamb prices a3 the salable 
supply was down and volume was 
steady. 

Prices on the New York Cotton 
Exchange showed little cha ige 
from the prior week. United 
States exports of cotton for the 
week ended last Tuesday were 
estimated at 309,000 bales, com- 
pared with 195,000 a week earlier 
and 70,000 in the comparable 
period a year ago. For the season 
through March 29, exports came 
to about 4,651,000 bales, compared 
with 1.913,000 in the similar 
period last season. 


Business Failures Climb in Week 
Ended March 31 

Commercial and industrial fail- 
ures climbed to 356 in the week 
ended March 31 from 286 in the 
preceding week, reported Dun & 
Bradstreet, Inc. At the highest 
level in two years, casualties ex- 
ceeded considerably the 284 
which occurred a year ago, and 
edged slightly above the 352 in 
the similar week of 1958. The toll 
was 15% heavier than the pre- 
war level of 310 in 1939. 

Failures involving liabilities of 
$5,000 or more rose to 318 from 
255 in the previous week and 241 
last year. While small casualties, 
those with liabilities under $5,- 
0C0, turned up slightly to 38 from 
31 a week earlier, they did not 
reach the 43 of this size in the 
comparable week of 1959. Forty- 
jour businesses succumbed with 
liabilities in excess of $100,000, 
climbing sharply from 28 in the 
preceding week. 

All industry and trade groups 
except manufacturing had higher 
casualties during the week.. The 
retailing toll rose most noticeably 
to 172 from 123 and the construc- 
tion toll jumped to 62 from 44. 
Milder increases lifted wholesal- 
ing failures to 38 from 34 and 
commercial service to 27 from 22. 
The contrasting decline in manu- 
facturing pushed its toll down to 
57 from 63. In all lines, however. 
more businesses failed than last 
year. 

Seven of the nine major geo- 
graphic regions reported increases 
in the week just ended. Casualties 
in the Pacific States, jumped to 
80 from 57, in the South Atlantie 
to 40 from 25, and in the West 
South Central to 20 from 7: A 
smaller upturn prevailed in the 
Middle Atlantic States, lifting. its 
total to 112 from 105. New. Eng- 
land accounted for the week’s 
only dip in mortality, while the 
West North Central States held 
steady. More concerns succumbed 
than a year ago in all region: ex- 
cept the New England and West 
North Central States. 

Thirty - two Canadian failures 
were reported as compared with 
48 a week earlier and 19 in the 
similar week of 1959. 


Consumer Buying Increases 
Noticeably 


There was a noticeable rise in 
consumer buying this week, re- 
flecting improved weather condi- 
tions and extensive sales promo- 
tions. Retail volume, however, 
was down slightly from a vear 
ago, the 1959 Easter week. Year- 
to-year declines in avparel off- 
set increases in household goods 
and new passenger cars. 


The total doliar volume of re- 
tail trade in the week ended 
March 30 was unchanged to 4% 
below a year ago, according to 
spot estimates collected by Dun & 
Bradstreet, Inc. Regional esti- 
mates varied from the compa- 
rable 1959 levels by the following 
percentages: Mountain +4 to 0; 
East South. Central +3 to —1l; 
South Atlantic +2 to —2; West 


South Central +1 to-—3; West 
North Central 0.to —4;New Eng- 
land and Middle Atlantic —1 to 
—5; East North Central —2..to 
—6;.Pacific Coast —3 to —7. 

Easter shoppers noticeably 
stepped uv their purchases of 
women’s apvarel, especially 
dresses and sportswear. Volume 
in millinery, fashion accessories, 
coats, and suits advanced moder- 
ately from a week earlier. The 
buying of men’s apparel was up 
appreciably frem the prior week, 
with most substantial gains in 
furnishings and sportswear. Year- 
to-year declines were more notice- 
able in women’s’ merchandise 
than in men’s clothing. Retailers 
reported marked increases from 
the preceding week in children’s 
clothing. 

The call for household goods 
advanced appreciably over the 
similar 1959 week, when shop- 
pers were concentrating on Easter 
apvarel. The most significant 
gains from last year occurred in 
furniture, draperies, and linens. 
Volume in anvpliances was up 
moderately from a year ago; best- 
sellers were laundry equipment 
and television sets. 

Apparel wholesalers this week 
reported appreciable gains in 
cales of women’s Summer cotton 
cresse3, sportswear, walking suits, 
and coats, and volume was sub- 
stantially higher than a year ago. 
There were some scattered last- 
minute re-orders for women’s 
Faster merchandise, especially 
fa-hion accessories, coats, and 
suits. Wholesale volume in men’s 
Spring and Summer _=§ apparel 
matched that of the prior week, 
and early orders for Fall apparel 
were u» moderately over a year 
ago. Purchases of children’s 
Spring and Summer clothing ran 
somewhat higher than a_ year 
earlier. 


Transactions in cotton’ gray 
goods lagged during the week, 
with declines in print cloths, 
lawns, and sheetings offsetting 
slight gains in sateens. Volume 
im. industrial fabrics and man- 
made fibers remained close to a 
week earlier. While sales of 
woolens and- worsteds. edged up 
slightly, interest in. carpet wool 
was sluggish. Incoming orders at 
mid-Atlantic dveing and finishing 
plants advanced moderately from 
the preceding week. and further 
gains are expected through April. 


Nationv’*de Department Store 
Sales Down 7% for 
March 26 Week 


Department store sales on a 
country-wide basis-a3z taken from 
the Federal: Reserve Board’s in- 
dex for the week ended March 26, 
1960, decreased 7% below the 
like period last year. In the pre- 
ceding week, for March 19, a de- 
crease of 6% was reported. For 
the four weeks ended March 26 a 
9% decrease was registered over 
the same period in 1959. 


According to the Federal Re- 
serve System department store 
sales in New York City for the 
week ended March 26, decreased 
5% over the like period last year. 
In the preceding week ended 
March 19, sales decreased 2% over 
the like period last year. For the 
four weeks ending March 26 a 7% 
decrease was reported over the 
1259 period, and from Jan. 1 to 
March 26 no change was recorded 
over 1959. 


Henry Spiegel Opens 
PHILADELPHIA, Pa. — Henry 
Spiegel is engaging in a securities 
business from offices at 1604 Wal- 
nut Street. He was formerly Presi- 
dent of Keystone Securities, Inc. 


With Paine. Webber 


(Special to Tue Financia, CHRONICLE) 
SAN DIEGO, Calif. — John A. 
O’Conncr is now associated with 
Paine, Webber, Jackson & Curtis, 
1145 Fourth Avenue. Mr. O’Con- 
nor was previously with William 
R. Staats & Co. . 
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“The Truth Gap” 
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fluences which has resulted in the 
easier tendency noted today in in- 
terest rates. 

An evidence of economic muscle 
is that 64.5 million people had 
jobs in February—up 1.8 million 
over last February and at an all- 
time record for the month. The 
job total figures were higher than 
January, even though record 
snowdrifts and ice kept farmers 
and construction workers indoors. 


By far, the most revealing in- 

dication of the economic. state of 
the union is our recently pub- 

lished report from businessmen 
on their plans for investment in 
plant and equipment. They expect 
to boost capital outlays from $32.5 
billion last year to $37 billion this 
year—an increase of $4.5 billicn. 

This uptrend in spending means 
more business for the industries 
supplying the basic materials and 
equipment— more employment 
and more purchasing power which 
will find reflection in markets 
generally. This is the sort of 
economic activity that spells real 
growth. 

One of the broad benefits flow- 
ing from capital outlays is the 
greater and improved technical 
capacity of plants to turn out a 
wider choice of  better-quality 
products, thus further raising the 
level of living and adding fresh 
strength to the economy. 

The survey also gives us an- 
other set of predictions. In addi- 
tion to asking businessmen their 
investment intentions, we also in- 
quire what they estimate in the 
way of company sales during the 
year. 

The composite answer we re- 
ceived is that major industries an- 
ticipate favcrable sales for 1960. 
Trade companies foresee a 5% 
sales increase over 1959 and man- 
ufacturers look forward to an 8% 
rise. 


How Have We Fared So Far This 
Year? 

The answer is: Very well. 

When in the New Year period 
the press at various times asked 
for my Opinion on the outlook, I 
replied that, upon appraising the 
_then foreseeable facts, I expected 
the Gross National Product to 
reach the record peak of $50) bil- 
lion by mid-year. 

Some scoffed and suggested I 
Was wearing rose colored glasses. 
But my forecast is becoming a 
fact. It is three months this side 
of mid-year. And yet, the GNP 
already has reached an annual 
rate of close to half a trillion dol- 
lars, the highest national economic 
peak in the world and in all his- 
tory. 

The GNP has made a sharp 
spurt in these three months from 
the year-end 1959 quarter, when 
total output of goods and services 
Was approximately $484 billion. 

And, remember the GNP is the 
most inclusive of all the measure- 
ments of the economy. 

The substantial rise in output 
from the last quarter results in 
part from the removal of the steel 
strike shadow, but it also. dem- 
onstrates a firm foundation of 
business strength. As compared 
with early 1959, the current out- 
put is 6% higher. 

Income in this first quarter is 
moving up along with output— 
with consumer purchasing power 
also running some 6% better than 
a year ago. This rise in income 
has not been fully reflected in 
retail sales which, though up, 
have been curtailed by unusually 
bad weather in many sections. 

You may have read reports that 
department store total sales have 


not been doing so well lately. But’ 


here again blizzards in some cases 
even shut down large suburban 
stores and the blocked roads kept 


women customers at home. But 


once the ice and snow melts, in- 
creased income is bound to have 
a favorable impact on consumer 
purchasing and business sales. 


Prices generally are stable and 
current advances in production 
and consumption are mainly vol- 
ume increases valued in constant 
currency and not in rubber 
dollars. 

Now, let’s turn from economic 
data officially collected by the 
fact-finding agencies of the Fed- 
real Government to the prospect 
for 1960 as seen by the nation’s 
outstanding business executives. 


How Do Business Leaders 
Themselves Size Up the 
Situation? 


This meeting of the private in- 
dustry leaders of America’s great 
Middle West gives me the oppor- 
tunity to share with you the 
lavest expert opinion of the mem- 
bers of the Business Advisory 
Council, representing a cross-sec- 
tion of the naticn’s foremost busi- 
ness executives, who assemble pe- 
riodically in Washington to give 
the Secretary of Commerce ad- 
vice on the business situation. 

As heads of great enterprises 
involving huge investments, mass 
production and big payrolls, they 
have access to the best possible 
fact-gathering resources—far re- 
moved from guesses or rumors. 
As succes:ful heads of ziant in- 
dustries, their judgment has to 
be tops. 

At their regular March meeting 
held recently, the consensus for 
1960 was as follows: 

The mood: Down - to - earth 
optimism. 

The outlock: Substantial busi- 
ness progress. 

The length: All 
year. 

Reports of Council members 
added up to a 1960 first quarter 
well ahead of both a year ago 
and the 1959 last quarter, with 
improving sales and income. The 
consensus was that the announced 
14% increase in capital outlays 
over last year—to which I re- 
ferred earlier—represented firm 
commitments under steady price 
conditions. 

They reported that severe 
weather had put a recent crimp 
in some retail sales, but that buy- 
ing in stores generally was good. 
The business leaders were of the 
opinion that, with consumer in- 
come up some 6% over 1959, this 
gain would be reflected in store 
sales once spring really gets into 
business. 


The importance of controlling 
costs was recognized, but the dif- 
ficulties of such control were 
stressed. 


As executive after executive 
gave rundowns on the prospect 
for his specific industry, a unified 
pattern of progress emerged. None 
forecast a superheated boom of 
such proportions as would com- 
plicate progress through price 
instability. But the general ex- 
pectation was for a better year 
than 1959 — and, remember, last 
year made an all-time record in 
prosperity. 

After reading unbiased govern- 
ment indicators and hearing the 
voice of expert business, what’s 
the verdict? 

I would sum up the outlook in 
this short phrase: 


Not a boom, but another record. 

Let’s consider another truth gap 
of the day—in respect to overall 
national defense. 


through the 


Are We Now Second-Rate in 
Military Power? 


The facts prove otherwise. 

The United States is the most 
powerful nation on earth with the 
capacity at hand today not only 
to survive a sneak attack, but also 
to hit back and destroy a suicide- 
bent aggressor. 

It is a commendable patriotic 
attitude for the American people 
to be very much interested in 
defense. They, have every right 
to ask searching questions and to 
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insist upon complete factual 
answers not only from those in 
authority, but from every other 
person in or out of government 
who sets himself up as an expert 
on the subject — be he sincere 
zealot or deplorable scaremonger. 
The more truth the American 
people get on the whole subject, 
the more firm will be their con- 
viction that the guardianship of 
peace is still in the strong hands 
of the greatest economic and 
military power in the world, the 
United States of America. 


Constructive criticism is whole- 
some. But the American people 
are the real losers whenever any- 
one of prominence carelessly, 
igncrantly or deliberately uses 
one piece of the jigsaw picture 
and omits the rest. 

For this truth gap might cause 
uneasiness among our allies and 
dangerous miscalculations as to 
our true strength among our foes. 

We hear talk from some quar- 
ters that President Eisenhower's 
Administration considers a_ bal- 
anced budget more important than 
national security. Ignorance or 
infamy could make no more un- 
fair charge. 

The same General who success- 
fully led the great crusade that 
saved civilization from Nazi deso- 
lation today is leading a peace 
crusade to save the world from 
the unspeakable horror of nuclear 
war. To him no goal is too dar- 
ing, no price too high, no sacri- 
fice too great to build an im- 
pregnable defense for that peace. 

And that is what he has built 
—despite the irretrievablye lost 
time in long-range missile devel- 
opment he faced in 1953. 

Let everyone clearly under- 
stand that the Eisenhower Admin- 
istration believes stromgly in ‘the 
importance of Intercontinental 
Ballistic Missiles—now and in the 
future. We are rapidly making up 
for previous neglect. 

The former Administration ob- 
ligated $800,000 for long-range 
ballistic missile programs in Fis- 
cal Year 1952. We obligated in 
Fiscal Year 1960 $3.3 billion for 
IRBM’s and ICBM’s alone, and 
for all missile programs about $7 
billion. We are now spending 
each day 10 times as much as was 
spent for the entire year in Fiscal 
1952. And in the Fiscal Year 1961 
budget now before Congress we 
are recommending $3.4 billion for 
IRBM’s and ICBM’s and a total of 
about $7 billion for all missile 
programs. We're building an 
ever-increasing long-range bal- 
listic capability for the future. 

The critics of military policy, 
for the most part, center their fire 
on one single segment, the Inter- 
continental Ballistic Missile, over- 
looking everything else in our di- 
versified arsenal of defense — a 
balanced capability which I will 
describe in a moment. 

They say that our salvation de- 
pends entirely on matching the 
Soviet Union in this one category. 
Our chief military and scientific 
advisors disagree strongly with 
that shortsighted argument and 
have experience and logic to back 
up their case. 

You will remember the tragic 
lesson of recent history. The 
brave French put their eggs in 
one basket. They concentrated 
their defense almost entirely in 
what they sincerely believed was 
the ultimate, all-powerful single 
defense system, the Maginot line, 
and neglected other fully as vital 
branches. 

In contrast, their enemy had a 
balanced military system of great 
strength, variety and dispersion. 
The Maginot line was not enough 
—and gallant France went down 
in defeat. We don’t intend to be 
trapped that way. 

We do have missiles— many 
kinds — but unlike the Soviet 
Union we have not been forced 
because of geography and other 
factors to rely primarily on a 
single weapons system — the 
ICBM. The long-range missile 
may be the best weapon capable 
of maximum use by the. Soviet 
Union—not so with us. Since it is 
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Balderdash! 


“My support does not come principally from per- 
sons of position, rank or wealth. Rather it comes 
largely from people, who, like myself, are of modest 
origin and limited financial means. 

“This in itself is one of the main reasons I am 
venturing to seek the nomination. I know from per- 
sonal experience what it means to be the victim of 
depression, distress and natural disaster — those 
unpredictable forces over which so many human 


beings have no control. 


“I also know that it is precisely these Americans 
—who lack the means, the power or the influence 
to fully control their own destiny—who most need 
and yet lack a voice in the conduct of their gov- 
ernment. They need a spokesman, and I intend to 
the best of my ability to be that spokesman.”— 
Senator Hubert H. Humphrey in announcing his 
candidacy for the Democratic nomination for the 


Presidency. 


Nothing is further from our thought than the 
selection of any of the Democratic hopefuls for our 
approval, but we cannot but lament this type of 
appeal for support for the nation’s highest office. 


against our principles to launch 
a surprise war, we will not try 
to get a sneak jump on an enemy. 
Therefore, although we have mis- 
siles on the alert, they are diver- 
sified and not restricted to the 
intercontinental type. 


Some Atlas missiles are on the 
firing line right now, but how 
often do you hear of our inter- 
mediate range missiles? Right now 
the allied forces in the United 
Kingdom are equipped with 69 
IRBM’s, each with a nuclear 
puneh—many times more power- 
ful than the first atomic bomb. 
These missiles carry a big pay- 
load and give us a deterrent capa- 
bility’almost equal to that pro- 
vided by missiles launched from 
this hemisphere. What about the 
SNARK, REGULUS. MATADOR. 
MACE and other missiles in our 
arsenal, any one of which can de- 
liver nuclear havoc, all formidable 
weapons, but still not our first line 
of defense. We must rely more on 
manned bombers and other means 
for the bulk of our protection and 
the extent of our retaliatory 
power. 

Our strategic striking forces 
include over 2,000 long-range 
bombers, greatly outnumbering 
their Soviet opposite numbers. 
The force is highly trained, fully 
equipped, many on 15-minute 
ground alert, with some actually 
airborne all the time. 


A B-52 can attack several tar- 
gets, not one to which a missile 
is limited, and can load up for 
successive attacks. Each of our 
bombers can deliver nuclear 
blows many times the destructive 
power of an ICBM. A large num- 
ber of these bombers are deployed 
at our world-wide bases within 
close range of potential targets. 


We have 14 aircraft carriers— 
difficult targets because they can 
move — whose planes could hit 
about every area of the world 
with nuclear bombs many times 
more destructive than those used 
in the last war. 


The Soviets, no doubt, are not 
standing still. Neither are we. We 
are ahead now and plan to stay 
ahead. We’re adding this year two 
atomic-powered submarines with 
more to follow and each to be 
equipped with 16 Polaris missiles. 


By 1963 we'll have 13 Atlas 
ICBM squadrons and others with 
the MINUTEMAN ICBM. Our 
B-52 bombers will scon be 
equipped with HOUND-DOG mis- 
siles, enabling the bomber to 
reach heavily defended targets by 
softening up the air defense sys- 
tem with nuclear blasts from sev- 
eral hundred miles out. The first 
Ballistic Missile Early Warning 
System becomes operational this 
year, making it almost impossible 


for a mass attack of enemy mis- 
siles to reach here undetected. 


Added soon to our already mas- 
sive forces will be a whole ar- 
senal of super-modern missiles 
and many other weapons. 


One final point sometimes 
raised by earnest questioners: 


Is the President so preoccupied 
with other weighty matters that 
he does not give enough atten- 
tion to study and action on de- 
fense? 


This great career soldier did 
everything necessary to win the 
last war. Do you really think he 
now would neglect the same ef- 


fort to win_the peace? er 


His is the final decision on our 
massive balanced defense policy. 
But he has the advice of the na- 
tion’s best informed and best 
qualified authorities with widest 
experience in the entire subject, 
including the Secretary of De- 
fense, the Joint Chiefs of Staff 
and other great military and sci- 
entific authorities and intelligence 
experts. 


Up to this time, the President 
has presided at 296 out of 326 
meetings of the National Security 
Council, the nation’s topmost pol- 
icy forum. And he also has daily 
contact with others with high re- 
sponsibility in America’s safety. 

But military competence and 
command is not the President’s 
only dedication of national secu- 
rity. The greatest war deterrent 
on earth is the spirit embodied by 
this sincere man. 

He circles the globe—reinforc- 
ing the bonds of unity and power 
of the free world’s unnumbered 
millions — convincing even those 
behind the Iron Curtain that 
America always will go “the sec- 
ond mile” for peace with freedom 
and justice. 

Under President Eisenhower’s 
inspiring leadership and without 
lowering our guard, all-power- 
ful America is using disarmament 
conferences, summit meetings and 
other promising steps in a never- 


ending effort to replace mankind’s 
dread of nuclear disaster with a 
strong, fresh hope of universal 
food will and lasting peace. 


Ba ee enna 


*An address 
the Executives 
March 25, 1960. 


Joins H. L. Emerson 
(Special to Tae Financia CHRONICLE) 
CLEVELAND, Ohio — Hugh G. 
Kroehle has joined the staff of 
H. L. Emerson & Co., Incorpo- 
rated, Union Commerce Building, 
members of the Midwest Stock 

Exchange. 


Mr. Mueller before 
ub of Chicago, Iil., 
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Recommendations for Stimulating 
Credit Flow to Small Businesses 


One of the earliest small investmant company licensees recommends 

eight chang2s to the Senate Small Business Committee designed to 

increase interest in the formation cf smalj financing companies and 
to stimulate the flow of credit to small business. 


In a recent review of the Small 
Business Investment Act of 1958, 
conducted by Senator John Spark- 
man, Chairman of the Senate 
Small Busi- 
ness Commit- 
tee, Alan K. 
Ruvelson out- 
lined legisla- 
tive and ad- 
ministrative 
changes to 
make small 
business fi- 
mancing more 
effective and 
attractive on 
behalf of the 
National As- 
sociation of 
Small Busi- 
mess Invest- 
ment Companies. Mr. Ruvelson is 
President, First Midwest Small 
Business Investment Co., Minne- 
apolis, Minn., and Secretary, Na- 
tional Association of Small Busi- 
ness Investment Companies, 
Washington, D. C. 

The text of Mr. Ruvelson’s 
testimony dealing with the recom- 
mended changes follows: 


You have requested our views 
on suggested changes in the Law 
and its administration. In this con- 
nection, I should like to point out 
that I speak now not only as 
President of First Midwest, but 
I am also authorized, as Secretary 
of the National Association of 
Small Business Investment Com- 
panies, to state that the following 
comments reflect the views of the 
majority of the membership of 
the Association: 


(1) A statutory tax deductible 
loss reserve similar to that now 
granted the Savings and Loan 
Associations would in our opinion 
be most desirable. However, be- 
cause of the greater element of 
risk in SBIC investments and 
their long maturities, we feel that 
a tax deductible loss reserve 
should be larger in size than that 
permitted for Savings and Loan 
Institutions. We believe that one 
approximating 30% of interest 
would be realistic and certainly 
justifiable. 


(2) SBIC’s should be allowed 
participation in regular SBA 
loans under Section 7-of the SBA 
Act, particularly where the SBIC 
has not acquired any of its initial 
capital from the SBA. We feel 
that where capital has been ac- 
quired wholly from private 
sources that the SBIC should be 
permitted the same opportunity 
to participate in SBA loans as 
other private commercial lending 
institutions. 

(3) We believe permission 
should be granted to SBIC’s to 
make any form of equity invest- 
ment in small business, and that 
we should not be restricted to the 
convertible debenture in order to 
effect the acquisition of potential 
equity. It would be advisable for 
Congress to specify the other 
types of securities that an SBIC 
may acquire. 

(4) We believe that we should 
have the permission to collater- 
alize convertible debentures where 
possible. This permission is given 
in the Proxmire Bill. 

(5) We believe that the present 
statutory ratio of government 
loans under Section 303 should be 
altered to a higher level than the 
50% now permitted. This sugges- 
tion again has even greater va- 
lidity for those SBIC’s not utiliz- 
ing governmental funds in their 
capital structure. It would be help- 
ful if the government would 
grant 303 loans to SBIC’s without 
specific collateral inasmuch as the 
present developmental phase of 


Alan K. Ruvelson 





the SBIC program does not make 
them attractive to most institu- 
tional lenders because they have 
not established an earnings pat- 
tern, and further, the size of the 
typical SBIC is not large enough 
to warrant their attention. This 
point has increased urgency in 
view of the fact that the govern- 
ment as yet, has not seen fit to 
establish any type of a rediscount 
or insuring agency for term loans. 


(6) It would be desirable that 
permission be given to grant re- 
stricted stock options to key men. 
This would be the least expensive 
way of attracting and holding 
qualified personnel. 


(7) In the area of general sug- 
gestions, it might be well to exam- 
ine the feasibility of developing 
a federally sponsored insurance 
program to cover secured term 
loans. This could be done within 
the framework of the Investment 
Division of the SBA. To our way 
of thinking, it would be more 
desirable to employ government 
funds and sponsorship to insure 
the success of this type of program 
rather than the utilization of gov- 
ernmental funds and efforts to 
make 302 loans for participation 
in the capital structure of SBIC’s. 


(8) With respect to the SEC and 
its administration of the various 
securities laws, we feel very 
strongly that two areas in particu- 
lar will require corrective action 
by the Congress. We feel that 
SBIC’s should be given an exemp- 
tion from the provisions of the 
Investment Company Act of 1940, 
and we feel that present SEC re- 
quirements with regard to dis- 
closure of the identities and op- 
erational details on our borrowers 
should be modified drastically. 


It may well be, that a few 
SBIC’s operate in the accepted 
tradition of a conventional in- 
vestment company, however, these 
are the exception. Most SBIC’s do 
not operate through a manage- 
ment company nor are the pur- 
chase and sale of equity securities 
done by an outside organization. 
There is not the same degree of 
dualism or conflict of interest as 
might exist with the usual invest- 
ment company. As one who is 
contemplating registration under 
the Investment Act of 1940, we 
can say from our own experience 
that most questions raised therein 
are inapropos and inapplicable. 
Our investments are in unlisted 
securities of relatively small com- 
panies and we should not be sub- 
jected to the same custodial re- 
strictions as a typical investment 
company, for this is too costly 
and cumbersome for the average 
SBIC. 


On the matter of disclosure, 
SEC currently requires SBIC’s to 
include in their prospectus some 
14 different items of detailed in- 
formation on each concern in 
which the SBIC has invested more 
than 5% of its assets. All of this 
information, plus the names and 
addresses of such borrowers, be- 
comes a part of the public file at 
SEC and is available for examina- 
tion by anyone who takes the 
trouble to visit the SEC office. 
Our borrowers are understandably 
opposed to having the intimate 
details of their operations and fi- 
nances spread on the public rec- 
ord. Unless something is done 
about this, we can foresee the 
situation where a very attractive 
investment might be foreclosed to 
us by virtue of the simple fact 
that the prospective borrowers 
would be opposed to such public- 
ity. We, as an SBIC, would have 
no objection to supplying all of 
this information to SEC if that 
agency would treat the informa- 
tion as confidential material, not 
to be made a part of the public 


LD an ae 


file, and I do not believe that our 


borrowers would object to such a 
procedure. For purposes of our 
prospectus, however, it seems to 
us that more general a statement 


of the nature of our investments 
should suffice. 

The members of the Select 
Committee on Small Business, 
United States Senate, are to be 
commended for their efforts in 
behalf of this program. We wish 
to express our appreciation to the 
Chairman of this Committee and 
its members for their kind invita- 
tion to submit the above state- 
ment. We hope that we may be 


of some assistance in your evalua- 
tion of the progress make under 
the Small Business Investment 
Act of 1958. We did not, nor do 
we expect, perfection at the initial 
stages of our operations under this 


new law. We do believe, however, 
that by your constant attitude of 
inquiry and examination that we 
will be able to evolve an ever im- 
proving program for the independ- 
ent small businessman of our 
country. We feel that the era 
initiated by the passage of that Act 
will prove to be one of signifi- 
cance to the economic develop- 
ment of our country. 





AS WE SEE IT 
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We all certainly may well 
hope that the advances in dis- 
ease prevention and cure may 
prove to be lasting and even 
to be followed by further ad- 
vances, but we must remem- 
ber that in general the birth 
rate is closely related to eco- 
nomic conditions. Anything 
in the nature of an extended 
recession, even if nothing to 
resembling the one beginning 
in 1929, would without much 
doubt reduce the marriage 
and birth rate in this country. 


This is an age of state in- 
tervention in all things, and 
we hear a great deal about 
the activities of various gov- 
ernments in the direction of 
encouraging birth control. It 
is probably safe to say that a 
considerable degree of popu- 
lar education in the more 
practical side of these mat- 
ters may occur as a result of 
all this discussion and politi- 
cal activity. 


It must be conceded, of 
course, that a sudden and 
large increase in population 
does alter economic relation- 
ships and may present real 
problems—problems for both 
government (as in the matter 
of education where the in- 
crease is largely in school age 
groups) and for the people 
themselves who must or 
should, on their own, make 
such adjustments and take 
such steps as may be neces- 
sary or desirable in the prem- 
ises. The latest ‘“‘scare’’ — or 
one of them — among those 
who feel that they must man- 
age the affairs of the people 
for them, has to do with un- 
employment, always a popu- 
lar political theme. There are 
political elements who, for 
one reason or another, insist 
that too much unemployment 
exists at this moment and 
scream that “something must 
be done”’ before that “‘popula- 
tion explosion” they hear so 
much about adds to it. 

It is not necessary to enter 
into any extended discussion 
of population theories or to 
pass judgment upon condi- 
tions in other countries or 
other parts of the world to 
feel quite confident that with 
our economic system func- 
tioning normally, or as it 
would function if given the 


opportunity, we could, with 
ease, absorb and supply any 
increase in the population 
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that has taken place or is 
likely to take place in the 
foreseeable future. In this 
country the changing or 
changed age grouping of the 
population is of much more 
significance to us all than any 
mere increase that has taken 
place or is taking place. Addi- 
tional mouths have to be fed 
but, over any substantial 
period of time, they are ac- 
companied by hands with 
which they may be fed. 


The Exceptions 


The exceptions are, of 
course, those relatively short 
periods when a sudden in- 
crease in the population adds 
substantially to the numbers 
who have not yet reached the 
age when they can provide 
for themselves and when im- 
proved medical care and the 
like result in a large increase 
in the numbers who have 
reached advanced ages and 
can not fully produce what 
they need. Of course, a rea- 
sonable flexibility in the 
economy is essential to meet 
changes of these sorts without 
undue delay and without un- 
due loss of motion. The real 
question—if there is one—is 
how inflexible the policies of 
recent years have made the 
economy — what with labor 
unionism and various govern- 
mental interferences and in- 
come taxes. This is an aspect 
of the situation which needs 
careful attention and is pre- 
cisely the aspect which is 
completely ignored or mis- 
understood by those who 
seem to be worrying about 
the effect of the so-called 
population explosion. 

We lay the flattering unc- 
tion to our souls that we have 
largely solved the problems 
presented by the increasing 
proportion of oldsters in the 
population, solved it by the 
establishment of the social 
security system and related 
programs. Mostly we say—or 
at least those who insist that 
something be done to defend 
ourselves against this aspect 
of the population explosion 
say — that the problem can 
and should be completely 
solved by extensions of those 
systems—a good preachment, 
possibly, in an election year, 
but hardly possessed of any 
other merit. The problem of 
carrying super-annuated ele- 
ments in the population is, of 
course, only in part a matter 


of money in the hands of the 
oldsters or to be placed in 
their hands. Someone, some- 
where, has to produce the 
goods they need if they are to 
be protected even when they 
have adequate funds. 

Of course, there is or may 
be such a thing as a popula- 
tion grown too dense to be 
able to support itself in the 
regions in which it resides, 
but we are sure that in this 
country if natural forces are 
permitted to function there 
is little or no likelihood of 
such a situation fastening it- 
self permanently upon us. We 
must, however, be frank with 
ourselves about these things. 
If we are, we shall quickly 
realize that a good many of 
our programs to deai with 
such situations definitely tend 
to increase rather than re- 
lieve our troubles. Federal aid 
for “distressed areas,” what- 
ever their moral claims upon 
us, are certain in one degree 
or another to curtail essential 
mobility of labor. Greatly in- 
creased home ownership 
tends to have the same effect. 
But by far the most important 
of all is the loss of vigor and 
flexibility resulting from the 
New Deal and New Deal-like 
programs. And the drift is 
toward more of the same to 
solve population explosion 
problems, real and imaginary. 


Carreau Adds to Staff 


Carreau & Company, members of 
the New York Stock Exchange, 
announced that William B. Shealy 
is now associated with them as 
registered representative in their 
main office at 115 Broadway, New 
York City. He was formerly with 
Van Alstyne, Noel & Co. 


Glore, Forgan Adds 


(Special to THe FINANCIAL CHRONICLE) 
SAN FRANCISCO, Calif. — Wil- 
liam H. Crockett is now affiliated 
with Glore, Forgan & Co., Russ 
Building. 


With Hannaford & Talbot 


(Special to THe FINANCIAL CHRONICLE) 
LODI, Calif.—Reinhold Tempel is 
now with Hannaford & Talbot, 
5 School Street. 


Joins Stewart, Eubanks 
(Special to THe FINANCIAL CHRONICLE) 
SAN FRANCISCO, Calif. — Ed- 
ward G. Freitag has joined the 
staff of Stewart, Eubanks, Meyer- 
son & Co., 216 Montgomery Street, 
members of the New York and 
Pacific Coast. Stock Exchanges. 
He was formerly with Diversified 

Mutual Funds, Ltd. 


Amos Sudler Adds 


(Special to THe FINANCIAL CHRONICLE) 


DENVER, Colo. — J. F. Reynolds 
has become connected with Amos 
C. Sudler & Co., 818 Seventeenth 
Street. 


With Hurd, Clegg 


(Special to THe FINANCIAL CHRONICLE) 


CHAMPAIGN, Ill. — Erice F. 
Haussermann is now affiliated 


with Hurd, Clegg & Co., 30 Main 
St.. members of the Midwest 
Stock Exchange. 


Joins Columbia Inv. 


(Special to THe Financia CHRONICLE) 
BANGOR, Maine — Charles H, 
Perry is ‘now affiliated with 
Columbia Investment Co., Colum- 
bia Building. 
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Need for Caution at Present 
In Case of Consumer Credit 


Continued from page 10 


of automobile sales during 1955, 
stimulated in part by relaxation 
of credit terms, was followed by 
a sharp decline in such sales the 
following year. While this is not 
likely to happen during 1960, we 
must be alert to the possibilities 
and act accordingly. 

Another possible source of dan- 


ger lies in some of the recent 
innovations in consumer credit 
techniques. For instance, some 


manufacturers have recently 
formed their own so-called cap- 
tive finance companies to finance 
the sale or leasing of equipment, 
using funds borrowed from banks. 
While in principle there is nothing 
illegitimate about such arrange- 
ments, their safety depends both 
upon the soundness and prudence 
of these captive finance companies 
and upon the quality of their cus- 
tomers. 


These are matters which bank- 
ers may have difficulty in judg- 
ing, particularly as they are one 
stage removed from the ultimate 
borrowers. Bankers who are asked 
to provide consumer credit indi- 
rectly in this manner would do 
well to weigh carefully the risks 
involved and to consider whether 
financing of this sort cannot better 
be handled by factors or other 
specialists who are more experi- 
enced in such arrangements and 
whose higher charges will more 
adequately cover the higher risks. 


New Forms of Credit 


Recently some new forms of 
consumer credit have become pop- 
ular. These include so-called 
“charge credit” and “revolving 
credit” plans. Some of you are 
doubtlessly trying out these novel 
arrangements or thinking about 
them. Because they are so new 
and not yet tested by experience, 
they are still uncertain quantities. 
It seems to me that we ought 
to scrutinize these innovations 
searchingly before we get too 
deeply involved in them. We need 
to satisfy ourselves that they do 
not violate traditional standards 
of sound bank lending and that 
they are not at variance with 
sound monetary and credit poli- 
cies. 

Under the revolving credit plan, 
banks establish lines of credit in 
specified amounts for individual 
borrowers. A customer then bor- 
rows simply by writing checks. 
The bank makes a monthly inter- 
est charge on the outstanding bal- 
ance. The borrower is expected 
to repay the loan in instalments 
Over a period of time. In practice, 
however, by repeated borrowing 
he can maintain his indebtedness 
at or near the limit, so that the 
plan may become virtually a per- 
petual loan scheme. 

I cannot help wondering if those 
bankers who are vigorously push- 
ing this new plan have carefully 
considered all aspects of it. Is it 
sound policy to encourage indi- 
viduals to remain continuously in 
debt? If so, are thrift and the 
practice of living within one’s 
means no longer virtues? I won't 
try to answer these questions now, 
but it does seem to me that both 
bankers and consumers should 
consider them carefully before 
getting involved in a type of in- 
debtedness that may encourage 
excessive borrowing and spending. 

From the standpoint of lending 
banks, how does this revolving 
credit plan appear? 

Some of those who are in the 
plan claim that there is little or 
no difference between the revolv- 
ing credit plan and the practice of 
renewals of personal and even 
other consumer loans. This view 
is difficult to accept. Personal 
loans always have a definite date 
of maturity and are expected to 
be repaid as agreed; If the need 
for additional funds becomes nec- 
essary, there is a personal review 
and discussion of the borrower’s 


circumstances, and the renewal 
that follows has a terminal date 
with regular reductions of the 
loan. The lender usually has a 
fair knowledge of what the money 
is being used for; and I believe he 
is entitled to this knowledge. 

Under the revolving credit plan, 
on the other hand, a loan has no 
terminal date of repayment, even 
though periodical reductions are 
expected, and the lender virtually 
has no knowledge of the purpose 
of the loan. The difference be- 
tween the two types of credit 
seems to be clear and substantial 
indeed. 


In view of our limited experi- 
ence with the individual revolv- 
ing creait, it is difficult to appraise 
its validity or success. At first 
sight, it seems to provide a good 
source of additional bank earn- 
ings, although in many cases re- 
ports indicate that such earnings 
are slow to develop and often are 
disappointing. Bank officers han- 
dling this type of credit can read- 
ily produce examples in support 
of either side—satisfactory profits 
or disappointing results because of 
costly advertising, screening of 
applicants, a high rate of rejec- 
tions, and expensive administra- 
tion of the plan. Only experience 
will provide an adequate answer. 


The cost of servicing check 
credit could well turn out to be 
higher than expected. Many par- 
ticipating banks are seriously re- 
viewing their policies. They have 
plunged into the new forms of 
consumer credit when business has 
been good, but what will happen 
in the event of a business down- 
turn, with substantial unemploy- 
ment and loss of income? Losses 
then might prove to be heavy. The 
danger of such losses is particu- 
larly great because the bank is 
normally not aware of the uses 
to which the loan is put. Higher 
costs or higher losses than antici- 
pated may spell inadequate net 


returns. If so, will political and 
popular pressures permit the 
banks to increase their interest 


charges enough to provide ade- 
quate earnings? Rumblings of 
luring advertising and exorbitant 
charges already have been heard 
in several quarters to indicate dis- 
satisfaction. 


Against Revolving Plan Now 


Finally, let us consider the re- 
volving credit plan briefly from 
the standpoint of the economy as 
a whole. Here, again, our short 
experience with the plan is a 
handicap. But one thing we can 
say fairly definitely is that the 
present period is not the ideal 
time to introduce such a scheme 
for stimulaing consumer borrow- 
ing. 

Rattan most of the past nine 
years and particularly during the 
past year and a half, our monetary 
authorities have pursued an in- 
creasingly restrictive credit policy 
for the purpose of combating in- 
flation and boom-period excesses. 
With the total volume of bank 
credit limited, as at present, an 
increase in consumer lending must 
mean fewer funds available for 
other types of lending, such as 
mortgages and business loans. 
Since funds for commercial uses 
are already in short supply, any 
further tightening of such credit 
is sure to be resented. 


On the other hand, if the Fed- 
eral Reserve should feel compelled 
to expand the total volume of 
credit in order to accommodate 
the rise in consumer lending, the 
result would be to add to infla- 
tionary pressures. Hence, what- 
ever merits the revolving credit 
plan may have, this seems an un- 
fortunate time to be introducing it. 

My comments so far may have 
sounded pessimistic, but in fact 
they are not intended to be so. I 
am certainly not gloomy about the 
future of either American bank- 
ing in general or consumer credit 





Volume 191 Number 5940... The Commercial and Financial Chronicle 


in particular. On the contrary, I 
see a great deal of prosperous 
growth ahead for both of them. 
My remarks are intended to be 
cautious rather than prophecies of 
grief. They are directed to top 
bank managements responsible for 
the formulation and execution of 
credit policies. I believe that bank- 
ing can continue to grow and pros- 
per and remain free to run its own 
affairs so long as it operates pru- 
dently and in the general public 
interest. 


Because we operate primarily 
with the funds entrusted to us by 
others and because our actions so 
vitally affect the rest of the com- 
munity, banking must carry on its 
affairs much more carefully than 
most other industries. The need 
for caution is perhaps even greater 
in the case of consumer credit than 
it is for other types of bank credit, 
because consumer loans still are 
relatively untried, particularly in 
some of their newer forms. It 
should be remembered that we 
have not yet experienced a major 
slump in business conditions at a 
time when a large volume of con- 
sumer credit was outstanding, and 
we really do not know what might 
happen under such circumstances, 


Cautiousness Advised 


This brings me to another rea- 
son for exercising especial care at 
the present time. We have now 
had almost two decades of high 
prosperity, interrupted only by 
relatively brief and mild reces- 
sions. There is a natural tendency 
to imagine that things will always 
be this way, and that the kind of 
serious depressions which we have 
experienced in the past are now 
just history. Let us hope so. But 
at the same time don’t let us for- 
get the experience of the 1920’s 
period which, at the time, was 
characterized by many economists, 
businessmen, and bankers as the 
“New Era.” We now know what 
kind of era it turned out to be— 
disastrous for all but especially 
for the banking system. 

To take continuous prosperity 
for granted would be a great mis- 
take. Any notion that prosperity 
must be permanent and undeviat- 
ing is based on wishful thinking 
and a too optimistic reading of the 
record rather than on solid fact. 
It is true that our understanding 
of cyclical fluctuations and our 
techniques for controlling them 
have been greatly improved in 
recent years, but these have not 
yet been tested by a serious shock 
to the economy and may prove 
inadequate when the test comes. 

Let me hasten to say that I do 
not believe a major depression is 
imminent or inevitable. My point 
is, rather, that we erect additional 
safeguards against business de- 
clines when we conduct both our 
private and public affairs with 
foresight and circumspection — 
when we observe time-tested 
principles closely. 


Paradoxical as it may seem, it 
is precisely when the economic 
skies are brightest that the danger 
of a sudden storm is greatest. It 
would seem to me, therefore, that 
this is a time not for complacency 
or unrestrained optimism, but for 
the exercise of good judgment. 


I am not, of course, the only 
one who is concerned about pos- 
sible developments in the field of 
consumer credit. A good many 
lawmakers, economists, business- 
men, and bankers believe that 
such credit has been on occasion 
or can be used in undesirable 
ways. They argue that it encour- 
ages wasteful buying, discourages 
thrift, interferes with the normal 
processes of saving and invest- 
ment or capital formation, and 
that it contributes to economic in- 


stability by permitting excessive 
concentration of purchases at cer- 
tain periods. Such critics usually 
propose the use of selective credit 
controls over specific types of 
credit, instead of or in addition to 
general controls which affect only 
the overall volume of credit. 


A Free Banking System 


Those of us, including myself, 
who prefer to continue relying ‘on 
general credit measures, do so 
basically on the grounds that any 
unnecessary extension of govern- 
ment controls is an infringement 
upon our freedom of choice. It 
prevents the banker from running 
his business in the way that his 
training, experience, and knowl- 
edge of local conditions indicate to 
be best. It prevents the borrower 
from running his own life or 
business as he thinks best. We be- 
lieve, too, that if the total volume 
of credit is adjusted by the mone- 
tary authorities to the legitimate 
needs of the economy, a free bank- 
ing system is capable of allocating 
that credit to those borrowers who 
will use it to best advantage. 


To be more specific, what can 
we do in the field of consumer 
credit? Here I only offer counsel, 
and do it with great hesitation be- 
cause of its possible effect on the 
recipients. You will recall an old 
exchange of experience between 
two battered wrecks of humanity 
sitting on a city park bench. 


Said one to the other, “I’m a 
man who never took advice from 
anybody.” 

“Shake, old fellow,” said the 
other, “I’m a man who followed 
everybody’s advice.” 


Lists Precepts 


Nevertheless, there are certain 
precepts which arise from the ac- 
cumulated wisdom and experience 
of the banking system that bear 
frequent repetition. They are im- 
portant and applicable to our con- 
sumer credit policies and prac- 
tices. 


(1) I believe that we should 
regard: with suspicion any form 
of lending which does not permit 
us, as bankers, to know the bor- 
rower personally and to satisfy 
ourselves that the money loaned 
him will be used wisely. A bor- 
rower who is unwilling to disclose 
his reason for needing the funds 
puts a good credit analyst on 
guard. Moreover, we should keep 
in mind that it is part of the bank- 
er’s job to provide not only funds 
but also counsel as to the use of 
such funds, and that this too re- 
quires personal contacts. 


(2) Probably the greatest diffi- 
culty in appraising individual 
risks is the lack of dependable 
information on the extent of the 
borrower’s indebtedness in rela- 
tion to his current income. All of 
us know of depressing examples 
to show how families, under a 
spur of optimism, almost simul- 
taneously borrow from more than 
one bank and finance company, 
cwe money to stores and fuel 
dealers, and are in arrears on 
mortgages. There is a lack of sat- 
isfactory credit clearance to check 
on such overextensions, so that 
the lending officer really cannot 
make a sound decision but must 
take a chance and hope for the 
best. In the best interest of bor- 
rowers and lenders alike, con- 
certed efforts by banks, mer- 
chants, and others dealing in con- 
sumer credit should be made to 
establish a more comprehensive 
central clearance system of credit 
information than we now have, to 
prevent credit abuses and to mini- 
mize losses. 


(3) We should be careful to 
avoid extravagant advertising. It 
is so easy for the nonbank public 
to interpret advertising aimed at 
making borrowing more conven- 
ient for creditworthy borrowers 
as an open invitation for all to 
come in and borrow. Our empha- 
sis should be on thrift and the 
repayment of debt, rather than 
what may be misinterpreted as 
the maintenance of an excessive 
and perpetually indebted position. 

Borrowers should treat credit as 
something to be used in case of 
need, not as a permanent substi- 
tute for savings. Bankers should 
keep in mind that when the total 
volume of credit is fixed by the 
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Federal Reserve, as at present, 
they cannot increase their lending 
activity by aggressively advertis- 
ing for borrowers. They can only 
increase one type of loan at the 
expense of other types. 

(4) Banks need to compare care- 
fully the costs and returns in- 
volved in making loans of differ- 
ent kinds. Particularly with re- 
spect to the newer forms of con- 
sumer credit, they should consider 
the possibility that net returns 
may prove much lower than ex- 
pected. Moreover, the immediate 
success may turn out to be short- 
lived and may turn into a loss in 
the longer run. 


(5) While competition is impor- 
tant in banking as in other fields 
of private enterprise, banks should 
carefully avoid those forms of 
competition which involve a re- 
laxation of credit standards and 
practices. To compete in these 
ways is to weaken the banking 
system; to compete by offering 
better service at lower cost is toe 
strengthen it. 


(6) Bankers as a rule are in- 
curable individualists, and they 
presumably run their banks ac- 
cording to their best lights as to 
safety, success, and conception of 
service to the communities. This 
is as it should be in a free com- 
petitive system of private enter- 
prise. Nevertheless, being semi- 
public and well regulated, they 
are expected to adhere to certain 
standards and procedures that are 
deemed sound and necessary to 
the orderly functioning of our 
complex credit economy. This 
means that no bank alone can de- 
part for long from these standards 
and practices without harming the 
entire banking system. Our ex- 
perience of the 1920’s and 1930’s 
amply demonstrates the interde- 
pendence, or lack of it, of all 
banks. Lending and investment 
policies and practices of individ- 
ual banks, therefore, are of vital 
concern to all bankers and to the 
monetary authorities as well. We 
must work and succeed together 
or be hung together in matters of 
consumer credit as in other forms 
of credit operations. 


So, like any good institution or 
like man himself, consumer credit 
has its dangerous aspect—its Mr. 
Hyde. But basically we know that 
it is a constructive force, a useful 
member of society like Dr. Jekyll. 
All history is a record of man’s 
struggle to suppress the Hyde and 
exalt the Jekyll in us. In the field 
of banking, as elsewhere in life, 
this struggle has to be fought con- 
tinually. 


I should like to believe that it 
is just such a fight that gives 
meaning to the job of our Com- 
mittee for Economic Growth With- 
out Inflation. It is to promote 
growth in a _ sensible, realistic 
manner, not by forced and waste- 
ful means. It is our aim to en- 
courage, by legitimate means, ef- 
ficient production, maximum job 
opportunities, and reasonable price 
stability. In this way, we can hope 
to maintain the value of our dol- 
lar unimpaired at home and sus- 
tain confidence in its integrity 
abroad. 


To that end, we are committed 
to provide a source of information 
for our banks, their customers, 
and citizens in general in an ef- 
fort to foster and promote better 
‘understanding of current develop- 
ments and their implications for 
the future. But to reach that end, 
we must have the unflagging sup- 
port and participation of all 
bankers. 

It is my duty and privilege to 
ask everyone to join us in this 
significant undertaking. It is an 
exciting adventure that should 
make every banker want to con- 
tribute his share to the total effort. 

*An address by Mr. Sienkiewicz before 
the National Instalment Credit Confer- 
ence sponsored by the A.B.A. Instalment 


Credit Commission, Chicago, March 22, 
1960. 
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Securities Now in Registration 


Aero Industries, Inc. (5/2-6) 5 
March 11 filed 250,000 shares of common stock (par 25 
cents). Price — $3.30 per share. Proceeds — For new 
equipment, expansion of the business, and general cor- 
porate purposes. Office—Pottstown, Pa. Underwriter— 
Myron A. Lomasney & Co. of New York City. 
® Agricultural Research Development, Inc. (5/2-6) 
Jan. 25 filed 200,000 shares of common stock (par 10 
cents). Price—$5 per share. Proceeds—To purchase land, 
to construct buildings, and provide necessary equipment 
and capital to engage in a hog raising enterprise. Office 
—Wiggins, Colo. Underwriter—W. Edward Tague Co., 
Pittsburgh, Pa. Note—This statement 1s being revised. 


Allied Bowling Centers, Inc. (5/2-6) 

Dec. 29 filed $750,000 of sinking fund debentures and 
300,000 shares of capital stock, to be offered in units of 
$75 principal amount of debentures and 30 shares of 
stock. Price—$108 per unit. Proceeds—For general cor- 
porate purposes. Office—Arlington, Texas. Underwriter 
—Rauscher, Pierce & Co., Inc., Dallas. Note — This 
statement is to be amended. 

Allied Lend Corp. ; 
Nort 1 filed 38 285.000 shares of common stock. The 
stock will be offered initially (for a 90 day period) to 
holders of options to purchase stock in two other com- 
panies in which Allen J. Lefferdink, President, is a 
controlling person, 13,028,000 shares will be offered at 
75c per share on a pro-rata basis to holders of options 
to purchase the same number of shares of common stock 
of Allied Colorado Enterprises and 15,837,000 shares will 
be similarly offered to option holders of Boulder Accept- 
ance Corp. Any shares unsold at the end of the 90 day 
period will be offered to the public at $1 per share and 
may be purchased in installments over a 12-month pe- 
riod. (The offering to option holders is on a cash basis.) 
Office — Colorado Insurance Group Building, Boulder, 
Colo. Proceeds—Primarily for working capital. Under- 
writer—None. 

All-State Properties, Inc. (4/18-22) 

March 17 filed 870,132 shares of capital stock, to be of- 
fered for subscription by holders of outstanding shares 
of such stock. Price—To be supplied by amendment. 
Proceeds—To reduce current indebtedness and for future 
operations. Office—Floral Park, L. IL, N. Y. Under- 
writers—Bear, Stearns & Co. and Allen & Co., both of 
New York City. 

Alterman-Big Apple, Inc. (5/2-6) 

March 18 filed 403,310 shares of common stock (par 
$2.50), of wihch 60,000 shares are to be offered for public 
sale’ On behalf of the issuing company. Of the remaining 
343,310 shares (all outstanding), 168,310 are to be of- 
fered by Bankers Securities Corp. and 175,000 by cer- 
tain other individuals. Price—$18 per share. Proceeds 
To repay indebtedness, for working capital and other 
corporate purposes. Office—933 Lee St., S. W., Atlanta, 
Ga. Underwriter—Van Alstyne, Noel & Co., New York. 


@ American Bowling Enterprises, Inc. (4/14-15) 
Feb. 25 filed 100,000 shares of common stock (par $1), 
and 100,000 class A purchase warrants, to be offered in 
units of one warrant with each share. The class A war- 
rants give the right to purchase the stock at $7.50 per 
share for the first six months, at $8.50 per share from 
the seventh to the 24th month, and at $9 per share from 
the 25th to the 30th month. Price—$7.50 per unit. Pro- 
ceeds—For the construction of new bowling centers. 
Office — Rochester, N. Y. Underwriter — Myron A. 
Lomasney & Co., New York City. 


*% American Convalescent Foundation, Inc. 

March 31 (letter of notification) 60,000 shares of com- 
mon stock. Price—At par ($5 per share). Proceeds—To 
pay the balance on new land, retirement of short-term 
bank loans, payment for additional equipment and fur- 
nishings and for working capital. Office—3267 South- 
east Hawthorne Boulevard, Portland, Ore. Underwriter 
—Jerry A. Barfoot, Portland, Ore. 


® American Frontier Life Insurance Co. (5/2-6) 
Nov. 30 filed 200,000 shares of capital stock. Price—$8 
per share. Proceeds— To increase capital and surplus. 
Office—1455 Union Ave., Memphis, Tenn. Underwriter— 
Union Securities Investment Co., also of Memphis, which 
will receive a selling commission of $1.20 per share. 


® American Land Co. (4/18-22) 

Dec. 14 filed 300,000 shares of class A preference stock 
($15 par) and 300,000 shares of common stock, to be of- 
fered in units of one share of preference and one share 
of common, subsequently amended to 200,000 shares of 
common stock (par 10 cents). Price—$5 per share. Pro- 
ceeds—For property acquisition,and development. Of- 
fice—49 FE. 53rd Street, New York City. Underwriter— 
Hemphill, Noyes & Co. 


® American Life Fund, Inc. (4/12) 

Feb. 17 filed 1,250,000 shares of capital stock (par $1). 
Price—$20 per share. Proceeds—For investment. In- 
vestment-Advisor — Insurance Securities Inc., Oakland, 
Calif. Underwriter—The First Boston Corp., New York. 


@ American Molded Fiberglass Co. (4/8) 

Jan. 29 (letter of notification) 300,000 shares of common 
Stuck (par 10 cents). Price—$1l per share. Proceeds— 
For general corporate purposes. Office—85 Fifth Ave., 
Paterson, N. J. Underwriter — Michael Fieldman, 82 
Beaver St., New York, N. Y. 


American & St. Lawrence Seaway Land Co. 
Jan. 27 filed 538,000 shares of common stock, of which 
350,000 shares are to be publicly offered. Price—$3 per 
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NEW ISSUE CALENDAR 


April 8 (Friday) 


American Molded Fiberglass Co.___----- Common 
(Michael Fieldman) $300,000 
Ee (Re dinntd nti qemu amreenen Commen 
(Hayden, Stone & Co.) 106,000 shares 
I bs eels naan disc iaas ai igsan seal Common 
(Arnold Malkan & Co., Inc. and Street & Co., Inc.) $750,000 
I a aenliionind en aes _.Common 
(Pleasant Securities Co.) $285,000 
Transworld Equipment Corp.._--------- Common 


(Michael Fieldman) $279,664 


April 11 (Monday) 


American Telemail Service, Inc._____._._..Common 
(Edgar B. Hunt Co.) $1,500,000 

Baltimore Paint & Chemical Corp..---- Preferred 
(P. W. Brooks & Co.) $1.800,000 

Baltimore Paint & Chemical Corp.__----~--- Bonds 
(P. W. Brooks & Co.) $750,000 

Baltimore Paint & Chemicai Corp._---- Debentures 
(P. W. Brooks & Co.) $750,000 

California-Pacific Utilities Co.._.__._._....Common 

(Eastman Dillon, Union Securities & Co.) 87,307 shares 
RUNS ARO. BDO cite a penn em maienteteenitt ol Common 


(G. Everett Parks & Co., Inc. and Sulco 
Securities, Inc.) $1,000,000 


CRPGUIPCPOOCS, EARS o.oo ooo nity hes ~ oe Common 
(Lloyd, Miller & Co.) $300,000 
Computer Usage Co., Ine...... 22... Common 


(Marron, Sloss & Co., Inc.; Roosevelt & Gourd; L. B. 
Schwinn & Co.: Donaldson, Luskin & Jenrette; Inc. 
and First Albany Corp.) $235,000 


Cc. W. 8S. Waveguide Corp... -_-2 1... -<- Common 
(R. F. Dowd & Co., Inc.) $300,000 
Beects ada Gora > dale eas oi eS cc. Common 
(Bache & Co.) 400,000 shares 
Electronic Assistance Corp._-.-.-----._-- Common 
(Amos Treat & Co., Inc.) 152.698 shares 
Forest Hills Country Club Ltd.-_-_____~ Common 
(Jerome Robbins & Co.) $300,000 
General Casting Corp._________._____.._..Common 
(Bertner Bros. and Earl Edden Co.) $300,000 
General Development Corp.___._--_._.._Debentures 
(Goldman, Sachs & Co.) $12,555,600 
Highway Trailer Industries, Inc.._----~- Debentures 


(Allen & Co. and Van Alstyne, Noel & Co.) $3,009,000 
Howe’'Plastics & Chemical Companies, Inc.._Com, 
(Hilton Securities, Inc.) $100,000 
Kahr Bearing Corp.--_~_- eine 
(Morris Cohon & Co.) $300,000 
Lawn Electronics Co., Inc.____---.......Common 
(Prudential Securities Corp.) $105,000 


_..Common 


Megadyne Electronics, Inc.__ --~~- _..Common 
(Glenn Arthur Co., Inc.) $300,000 
Missile Components Corp... Common 


(Mortimer B. Burnside & Co., Inc.) $180,000 


Monarch Tile Manufacturing, Inc. Common 
(Rauscher, Pierce & Co., Inc.) 58,337 shares 
National Fuel Gas Co.__--_---_- Debentures 
(Bids 11:30 a.m. EST) $18,000,000 
Nesbitt (John J.), Ine. ‘ __..Common 


(Hornblower & Weeks) 120,000 shares 
Pacemaker Boat Trailer Co., Inc.__- _Common 
(Jacevy Securities Co. and First City Securities, Inc.) $300,000 
eee Same Se4--.-.. : _Common 

‘iH. Hentz & Co.) $260,000 


Radiant Lamp Corp.____--.__.-------.---Class A 
(Amos Treat & Co., Inc.) $600,000 

Seaboard Plywood & Lumber Corp._.__Debentures 
(Peter Morgan & Co.) $300,000 


Seaboard Plywood & Lumber Corp.__._.__..Common 
(Peter Morgan & Co.) 30,000 shares 

Spring Street Capital Co._._.._.__.__..._..Common 
(William R. Staats & Co.) 3,000 shares 

Sunair Electronics, Inc..............._-- Common 
(Frank Karasik & Co., Inc.) $600,000 

Supronics Corp. -.------ ._.....Common 


(Standard Securities Corp.; Herzig, Parber & McKenna 
and Irving Weiss & Co.) $720,000 
Tayco Developments, Inc.___-..-----._-- Common 
(Offering to stockholders—underwritten by C. E. 
Stoltz & Co.) $154,962.50 
cg li RE i gS cl aaa Common 
(Offering to stockholders—underwritten by C. E. 
Stoltz & Co.) $537,788.75 
Teletray Electronic Systems, Inc. ~~ _.Common 
(A. T. Brod & Co.) $450,000 
SO, “a Ret se a Common 
(Myron A. Lomasney) $600,000 
Thermal-Aire of America, Inc.-_- 
(Pearson, Murphy & Co., Inc.) $300,000 


Common 


Universal-Cyclops Steel Corp.____._.._._._. Common 
(A. G. Becker & Co., Inc.) 200,000 shares 
Wallson Associates, Inc._.---...--......Common 
(Russell & Saxe and First Broad Street Corp.) $300,000 
Wells Industries Corp.___.__._.--___- _...Common 
(A. T. Brod & Co.) 300,000 shares 
Whitmoyer Laboratories, Inc......----_- Common 
(Hallowell, Sulzberger, Jenks, Kirkland & Co.) $510,000 
Whitmoyer Laboratories, Inc._..-~~~_-~- Debentures 


(Hallowell, Sulzberger, Jenks, Kirkland & Co.) $500,000 
April 12 (Tuesday) 


American Life Fund, Inc..........-------- Capital 
(The First Loston Corp.) $25,000,000 
Control Electronics Co., Inc...__.----_-- Common 


(Milton D. Blauner & Co., Inc.; David Finkle & Co. and 
Gartman, Rose & Feuer) $495,000 
Custom Craft Marine Co., Inc..__________Common 
(R. A. Holman & Co., Inc.) $255,000 


Mountain States Telephone & Telegraph 


CIN i edatdcdedstiuces one ks So a. ae Debentures 
(Bids 11:00 a.m. EST) $40,000,000 
Pierce & Stevens Chemical Corp...-._...Common 
(Doolittle & Co.) 175,000 shares 
Standard Motor Products, Inc._....._--___- Capital 
(Eastman Dillon, Union Securities & Co.) 296,460 shares 
West Penn Electric Co...........-...___- Common 


(Carl M. Loeb, Rhoades & Co.; The First Boston Corp.; 
Lehman Brothers: Goldman. Sachs & Co.) $10,000,000 
(Bids 3:45 p.m. EST) 


* INDICATES ADDITIONS 
SINCE PREVIOUS ISSUE 
© ITEMS REVISED 


April 13 (Wednesday) 
Iowa-lllinois Gas & Electric Co..___----~---- Bonds 
(Bids 10:30 a.m. CST) $15,000,000 
Southwest Forest Industries, Inc.._....Debentures 
(White, Weld & Co.) $13,500,000 


U. B. Parr Ck tic reinn cae < Debentures 
(Eastman Dillon, Union Securities & Co.) $25,000,000 


April 14 (Thursday) 


American Bowling Enterprises, Inc._----- Common 
(Myron A. Lomasney & Co.) 100,000 shares 
American Bowling Enterprises, Inc.__...Warrants 
(Myron A. Lomasney & Co.) 100,000 warrants 
INNS 3. aie nciticciche erento mnniiorein Common 


(The First Boston Corp offering to stockholders) 
333,213 shares 


Na-ire Cea. ......46c6 286i Lut i ce eee 
(Mortimer B. Burnside & Co., Inc.) $1,031,250 
Orange & Rockland Utilities, Inc.__.....__Preferred 


(Offering to stockholders—underwritten by The 
First Boston Corp.) $3,916,500 


April 15 (Friday) 


Aviation Employees Corp..___--__------- Common 
(G. J. Mitchell Jr. Co. and Ralph B. Leonard & Sons, inc.) 
$5,000.000 
Sire Plan of Normandy Isle, Inc.__._._.._Debentures 
(Sire Plan Portfolios, Inc.) $225,000 
Sire Plan of Normandy Isle, Inc.___._--Preferred 
(Sire Plan Portfolios, Inc.) 4,500 shares 
Thermal Industries of Florida, Inc.__---- Common 


(Peter Morgan & Co.) $720,000 


April 18 (Monday) 

All-State Properties, Inc.......--.--__---- Capital 
(Offering to stockholders—underwritten by Bear, Stearns 
& Co. and Allen & Co.) 870,132 shares 
American Land Co.__________.________P reference 
(Hemphill, Noyes & Co.) 300,000 shares 


American Land Co.__-_- Fe ee ne 
(Hemphill, Noyes & Co.) 300,000 shares 
Applied Electronics Corp. of N. J.._---__-- Class A 
(S. D. Fuller & Co.) 200,000 shares 
Automation Systems,. Inc._.-..--.- ~--- Common 
(B. Fennekohl & Co., Inc.) $150,000 
FOUN I, ~ scsi te id. rinse a theihictietaeitel Common 
(W. E. Hutton & Co.) 20,000 shares 
PWG, SO? pcs wnlahineattek machcieninnis baat Debentures 
(W. E. Hutton & Co.) $5,000,000 
Carolina Pacific Plywood, Inc.___________- Capital 
(Peter Morgan & Co.) 100,000 shares 
PITT, Este. 6c in obo eckw bled teins Common 
(Myron A. Lomasney & Co.) $600,000 
Henry’s Drive-In, Inc.______- ___...Common 
(Wes-heimer & Co.) $250,000 
DER kd dckneeciets dite onan bine 
(Purvis & Co. and Amos C. Sudler & Co.) $1,500,009 
Keystone Electronics Co., Inc.. __._...Common 


(J. A. Winston & Co., Inc. and Netherlands 
: Securities, Inc.) $600,000 
Melville Shoe Corp.__._._._.__._._._..__Bebentures 
(Merrill Lynch, Pierce, Fenner & Smith, Inc.) $12,000,009 


Metal Goods Corp... i ae __...Common 
} (G. H. Walker & Co.) 100,000 shares 
Mills Factors Corp.____~_ __.....Common 


(Lee Higginson Corp. and C. E. Unterberg, Towbin Co.) 
$2,233,060 
Nuclear Materials & Equipment Corp....-Common 
(Moore. Leonard & Lynch) 45,000 shares 
Rap-In-Wax Co. ____- iS ap sash ts o's Rim fas we Se 
(Dean Witter & Co.) 107,290 shares 


Realty Equities Corp..__......_...___._._._..Common 
(Sutro Bros. & Co.) $787,500 
Service Instrument Corp... : __...Common 
(Pearson, Murphy & Co., Inc.) $300,000 
Straza Industries ________ _.__...Capital 


, (J. A. Hogle & Co.) 230,000 shares 
Tri-Point Plastics, Inc.___-_- aaa} 
(Amos Treat & Co., Inc. and Martinelli, Hindley 
& Co., Inc.) $300,000 
United Components, Inc.________________ Common 
(Darius, Inc.) 110,000 shares 


April 20 (Wednesday) 


Australia (Commonwealth of) _— ea 
(Morgan Stanley & Co.) $25,000,000 
pe a sR ae Class A 


OO Te ee ere re Capital 
; (White, Weld & Co.) 204,000 shares 

Middle South Utilities, Inc........_______ Common 
(Bids 12 noon DST) 650,000 shares 


Sere GOR US ee os os eee 
(Shields & Co.) 200.000 shares 
Puget Sound Power & Light Co.____.._____- Bonds 
(Bids 12 noon EST) $20,000,000 
Rajac Self-Service, Inc._______ _...Common 
(Walter R. Blaha & Co., Inc.) $300,000 
Southern Nevada Telephone Co.___ _.Preferred 


; (Dean Witter & Co.) 100,000 shares 
Transcontinental Gas Pipe Line Corp.___- Bonds 
(White, Weld & Co. and Stone & Webster 

: Securities Corp.) $35,000,000 
Transcontinental Gas Pipe Line Corp.____ Common 
(White, Weld & Co. and Stone & Webster 

: c Securities Corp.) 800,000 shares 
Union Financial Corn... .. oc. Common 
(White, Weld & Co.; The Ohio Co. and 
Sanders & Co.) 325,000 shares 


April 25 (Monday) 


MRE Ce 8 Common 
(Milton D. Blauner & Co.) $600,000 
Deluxe Aluminum Products, Inc._________ Common 
(No underwriting) $350,000 
Deluxe Aluminum Products, Inc:.__-.__Debentures 
(No underwriting) $330,000 
General Shale Products Corp.____ _.....Common 
(Equitable Securities Corp.) 220,605 shares 
Glass. Magic Boats, Inc.____________- _._..Common 
(R. A. Holman & Co., Inc.) 68,000 shares 
Glass Magic Boats, Inc._______________ Debentures 


(R. A. Holman & Co., Inc.) $51,000 
Greater Washington Industrial Investments, 


IED i nsciind cytes x oid tities coin ae Ea eee Common 
(Johnston, Lemon & Co. and Auchincloss, Parker 
& Redpath) $3,000,000 


our ee 
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Hamilton Management Corp....-....._..Common May 6 (Friday) 
(Kidder, Peabody & Co.) 320,000 shares / wey : “3 - 
Majestic Specialiues, inc.. ‘ Common Maryland Credit ere CAEP ital _ Comme, 
(Hayden, Stone & Co.) 150,600 shares A EOReS. eae) Smee shares 
Metropolitan Broadcasting Corp..__.__._Debentures May 9 (Monday) 

(Kuhn, Loeb & Co. and Carl M. coeb, Rhoades & Co.) $6,000,000 Dworm: Cor eG 
National Lawn Service Corp.___________-_ Common an Cieien Sua ant wee ommon 
(Fund Planning Inc.) $300,000 { ee 

. o - 

Pendleton Tool Industries, Inc.__._.___...Common ange RRO AT I08, BG vs oe ko a 2 kee 
(Kidder, Peabody & Co. and McDonald & Co.) 50,000 shares ; , " ida no clean (> Sate me 
Renner, Inc. cones i Go i iS > 33000 mae Common Bts-Hokin & Gaiwin..<.. 2 ecco Common 
Sunevian Mlantee: Co o., Inc.) $300,000 c (Van Alstyne, Noel & Co.) $1,325,000 

I ie diate” Casky ‘chewed tankiek /ommon First National Reaity & Construction Corp.___Pfd. 

rete . ov, ‘ : (H. Hentz & Co.) 150,000 shares 

Telectro Industries Corp.______..-...__webentures First National Realty & Construction Corp...Com. 


(Milton D. Blauner & Co., Inc.) $1,000,000 


April 26 (Tuesday) 


Metropolitan Edison Co._......._-._-.____- Bonds 
(Bids 11 am. EST) $15,000,000 


April 28 (Tiursday) 


Cincinnati Gas & Electric Co.________- tea Bonds 
(Bids 11:00 a.m. EST) $30,000,000 
Dade Metal Fabrications, Inc.____________Common 
(R. A. Holman & Co., Inc.) $200,000 
DPE TEs ett ited ac eme nets duniadh, Common 
(Myron A. Lomasney & Co.) 54,000 shares 
Holt, Rinehart & Winston, Inc.________._Cemmon 


(Goldman, Sachs & Co.; Allen & Co. and Shearson, 
Hammill & Co.) 331,740 shares 
Pearson .S208p. . 22552. 6.%.:...2. cc... .._ Open 
(R. A. Holman & Co., Inc.) 50,000 shares 


April 29 (Friday) 


Wepre. Gee os hse ht ct cite Common 
(Arnold Malkan & Co., Inc. and Street 
& Co., Inc.) $199,998 


May 2 (Tuesday) 


pe ES, ae ee ee Common 
(Myron A. Lomasney & Co.) $825,000 

Agricultural Research Development, Inc...Common 

(W. Edward Tague Co.) $1,000,000 
Allied Bowling Centers, Inc._________.___.. Common 
(Rauscher, Pierce & Co., Inc.) 300,000 shares 

Allied Bowling Ceniers, Inc.________.__Debentures 

(Rauscher, Pierce & Co., Inc.) $750,000 


Alterman-Big Apple, Inc.- es 
(Van Alstyne, Noel & Co.) $7,259,580 
American Frontier Life Insurance Co. Capital 
(Union Securities Invesiment Co.) $1,600,000 
American Security Corp.__-- __.__Capital 


(Alex Brown & Sons; rolger, Nolan, Fleming-W. B 
Hibbs & Co., Inc.: Johnston. Temon & Co. and 
Kidder, Peabody & Co.) 100,000 shares 
Audion-Emenee Corp. _- Peer Common 
(Pistell, Schroeder & Co., Inc. and Bertner Bros.) 
100,000 shares 
Dit TA, B06 nbn aoe ARS Fan Te eee Common 
(Pearson, Murphy & Co., Inc. and Mackay & Co.) 
400,000 shares 
a Ee ee Sy Te eee Preferred 
(Pearson, Murphy & Co., Inc. and Mackay & Co.) 
400,000 shares 


Cantal Aimee: Bien can csi stb Hise Common 
‘Lehman Brothers and Smith, Barney & Co.) 909.659 shares 
Dubois Chemicals, Inc._---- a 


(Allen & Co.) 200000 shares 
Farrington Manufacturing Co.__- _.Debentures 
(Cyrus J. Lawrence & Soms and Brawley, Cathers & Co.) 
$6,000,000 


Florida Builders, Inc. i : _..Common 
(Jaffee & Co.) 800,000 shares 
Hawley Products Co. __- a takak ee oaicicll ce 
(Dean Witter & Co.) 90,000 shares 
Hydra-Power Corp. _____---_-_--------.-Debentures 
(Aetna Securities Corp. and D. Gleich Co.) $600,000 
ES ala shite Sic iindn babdine wecimdnawe Common 
(Lee Higginson Corp.; Shields & Co. and C. E. Unterberg, 
Towbin Co.) 75,000 shares 
Magnin (Joseph) Co., Inc.._-__.__..-__...Debeniures 
(F. S. Smithers & Co.) $1,250,000 
Magnin (Joseph) Co., Inc.____-_--.......Common 
(F. S. Smithers & Co.) 78,000 shares 
Marquette Corp. __- ni Common 


(Carl M. Loeb, Rhoades & Co. and Piper, Jaffray & 
Hopwood) 461,431 shares 
Paitin Pet: Gn elie rie a einai Common 
(Frank Karasik & Co., Inc.) $450,000 
Pacific Vegetable Oil Corp.___._._.__._._..Debentures 
(Dean Witter & Co. and Hooker & Fay, Inc.) $2,500,000 


Precision: Cireuits.. ie... .- i ccencwoseu Common 
(Myron A. Lomasney & Co.) 37,500 shares 
Precision Circuits, Inc.___._..-......-.Debentures 
(Myron A. Lomasney & Co.) $250,000 
Pyramid Mouldings, Inc._--- leonatiieed Common 
(A. C. Allyn & Co., Inc. and Shillinglaw, Bolger & Co.) 
$1,738,000 
Ritter Finance Co., Inc.---.---..------- Debentures 


(Stroud & Co., Inc.) $1,500,000 
Smilen Food Stores, Inc.. Ss eet 
(Federman, Stonehill & Co.) 200,000 shares 
Spartans Industries, Inc._._..-------- _Common 
(Shearson, Hammill & Co. and J. C. Bradford 
& Co.) 120,000 shares 
Teleresister Gori ic diibn ols dote4-ses Debeutures 
(Ladenburg, Thalmann & Co., Bear, Stearns & Co. and 
Sutro Bros.) $6,000,000 
Teleregister Corp. -__------------------Common 
(Ladenburg, Thalmann & Co., Bear, Stearns & Co. and 
Sutro Bros.) 240,000 shares 
Uranium Reduction Co.__.-.....----.---Common 
(A. C. Allyn & Co., Inc.) 200,000 shares 
Uris Buildings Corp..-_-__...-------- __Debentures 
(Kuhn, Loeb & Co.) $20,000,000 
Uris Buildings Corp._-_------------- _._..Common 
(Kuhn, Loeb & Co.) 400,000 shares 


May 3 (Tuesday) 


Columbia Gas System, Inc._.-.---------- Common 
(Bids 3:45 p.m. EDST) 1,400,000 shares 
Dial Pines. Coiex = on acd eesiee Common 


(White, Weld & Co., Inc.) 300,000 shares 


New Jersey Aluminum Extrusion Co, Inc,.__Capital 
(Laird & Co. Corp.) 110,000 shares 


May 4 (Wednesday ) 


ee | ey a Fo 
(Merrill Lynch, Pierce, Fenner & Smith, Inc.) 
317,500 shares 


; (H. Hen.z & Co.) 150,000 shares 
First National Realty & Construction Corp...War. 
(H. meniz & Co.) 150,000 
Gem International, Inc._____._._________ _Common 
(Bosworth, Sullivan «& Co., inc. amu schercx, Richter Co.) 
150,000 shares 


General Aeromation, Inc.._......_______-_ Common 
(westheimer & Co.) $253,350 
Litecraft Industries, Ltd.______________Debentures 
(P. W. Brooks & Co.) $750,000 
Oa TR i ans tes ho ee Common 
(Bosworth, Sullivan & Co., Inc.) 50,000 shares 
Otarion Listener Corp...__________ ae Common 
(D. A. Lomasney & Co.) $567,000 
Pennsylvania Electric .Co.__________________ Bonds 
(Bids 12 noon EDST) $12,000,000 
| SS he: a anaes Common 
. (B. Fennekohl & Co.) $300,000 
United States Boat VCorp.________________ Common 
(Richard Bruce & Co., Inc.) $700,000 
Yale Express System, Inc.............. -- Class A 
(Michael G. Kletz & Co., Inc.) $1,650,000 
Zero Maautacturing Co:;_........_...___- Common 


(Shields & Co.) 200,000 shares 


May 10 (Tuesday) 


California Electric Power Co._..___________ Bonds 
. (Bids 9 a.m. PST) $12,000,000 
Chemical Packaging Co., Inc..____________Common 
(Mainland Securities Corp. and Jeffrey-Robert 
Corp.) $287,500 
CaCI Cos raierers>ecnien cians a ad Debentures 
(Ross, Lyon & Co., Inc. and Globus, Inc.) $700,000 
Gost. CORE tic banc cmtiaks ibis Lae Common 
(Ross, Lyon & Co., Inc. and Globus, Inc.) 70,000 shares 
GOON CID: siiittirntes cdi ei Warrants 
(Ross, Lyon & Co., Inc. and Globus, Inc.) 35,000 
Wisconsin Telephone Co._____-_______ Debentures 


(Bids to be invited) $20,000,000 


May 16 (Monday) 

Bevis Shell Homes, Inc. _- _._...._ Debentures 
(Beil & Hough, Inc. ana uw. H. Waiker & Co.) $1,600,000 
Bevis Shell Homes,, Inc._ = sti are ones 
(Beil & Hough, tac. and G. H. Walker & Co.) 
1,000,000 shares 


Esquire Radio & Electronics, Inc.___- __.Common 
(Myron A. Lomasne,y Co.) $750,000 
Gulf-Tex Development, Inc._______.______ Common 
(Myron A. Lomasney & Co.) $1,250,000 
Lite-Vent Industries, Inc......-..._____-_ Common 
(Peter Morgan & Co.) $520,000 
Simmonds Precision Products, Inc..._.._._..Common 


(Shearson, Hammill & Co.) 112,500 shares 
Trans Tech Systems, Inc.________________Common 
(Myron A. Lcoemasney & Co.) $650,000 
United Financial Corp. of California__._Debentures 
(Lehman Brovhers) $5,000,000 


United Financial Corp. of California_______Capitai 
(Lehman Brothers) 120,000 shares 


May 17 (Tuesday) 


Milwaukee Gas Light Co..-.----..... _---- Bonds 
(Bids 11 a.m. EDT) $22,000,000 


May 18 (Wednesday) 
General Atronics Corp.__-__----~ ._- 
(Harrison & Co.) $544,810 
May 19 (Thursday) 


Harburton Financial Corp.__...._._.._._._._.. Common 
(Simmons, Rubin & Co., Inc.) $298,500 


May 23 (Monday) 
Sierra Electric Corp... --- se Common 
(Marron, Sloss & Co., Inc.) $900,000 
May 24 (Tuesday) 


Jersey Central Power & Light Co.___------- Bonds 
(Bids 11:00 a.m. N. Y. time) $7,000,000 


May 27 (Friday) 
OG EE Skits tetinnnncnd _...Common 
(No underwriting) 420,945 shares 


June 2 (Thursday) 


Southern Electric Generating Co._.__.------ Bonds 
(Bids to be invited) $40,000,000 


June 7 (Tuesday) 


_..._..Common 


Northwestern Bell Telephone Co.._...Debentures 
(Bids to be invited) $45,000,000 
Washinsten Ges See tl. ono enemas Bonds 


(Bids 11:30 a.m. EDT) $12,000,000 
July 7 (Thursday) 


ae I ic tien ell Preferred 
(Bids to be invited) $5,000,000 
Ghestt Daven Cie ica cdncdiet tsk Bonds 


(Bids to be invited) $5,000,000 


July 13 (Wednesday) 
Northern Illinois Gas Co...- 2 s.-..--.-..- Bonds 
(Bids to be invited) $25,000,000 
July 19 (Tuesday) 
New Jersey Power & Light Co.___-____---_- Bonds 
(Bids to be invited) $6,000,000 


August 9 (Tuesday) 
Southwestern Bell Telephone Co.__-_-_-- Debentures 


(Bids to be invited) $100,000,000 
September 13 (Tuesday) 
Virginia Electric & Power Co._..-.-.------ Bonds 
(Bids to be invited) $25,000,000 
November 3 (Thursday) 


Getraiea Pewed C0.cccchonccdidviisaon ~-~.---Bonds 
(Bids to be ’nvited) $12.000.000 
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share. Proceeds—To pay off mortgages, develop and im- 
prove .properties, and acquire additional real esta.e. 
Office—60 E. 42nd St., New York City. Underwriter— 
A. J. Gabriel Co., Inc., New York City. 


% American Penn Life Insurance Co. 

March 30 filed registration of 127,500 shares of capital 
stock, to be offered for subscription by stockholders of 
record on April 28, 1960. The subscripvion rate on 105,- 
000 shares of the stock will be three additional shares 
for each one share held. Of the remaining 22,500 shares 
tne oifering will be on the basis of nine shares for each 
14 shares held, and all unsold shares of this block will 
be otfered under warrants granted in accordance with 
the company’s Agent’s Stock Option Plan. Price—$28 
per share. Preceeds — To increase capital and surplus. 
0 lana S. 15th St., Philadelphia, Pa. Underwricer— 

one. 


% American Security Corp. (5/2-6) 

March 28 filed 100,000 snares of capital stock (par $2). 
The company is an affiliate of American Security & 
Trust Co. by reason of the fact that each of their stock- 
holders owns the same number of outstanding shares of 
each entity. It is proposed to offer the 100,000 shares of 
American Security stock and a like number of shares of 
the $10 par capital stock of the Trust Company in units 
of one share of stock of each issuer; and the units are 
to be offered for subscription by stockholders of each 
issuer at the rate of one new share for each five shares 
held. Price—To be supplied by amendment. Proceeds— 
American Security will use its proceeds in part to repay 
current indebtedness incurred incident to the purchase 
of the non-banking assets of The City Bank of Wash- 
ington, with the balance added to working capital for 
general corporate purposes. Office—734 15th Street, 
N. W., Washington, D. C. Underwriters—Alex Brown & 
Sons, Baltimore, Md.; Folger, Nolan, Fleming-W. B. 
Hibbs & Co., Inc. and Johnston Lemon & Co., Washing- 
ten, D. C.; and Kidder, Peabody & Co., New York. 


® American Telemail Service, Inc. (4/11-15) 

Dec. 8 filed 375,000 shares of common stock. Price—$4.00 
per share. Proceeds—For establishing airmail facilities 
at airports. Office—518 Felt Bldg., Salt Lake City, Utah. 
Underwriter—Edgar B. Hunt Co., New York City. 


% Apache Oil Corp. 

March 30 filed 500 participating units in Apache Oil 
Program 1961. Price—$12,000 per unit. Proceeds—For 
oil and gas exploration. Office — 523 Marquette Ave., 
Minneapolis, Minn. Underwriter—Apache Oil Corp.. as 
issuer, and by its subsidiary, APA, Inc. as underwri-er. 


Applied Electronics Corp. of N. J. (4/18-22) 
March 11 filed 200,000 shares of class A stock (par,10 
cents). Price—To be supplied by amendment. Proceeds— 
$45,000 is to be used for the purchase of stock of Diver- 
sified Industries. Corp.; $33,000. for repayment of indebt- 
edness owing to management officials; $150,000 for the 
establishment of laboratory and sales facilities in Dallas 
and sales and service facilities in Los Angeles: $200,000 
for research and development; and the balance for work- 
ing capital.Office—22 Center St., Metuchen, N. J. Under- 
writer—S. D. Fuller & Co., New York. 


% Arizona Public Finance Co. 

March 29 (letter of notification) $300,000 of capital notes, 
five year maturity with 5% interest, with yearly in- 
creases at the rate of one-quarter of 1% per year until 
maturity, to be offered in denominations of $250 each. 
Price—At face amount. Proceeds—For working capital. 
Office—2300 N. Central Ave., Phoenix, Ariz. Under- 
writer—None. 


% Armour & Co. 

April 5 filed 234,000 shares of common stock, which 
have been or may be sold to certain of the issuer’s key 
employees, including officers, pursuant to the Restricted 
Stock Option Plan. Office—Chicago, Il. 


*% Audio Devices, Inc. 

March 30 filed 100,685 shares of common stock, of 
which 80,000 shares are to be offered pursuant to the 
company’s Stock Option Incentive Plan and 20,685 shares 
of stock issued to warrant holders. Office—444 Madison 
Ave., New York. 

® Audion-Emenee Corp. (5/2-6) 

March 29 filed 100,000 shares of common stock. Price— 
To be supplied by amendment. Proceeds—For working 
capital. Office—New York City. Underwriters—Pistell, 
Schroeder & Co., Inc., and Bertner Bros., both of New 
York City. 

% Austral 1961 Corporation for Oil Exploration 
March 31 filed $5,000,000 of Oil Exploration Agreements 
for 1961, to be offered in units. Price—$60,000 per unit. 
Proceeds—For exploration purposes. Office—630 Fitth 
Ave., New York. Underwriter—None. 


* Australia (Commonwealth of) (4/20-21) 

March 31 filed $25,000,000 of 20-year bonds. Price—To 
be supplied by amendment. Proceeds—-To be added to 
the Commonwealth’s international reserves; and the 
Australian currency equivalent thereof will be applied 
towards capital works expenditures being financed un- 
der the borrowing program for 1959-60 approved by the 
Australian Loan Council for the Governments of the 
Commonwealth and the States. Underwriter — Morgan 
Stanley & Co., New York. 

@ Automation Systems, Inc. (4/18-22) 

Feb. 12 (letter of notification) 150,000 shares of com- 
mon stock (par 25 cents). Price—$1 per share. Proceeds 
—For general corporate purposes. Office—150-34 12th 
Avenue, Whitestone 57, N. Y. Underwriter—B. Fenne- 
kohl & Co., Inc., New York, N. Y. 
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Aviation Employees Corp. (4/15) 
Feb. 8 filed 2,500,000 shares of common stock. Price—$2 
per share. Proceeds—Together with other funds, will be 
invested in the shares of the company’s three sub- 
sidiaries; for general corporate purposes; and the re- 
maining balance will be used from time to time for 
the purchase of all or a substantial interest in or the 
formation of one or more other companies engaged in 
the business of insurance or finance or to further sup- 
plement the funds of the three subsidiaries. Office—930 
Tower Bldg., Washington, D. C. Underwriters—G. J. Mit- 
chell Jr. Co., Washington, D. C.; and Ralph B. Leonard 
& Sons, Inc., of New York City. 
® Avis, Inc. (4/18-22) 
March 1 filed $5,000,000 of subordinated convertible de- 
bentures, due April 1, 1970, and 200,000 shares of com- 
mon stock (par $5). Price—To be supplied by amend- 
ment. Proceeds — The company anticipates that a 
portion will be used for advances to or investments in 
one or more of its subsidiaries for their general business 
purposes. In addition the company may also apply a 
portion of the proceeds to the acquisition of additional 
businesses and to the prepayment of part of its out- 
standing long-term debt and to the temporary reduction 
of outstanding borrowings under a 6% revolving credit 
loan. Office—18 Irvington Street, Boston, Mass. Under- 
writer—W. E. Hutton & Co., New York. 
@ Baltimore Faint & Chemical Corp. (4/11-15) 
Jan. 22 filed (a) $750,000 of sinking fund debentures, 
6% series, due 1975 with eight-year warrants for the 
purchase of 22,500 common shares at the rate of 30 
shares for each $1,000 of debentures; (b) 90,000 shares of 
642% cumulative convertible first preferred stock (par 
$20) and (c) $750,000 of 64%4,% first mortgage bonds, due 
1972, sold to New York Life Insurance Co., along with 
12-year warrants granted said insurance company to 
purchase 15,000 shares of the issuer’s common at a price 
to be specified. Prices—For the debentures, at par; for 
the preferred, $20 per share. Proceeds—For general cor- 
porate purposes including repayment of loan, purchase 
of land, consiruction, purchase of machinery and equip- 
ment, and for working capital. Office—2325 Annapolis 
Avenue, Baltimore, Md. Underwriter—P. W. Brooks & 
Co., New York City. 
® Beacon Life Insurance Co. 
March 21 filed 240,000 shares of common stock. Price— 
$5 per share. Proceeds—To be used by the company in 
the conduct of its insurance business. Office—601 Gar- 
rett Building, Baltimore, Md. Underwriter—G. J. Mit- 
chell Jr., Co., of Washington, D. C. Note—This state- 
ment is to be withdrawn. 

Beltone Recording Corp. 
Feb. 29 (letter of notification) 150,000 shares of com- 
mon stock (par 10 cents). Price—$2 per share. Proceeds 
—For general corporate purposes. Office—4 W. 31st 
Street, New York 1, N. Y. Underwriter—A. J. Gabriel 
Co., Inc., New York, N. Y. 
% Bevis Shell Homes, Inc. (5/16) 
March 30 filed $1,600,000 of 9% subordinated sinking 
fund debentures due 1985 and 1,000,000 shares of com- 
mon stock, to be offered for public sale in units (200,- 
000), at $15.50 per unit, each unit to consist of five com- 
mon shares, one $8 par debenture, and warrants for the 
purchase of two additional units of one common share 
and one $8 debenture at $9.50 per share. Proceeds—$2,- 
000,000 will be used to increase the company’s holdings 
of mortgages placed on the shell homes it sells; and $1,- 
600,000 to be used to increase its holding of mortgages 
will be placed in escrow for that purpose; and the bal- 
ance for general corporate purposes. Office—Tampa, 
Fla. Underwriters—Beil & Hough, Inc., St. Petersburg, 
Fla. & G. H. Walker & Co., New York City. 
% Bigelow-Sanford Carpet Co., Inc. 
April 5 filed 130,600 shares of common stock, which may 
be delivered on the exercise of options which have been 
or may be granted under the company’s restricted stock 
option plan and an option granted to the President of 
the company in February, 1957. Office—140 Madison 
Avenue, New York. 


® Big Laurel, Inc. (5/2-6) 

March 22 filed 400,000 shares of 7% cumulative preferred 
stock (par $2.80) and 400,000 shares of common stock 
(par 10 cents), to be offered in units of one share of pre- 
ferred and one share of common. Price—$3 per unit. Pro- 
ceeds—To develop a resort community and for working 
capital. Office—Bryson City, N. C. Underwriters—Pear- 
son, Murphy & Co., Inc., New York City, and Mackay & 
Co., Reading Pa. 


Birtcher Corp. 
March 29 filed $500,000 of 6% convertible subordinated 
debentures, due April 30, 1975. Price—At par. Proceeds 
-—-To pay bank loans incurred to augment working 
capital. Office — Los Angeles, Calif. Underwriter — 
Quincy Cass Associates, Los Angeles, Calif. 


® Bowers Battery & Spark Plug Co. 

March 29 filed 280,000 shares of common stock (no par), 
of which 250,000 shares will be offered for public sale 
at $6 per share and 30,000 shares will be offered to 
selected employees at $5.40 per share. Proceeds — Be- 
tween $200,000 and $300,000 is expected to be expended 
before 1961 for starting up costs, including initial rents 
of the new plant in the southeastern portion of the 
United States which it hopes to obtain and open before 
the end of the year; an additional $250,000 is expected 
to be expended either by the company or through its 
subsidiaries for the improvement of certain of its manu- 
facturing facilities, such as additional mechanization and 
material control handling and for experimental work in 
connection with beryllium; and the balance of the pro- 
ceeds will be added to the company’s general funds. Of- 
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fice—Reading, Pa. Underwriter — Dempsey-Tegeler & 
Co., St. Louis and New York. Offering — Expected in 
early May. 

*% Breuer & Curran Oil Co. 

March 30 filed $1,000,000 of Co-ownership participa- 
tions in the company’s Second 1960 Exploration and 
Development Fund G, to be offered in units. Price— 
$10,000 per unit. Proceeds—For oil and gas explorations. 
is gs Prudential Plaza, Chicago, lll. Underwriter 
—None. 


® Burnell & Co. (4/25-29) 

Feb. 15 filed 200,000 shares of common stock. Price—$3 
per share. Proceeds—To repay bank loan; for manu- 
facture of magnetic amplifiers; for establishment of a 
new crystal filter division; for the purchase of new 
automatic winding and testing and production equip- 
ment; and for working capital. Office—10 Pelham Park- 
way, Pelham Manor, N. Y. Underwriter — Milton D. 
Blauner & Co., New York. 

* C-E-i-R, Inc. 

March 30 filed 122,000 shares of class A voting stock. 
The company proposes to offer this stock for subscription 
by holders of outstanding class A voting and class B 
non-voting stock, at the rate of one new share for each 
four shares held. Price—To be supplied by amendment. 
Proceeds—To be used to the extent necessary to defray 
the full cost of the Telecomputing Services acquisition, 
and the balance will be applied to “other phases of the 
program.” Office—1200 Jefferson Davis Highway, Ar- 
lington, Va. Underwriter—To be supplied by amend- 
ment. 


® c. W. S. Waveguide Corp. (4/11) 

March 9 (letter of notification) 300,000 shares of com- 
mon stock (par one cent). Price—$l per share. Pro- 
ceeds—For general corporate purposes. Office—301 W. 
Hoffman Ave., Lindenhurst, N. Y. Underwriter—R. F. 
Dowd & Co., Inc., 39 Broadway, New York 6, N. Y. 


% Cabana Pools, Inc. 

March 31 (letter of notification) 150,000 shares of com- 
mon stock (par 10 cents). Price—$2 per share. Proceeds 
—- For general corporate purposes. Office — 640 Fif:h 
Avenue, New York, N. Y. Underwriter — Mandell & 
Kahn, Inc., Time-Life Building, Rockefeller Center, 
New York, N. Y. 


* California Electric Power Co. (5/10) 

April 5 filed $12,000,000 of first mortgage bonds, series 
due in 1990. Proceeds—To discharge short-term bank 
loans of some $9,500,000 and for the company’s construc- 
tion program. Underwriter—To be determined by com- 
petitive bidding. Probable bidders: Halsey, Stuart & Co. 
Inc.; Kidder, Peabody & Co.; White, Weld & Co. Bids— 
Expected to be received up to 9 a.m. (PST) on Tuesday, 
May 10, in the offices of O’Melveny & Myers, Roo.n $0y, 
433 South Spring Street, Los Angeles 13, Calif. 


® California-Pacific Utilities Co. (4/11-15) 
March 7 filed 87,307 shares of common stock. Of the 
shares to be sold, 40,000 will be offered for the account 
of the company, and the remaining 47,307 are presently 
outstanding shares and will be sold for the holders 
thereof. Price—To be supplied by amendment. Proceeds 
—To finance a portion of the company’s construction 
program. Office—405 Montgomery Street, San Francisco, 
Calif. Underwriter—Eastman Dillon, Union Securities 
Co., New York City. 


® Capita! Airlines, Inc. (5/2-6) 

Jan. 26 filed 909,659 shares of common stock on the basis 
of one additional share for each share held, with rights 
to expire 14 days after offering date. Proceeds — To 
broaden equity base. Office — Washington National 
Airport, Washington 1, D. C. Underwriters — Lehman 
Brothers and Smith, Barney & Co., New York, N. Y. 


Captains Club, Inc. (4/11) 
Jan. 22 filed 500,000 shares of common stock. Price—$2 
per share. Proceeds—For retirement of $52,860 of 6% 
notes and the balance for operating funds and working 
capital. Office—381 Fifth Avenue, New York City. Un- 
derwriters—G. Everett Parks & Co., Inc., and Sulco 
Securities, Inc., both of 52 Broadway, New York City. 


® Carolina Pacific Plywood, Inc. Medford, Ore. 
(4/18-22) 

Feb. 29 filed 100,000 shares of capital stock (no par). 

Price—To be supplied by amendment. Proceeds—To in- 

crease the company’s working capital and to aid in fi- 

nancing log inventories at peak periods. Underwriter— 

Peter Morgan & Co., New York. 


* Central Vermont Public Service Corp. 
March 25 (letter of notification) 1,432 shares of common 
stock (par $6). Price—At the market (estimated $195% 
per share). Proceeds—To pay for the stock. Office—77 
Grove St., Rutland, Vt. Underwriter—None. 


® Century Properties 

March 31 filed 75,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds—For re- 
payment of unsecured bank loans; for payment of the 
balance of a down payment on the purchase price of 
property in Ventura, Calif.; to pay the balance of con- 
struction costs on a building in Torrance, Calif. and for 
working capital. Office—1738 S. La Cienga Boulevard, 
Los Angeles, Calif. Underwriters—Pacific Ccast Securi- 
ties Co. of San Francisco, Calif. and Arthur B. Hogan, 
Inc. of Burbank, Calif. 


% Cerro de Pasco Corp. 

March 30 filed 28,997 shares of common stock, to be of- 
fered in exchange for the outstanding capital stock of 
Rio Blanco Copper Corp., Ltd., a Virginia corporation, 
in the ratio of one share of Cerro for each 23.50 shares 
of Rio. A minimum of 517,059 shares of Rio stock 
(63%) must be exchanged or the offer will be with- 
drawn. Offiee—300 Park Ave., New York City. 


.. Thursday, April 7, 1960 


® Certified Credit & Thrift Corp. 

Jan. 26 filed 250,000 shares of class A ‘stock ($10 par) 
and 250,000 shares of class B stock (20c par), to be 
offered in units of one share of each class of stock. Price 
—$20.20 per unit. Proceeds—To pay mortgages. Office 
—Columbus, Ohio. Underwriter—Commonwealth Secu- 
ritie; Corp., Columbus. Offering—Imminent. 


Charlotte Motor Speedway, Inc. 

Jan. 21 filed 394,000 shares of common stock (par $1), to 
be offered to common stockholders of record Jan. 1 at 
the rate of 2 new shares for each 3 shares then held. 
Price—$2 per share, initially; after 15 days from the of- 
fering date, the underwriter will offer unsubscribed 
shares to purchasing stockholders for an additional 10 
days, after which such shares may be publicly offered. 
Proceeds—For construction of a speedway and its ac- 
cessories. The issuer expects to stage its first stock car 
race in May. Office—108 Liberty Life Building, Char- 
lotte, N. C. Underwriter—Morrison & Co., Charlotte. 
Offering—Imminent. 


Chemical Packaging Co., Inc. (5/10) 

March 16 (letter of notification) 115,000 shares of com- 
mon stock (par 10 cents). Price—$2.50 per share. Pro- 
ceeds — For general. corporate purposes. Office — 755 
Utica Avenue, Brooklyn, N. Y. Underwriters—Mainland 
Securities Corp., 156 N. Franklin Street, Hempstead, N. 
Y. and Jeffrey-Robert Corp., 382 S. Oyster Bay Road, 
Hicksville, L. I., N. Y. 


® Cincinnati Gas & Electric Co. (4/28) 

March 22 filed $30,000,000 of first mortgage bonds due 
May 1, 1990. Proceeds—To be used to finance a portion of 
the company’s construction program, to repay $4,000,000 
of bank notes, and for other corporate purposes. Under- 
writer—To be determined by competitive bidding. Prob- 
able bidders: Halsey, Stuart & Co., Inc.; Morgan Stan- 
ley & Co. and W. E. Hutton & Co. (jointly); Blyth & 
Co., Ine. and The First Boston Corp. (jointly); Merrill 
Lynch, Pierce, Fenner & Smith Inc. and Lehman Broth- 
ers (jointly); Eastman Dillon, Union Securities & Co. 
and White, Weld & Co. (jointly). Bids—Expected to be 
received on April 28, up to 11:00 a.m. (EST) at the 
Irving Trust Co., One Wall Street, New York City. 


% Circle-The-Sig“ts, Inc. 

March 30 tiled 165,000 shares of common stock and $330,- 
000 of debentures (10-year 8% redeemable). Price—For 
stock, $1 per share; debentures in units of $1,000 at their 
principal amount. Proceed:—For initiating sight-seeing 
service. Office—Washington, D.C. Underwriter—None. 


® Circuit Foil Corp. (4/8) 

March 1 filed 106,000 shares of common stock, of which 
100,000 shares are to be offered for public sale by the 
company and 6,000 are outstanding and will be sold 
for the account of the holder thereof. Price—To be sup- 
plied by amendment. Proceeds—For purchase, construc- 
tion and installation of new machines; for the initial 
financing of anew copper foil plant; and for working cap- 
ital. Office—East Park Street, Bordentown, N. J. Un- 
derwriter—Hayden, Stone & Co., New York. 


® Circuitronics, Inc. (4/11-15) 

Feb. 9 (letter of notification) 75,000 shares of class A 
common stock (par one cent). Price—$4 per share. 
Proceeds—For general corporate purposes. Office—121 
Varick Street, New York, N. Y. Underwriter—Lloyd, 
Miller & Co., 2605 Connecticut Avenue, N. W., Wash- 
ington, D. C. Note—This statement has been rewritten 
and resubmitted in accordance with an SEC request. 


Colanco, inc. 

Jan. 19 (letter of notification) 300,000 shares of pre- 
ferred (no par), seven cents per share dividend paying 
after March 1, 1962, non-cumulative, non-voting stock. 
Price—$1 per share. Proceeds—To purchase land and 
for development and working capital. Office—3395 S. 
Bannock Street, Englewood, Colo. Underwriter—Diver- 
sified Securities, Inc., Englewood, Colo. Note—This state- 
ment is being amended. Offering—Imminent. 


© Columbia Gas System, Inc. (5/3) 

March 25 filed 1,400,000 shares of common stock (par 
$10). Proceeds—Together with other available funds, in- 
cluding funds generated from operations during 1960 and 
funds to be o»tained from additional financing in 1960, 
will be used to satisfy the demands in 1960 upon such 
general tunds, including particularly the 1960 construc- 
tion program of Columbia Gas subsidiaries. Underwriters 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co., Inc.; Merrill Lynch, Pierce, 
Fenner & Smith Inc. and White, Weld & Co. (jointly); 
Morgan Stanley & Co., Lehman Brothers, Eastman 
Dillon, Union Securities & Co. and Goldman, Sachs & 
Co, (jointly). Bids—To be received on May 3 up to 3:45 
p.m. New York Time. Information—On April 28 and 
29, by appointment at the company’s office, 120 East 
42nd Street, New York. 


Commerce Oil Refining Corp. 

Dec. 16, 1957 filed $25,000,000 of first mortgage bonds due 
Sept. 1, 1968, $20,000,000 of subordinated debentures due 
Oct. 1, 1968 and 3,000,000 shares of common stock to be 
offered in units as follows: $1,000 of bonds and 48 shares 
of stock and $100 of debentures and nine shares of stock. 
Price—-To be supplied by amendment. Proceeds — To 
construct refinery. Underwriter—Lehman Brothers, New 
York. Offering—Indefinite. 


® Computer Usage Co., Inc. (4/11) 

Dec. 29 (ietter of notification) 47,vuu shares of common 
stock (par 25 cents). Price—-$5 per share. Proceeds—For 
general corporate purposes. Office—100 W. 10th Street, 
Wilmington, Del. Underwriters — Marron, Sloss & Co., 
Inc. (handling the books), and Roosevelt & Gourd. New 
York, N. Y.: L. B. Schwinn & Co., Cleveland, Ohio: Don- 
aldson, Luskin & Jenrette, Inc.. New York, N. Y. and 
First Albany Corp., Albany, N. Y. ee 
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Consolidated Realty Investment Corp. 

March 11 filed 2,000,000 shares of common stock. Price 
—$1 per share. Proceeds—Of the proceeds, $1,226,500 
will be used for the acquisition of properties, $300,000 
as a reserve for development expense, and the balance 
for working capital and other corporate purposes. Office 
—1321 Lincoln Ave., Little Rock, Ark. Underwriter— 
The Huntley Corp. 


Constellation Life Insurance Co. 

March 29 filed 1,350,000 shares of common stock, of which 
350,000 shares will be reserved for stock options, 159,000 
shares will be offered to holders of the outstanding 
common on a “first-come-first-served” basis at $3.25 
per share, and 850,000 shares will be publicly offered. 
Price—$3.50 per share. Proceeds—To general funds. 
Office — Norfolk, Va. Underwriter — Willis, Kenny & 
Ayres, Inc., Richmond, Va. 


@ Continental Electric Co. 

Feb. 11 filed 260,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds—To 
retire outstanding bank loans, for expansion and devel- 
opment of new products, and for working capital. Office 
—715 Hamilton St., Geneva, Ill. Underwriter—Old Col- 
ony Investment Co., Stoneham, Mass. 


% Continental Management Corp. 

March 31 (letter of notification) 400,000 shares of class 
A common stock—non-voting. Price—At par (one cent 
per share). Proceeds—For general corporate purposes. 
Address—Harmony Hollow, Harbourton, N. J. Under- 
writer—None. 


@ Control Electronics Co., Inc. (4/12) 

Dec. 23 filed 165,000 shares of common stock (par $3), 
subsequently reduced to 150,000 shares (par 10 cents). 
Price—$3 per share. Proceeds—To repay $80,000 of bank 
loans; $50,000 to replace working capital expended for 
equipment and machinery; $50,000 to increase sales ef- 
forts, including the organization of sales offices on the 
West Coast and in the Chicago areas; and $50,000 to 
further development of delay lines, filters and micro- 
wave devices. The balance of the proceeds will be added 
to working capital. Office—10 Stepar Place, Huntington 
Station, N. Y. Underwriters—Milton D. Blauner & Co., 
Inc., David Finkle & Co. and Gartman, Rose & Feuer, all 
of New York. 


Cosnat Record Distributing Corp. 
Feb. 29 (letter of notification) 75,000 shares of class A 
common stock (par 10 cents). Price—$4 per share. Pro- 
ceeds—For general corporate purposes. Office—315 W. 
47th Street, New York, N. Y. Underwriter—Mortimer 
B. Burnside & Co., Inc., New York, N. Y. Offering— 
Expected sometime in April. 


% Cotter & Co. 

March 28 (letter of notification) 1,400 shares of class A 
common stock (par $100) and 700 shares of non-cumu- 
lative preferred stock (par $100) to be offered in units 
consisting of 10 shares of common and five shares of 
preferred. Price—$1,500 per unit. Proceeds—For work- 
ing capital. Office—2740 N. Clybourn Ave., Chicago, III. 
Underwriter—N one. 


® Crawford Corp. 

March 28 filed 200,000 shares of common stock (par $1), 
of which 100,000 shares are to be offered for public sale 
for account of issuing company and the balance, being 
outstanding stock, by the present holders thereof. Price 
—To be supplied by amendment. Proceeds—To be initi- 
ally added to working capital and used for general cor- 
porate purposes, including but not limited to the reduc- 
tion of short-term bank loans ($5,921,872 outstanding at 
Dec. 31, 1959, including $5,199,800 of bank loans made 
directly to an unconsolidated subsidiary). It is con- 
templated that the additional funds will be used to ac- 
quire land for development or resale to dealers, con- 
struction loans to builder-dealers, expansion of the com- 
pany’s market area, and the possible manufacture and 
erection, in cooperation with builders, of “‘shell” house 
packages for completion by the home owner on a “do-it- 
yourself” basis. Office—7111 Florida Boulevard, Baton 
Rouge, La. Underwriter—A. G. Becker & Co., Inc., of 
Chicago and New York. 


® Custom Craft Marine Co., Inc. (4/12) 

March 28 (letter of notification) 85,000 shares of com- 
mon stock (par 25 cents). Price—$3 per share. Proceeds 
—For general corporate purposes. Office—1700 Niagara 
Street. Buffalo, N. Y. Underwriter—R. A. Holman & Co., 
Inc., New York, N. Y. 


®@ Dade Metal Fabrications, Inc. (4/28) 

March 22 (letter of notification) 200,000 shares of com- 
mon stock (par 10 cents). Price—$i per share. Proceeds 
—To purchase land and erect a plant, additional tools, 
machinery and equipment, and for other working 
materials. Office—4798 Tenth Lane, Hialeah, Fla. Un- 
derwriter—R. A. Holman & Co., Inc., New York, N. Y. 


Dalto Corp. 

March 29 filed 134,739 shares of common stock, to be 
offered for subscription by holders of such stock of 
record May 2 at the rate of one new share for each 
two shares then held. Price—To be supplied by amend- 
ment. Proceeds—For the retirement of notes and addi- 
tional working capital. Office—Norwood, N. H. Under- 
writer—None. 


%* Dart Drug Corp. 

March 30 filed 200,000 shares of class A common stock, 
of which 170,000 shares are to be offered for public sale 
on behalf of the issuing company and 30,000 shares, be- 
ing outstanding stock, on behalf of the present holders 
thereof. Price—$5 ver share. Proceeds—For repayment 
of corporate indebtedness and for working canital. Office 
—5458 Third St... N. E.. Washington, D. C. Underwriter— 
Hodgdon & Co., Washington, D. C. 
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Deltown Foods, Inc. 
March 22 filed 115,000 shares of outstanding common 
stock (par $1). Price—To be supplied by amendment. 
Proceeds — To selling stockholaers. Office—Yonkers, 
her Underwriter—A. G. Becker & Co., Inc., New York 

ity. 

Deluxe Aluminum Products, Inc. (4/25-29) 
Oct. 15 filed $330,000 of convertible debentures, and 70,- 
000 shares of common stock. Price—For the debentures, 
100% of principal amount; for the stock, $5 per share. 
Proceeds—From 10,000 shares of the common stock, to 
the present holders thereof; from the rest of the offer- 
ing, to the company to be used for expansion and as 
working capital. Office—6810.S. W. 81st St., Miami, Fla. 
Underwriter— R. A. Holman & Co., Inc. 


Development Credit Corp. of Maryland 
March 29 filed 2,000,000 shares of common stock. Price 
—$1.10 per share. Proceeds — For general corporate 
purposes. Underwriter—None. 


Dial Finance Co. (5/3) 
March 25 filed 300,000 shares of common stock (no par), 
including 150,000 shares which are outstanding and will 
be offered for public sale by the holders thereof, and 
the remaining 150,000 will be offered for the company’s 
account. Price—To be supplied by amendment. Pro- 
ceeds—To be added to the company’s general funds and 
will be used initially to reduce short term debt. Office 
—207 Ninth St., Des Moines, Iowa, Underwriter—White, 
Weld & Co., Inc., New York. 


Disc, Inc. 

March 29 filed 2,221,017 shares of class A common stock. 
About 1,736,943 shares are to be exchanged for the 
capital interests in certain promissory notes, mortgages, 
real estate, and joint ventures, with the balance to be 
sold for the account of the present holders thereof. 
Price—To be supplied by amendment. Office—Wash- 
ington, D. C. Underwriter—None. 


Diversified Communities, Inc. 

Sept. 25 filed 367,200 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds—For ac- 
quisition of Hope Homes, Inc., Browntown Water Co. and 
Cantor & Goldman Builders, Inc., with the balance to 
be used as working capital. Office—29A Sayre Woods 
Shopping Center, Madison Township, P. O. Parlin, N. J. 
Underwriter—Lee Higginson Corp., New York. Offer- 
ing—Postponed. 


% Dobson Brothers Construction Co. 

March 30 (letter of notification) $300,000 of subordinated 
equipment notes to be offered in denominations of $1,000 
each. Price—At par. Proceeds—For construction equip- 
ment; to retire equipment obligations, and for working 
capital. Office—502 First National Bank Bldg., Lincoln, 
Neb. Underwriter—First Trust Co. of Lincoln, Lincoln, 
Neb. 


® Don Mott Associates, Inc. 

Oct. 27 filed 161,750 shares of class B, non-voting, com- 
mon stock (par $5). Price—$10 per share. Proceeds— 
For general corporate purposes, including payment on 
a building and the financing of loans. Office—Orlando, 
Fla. Underwriter—Lecn H. Sullivan, Inc., Philadelphia, 
Pa., on a “best efforts” basis. Offering — Expected in 
April. 

%* Dubois Chemicals, Inc. (5/2-6) 

March 30 filed 200,000 shares of common stock to be 
publicly offered and 125,000 shares issuable under the 
company’s Restricted Stock Option Incentive Plan for 
key employees. Price—To be supplied by amendment. 
Proceeds—To reduce a bank loan in the amount of $2,- 
681,000. Office—634 Broadway, Cincinnati, O. Under- 
writer—Allen & Co., New York. 


® Dworman Corp. (5/9-13) 

Jan. 15 filed 300,000 shares of common stock. Price— 
$10 per share. Proceeds—For general corporate pur- 
poses. Office—400 Park Avenue, New York City. Un- 
derwriter—Charles Plohn & Co., New York City. 


% Dynamic Films, Inc. 
March 29 (letter of notification) 100,000 shares of com- 
mon stock (par 10 cents). Price—$3 per share. Proceeds 
—For general corporate purposes. Office —405 Park 
Avenue, New York, N. Y. Underwriter—Morris Cohon 
& Co., New York, N. Y. 


® Dynex, Inc. (4/28) 

March 15 filed 54,000 common shares (25 cents par) and 
warrants for an additional 5,000 shares of this stock. The 
company proposes to make a public offering of 30,000 
shares. Of the additional 24,000 shares, 20,000 are being 
issued in escrow for the account of, and may be resold 
by, the holders of capital stock and certain creditors of 
Matronics, Inc., after July 22, 1960 at the then prevail- 
ing market price; and 4,000 shares for the account of 
the holders of the common stock and a creditor of Optics 
Manufacturing Corp. The 5,000 warrants are being 
issued to stockholders and certain creditors of Matronics, 
Inc. Price—To be supplied by amendment. Proceeds— 
To finance the activities of the two newly-acquired con- 
cerns, to finance the starting of inventories and adver- 
tising incident to new products, to purchase additional 
equipment and inventory for the manufacture and pro- 
duction of contracts for other concerns, and to expand 
the scope of the company’s business. Office—123 Eileen 
Way, Syosset, N. Y. Underwriter—Myron A. Lomasney 
& Co., New York. 


E. H. P. Corp. 
Aug. 31 filed 160,000 shares of capital stock (par 10c), 
of which 100,000 shares are to be publicly offered. Price 
—$2.50 per share, Proceeds — To provide funds for the 
purchase of vending machines which will be used to 
distribute automobile breakdown insurance policies on 
thruways, parkways and highways ‘n the amount of $25 
of such breakdown insurance for the purchase price of 
25 cents, and for a public relations and publicity pro- 
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gram. Office—Hotel Troy Building, Troy, New York. 
Underwriter—John R. Boland & Co., Inc., New York. 
* East Alabama Express, Inc. 

April 1 (letter of notification) 77,000 shares of common 
stock (par $1). Price—$2.50 per share. Proceeds—To 
repay notes payable, reduce equipment purchase obliga- 
tions, accounts payable and for working capital. Office 
—109 M Street, Anniston, Ala. Underwriter—First In- 
vestment Savings Corp., Birmingham, Ala. 


% El Paso Electric Co. 
March 30 filed an undesignated number of shares of 
common stock to be offered in connection with the com- 
pany’s Amended Employee Stock Purchase Plan. Office 
—215 North Stanton St., El Paso, Tex. 
% Etectro-Metic Steel, Inc. 
March 29 (letter of notification) 7,680 shares of class A 
stock. Price—At par ($10 per share). Proceeds—To pur- 
chase equipment and for working capital. Office—c/o 
ee Wang, 727 Spring Rd., Elmhurst, Ill. Underwriter 
—wNone. 

Electronic Assistance Corp. (4/11-15) 
March 17 filed 122,500 shares of common stock (par 10 
cents), of which 72,500 shares are to be offered for public 
sale for the account of the company and the remaining 
50,000 shares, now outstanding, by Robert Edwards, com- 
pany president. Price—To be supplied by amendment. 
Proceeds—$20,000 will be used to further equip its en- 
gineering department and office, $60,000 for research and 
development, and $20,000 for advertising and promotion. 
The balance of the proceeds of approximately $594,750 
will be added to working capital. Office—20 Bridge Ave., 
Red Bank, N. J. Underwriter—Amos Treat & Co., Inc., 
New York. 


Electronic’s Inc. 
Feb. 1 (letter of notification) $100,000 of 7% subordi- 
nated debentures due April 1, 1970 and 20,000 shares 
of common stock (par 20 cents) to be offered in units, 
each consisting of $1,000 debenture and 200 shares of 
common stock. Price—$1,300 per unit. Proceeds—For 
payment of an outstanding mortgage note and working 
capital. Address — East Highway 50, Vermillion, S. D. 
ao ree — Woodard - Elwood & Co., Minneapolis, 

inn. 


@® Englehard Industries, Inc. (5/9-13) 

March 30 filed 400,v00 shares of common stock. Price— 
To be supplied by amendment. Proceeds — $2,000,000 
to reduce outstanding amount of term notes, and the 
balance to reduce outstanding short-term indebtedness 
and increase working capital. Office—Newark, N. J 
Underwriters — Dillon Ree@? * (- Ine., and Lazard 
Freres & Co., both of New York City. 


*% Esquire Radio & Electronics, Inc. (5/16-20) 
March 30 filed 150,000 shares of common stock. Price— 
$5 per share. Proceeds—$73,000 will be used to replace 
funds used by the company for payment of subordinated 
notes; $50,000 to repay short-term henk chlieatiecn=: and 
the balance of approximately $477,000 will be added to 
working capital and used for general corporate purposes, 
including financing of finished and raw material inven- 
tory. Office—39 Broadway, New York. Underwriter— 
Myron A. Lomasney & Co. 


Estates, Inc. 

Dec. 24 filed 200,000 shares of class A common stock. 
Price—5 per share. Proceeds—For purchase of various 
properties, for development and subdivision thereof, and 
to meet operating expenses, salaries and other costs, but 
principal‘y for the purchase and development of large 
tracts of \and. Office-——3636-16th Street, N. W., Wash- 
ington, D. C. Underwriter—Consolidated Securities Co, 
of Washington, D. C. Offering—Imminent. 


@ Ets-Hokin & Galvan, Inc. (5/9) 

March 28 filed 250,000 shares of common stock (par $1). 
Price—$5.30 per share. Proceeds—To be added to com- 
pany’s working capital and will be used principally to 
reduce some $1,000,000 of its accounts payable. The bal- 
ance will be used to reduce notes payable to the Bank 
of America National Trust & Savings Association. Office 
—551 Mission St., San Francisco, Calif. Underwriter 
—Van Alstyne, Noel & Co., New York. 


* FXR, Inc. 

March 30 filed $2,000,000 of convertibel subordinated 
debentures, due 1970. Price—To be supplied by amend- 
ment. Proceeds—$950.000 will be used to repay short- 
term notes and up to $375,000 is to be invested in Micro- 
mega Corp.; the balance of the proceeds will be used 
to acquire new facilities, to maintain necessary inven- 
tory to meet current and anticipated sales requirements, 
to supplement working capital and for other general 
corporate purposes, Office—26-12 Borough Place, Wood- 
side, N. Y. Underwriter—C. E. Unterberg, Towbin Co. 
% Family Fund Life Insurance Co. 

March 30 filed 116,800 shares of common stock, to be 
offered for subscription by stockholders at the rate of 
one new share for each 5 shares held. Price—$9 per 
share; unsubscribed shares at $10.25 per share. Proceeds 
—To increase capital and surplus and expand the busi- 
ness. Office—1515 Spring St., N. W., Atlanta, Ga. Un- 
derwriter—J. H. Hilsman & Co., Inc., Atlanta, Ga. 


Farmers’ Educational & Cooperative 
Union of America 

March 29 filed $2,500,000 of registered debentures, series 
D, maturing from 1969 to 1980. Price—To be offered 
in units of $100. Proceeds—To pay notes maturing be- 
fore Dec. 31, 1963, with $1,107,000 to be contributed to 
surplus or loaned to subsidiaries. Office—-Denver, Colo. 
Underwriter—None. 


@ Farrington Manufacturing Co. (5/2-6) ; 
March 25 filed $6,000.000 of subordinated convertible 
debentures due 1970. Price—To be supplied by amend- 
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ment. Proceeds—$2,000,000 to be applied to the pay- 
ment of bank loans; $2,800,000 to the scanner program 
in 1960, including (a) $1,000,000 for expenditures by 
Farrington Electronics, Inc., a newly-formed date 
processing subsidiary, for inventory, 250,000 to pur- 
chase and test equipment for producting scanners and 
$250,000 as working capital; and (b) $1,300,000 for re- 
search and development. Office—77 A St., Needham, 
Mass. Underwriters—Cyrus J. Lawrence & Sons, New 
York City; and Brawley, Cathers & Co., Toronto, On- 
tario, Canada. 

* Fidelity Acceptance Corp. 

March 24 (letter of notification) 12,000 shares of class H 
6% cumulative preferred stock. Price—At par (25) per 
share). Proceeds—For working capital. Office—820 Plym- 
outh Bldg., Minneapolis, Minn. Underwriter—Ray F. 
Kersten, 3332 E. Orange Dr., Phoenix, Ariz. 


© Figurette, Ltd. (4/18) 

March 3 filed 100,000 shares of class A common stock, 
(par 50 cents) Price—$6 per share. Preceeds—For gen- 
eral corporate purposes. Office—514 N. E. 79th Street, 
Miami, Fla. Underwriter—Myron A. Lomasney & Co., 
New York. 

Finger Lakes Racing Association, Inc. 

Dec. 28 filed $4,500,000 of 20-year 6% subordinated 
sinking fund debentures due 1989 and 450,000 shares of 
class A stock (par $5) to be offered in units, each con- 
sisting of $100 of debentures and 10 shares of class A 
stock. Price—$155 per unit. Proceeds—For purchase of 
land and the cost of construction of racing plant as well 
as other organizational and miscellaneous expenses. Of- 
fice—142 Pierrepont Street, Brooklyn, N. Y. Underwriter 
—Stroud & Co,. Inc., New York and Philadelphia. Offer- 
ing—Delayed. 

First Midwest Small Business Investment Co. 
March 7 filed 110,000 shares of common stock. Price— 
To be supplied by amendment. Proceeds—For invest- 
ment. Office—512 Nicollet Avenue, Minneapolis, Minn. 
Underwriter—None. 


@ First National Reality & Construction Corp. 
5/9-13 


March 28 filed 150,000 shares of cumulative preferred 
stock first series, $7 par, 150,000 shares of common stock, 
and 150,000 shares of common stock purchase war- 
rants, series B. It is proposed that these securities will 
be offered in units, each unit consisting of one share of 
preferred, one share of common, and one warrant. Price 
—To be supplied by amendment. Proceeds — $182,000 
will be used to repay loans made by an officer and di- 
rector of the company and a corporation controlled by 
him to previde funds for apartment house construction; 
about $500,000 will be used for.the repayment of a por- 
tion of bank notes; and the balance will bé added to 
working capital for use in the acquisition of new prop- 
erties and for the company’s construction program. 
Office—630 Third Avenue, New York. Underwriter—H. 
Hentz & Co., New York. 
Flick-Reedy Corp. 

March 14 fled $691,800 of registered subordinated de- 
bentures, 65, due February, 1972, and 69,180 shares of 
common stock. The company proposes to offer these 
securities in units, each consisting of a $100 debenture 
and 10 common shares. Price—$115 per unit. Proceeds 
—For reduction of accounts payable and corporate in- 
debtedness. Office—Bensenville, Il]. Underwriter—None. 


* Flintkote Co. 

March 31 filed 375,000 shares of common stock. The com- 
pany proposes to offer this stock in exchange for 25,000 
shares of 4% second preferred stock, 5,000 shares of class 
A common stock and 45,000 shares of class B common 
stock of Harry T. Campbell Sons’ Corp. Flintkote has 
entered into an agreement with stockholders of Camp- 
bell, whereby each Campbell stockholder will exchange 
all of his shares of Campbell stock on the basis of 15 
shares of Flintkote common for each one share of Camp- 
bell preferred and an aggregate of two shares of either 
Campbell class A or class B common stock. Office—30 
Rockefeller Plaza, New York. 


* Florida Builders, Inc. (5/2-6) 

March 30 filed 800,000 shares of common stock. Price— 
To be supplied by amendment. Proceeds—Between $200,- 
000 and $250,000 will be used to establish or acquire a 
Federal Housing Administration approved mortgage 
financing and service company; $200,000 will be used to 
pay off bank loans; and the balance for working capital. 
Office—700 43rd St. South, St. Petersburg, Fla. Under- 
writer—Jaffee & Co., New York. 


* Florida Home Insurance Co. 

March 30 filed 17,500 shares of common stock to be of- 
fered to holders of the company’s 85,995 outstanding 
common shares at the rate of one share for each five 
shares held. Unsubscribed shares will be offered to em- 
ployees and officers of the company who are stockhold- 
ers without further offering of such unsubscribed shares 
to other stockholders of the company. Price—To be sup- 
plied by amendment. Proceeds—To be added to the com- 
pany’s general funds to be held in cash or invested in 
securities. Office — 1335 Biscayne Blvd., Miami, Fla. 
Underwriter—None. 


* Forest City Enterprises, inc. 

March 29 filed 450,000 shares of common stock. Price— 
To be supplied by amendment. Proceeds—For the repay- 
ment of bank loans and for working capital. Office— 
17903 St. Clair Ave., Cleveland, O. Underwriter—Bache 
& Co., New York. 


® Forest Hills Country Club Ltd. (4/11) 

Jan. 29 filed 75,000 shares of common stock (par 10¢). 
Price—$4 per share. Proceeds—To build a country club 
in Forest Hills, L. I., N. Y. Office—179—45 Brinckerhoff 
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Ave., Jamaica 33, L. L, N. Y. Underwriter—Jerome 
Robbins & Co., 82 Wall St., New York City. 


% Founders investment Co. 

March 30 filed in association with Inland Life Insurance 
Co. 320,006 shares of Founders common and 450,900 
shares of Inland common. The shares are to be offered 
at $1 per share and in units of 1,000 shares (and half 
units of 500 shares) on the basis of 640 shares of Found- 
ers common and 360 shares of Inland common. Accord- 
ing to the prospectus the shares (units) are to be offered 
for sale only to the 42 organizers of the company. O/fice 
—Chicago, I11l. 

% Founders Mutual Depositor Corp. 

March 25 (letter of notification) 60,000 shares of com- 
mon stock, class A (no par). Price—$4.8712 per share. 
Proceeds—To go to selling stockholders. Office—2401 
First National Bank Bldg., Denver, Colo. Underwriter 
—Hecker & Co., Philadelphia, Pa. 

% Friendly Frost Inc. 

April 5 filed 150,000 shares of common stock. An addi- 
tional 96,500 shares included in the registration state- 
ment are reserved for the company’s Employees’ Stock 
Option Plan. Price—$7.50 per share. Proceeds—For re- 
payment of bank loans, for company’s expansion pro- 
gram, and the balance for working capital. Office—123 
Frost Street, Westbury, L. I., N. Y. Underwriter—None. 


* Futterman Corp. 

April 1 filed 660,000 shares of class A stock. Price—To 
be supplied by amendment. Proceeds—For acquisition 
of properties. Office—580 Fifth Avenue, New York. Un- 
derwriter—Reynolds & Co., New York. 


® Gem International, Inc. (5/9-13) 

March 29 filed 150,000 shares of common stock. Price— 
To be supplied by amendment. Proceeds — $125,030 to 
open, furnish. and equip the new Wichita store being 
built for the company by others; $75,000 to open, fur- 
nish and equip the second store in St. Louis, similarly 
being built by others; $128,600 to purchase the assets of 
Embee, Inc., and Garrol, Inc., who now hold the basic 
lease on the premises used by the Kansas City operating 
company and who sublease the premises to that company: 
$208,000 for advance to the Honolulu subsidiary to en- 
able it to purchase the assets of Honden, Ltd., Honla 
Ltd., and Dacat, Ltd., which now hold the basic leases 
on the store building; $105,000 for advance to Gem 
Stores, Inc., and Gem of St. Louis, Inc., to enable those 
corporations to repay loans; and the balance for general 
corporate.-purposes and as needed to expand existing 
facilities and to establish new locations. Office—418 
Empire Building, Denver, Colo. Underwriters — Bos- 
worth Sullivan & Co., Inc., Denver, Colo.; and Scherck, 
Richter Co., St. Louis, Mo. 

® General Aeromation, Inc. (5/9) 

March 3 (letter of notification) 84,450 shares of common 
stock (no par). Price—$3 per share. Proceeds—For con- 
struction of additional vehicles, a demonstration and 
automation test center and working capital. Office — 
6011 Montgomery Road, Cincinnati, Ohio. Underwriter 
—Westheimer & Co., Cincinnati, Ohio. 


General Atronics Corp. (5/18-22) 

March 18 filed 155,660 shares of common stock. Price 
—$3.50 per share. Proceeds—$60,000 for additional lab- 
oratory and production equipment, $80,000 for additional 
developmental engineering and sales promotion of ma- 
terials handling equipment, $80,000 for investment in 
Atronic Learnings Systems, Inc., $93,000 for repayment 
of bank loans, and $157,859 for working capital. Office 
— Bala-Cynwyd, Pa. Underwriter — Harrison & Co., 
Philadelphia, Pa. 


® General Casting Corp. (4/11-15) 

March 25 (letter of notification) 100,000 shares of com- 
mon stock (par 10 cents). Price—$3 per share. Proceeds 
—For general corporate purposes. Office—1000 N. Di- 
vision Street, Peekskill, N. Y. Underwriters—Bertner 
Bros. and Earl Edden Co., New York, N. Y. 


General Development Corp. (4/11-15) 
March 2 filed $12,555,600 of convertible subordinated 
debentures, due May 1, 1975, to be offered for subscrip- 
tion by holders of the outstanding common in the ratio 
of $100 principal amount of debentures for each 50 
shares of common held with rights to expire 16 days 
from date of offering. Price — To be supplied by 
amendment. Proceeds—For general corporate purposes. 
Office—2828 S. W. 22nd Street, Miami, Fla. Underwriter 
—Goldman, Sachs & Co., New York City, will head a 
group which will purchase any unsubscribed debentures. 


*% General Refractories Co. 

March 30 filed $600,000 of participations in the com- 
pany’s Savings Fund Plan for Salaried Employees, to- 
gether with 22,222 shares of capital stock which may 
be acquired pursuant thereto. Office—1520 Locust St., 
Philadelphia, Pa. 


® General Shale Products Corp. (4/25-29) 

March 29 filed 220,605 shares of outstanding common 

stock. Price—To be supplied by amendment. Proceeds 

—To selling stockholders. Office—Johnson City, Tenn. 

aun — Equitable Securities Corp., Nashville, 
enn. 


* Generai Transistor Corp. 

March 30 filed 64,500 shares of common stock, of which 
50,000 shares are to be offered pursuant to the com- 
pany’s savings-stock purchase program for salaried em- 
ployees and 14,500 are reserved for issuance upon exer- 
cise of options. Office—91-27 138th Place, Jamaica, N. Y. 


® Glass Magic Boats, Inc. (4/25) 

Dec. 30 (letter of notification) $51,000 of six-year 642% 
convertible debentures to be offered in denominations 
of $51 each. Debentures are convertible into common 
stock at $1.50 per share. Also, 68,000 shares of common 
stock (par 10 cents) to be offered in units of one $51 
debenture and 68 shares of common stock. Price—Of 


debentures, at par; of stock, $102 per unit. Proceeds— 
To pay off current accounts payabie; purchase of raw 
materials and for expansion. Office — 2730 Ludeiie 
Street, Fort Worth, Texas. Underwriter—R. A. Holman 
& Co., Inc., New York, N. Y. Note—The name has been 
changed from Glass Magic, Inc. 


Goelet Corp. (5/10) 

March 1 filed $700,000 of 8% subordinated Insta!lment 
debentures, due in March, 1970, 1U,u0U shares of com- 
mon stock (10 cents par) and 35,00U common stock pur- 
chase warrants (exercisable at $4.40 per share until May 
15, 1965), to be oifered in units consisting of $100 of 
debentures, 10 common shares, and five warrants. Price 
—$i43 per unit. Preceeds—To be applied toward the 
company’s general business activities. Office—z92 Madi- 
son Avenue, New York. Underwriters—Ross, Lyon & 
Co., Inc. and Globus, Inc., both of New York. 


Gold Medal Packing Corp. 

June 18 tilted 57z,5uu snares vi Common stock (par one 
cent), and 50,000 common stuck purchase warrants Of 
the shares 400,000 will be sold for the account of the 
company; 110,000 by certain stockholders, 12.500 for the 
underwriter; and the remaining 50,000 shares are pur- 
chasable upon exercise of the warrants. Price—$1.25 per 
shrre. Proceeds—For repayment of debt; purchase of 
equipment and facilities and other generai corporate 
purposes. Office—614 Broad St., Utica, N. Y. Under- 
writer—Mortimer B Burnside & Co.. New York Name 
Change—Formerly Eastern Packing Corp. Offering— 
Indefinitely delayed. 


Gorton’s of Gioucester, Inc. 
March 22 (letter of notification) 10;100 shares of com- 
mon stock (no par). Price—At-the-market, estimated 
at $2414 per share. Proceeds—To go to selling stock- 
holders. Office—-327 Main St., Gloucester, Mass. Under- 
writer—Kidder, Peabody & Co., Inc., Boston, Mass. 


® Great Southwest Corp. 

Dec. 10 filed $11,500,000 of cumulative income deben- 
tures, due Jan. 1, 1975, and 575,000 shares of common 
stock (par $1). Via a prospectus dated March 16, the 
entire offering has been reduced to 514,293 shares of 
common stock, of which 457,150 shares will be publicly 
offered and 57,143 shares will be exchanged for the 
issuer’s 6% debentures. Price — To be supplied by; 
amendment. Proceeds — For debt reduction and the 
building of a recreation park. Office—3417 Gillespie 
Street, Dallas 19, Texas. Underwriter—Glore, Forgan & 
Co., New York City. Note—This offering has been post- 
poned. 


Greater Washington Industrial Investments, Inc. 
(4/25-28) 

March 21 filed 300,000 shares of common stock. Price— 
$10 per share. Proceeds—To be added to other general 
funds of the company, and will be used to finance the 
company’s principal small business investment com- 
pany activities of providing equity capital, long-term 
funds, and management services to scientific and indus- 
trial small business concerns in the greater Washington 
area. Office—1625 Eye Street, N. W. Washington, D..C. 
Underwriters—Johnsten Lemon & Co. and Auchincloss, 
Parker & Redpath, both of Washington, D. C, 


* Guif-Tex Development, inc. (5/16) 

March 30 filed 250,000 shares of common stock. Price— 
$5 per share. Proceeds—For purchase of Pelican Island; 
for improvements on said property; and for working 
capital and other general corporate purposes, including 
the general development of the property. Office—714 
Rosenberg St., Galveston, Tex. Underwriter—Myron A. 
Lomasney & Co., New York. 


Gulf States Life Insurance Co. 

Feb. 26 filed 1,000,000 shares of common stock, to be of- 
fered for subscription by common stockholders of rec- 
ord April 1, 1960, at the rate of two shares for each 
share then held with rights to expire on April 11. Price 
—To be supplied by amendment. Proceeds—To repay 
debt of $450,000 owed to Foundation Investment Corp. 
and additional working capital. Offiee—First Avenue 
and 18th Street, Birmingham, Ala. Underwriters — 
Southern Underwriters, Inc., also of Birmingham. 


@ Haloid Xerox, Inc. (4/14) 

March 11 filed 333,213 shares of common stock (par 
$1.25),to be offered for subscription by the. company. to 
its common stockholders at the rate of one new share for 
each 10 shares held; rights to expire on April 25. Price— 
To be supplied by amendment. Proceeds — To retire 
some $4,000,000 of bank note indebtedness incurred to 
replenish working capital which has been reduced pri- 
marily by expenditures for tooling and development 
engineering in connection with the Xerox 914 Office 
Copier, and for inventories of equipment for leasing. 
The balance of the proceeds will be added to the com- 
pany’s general funds and will be used primarily for 
increased inventories of xerographic equipment for 
leasing, principally for the new copier. Office — 6 
Haloid St., Rochester, N. Y. Underwriter — The First 
Boston Corp., New York. 


% Hampshire Gardens Associates 

April 1 filed $376,000 of Limited Partnership Interests, 
to be offered in units. Price—$500 per unit. Preceeds— 
For purchase of the fee title to a garden type apartment 
community (Hampshire Gardens) consisting of 14 build- 
ings with a total of 134 apartments in Chillum, Md. Of- 
fice—375 Park Avenue, New York. Underwriter—B. C. 
Morton & Company, Inc., New York. 


® Hamilton Management Corp. (4/25-29) 

March 21 filed 320,000 shares of class A common stock, 
non-voting (par 10 cents). Price — To be supplied by 
amendment. Proceeds—To selling stockholders. Office— 
777 Grant Street, Denver, Colo. Underwriter—Kidder, 
Peabody & Co., New York. 
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@ Harburton Financial Corp. (5/19) 

March 21 (letter of notification) «98,500 shares of class 
A common stock—non voting (par one cent). Price—$1l 
per share. Proceeds—-For general corporate purposes. 
Office—56 Beaver Street, New York 4, N. Y. Under- 
writer—Simmons, Rubin & Co., Inc., New York, N. Y. 


@ Harn Corp., Cleveland, Ohio (4/8) 

Feb. 23 filed 187,500 shares of common stock. Price— 
$4 per share. Proceeds—To pay bank debts and for 
working capital. Underwriter—Arnold Malkan & Co., 
Inc., and Street & Company, Inc., both of New York 
City. 

% Hawley Products Co. (5/2) 

March 29 filed 90,000 outstanding shares of common 
stock. Price—To be supplied by amendment. Preceeds 
—To selling stockholders. Office—333-39 North Sixth St.., 
St. Charles, Il. Underwriter—Dean Witter & Co., Chi- 
cago and New York. 


@ Henry’s Drive-in, Inc. (4/18-22) 
March 23 (letter of notification) 10u,uU0 shares of com- 
mon stock (no par). Price—$2.50 per share. Preceeds— 
To purchase new sites and build drive-in restaurants for 
sale or lease to operators for expansion of locations. Of- 
fice—3430 N. Harlem Avenue, Chicago, Ill. Underwriter 
—Westheimer & Co., 326 Walnut Street, Cincinnati, Ohio, 
% Hershey Chocolate Corp. 
March 29 filed $5,735 shares of common stock, reserved 
for issuance under the company’s Restricted Stock Op- 
tion Plan for Officers and Key Employees. Office—Her- 
shey, Pa. 
® Highway Trailer Industries, Inc. (4/11-15) 
Jan. 29 filed $3,000,000 convertible subordinated deben- 
tures, due August, 1975. Price—At par. Proceeds—For 
expansion purposes and the discharge of debts. Office 
—250 Park Ave., New York City. Underwriters—Allen 
& Co., and Van Alstyne, Noel & Co., both of New York 
City. 
@® Holt, Rhinehart & Winston Inc. (4/28) 
March 29 filed 331,740 outstanding shares of its common 
stock (par $1). Price—To be supplied by amendment. 
Proceeds—To selling stockholders. Office—New York 
City. Underwriters — Goldman, Sachs & Co., Allen & 
Co. and Shearson, Hammill & Co., all of New York. 
Howe Piastics & Chemical Companies, Inc. 
(4/11-15) 
Dec. 14 (letter of notification) 100,000 shares of com- 
mon stock (par one cent). Price—$1 per share. Proceeds 
—For general corporate purposes. Office—125 E. 50th 
Street, New York, N. Y. Underwriter—Hilton Securi- 
ties; Inc., 580 Fifth Avenue, New York, N. Y. 


Hydra-Power Corp. (5/2-6) 





‘March 21 filed $600,000 of 642% subordinated deben- 


tures, due 1970, with warrants to purchase 150 com- 
mon shares for each $1,009 debenture. Price—100% of 
principal amount. Proceeds—$175,000 will be applied to 
the purchase of capital equipment, raw material and to 
finance work-in-process and finished products for 
Rower-tronics Systems, Inc., a subsidiary engaged in 
research and development of a new line of products such 
as voltage regulators and regulated power companies; 
$225,000 to be used for similar purposes with respect 
to the operations of Electro-Powerpacs, Inc., a subsidiary 
engaged in the design and production of photographic 
and emergency lighting equipment; $100,000 for reduc- 
tion of a portion of a $200,000 bank loan; and the bal- 
ance for general corporate purposes. Office—10 Pine 
Court, New Rochelle, N. Y. Underwriters—Aetna Se- 
curities Corp. and D. Gleich Co., both of New York. 


* Hyland Oil Corp. 
March 30 (letter of notification) 300,000 shares of com- 
mon stock. Price—At par ($1 per share). Proceeds—For 
development of oil and gas properties. Office—306 Judge 
Bldg., Salt Lake City, Utah. Underwriter—None. 

IC Inc. (4/18-22) 
June 2y filed ovu,vuu shares of common stock (par $1). 
Price—$2.50 per share. Proceeds—To further the corpo- 
rate purposes and in the preparation of the concentrate 
and enfranchising of bottlers, the local and national pro- 
motion and advertising of its beverages, and where 
necessary to make loans to such bottlers, etc. Office— 
704 Equitable Bldg., Denver, Colo. Underwriters— Pur- 
vis & Co. and Amos C. Sudler & Co., both of Denver. 
Colo. 


® Inland Credit Corp. (4/20) 

Feb. 12 filed 190,000 shares of class A stock (par $1). 
Price—To be supplied by amendment. Proceeds—For 
acquisition of outstanding accounts of Ardisco (affi- 
liate); and the balance for additional working capital. 
Office—11 West 42nd Street, New York 36, N. Y. Under- 
writer—Shearson, Hammill & Co., New York. 


Insured Mortgages of America, Inc. 
March 14 filed $1,000,000 of 542% collateral trust bonds. 
Price—At 100% of principal amount. Proceeds—To repay 
temporary bank loans and to purchase additional in- 
sured mortgage loans, and for other corporate purposes. 
Office—575 Colman Bldg., Seattle, Wash. Underwriter— 
None, 
@ Internationai Aspirin Corporation 
Dec. 7 filed 600,000 shares of common stock constituting 
their first public offering, subsequently reduced to 300,- 
000 shares (par $1). Price—-$1 per share. Proceeds—For 
expansion of sales and general corporate purposes. Of- 
fice—-1215 Denver U. S. National Center, Denver, Colo. 
Underwriter—Paynter & Co., Fort Morgan, Colo. Offer- 
ing—Imminent. 
® Interstate Securities Co. 
Feb. 23 filed 165,000 shares of cumulative preference 
stock, convertible ($20 par), being offered for subscrip- 
stock, convertible ($20 par), to be offered for subscrip- 
tion by common stockholders on the basis of one new 
share of preference stock for each four shares held, with 
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rights to expire 15 days from date of offering. Price—To 
be supplied by amendment. Proceeds—For reduction of 
short-term notes. Office—3430 Broadway, Kansas City, 
Mo. Underwriters—Harriman Ripley & Co., Inc., New 
York; and Stern Brothers & Co., Kansas City, Mo. Offer- 
ing—Imminent. 

® lonics, Inc. (5/2-6) 

March 29 filed 75,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds—Major 
portion of the net proceeds of sale of additional stock 
will be added to working capital to be applied toward 
financing an increasing volume of business and intensi- 
fied sales efforts, and toward expanding and broadening 
research and development, including activities in the 
fuel cell field. The company expects to move to larger 
quarters near Waltham, Mass., and it estimates that re- 
quirements for new equipment and other costs, includ- 
ing inoving expenses, will amount to at least $300,000. 
A portion of the proceeds of the stock sale may be ap- 
plied to the cost of constructing the new building, but 
the company does not anticipate that in excess of $406,- 
000 of the net proceeds of this offering will be used on 
a permanent basis for such purpose. Office—152 Sixth 
Street, Cambridge, Mass. Underwriters—Lee Higginson 
Corp., Shields & Co., and C. E. Unterberg, Towbin Co., 
all of New York. 


lowa-liilinois Gas & Electric Co. (4/13) 
March 14 filed $15,000,000 of first mortgage bonds, series 
due April 15, 1990. Proceeds—To retire $3,000,000 of bank 
loans incurred to finance construction costs and for addi- 
tional construction expenditures. Underwriter—To be de- 
termined by competitive bidding. Probable bidders: Hal- 
sey, Stuart & Co., Inc.; The First Boston Corp.; White, 
Weld & Co. and Eastman Dillon, Union Securities & Co. 
and Harriman Ripley & Co. (jointly); Lehman Brothers 
and Glore, Forgan & Co. (jointly); Equitable Securities 
Corp.; Blyth & Co., Inc. Bids—Expected to be received 
on April 13 up to 10:30 a.m. (CST) at First National 
Bank of Chicago, 33 South Clark Street, Chicago, III. 
*% Jaguar Cars Ltd., of England 
March 30 filed American Depositary Receipts for 60,000 
“A” ordinary registered shares. Depositary — Morgan 
Guaranty Trust Co. of New York. 
* Jarrell-Ash Co. 
March 22 (letter of notification). Not to exceed 19,940 
shares of class A common stock (par $1.25) and 8,608 
shares of class B common stock (par $1.25) to be offered 
to employees pursuant to employees stock option plan. 
Prices—To range from $6.65 to $8.26 per share. Proceeds 
—For working capital. Office—26 Farwell St., Newton- 
ville, Mass. Underwriter—None. 
® Jersey Central Power & Light Co. (5/24) 
March 24 filed $10,000,000 of first mortgage bonds due 
1990. Proceeds—$5,800,000 will be applied to the bey 
ment of a like amount of outstanding notes and the 
balanee to 1960 construction expenditures (or reim- 
bursement of the company’s treasury thereof). Under- 
writer To be determined by competitive bidding. 
Probable bidders: Eastman Dillon, Union Securities & 
Co. (managing the books), Salomon Bros. & Hutzler 
and Merrill Lynch, Pierce, Fenner & Smith (jointly). 
Bids—Expected to be received up to 11:00 a.m. (New 
York Time) on May 24. 


Kahr Bearing Corp. (4/11) 
March 10 (letter of notification) 100,000 shares of com- 
mon stock (par 10 cents). Price—-$3 per share. Pro- 
ceeds—For working capital. Office—812 S. Flower St., 
Burbank, Calif. Underwriter—Morris Cohon & Co., New 
York, N. Y. 
% Kaiser Industries Corp. 
April 6 filed 645,161 shares of common stock, represent- 
ing the maximum number of shares issuable upon ex- 
change (conversion) of the series B 6% collateral trust 
bonds of Henry J. Kaiser Co., due Jan. 5, 1972. Office— 
Oakland, Calif. 


% Kenrich Petrochemicals, Inc. 

March 29 filed $175,000 of 7% convertible subordinated 
debentures due 1970, and 55,000 shares of class A com- 
mon stock. Price—For debentures, 100% of principal 
amount; and $3.50 per class A share. Proceeds—$10,000 
will be applied towards the repayment of demand notes, 
$115,000 for new plant facilities and equipment; and the 
balance for general corporate purposes. Office—120 Wall 
St.. New York. Underwriter—First Philadelphia Corp., 
New York. 


@ Keystone Electronics Co., Inc. (4/18-22) 

Feb. 12 filed 200,000 shares of common stock. Of this 
stock, 133,334 shares are to be offered for public sale 
for the account of the company and 66,666, being out- 
standing stock, by the holders thereof. Price — $3 per 
share. Proceeds—For additional equipment and inven- 
tory; for research and development; and the balance for 
working capital. Office—65 Seventh Ave., Newark, N. J. 
Underwriters—J. A. Winston & Co., Inc. and Netherlands 
Securities, Inc., both of New York. 


Kingbird Products, Inc. 
March 15 (letter of notification) 60,000 shares of com- 
mon stock (par $1). Price—$2 per share. Proceeds—To 
increase inventory and for working capital. Office—836 
W. Front St., Covina, Calif. Underwriter—Keon & Co., 
Los Angeles, Calif. 


Kratter Corp. 
Feb. 15 filed 1,300,000 shares of $1.20 cumulative con- 
vertible preferred stock (par $1) convertible at the 
option of the holder on or after Sept. 30, 1960, being 
offered for subscription at $20 per share by holders of 
outstanding class A and class B common at the rate of 
one share of preferred for each three common shares 
held of record March 25, 1960, with rights to expire 
April 12, 1960. Shares not purchased by stockholders 
may be offered for public sale or in exchange for prop- 
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erties. The registration statement also includes 130,000 
preferred shares and 130,000 class A common shares 
which may be acquired by the company in stabilizing 
transactions during the offering of the preferred, and an 
indeterminate number of rights which may be so ac- 
quired, which securities would thereafter be resold by 
the cOmpany from time to time on the American Stock 
Exchange. Proceeds—$8,000,000 to acquire the Ameri- 
cana Hotel, Bal Harbour, Fla., and in the amount of 
$3,000,000 for repayment of unsecured bank loans. The 
company also intends to use $2,587,500 for the exercise 
of a right of a subsidiary to acquire the interests of 
certain ventures in and to leases and mortgage pertain- 
ing to the Kratter Building, and 112-122 W. 34th Street, 
in New York; $2,500,000 for the development of its 
Ebbets Field housing project in Brooklyn; and $800,000 
for the prepayment of certain mortgages. Any excess 
will be added to the general funds of the company to 
be used from time to time for general corporate pur- 
poses. Office—521 Fifth Avenue, New York City. Un- 
derwriters—Hirsch & Co. and Lee Higginson Corp. 

% Lamour (Dorothy), Inc. 

March 30 (letter of notification) 100,000 shares of class 
A common stock (par 10 cents). Price—$3 per share. 
Proceeds—For general corporate purposes. Office—65 E. 
55th Street, New York 22, N. Y. Underwriter—Invest- 
ment Securities Co. of Maryland, Baltimore, Md. 


% Langis Silver & Cobalt Mining Co. Ltd. 

March 30 filed 3,800,015 shares of outstanding capital 
stock, representing all the outstanding stock of the com- 
pany issued since its organization in 1951. Of these 
shares, 2,300,015 were issued for an aggregate cash con- 
sideration of $670,015 and 1,500,000 shares were issued to 
Signal Chibougamau Mining Corp., Montreal, Quebec, 
in satisfaction of $300,000 owing by the company for 
funds advanced for the acquisition of properties and tor 
exploration, development and general corporate pur- 
poses. Signal Chibougamau granted an option in March, 
1958, to Benjamin Milrot for 1,400,000 shares, which 
option was assigned in January, 1959, to Brewis & White 
Ltd. Brewis & White exercised the option on 100,000 
shares at 20 cents and retained the balance of the option, 
1,300,000 shares, exercisable at 30 cents on or before 
March 20, 1961. Brewis & White intends to exercise the 
option and sell the shares from time to time on the To- 
ronto Stock Exchange. Office—145 Yonge St., Toronto, 
Ontario, Canada. 


@ Lawn Electronics Co., Inc. (4/11-15) 

Nov. 25 (letter of notification) 70,000 shares of common 
stock (par one cent). Price—$1.50 per share. Proceeds— 
For general corporate purposes. Office — Woodward 
Road, Englishtown, N. J. Underwriter—Prudential Se- 
curities Corp., Staten Island, N.. Y. 

* Liberty Records, Inc. 

April 1 filed 150,000 shares of common stock. Price—To 
be supplied by amendment Proceeds—To be added to 
the company’s general corporate funds, substantially to 
meet increased demands on working capital. Office— 
6920 Sunset Boulevard, Los Angeles, Calif. Underwriter 
—Crowell, Weedon & Co., Los Angeles, Calif. 


® Litecraft Industries, Ltd. (5/9-13) 

March 29 filed $750,000 of 6%% subordinated sinking 
fund debentures, due 1980, and an undetermined num- 
ber of common shares, to be offered in units. Price—$500 
per unit plus accrued interest from May 1, 1960. Pro- 
ceeds—-For general corporate purposes. Office—Passaic, 
N. J. Underwriter—P. W. Brooks & Co., New York. 


® Lite-Vent Industries, Inc. (5/16-20) 

March 25 filed 100,000 shares of common stock (par $1). 
Price—$5.20 per share. Proceeds—To be added to com- 
pany’s general funds, of which $200,000 will be used for 
repayment of indebtedness, $45,000 to acquire additional 
roll forming machinery and equipment, $74,000 to re- 
pay advances by two officers, and the balance for work- 
ing capital and other corporate purposes. Office—14637 
Meyers Road, Detroit, Mich. Underwriter—Peter Mor- 
gan & Co., New York City. 


Litho-Web, Inc. 
March 7 (letter of notification) 130,000 shares of com- 
mon stock (par 50 cents). Price—$1l per share. Proceeds 
—To purchase machinery and equipment and for work- 
ing capital. Address—P. O. Box 168, Leaksville, N. C. 
Underwriter—Smith, Clanton & Co., Greensboro, N. C. 


® Little Dude Trailer Co., Inc. 

March 18 (letter of notification) 150,000 shares of com- 
mon stock (par 20 cents). Price—$1.10 per share. Pro- 
ceeds—For working capital. Office—802 Northeast 29th 
St., Fort Worth, Texas. Underwriter—Parker, Ford & 
Co., Inc., Dallas, Texas. 


Loveless Properties, Inc. 
Jan. 20 (letter of notification) 75,000 shares of common 
stock (par $1). per share. Proceeds—To pay 
bills, for acquisition of Lacey Shopping Center, and for 
working capital. Office—603 Central Bldg., Seattle 4, 
Wash. Underwriter — Andersen, Randolph & Co., Inc., 
Salt Lake City, Utah. 


Magnasyc Corp. 

Feb. 26 filed 200,000 shares of capital stock. Price — $5 
per share. Preceeds—To repay interim loans up to $100,- 
000 to Taylor & Co.; $100,000 for expansion of labora- 
tory facilities and personnel for research and develop- 
ment; $100,000 to increase plant production facilities; 
$116,000 for tooling and production of proprietary items; 
$110,000 for increase of inventory; $75,000 for research 
and development; and $2,000 for documentary stamps; 
$110,000 will be added to working capital; and the re- 
maining $88,400 is unallocated. Office—5546 Satsuma 
Ave., North Hollywood, Calif. Underwriter—Taylor and 
Company, Beverly Hills, Calif. 


Continued on page 64 
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Continued from page 63 


@ Magnin (Joseph) Co., Inc. (5/2-6) : 

March 25 filed $1,250,000 of 15-year convertible sub- 
ordinated debentures and 78,000 shares of common stock. 
The debentures and 35,000 common shares are to be 
offered for public sale by the issuing company and the 
remaining 43,000 common shares by the present stock- 
holders thereof. Price—To be supplied by amendment. 
Proceeds—For the purchase of the Blum’s interest in 
Specialty Shops, Inc., and the balance for general cor- 
porate purposes. Office—Stockton and O'Farrell Sts., 
San Francisco, Calif. Underwriter—F. S. Smithers & 
Co., New York City and San Francisco. 

® Majestic Specialties, Inc. (4/25-29) 

March 25 filed 150,000 outstanding shares of common 
stock, (no par) to be offered for the account of the pres- 
ent holders thereof. Price—To be supplied by amend- 
ment. Proceeds—To selling stockholders. Office—2530 
Superior Avenue, Cleveland, Ohio. Underwriter—Hay- 
den, Stone & Co., New York. 

@® Major Pool Equipment Corp. 

March 21 (letter of notification) 117,000 shares of com- 
mon stock. Price—-$2.50 per share. Proceeds—For gen- 
eral corporate purposes. Office—South Kearny, N. J. 
Underwriter—Hill, Thompson & Co., Inc., New York. 


x Manastor Associates 

April 1 filed $5,650,000 of Limited Partnership Interests, 
to be offered in units. Price—$25,000 per unit. Proceeds 
—For the purpose of purchasing for investment lease- 
hold estates and purchase options in the Hotel Manhat- 
tan and Hotel Astor in New York. Office—1359 Broad- 
way, New York. Underwriter—None. 

® Marquette Corp. (5/2-6) 

March 28 filed 461,431 shares of common stock, of which 
391,431 shares will be offered for public sale. The shares 
to be offered for public sale include 275,031 shares to 
be offered for the account of the company and 116,400 
which are outstanding and will be offered for the ac- 
count of holders thereof. The remaining 70,000 shares 
are to be reserved for issuance under a new stock option 
plan. Price—For public offering, to be supplied by 
amendment. Proceeds—$400,000 will be expended for 
the acquisition of land, construction of a new plant, and 
installation of machinery and equiment for the enlarge- 
ment of the company’s welding electrode manufacturing 
capacity; an additional $100,000 will be used to retire 
notes payable to officers; and the balance will be added 
to working capital and approximately $1,000,000 may 
be used to reduce temporarily present bank borrowings. 
Office—307 East Hennepin Avenue, Minneapolis, Minn. 
Underwriters—Carl M. Loeb, Rhoades & Co., New York; 
and Piper, Jaffray & Hopwood, Minneapolis, Minn, 

% Maryland Acceptance & Finance Co. 

March 25 (letter of notification) 100,000 shares of com- 
mon stock, class A (par 20 cents). Price—$3 per share. 
Proceeds—For the purchase, holding and sale of notes. 
Office — 5132 Baltimore Ave., Chamber of Commerce 
Bldg., Hyattesville, Md. Underwriter—E. A. Burka, Inc., 
Washington, D. C. 

@® Maryland Credit Finance Corp. (5/6) 

March 29 filed 28,250 common shares, of which 25,000 
shares are being sold for the account of the issuing 
company, and 3,250 shares are being offered for the 
account of the present holders thereof. Price—To be 
supplied by amendment. Proceeds—For working capital 
and the reduction of short-term indebtedness. Office— 
Easton, Md. Underwriter—Alex Brown & Sons, Balti- 
more, Md. 

® Mays (J. W.), Inc. (5/4) 

March 29 filed 317,500 shares of outstanding common 
stock (par $1). Price—To be supplied by amendment. 
Proceeds — To selling stockholder. Office — Brooklyn, 
WN. Y. Underwriter — Merrill Lynch, Pierce, Fenner & 
Smith Inc., New York City. 


(Desota B.) McCabe Enterprises, Inc. 

Feb. 26 filed 125,000 shares of common stock, of which 
63,826 shares of common stock will be issued to Desota 
B. McCabe Jr., in return for transfer of certain proper- 
ties to the company. Price—$10 per share for public 
offering. Proceeds—Focr property lease payments on the 
Desota Lakes property, as reserve for future leases on 
said property; for additional improvements on the prop- 
erty; for balance due on improvements; to provide addi- 
tional working capital to McCabe Associates; and other 
corporate purposes. Office —3196 Hallandale Beach 
Boulevard, Hallandale, Fla. Underwriter—None. 


%* Medallion Pictures Corp. 

March 29 (letter of notification) $300,000 of 642% con- 
vertible subordinated debentures due March 30, 1968. 
Price—At 100%. Proceeds—For general corporate pur- 
poses. Office—200 W. 57th Street, New York 18, N. Y. 
Underwriter—Hancock Securities Corp., New York, N. Y. 


Medicard, Inc. 
March 9 (letter of notification) 300,000 shares of class A 
common stock. Price—At par ($1 per share). Proceeds 
-—For reserve for medical loans and operating capital. 
Office—508 Security Bldg., Denver, Colo. Underwriter— 
Equity Investment Corp., same address. 


@ Megadyne Electronics, Inc. (4/11-15) 

Jan. 7 (letter of notification) 300,000 shares of common 
stock (par 10 cents), subsequently reduced to 269,000 
shares. Price—-$1 per share. Proceeds—For general 
corporate purposes. Office — 100 W. 10th Street, Wil- 
mington, Del. Underwriter—Glen Arthur Co., Inc., New 
York, N. Y. 


Melville Shoe Corp. (4/18-22) 
March 15 filed $12,000,000 of 20-year debentures, due 
April 15, 1980. Price—To be supplied by amendment. 
Proceeds—For repayment of bank loans, increased work- 


! ing capital, and general corporate purposes. Office—New 
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York City. Underwriter—Merrill Lynch, Pierce, Fenner 
& Smith Inc., New York City (managing). 


® Menu-Matics, Inc. (4/8-11) 

March 17 (letter of notification) 285,000 shares of com- 
mon stock (par 10 cents). Price—$1 per share. Proceeds 
—For additional production equipment, inventory, and 
for publicity, research, marketing, and additional work- 
ing capital. Office—176 Oak St., Newton, Mass. Under- 
writer—Pleasant Securities Co., 117 Liberty St., New 
York, N. Y. 


® Metaicraft Inc. 

March 28 (letter of notification) 85,700 shares of com- 
mon stock (par 10 cents). Price—$3.50 per share. Pro- 
ceeds—For general corporate purposes. Office—8608- 
130th Street, Richmond Hill 18, N. Y. Underwriters— 
First Broad Street Corp.; Bruno-Lenchner Inc., Pitts- 
burgh, Pa.; Russell & Saxe; V. S. Wickett & Co., Inc. 
and Street & Co., New York, N. Y. 


Metal Goods Corp. (4/18-22) 

March 18 filed 100,000 shares of common stock. Price 
—To be supplied by amendment. Proceeds—To be used 
for expansion of warehouse facilities at St. Louis and 
Dallas and for other corporate purposes including the 
financing of additional inventories and _ receivables. 
Office — 8800 Page Blvd., St. Louis, Mo, Underwriter 
—G. H. Walker & Co., St. Louis, Mo. 


Metropolitan Broadcasting Corp. (4/25-29) 
March 10 filed $6,000,000 of convertible subordinated 
debentures, due 1975. Price—To be supplied by amend- 
ment. Proceeds—For repayment of a temporary bank 
loan and interest thereon, and for working capital. Office 
—205 East 67th St., New York City. Underwriters— 
Kuhn, Loeb & Co. and Carl M. Loeb, Rhoades & Co., 
both of New York. 


Metropolitan Edison Co. (4/26) 

Feb. 29 filed $15,000,00 of first mortgage bonds, due 1990. 
Proceeds—For 1960 construction program. Underwriter 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; White, Weld & Co., 
Blyth & Co., Inc.; Kidder, Peabody & Co. and Drexel & 
Co. (jointly). Bids — Expected to be receved up to ll 
a.m. on April 26. 


Miami Tile & Terrazzo, Inc. 

March 11 filed 125,000 shares of common stock. Price— 
$4 per share. Proceeds—$150,000 as reduction of tem- 
porary bank loans, $140,000 in reduction of accounts 
payable, $65,000 to repay notes and loans payable to 
Barney B. and Nathan S. Lee, and the balance for gen- 
eral corporate purposes. Office—6454 N. E. 4th Ave., 
Miami, Fla. Underwriter — Plymouth Bond & Share 
Corp., Miami. Fla. 


Microdot Inc. (4/20) 

March 11 filed 204,000 shares of capital stock (no par) 
of which 60,000 shares will be offered for public sale 
by the issuing company, and 144,000 shares are presently 
outstanding and will be offered for sale by the holder 
thereof. Price—To be supplied by amendment. Pro- 
ceeds—To retire bank loans incurred for working capital 
purposes in the amount of $406,000; to pay in full prom- 
issory notes held by Trustees under the will of M. H. 
Lewis in the amount of $78,732, and (together with a 
portion of the proceeds from a bank loan) for the pur- 
chase of machinery and equipment costing $200,000, for 
property additions and improvements, and for working 
capital. Office — 220 Pasadena Ave., South Pasadena, 
Calif. Underwriter—White, Weld & Co., Inc., Los An- 
geles and New York. 


Middie South Utilities, Inc. (4/20) 

March 11 filed 650,000 shares of common stock (par $10). 
Proceeds—From the estimated proceeds of $16,000,000 
the company proposes to invest $7,500,000 in additional 
stock of its subsidiary, Arkansas Power & Light Co.; 
$6,000,000 will be used to repay in full a prom- 
issory note due in January, 1961; and the remain- 
ing proceeds will be held in the company’s treasury for 
further investments in system operating companies and 
for other corporate purposes. Office—2 Broadway, New 
York. Underwriter—To be determined by competitive 
bidding. Probable bidders: Kidder, Peabody & Co. and 
Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly); 
Blyth & Co., Inc.; Lehman Brothers; The First Boston 
Corp., Eastman Dillon, Union Securities & Co. and 
Equitable Securities Corp. (jointly). Bids—Expected to 
be received by the company, at its Board Room, 28th 
Floor, 2 Broadway, New York 4, N. Y., up to 12 o’clock 
noon, DST, on April 20, 1960 or on such later date as 
may be fixed by the company. 


%* Midwestern Indemnity Co. 

March 25 (letter of notification) 15,832 shares of com- 
mon stock (par $5) to be offered for subscription by 
stockholders of record at the close of business on March 
4, 1960 in the ratio of one share for each three shares 
held. Offering expires on May 5, 1960. Price—$17 per 
share. Proceeds—For working capital. Address—Cin- 
cinnati, Ohio. Underwriter—W. D. Gradison & Co., Cin- 
cinnati, Ohio. 


* Midwestern Industries Corp. 

March 30 (letter of notification) 136 shares of voting 
common stock (no par) and 964 shares of non-voting 
common stock (no par). Price—$150 per share. Proceeds 
—To purchase inventory, tools and equipment and for 
working capital. Address—Fort Wayne, Ind. Under- 
writer—None. 


® Mills Factors Corp. (4/18-22) 

March 8 filed 208,460 shares of common stock ($2.50 
par). Price—$11 per share. Proceeds—To purchase out- 
standing stock and for the general fund. Office — New 
York City. Underwriters—Lee Higginson Corp. and C. E. 


- Unterberg, Towbin Co., both of New York City. 


® Milwaukee Gas Light Co. (5/17) 

March 25 filed $22,000,vu00 of first mortgage bonds, series 
due 1985. Proceeds—Together with $4,000,008 to be re- 
ceived from the sale of additional common stock to 
American Natural Gas Co. (parent) and treasury funds, 
will be used to pay off $11,115,000 of bank borrowings 
for construction purposes and to provide additional 
funds for current construction expenditures or reim- 
burse the company’s treasury therefor. Office -—— 626 
East Wisconsin Ave., Milwaukee, Wis. Underwriter—To 
be determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Cc., Inc.; Kidder, Peabody & Co.; 
Kuhn, Loeb & Co. and Blyth & Co., Inc. (jointly). Bids 
—Tentatively to be received on May 17 at 10:30 a.m. 
(EDST) at the offices of the American Natural Gas Co., 
Suite 1730, 165 Broadway, New York City. Information 
Meeting—Scheduled for May 16 at 11:00 a.m. (EDST) 
18th floor, 70 Broadway, New York City. 

@ Missile Components Corp. (4/11-15) 

Jan. 18 (letter of notification) 60,000 shares of common 
stock (par 10 cents). Price—$3 per share. Proceeds— 
For general corporate purposes. Office—2300 Shames 
Drive, Westbury, N. Y. Underwriter—Mortimer B. Burn- 
side & Co., Inc., New York, N. Y. 


Missile Electronics, Inc. 

Feb. 5 filed 214,500 shares of common stock, of which 
200,000 shares will be sold for the company’s account 
and the remaining 14,500 shares will be offered for the 
account of certain selling stockholders. Price—$3 per 
share. Proceeds—For general corporate purposes. Office 
—89 West 3rd St., New York City. Underwriter—Pleas- 
ant Securities Co. of Newark, N. J. Note—This offering 
will be delayed. 


® Mobile Corp. 

Jan. 18 filed 250,000 shares of common stock (par 50 
cents). Price—$4 per share. Proceeds—For debt reduc- 
tion and working capital. Office—Sarasota, Fla. Under- 
writer — Plymouth Bond & Share Corp., Miami, Fla. 
Offering—Imminent. 


Monarch Tile Manufacturing, Inc. (4/11-15) 
March 22 filed 58,337 shares of common stock (par $5) of 
which 30,000 shares are to be offered for public sale in 
behalf of the issuing company, and the remaining 28,337 
shares are to be offered for the accounts of certain selling 
stockholders. Price—To be supplied by amendment. Pro- 
ceeds — For repayment of bank loans and for general 
corporate purposes. Office—Oakes Street at Avenue B, 
San Angelo, Texas. Underwriter—Rauscher, Pierce & 
Co., Inc., Dallas, Texas. 


mers States Telephone & Telegraph Co. 
(4/12) 

March 18 filed $40,000,000 of 40-year debentures due 
April 1, 2000. Proceeds—To be applied toward repay- 
ment of advances from American Telephone & Tele- 
graph Co., parent, which are expected to approximate 
$91,000,000 at the time the proceeds are received. Office 
—931 Fourteenth St., Denver, Colo. Underwriter—To 
be determined by competitive bidding. Probable bid- 
ders: Halsey, Stuart & Co., Inc.; The First Boston Corp.; 
Morgan Stanley & Co. Bids—Expected to be received 
on April 12 up to 11:00 a. m. (EST) at room 350, 195 
Broadway, New York City. 


%* Mutrusco Management Corp. 

March 29 filed $2,400,000 of periodic purchase plans for 
the Accumulation of Shares of Beneficial Interest of 
Mutual Trust. Office—Kansas City, Mo. 


Mutual Employees Trademart, Inc. 
Feb. 25 (letter of notification) 200,000 shares of com- 
mon stock (par $1). Price—$1.50 per share. Proceeds— 
To repay current liabilities and other debts and for 
working capital. Office— 1055 Hialeah, Fla. Under- 
writer—Frank Edenfield & Co., Miami, Fla. 


@® NAFI Corp. (4/20) 

March 14 filed 200,000 shares of capital stock (par $1). 
Price—To be supplied by amendment. Proceeds—To re- 
pay bank loan incurred in connection with acquisition of 
Chris-Craft Corp. and the balance to be added to the 
company’s general funds. Office—527 23rd Ave., Oakland, 
Calif. Underwriter—Shields & Co., New York. 


Nalley’s, Inc. 

March 25 filed $1,000,000 of convertible subordinated 
debentures due April 1, 1975. Price—To be supplied 
by amendment. Proceeds—$300,000 will be used for the 
reduction of notes payable to banks and $150,000 will 
be invested in subsidiaries, either as additional equity 
or in the form of advances, and the balance of the pro- 
ceeds will be used to augment the company’s working 
capital position. Office—3410 South Lawrence St., Ta- 
coma, Wash. Underwriter — Dean Witter & Co., San 
Francisco. 


National Fuel Gas Corp. (4/11) 
March 2 filed $18,000,000 of sinking fund debentures, 
due 1985. Proceeds—Net proceeds of the sale of the de- 
bentures will be used in part to prepay $10,800,000 of 
bank loans, and the balance will be loaned to subsidi- 
aries and used by them to finance in part their 1960 
construction program. Of fiee—30 Rockefeller Plaza, 
New York City. Underwriter—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; White, Weld & Co.; Eastman Dillon, Union 
Securities & Co.; Stone & Webster Securities Corp.; The 
yee igen! vee Bids—Expected to be received on 

pri up to 11:30 a.m. (EST). Informatio ines 
April 7 at 11:00 a.m. i 


® National Lawnservice Corp. (4/25) 

Jan. 11 (letter of notification) 100,000 shares of com- 
mon stock (par one cent). Price—$3 per share. Pro- 
ceeds — For general corporate purposes. Office — 410 


Livingston Avenue, North Babylon, N. Y. 
—Fund Planning Inc., New York, N. Y. Underwriter 
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% National Packaging Corp. 

March 30 filed 60,000 shares of common capital stock. 
Price—$6 per share. Proceeds—To retire $87,000 of in- 
debtedness, to _purchase $18,000 of additional machinery 
and equipment, to set up a small plant (at cost of 
$28,000)-on the West Coast to service the fruit tray and 
vegetable tray business in that area, and for working 
capital. Office — 3002 Brooklyn Ave., Fort Wayne, Ind. 
Underwriter—N one. 

% National Union Life Insurance Co. 

March 29 (letter of notification) 50,000 shares of com- 
mon stock (par 50 cents). Price—$4 per share. Proceeds 
—For expenses in the operation of an insurance com- 
pany. Address—Montgomery, Ala. Underwriter—Frank 
B. Bateman, Ltd., Palm Beach, Fla. 


(John J.) Nesbitt, Inc. (4/11-22) 
March 7 filed 120,000 shares of common stock, of which 
40,000 shares will be sold for the company’s account 
while 80,000 shares will be sold for the holders thereof. 
Price—To be supplied by amendment. Proceeds—For 
increase of working capital. Office — State Road & 
Rhawn St., Philadelphia, Pa. Underwriter—Hornblower 
& Weeks, New York. 

Newark Electronics Corp. 
March 17 filed 200,000 shares of common stock. Price— 
To be supplied by amendment. Proceeds—To be added 
to the company’s working capital. Office—223 West 
Madison St., Chicago, Ill. Underwriter—H. M. Byllesby 
& Co., Inc., Chicago, Il. 


New Haven Clock & Watch Co. 

Jan. 29 filed: (1) 1,462,320 shares of common stock to be 
offered for subscription at $2 per share by common 
stockholders at the rate of three new shares for each 
five shares held on the record date; (2) 250,000 shares of 
common stock for public sale. Price—To be supplied by 
amendment; (3) 700,000 of outstanding shares which 
may be offered for sale by the present holders thereof; 
(4) 719,667 shares to be offered to holders of warrants 
and convertible short term notes; and (5) 92,500 shares 
for use in the company’s stock option plan. Proceeds— 
For general corporate purposes, including reduction of 
indebtedness, development of a division, and mortgage 
payments. Office—140 Hamilton St., New Haven, Conn, 
Underwriter—None. 


New Jersey Aluminum Extrusion Co., Inc. (5/3) 
March 10 filed 110,000 shares of class A capital stock, 
of which 50,000 shares will be issued by the company 
and 60,000 shares are outstanding and will be offered 
by the holders thereof. Price—To be supplied by amend- 
ment. Proceeds—To be added to the general funds of 
the company and be available for general corporate pur- 
poses. Office —New Brunswick, N. J. Underwriter — 
— & Company Corp., New York and Wilmington, 

el. 

%* New Jersey Natural Gas Co. 

March 29 filed $3,830,000 of convertible debentures, 
series due 1970, to be offered to holders of its outstand- 
ing common stock at the rate of $4 principal amount of 
convertible debentures for each share held. The deben- 
tures will be sold at principal amount in denominations 
of $50, $100, $500, $1,000 and multiples of $1,000. Pro- 
ceeds—To be applied to the partial payment of short- 
term bank loans outstanding in the amount of $5,000,000 
and obtained in connection with the company’s con- 
struction program. Office — 601 Bangs Ave., Asbury 
Park, N. J. Underwriter—Allen & Co., New York. 

North Central Co. (5/27) 

March 11 filed 420,945 shares of common stock (par $1). 
The company proposes to offer 142,860 shares for cash sale 
at $7 per share. Additional shares (amount unspecified) 
are to be offered in exchange for outstanding shares of 
North Central Life Insurance Co., of St. Paul. The rate 
of exchange is to be supplied by amendment. Proceeds 
—To be added to the general funds of the company. 
OGsen—a98 Minnesota St., St. Paul, Minn. Underwriter 
—None. 

% Northshore Goldfields, Ltd. 

April 1 filed 207,800 shares of common stock. The offer- 
ing includes 200,000 shares to be offered for the account 
of the company and 7,800 shares for the account of a 
group of five individual stockholders. Price—$5 per 
share. Preceeds—To be used in connection with the 
company’s dredging operation and for certain expenses 
related to the offering. Offices—366 Bay Street, Toronto, 
Canada. Underwriter—None. 


Nuclear Materials & Equipment Corp. (4/18-25) 

March 2 filed 45,000 shares of common stock (no par) 
of which 4,980 are to be offered to warrant holders and 
the remainder is to be offered publicly. Price—To be 
supplied by amendment. Preceeds—For equipment and 
expansion. Office — Apollo, Pa. Underwriter — Moore, 
Leonard & Lynch, Pittsburgh, Pa., and New York City. 
* Nuclear Research Chemicals, Inc. 
April 1 (letter of notification) 20,000 shares of common 
stock, class A (par $1). Price—$10 per share. Proceeds 
—To retire debts, to purchase laboratory equipment and 
supplies and for working capital. Office—100 N. Crystal 
Lake Drive, Orlando, Fla. Underwriters—Security Asso- 
ciates, Inc., Winter Park, Fla.; George O’Neill & Co., 
Inc., Miami Fla. and Roman & Johnson, Fort Lauder- 
dale, Fla. 


© Nu-Era Corp. (4/14) 

Nov. 30 filed 262,500 shares.of common stock, of which 
200,000 are to be publicly offered. Price—$3.75 per share. 
Proceeds—To reduce indebtedness and increase inven- 
tories of gears and mufflers. Office — 342 South St., 
Rochester, Michigan: Underwriter—Mortimer B. Burn- 
side & Co., Inc., on an “all or nothing best efforts” basis. 
The underwriter will receive $15,000 for expenses, a 
$.75° per share selling commission on the 200,000 shares 
comprising the public offering,’and the privilege of pur- 
chasing 37,500 .shares. of the.common stock at $.10 per 
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share. The 25,000° shares thus far unaccounted for are 
to be sold to John L. Appelbaum at $.10 per share in 
consideration of certain services rendered. 

% Oil Shale Corp. 

March 30 filed 300,000 shares of common stock, to be 
offered to the holders of its outstanding common stock. 
The subscription date and record date will be supplied 
by amendment. Price—$2.50 per share. Proceeds—For 
general corporate purposes. Office—9489 Dayton Way, 
Beverly Hills, Calif. Underwriter—None. 


® OK Rubber, Inc. (5/9-13) 

March 29 filed 50,000 shares of common stock. Price— 
To be supplied by amendment. -Proceeds — Together 
with the proceeds of a $1,100,000 insurance company 
loan and $700,000 realized from the sale of installment 
notes to its wholly-owned susbidiary finance company, 
OK Acceptance Corp., will be used to reduce bank loans 
in the amount of $1,300,000; to repay other indebtedness 
in the amount of $228,600; and the balance of approxi- 
mately $800,000 will be added to working capital. Office 
—551 Rio Grande Avenue, Littleton, Colo. Underwriter 
—Bosworth, Sullivan & Co., Inc., Denver, Colo. 


Old South Holding Co., Inc. 
March 29 (letter of notification) 75,000 shares of com- 
mon stock (par $1). Price—$2 per share. Proceeds—For 
working capital. Office—901 Marion Bldg., Augusta, Ga. 
Underwriter—None. 


Orange & Rockland Utilities, Inc. (4/14) 

March 17 filed 39,165 shares of convertible cumulative 
preferred stock, series E (par $100), to be offered for 
subscription by holders of its outstanding common stock 
of record April 14, 1960, at the rate of one share of 
preferred for each 50 shares of common then held; rights 
expire at 5:00 p.m. (EDST) on May 2. Price—$100 per 
share. Proceeds—To be applied to the reduction of bank 
notes (the proceeds of which were used for construc - 
tion) and the balance will be used for further con- 
struction. Office—10 North Broadway, Nyack, N. Y. 
Underwriter—The First Boston Corp., New York 


® Otarion Listener Corp. (5/9-13) 

March 28 filed 141,750 shares of common stock (par 10c). 
Price—$4 per share. Proceeds—Company will apply $150,- 
000 to repay existing short-term obligations to banks; 
$60,000 in payment for the net assets and name of Taconic 
Factors, Inc. ,the stock of which is presently owned by 
Leland E. Rosemond, President and Board Chairman of 
Otarion; $100,000 for dealer and consumer advertising 
of the company’s new model hearing aids; $40,000 for 
the establishment of production and sales facilities of a 
low-cost hearing aid in the European common market; 
$35,000 for research and development of subminiature 
products; and the balance of approximately $100,000 to 
be added initially to working capital and used for gen- 
eral corporate purposes, including financing of finished 
and semi-finished inventory. Office—Scarborough Park, 
Ossining, N. Y. Underwriter—D. A. Lomasney & Co., 
New York. 


Ott Chemical Co. 

March 17 filed $450,000 of convertible subordinated 
debentures due May 1, 1970. The company proposes to 
offer the debentures for subscription by common stock- 
holders of record May 1, 1960, at the rate of a $100 
debenture for each 3.11 shares then held. Price—100% 
of principal amount. Proceeds—For retirement of a note, 
for additional and improvements to properties, for 
equipment and the balance for working capital and 
other purposes. Office — 500 Agard Road, Muskegon, 
Mich. Underwriter—H. M. Byllesby & Co., Inc., Chicago, 
Illinois. 


Pacemaker Boat Trailer Co., Inc. (4/11-15) 

Feb. 29 (letter of notification) 300,000 shares of common 
stcok (par 10 cents). Price—$1 per share. Proceeds— 
For purchase of equipment, raw materials and working 
caiptal. Office—-622 E. Glenolden Ave., Glenolden, Pa. 
Underwriters—Jacey Securities Co., and First City Secu- 
rities, Inc., New York, N. Y. 
® Pacific Pane! Co. (5/2-6) 
Feb. 8 filed 100,000 shares of class A common stock, 
subsequently increased to 150,000 shares (par 50 cents). 
Price—$3. Proceeds—For rediiction of indebtedness, 
for working capital; for establishment of three addi- 
tional outlets and to provide additional working capital 
for a new subsidiary. Office—1212 West 26th Street, 
Vancouver, Wash. Underwriter—Frank Karasik & Co., 
Inc. 


® Pacific Vegetable Oil Corp. (5/2) 
March 24 filed $2,560,000 of convertible subordinated 
debentures due April 1975. Price—To he supplied by 
amendment. Proceeds—$600,000 will be used to retire a 
like amount of 6%% promissory notes; $431,250 to pay 
the balance of the negotiated price for the minority 
interest of Utah Construction & Mining Co. in Stockton 
Elevators, a subsidiary; and the balance for working 
capital. Office—62 Townsend St., San Francisco, Calif. 
Underwriters—Dean Witter & Co., San Francisco and 
New York, and Hooker & Fay, Inc., of San Francisco, 
Calif. 

Patrick County Canning Co., Inc. 
March 25 filed 140,000 shares of common stock. Price— 
$3 per share. Proceeds—About $162,000 will be applied 
to the payment of certain indebtedness; $25,000 for ad- 
ditional machinery and equipment; and $118,752 for 
working capital, promotion and advertising. Office— 
52 Broadway, New York. Underwriter — G. Everett 
Parks & Co., Inc., New York. 
% Pearson Corp. (4/28) 
March 30 filed 50,000 shares of common stock. Price—To 
be supplied by amendment. Proceeds—$60,000 will be 
utilized to repay the company’s indebtedness to Busi- 
ness Development Co. of Rhode Island; the balance will 
be added to working capital for general corporate pur- 
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poses, principally to finance inventory and for other 
manufacturing costs. Office—1 Constitution St., Bristol, 
R. I. Underwriter—R. A. Holman & Co., Inc., New York. 


® Pendieton Tool Industries, Inc. (4/25-29) 
March 25 filed 50,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds—To re- 
tire a 5% note given to the V-T Co. in partial payment 
of its business and certain of its assets, and the remainder 
of the net proceeds will be added to working capital. 
Office—2209 Santa Fe Ave., Los Angeles, Calif. Under- 
writers—Kidder, Peabody & Co., New York; and Mc- 
Donald & Co., Cleveland, Ohio. 


Pennsylvania Electric Co. (5/9) 

March 10 filed $12,000,000 of first mortgage bonds, due 
May 1, 1990. Preceeds—To be applied to the company’s 
1960 construction program, or to partially reimburse its 
treasury for previous expenditures for that purpose. 
Office—222 Levergood St., Johnstown, Pa. Underwriter 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; Kidder, Peabody & 
Co., Eastman Dillon, Union Securities & Co., Merrill 
Lynch, Pierce, Fenner & Smith Inc. and White, Weld & 
Co. (jointly); The First Boston Corp.; Harriman Ripley 
& Co. Inc. and Blyth & Co., Inc. (jointly); Equitable 
Securities Corp. Bids—Expected May 9 at 12 noon New 
York time at the offices of General Public Utilities Corp., 
67 Broad St., New York City. Information Meeting — 
Scheduled for May 6 between 10:00 a.m. and 12 noon, 


Peoples Telephone Corp. 

March 29 filed 15,250 shares of common stock, to be of- 
fered to stockholders of record on May 13, 1960, at the 
rate of one additional share for each two shares then 
held . Price — $75 per share. Proceeds — $1,100,000 will 
be used to repay in part short-term bank loans of $1,- 
600,000 incurred during 1959 to provide funds for the 
company’s continuing program of modernization, im- 
provement and expansion; the balance of the proceeds 
will be added to its general funds. Office—218 South 
Washington Street, Butler, Pa. Underwriter—None. 


* Philippine Oil Development Co., Inc. 

March 30 filed 103,452,615 shares of capital stock, to be 
offered for subscription by stockholders at the rate of 
one new share for each 5% shares held. Price — To be 
supplied by amendment. Proceeds—To be added to the 
company’s working capital. Office — Soriano Bldg., 
Manila, Philippines. Underwriter—None. 

® Phillips Developments, Inc. 

Dec. 21 filed 400,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds—For 
property development, possible acquisitions, and work- 
ing capital. Office — 1111 West Foothill Blvd., Azusa, 
Calif. Underwriters—Allen & Co., Bear, Stearns & Co., 
and Sutro Bros. & Co., all of New York City. Note— 
This statement is to be withdrawn. 


Pierce & Stevens Chemical Corp. (4/12-15) 
March 9 filed 175,000 shares of outstanding common 
stock (par $2). Price — To be supplied by amendment. 
Proceeds — To selling stockholders. Office — Buffalo, 
N. Y. Underwriter—Doolittle & Co., Buffalo 2, N. Y. 

Plainfield-Union Water Co. 

Feb. 19 filed 68,676 shares of common stock (no par), 
being offered for subscription by common stockholders 
of record March 29, 1960, at the rate of one new share 
for each 2% shares then held; rights expire April 12 at 
3:30 p.m. (EST). Price—$20 per share. Proceeds—For 
construction program. Office—120 West Seventh Street, 
Plainfield, N. J. Underwriter—W. C. Langley & Co., 
New York. 


Plastic & Fibers, Inc. 

Jan. 18 (letter of notification) 85,714 shares of common 
stock (par 40 cents). Price—$3.50 per share. Proceeds 
—For general corporate purposes. Office — Whitehead 
Ave., South River, N. J. Underwriter—Arnold Malkan 
& Co., Inc., New York, N. Y. 

® Precision Circuits, Inc. (5/2) 

March 7 filed $250,000 of convertible subordinated de- 
bentures, due April 1, 1970, and 37,500 shares of common 
stock (par 20 cents) to be offered in units consisting of 
one $100 debenture and 15 common shares. Price—$150 
per unit. Proceeds—For equipping of new facilities, and 
for general corporate purposes. Office—705 South Fulton 
Avenue, Mount Vernon, N. Y. Underwriter—Myron A. 
Lomasney & Co., New York. 


® Premier Industrial Corp. 

March 28 filed 212,500 outstanding shares of common 
stock (par $1) of which 200,000 shares will be offered for 
public sale and 12,500 shares to employees of the com- 
pany by the holders thereof. Price—To be supplied by 
amendment. Proceeds—To selling stockholders. Office 
—4415 Euclid Avenue, Cleveland, Ohio. Underwriter— 
—A.G. Becker & Co. Inc., New York and Chicago. 


Premium Acceptance Corp. 
Feb. 17 (letter of notification) 200,000 shares of com- 
mon stock (par $1). Price—$1.15 per share. Proceeds— 
For working capital. Office—212 S. Tryon Street, Char- 
lotte, N. C. Underwriter—R. L. Hoffman, Charlotte, N. C, 


Professional Life & Casualty Co. 

Jan. 29 filed 180,000 shares of common stock. Price—$10 
per share. Proceeds—For the company’s insurance busi- 
ness and expenses, and working capital for the pro- 
curement of business. Office—720 N. Michigan Ave., 
Chicago, Ill. Underwriter—Professional Casualty Agency 
Co., Chicago, Ill. 

© Public Service Co. of New Mexico 

March 2 filed 102,231 shares of common stock (par $5) 
of which 97,231 shares being offered for subscription 
by holders of the company’s outstanding common stock 
at the rate of one new share for each 20 shares held 
of record March 28 with rights to expire on April 20 at 
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3:30 p.m. EST. The remaining 5,000 shares will be offered 
to employees of the company. Price—$28.25 per share. 
Proceeds—Together with bank borrowings, will be ap- 
plied toward the company’s 1960 construction program, 
for other corporate purposes including the repayment of 
a short-term bank loan in the amount of $2,000,000, and 
working capital. Office—819 Simms Building, Albu- 
querque, N. Mex. Underwriter—Allen & Co., New York. 


Puget Sound Power & Light Co. (4/20) 

March 15 filed $20,000,000 of first mortgage bonds due 
Apr. 1, 1990. Proceeds—To be applied to the payment of 
a $15,000,000 3% promissory note due May 1, 1960, and 
the balance to the payment of outstanding bank loans 
incurred for construction purposes, which loans are ex- 
pected to aggregate $10,500,000 at the time of the bond 
sale. Underwriter — To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc. and 
Lehman Brothers (jointly); Stone & Webster Securities 
Corp., Smith, Barney & Co. and The First Boston Corp. 
(jointly); Merrill Lynch, Pierce, Fenner & Smith Inc. 
Bids—-Expected to be received on April 20 at 12 noon 
at 90 Broad St., 19th floor, New York City. Information 
Meeting—Scheduled for April 14 at 11 a.m. 


%* Pullman Inc. 

March 28 filed 110,000 shares of its capital stock, to be 
offered to certain employees of the company and its 
subsidiaries pursuant to its Stock Option Incentive Plan. 
Office—827 Washington St., Wilmington, Del. 


* Pyramid Electric Co. . 
April 1 filed 89,675 shares of common stock to be issued 
to holders of the company’s outstanding stock purchase 
warrants at the rate of one share for each warrant at a 
price.of $3.25 per share. The warrants were issued in 
and after May, 1954, in connection with a previous pub- 
lic offering and included 46,000 to the underwriter, S. 
D. Fuller & Co., and 46,000 to the company’s officers 
and employees. At present there are 89,675 warrants 
outstanding. The warrants are exercisable until June 25, 
1960. Office—52 Broadway, New York. 


* Pyramid Mouldings, Inc. (5/2-6) 

March 30 filed 158,000 shares of common stock, of which 
3,588 «shares are to be offered for public sale by the 
issuing company and the balance, being outstanding 
stock, by the present holders thereof. Proceeds—To be 
added to the company’s working capital and used for 
general corporate purposes. Office — 5353 West Arm- 
strong Ave., Chicago, Ill. Underwriters—A. C. Allyn & 
Co., and Shillinglaw, Bolger & Co., both of Chicago, III. 


® Rabin Co. (4/11) 

March 21 (letter of notification) 80,000 shares of com- 
mon stock (no par). Price—$3.25 per share. Proceeds— 
To pay unsecured notes, to purchase machinery and 
equiment, and for working capital. Office — 700 N. 
Sepulveda Blvd., El Segundo, Calif. Underwriter—H. 
Hentz & Co., New York, N. Y. 


Radiant Lamp Corp. (4/11) 
Feb. 10 filed 120,000 shares of class A stock. Price—$5 
per share. Proceeds — To repay a bank loan, and for 
working capital. Office—300 Jelliff Ave., Newark, N. J. 
Underwriter—Amos Treat & Co., Inc., New York. 


Rajac Self-Service, Inc. (4/20) 
March 18 (letter of notification) 100,000 shares of com- 
mon stock (par 10 cents). Price—$3 per share. Proceeds 
—For general corporate purposes. Offiee—11 E. Second 
Street, Mt. Vernon, N. Y. Underwriter—Walter R. Blaha 
& Co., Inc., Long Island City, N. Y. 
® Rap-in-Wax Co. (4/18-22) 
March 18 filed 107,290 shares of common stock ($1 par), 
of which 70,000 shares are to be offered for public sale 
by the issuing company. The remaining 37,290 shares 
are now outstanding and are to be offered by the 
present holders thereof. Price — To be supplied by 
amendment. Proceeds—For additional working capital. 
Office — 150-26th Ave., S. E., Minneapolis 14, Minn. 
Underwriter—Dean Witter & Co., New York and Minne- 
apolis. 

"taymond Corp. 
March 22 (letter of notification) 15,000 shares of com- 
mon stock (par $5). Price —$20 per share. Proceeds 
— For general corporate purposes, Office — Village of 
Greene, County of Chenango, of New York. Underwriter 
—George D. B. Bonbright & Co., Rochester, New York. 


Reality Equities Corp. (4/18-22) 
Feb. 2 filed 150,000 shares of common stock. Price— 
$5.25 per share. Proceeds—For general corporate pur- 
poses. Office—New York City. Underwriter—Sutro 
Bros. & Co., also of New York City. 


* Reeves Broadcasting & Development Corp. 
March 30 filed 487,392 shares of common stock, of which 
300,000 shares are to be publicly offered and 187,392 
shares are to be purchased by Christiana Oil at $4.75 
per share and distributed as a dividend to its 2,800 
stockholders. Price—$5 per share. Proceeds—To pay 
a $110,000 bank note and for general corporate purposes. 
Office—304 East 44th St. New York. Underwriter—- 
Laird & Co. Corp., New York. 


% Reeves Soundcraft Corp. 

March 30 filed 125,000 outstanding shares of common 
stock. Price—-To be sold on the’ American Stock Ex- 
change or otherwise from time to time at prices current 
at the time of sale. Proceeds—To selling stockholders. 
Office—15 Great. Pasture Rd., Danbury, Conn. 


®Reliance Manufacturing Co. (5/2-6) 
March 28 filed 150,000 shares of common stock (par $5), 
of which 40,000 shares are to be offered for public sale 
for account of company. The remaining 110,000 shares 
are now outstanding and are to be offered for sale by 
the present holder thereof. Price—To be supplied by 
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Proceeds—For repayment of short-term 


amendment. 
bank debt. Office—350 Fifth Ave., N. Y. 
—Glore, Forgan & Co., New York. 


@® Renner, Inc. (4/25-29) 

March 11 (letter of notification) 75,000 shares of com- 
mon stock (par 50 cents). Price—$4 per share. Proceeds 
—For working capital. Office — 1530 Lombard St., 
Philadeiphia, Pa. Underwriter — Stroud & Co., Inc., 


Philadelphia, Pa. 


% Reynolds Metals Co. 
March 30 filed 782,500 shares of common stock, covered 
by Stock Option Plan for executives and key employees 
of the company. Office—6601 Broad Street Rd., Rich- 
mond, Va. 

Ritter Finance Co., Inc. (5/2-13) 
March 16 filed $1,500,C00 of 642% debentures due May 1, 
1975 and warrants for the purchase of 75,000 class B 
common shares up to April 30, 1970. It is proposed to 
offer these securities of public sale in units, each con- 
sisting of one $1,000 debenture and a warrant for 050 
class B shares. Price—$1,000 per unit. Proceeds—To Le 
added to the company’s general funds and used initially 
to reduce bank loans. Offiee—Church Road and Green- 
wood Ave., Wyncote, Pa. Underwriter—Stroud & Co., 
Inc., Philadelphia, Pa. 
*% Rolier Derby TV, Inc. 
March 30 filed 277,000 shares of common stock, of which 
117,000 shares are to be offered for public sale by the 
issuing company, and the remaining 145,000 shares will 
be sold for the account of certain selling stockholders. 
Price—To be supplied by amendment. Proceeds—For 
general corporate purposes relating to the production 
and sales of motion picture films of the Roller Derby, 
and the balance for working capital. Office—125 West 
14th St., New York. Underwriter — To be supplied by 
amendment. 
*% St. Regis Paper Co. 
March 29 filed 112,875 shares of common stock. It is 
proposed to offer this stock in exchange fer outstanding 
shares of capital stock of Central Waxed Paper Co. on 
the basis of .8209 of one share of St. Regis common for 
éach share of Central stock. The exchange offer will be 
declared effective if 95%. of the outstanding shares of 
Central stock are deposited for exchange, and the com- 
pany may elect to do so if only 80% are deposited. 
Office—150 East 42nd St., New York. 


@® Savannah Electric & Power Co. 

The company is offering 87,950 shares of common stock 
(par $5), to its stockholders on the basis of one new 
share for each 13 shares held of record on March 29, 
1960. The offer will expire on April 18 at 3:30 p.m. EST. 
Price—$24.50 per share. Proceeds—To repay a portion 
of bank loans made for construction purposes. Office— 
27 West Bay Street, Savannah, Ga. Underwriters—The 
First Boston Corp. and Stone & Webster Securities Corp., 
both of New York. 

*% Schkaevitz Engineering 

March 29 (letter of notification) 100,000 shares of class 
A common stock (par 10 cents). Price—$3 per share. 
Proceeds—-For general corporate purposes. Address—U. 
S. Route 130 and Schaevitz Boulevard Pennsauken 
Township, N. J. Underwriter—Woodcock, Moyer, Fricke 
& French, Inc., Philadelphia, Pa. 


® Scott Aviation Corp. 

March 29 filed 169,680 shares of common stock, of which 
62,060 shares are to be offered for public sale by the 
issuing company and 107,680 shares, being outstanding 
stock, by the holders thereof, 8,000 shares are to be 
reserved for allotment to directors, officers and em- 
ployees of the company. Price — To be supplied by 
amendment. Preceeds—To pay off $300,000 of bank in- 
debtedness and for general working capital purposes. 
Office—225 Erie St., Lancaster, N. Y. Underwriter—The 
First Cleveland Corp., Cleveland, Ohio. Offering—Ex- 
pected in mid-May. 


® Seaboard Plywood & Lumber Corp. (4/11-15) 
Feb. 25 filed $300,000 of 642% subordinated convertible 
debentures, due April 1, 1970, and 30,000 shares of com- 
mon stock, to be offered in units, each unit consists of 
$500 principal amount of debentures and 50 shares of 
common stock (par $1). Price—To be supplied by amend- 
ment. Proceeds—To retire a term bank loan, and for 
working capital. Office—17 Bridge St., Watertown, Mass. 
Underwriter—Peter Morgan & Co., New York. 


® Service Instrument Corp. (4/18-22) 

March 23 (letter of notification) 200,000 shares of com- 
mon stock (par 10 cents). Priee—$1.50 per share, Pro- 
ceeds — For general corporate purposes. Office — 693 
Broadway, New York, N. Y. Underwriter — Pearson, 
Murphy & Co., Inc., New York, N. Y. 


Servonics, Inc. 
Feb. 25 filed 76,600 shares of common stock (par $1) to be 
offered for subscription by common stockholders at the 
rate of one new share for each five shares held, rights 
to expire in April. Priee—To be supplied by amendment. 
Proceeds—To retire bank note indebtedness; for the pur- 
chase of additional machinery, equipment and facilities; 
to provide additional working capital; to finance the 
initial payments on a tract of land to be used for possible 
plant construction, and the balance for general corporate 
purposes. Office—822 North Henry St., Alexandria, Va. 
Underwriter—None. 


% Sherburne Corp. 
March 28 (letter of notification) 160 shares of common 
stock (par $100). Price—$250 per share; in Connecticut, 
$251.50 per share. Preceeds—For construction and work- 
ing capital. Office—Sherburne, Vt. Underwriter—Ken- 
nedy-Peterson, Inc., Hartford, Conn. (for Conn. sales 
only; otherwise will be sold without underwriting). 


Underwriter 
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®@ Sierra Electric Corp. (5/23-27) 


March 29 filed 100,000 snares of common stock, of which 
80,000 shares are to be sold for the account of the 
issuing company and 20,000 shares are to be sold tor 

Price—$9 


the account of the present holder thereof. 
per share. Proceeds—To reduce bank loans and for 
working capital. Officee—Gardena, Calif. Underwr.ter— 
Marron, Sloss & Co., Inc., New York City. 


Sierra Pacific Power Co. 

Feb. 23 filed 49,714 shares of common stock (par $7.50) 
being offered for subscription by holders of the outstand- 
ing common of record March 14 on the basis of one new 
share for each 15 then held, rights to expire on April 4. 
Price—$33.50 per share. Proceeds — To be applied to 
payment of loans. Officee—Reno, Nev. Agent—Stone & 
Webster Service Corp., 49 Federal St., Boston, Mass. 


* Simmonds Precision Products, Inc. (5/16) 
March 30 filed 112,500 shares of common stock, oi which 
100,000 shares are to be offered for public sale by issuing 
company and 12,500 shares being outstanding stock, by 
Geoffrey R. Simmonds, President. Price—To be sup- 
plied by amendment. Proceeds—To be added to the com- 
peny’s working capital, thereby reducing the amount 
of funds required to be borrowed under its revolving 
credit agreement and putting the company in a more 
favorable position to secure, through borrowings, such 
additional funds as may be required from time to time. 
Office—105 White Plains Rd., Tarrvtown, N. Y. Under- 
writer—Shearson, Hammill & Co., New York. 

* Sinc‘air Oil Corp. 

March 29 filed $12,000,000 of participations in the com- 
pany’s Employee Savings Plan, together with 150,000 
shares of common stock which may be purchased pur- 
suant to said plan. Office—600 Fifth Ave., New York. 


Sire Plan of Normandy Isle, Inc. (4/15) 

March 9 filed $225,000 of 10-year 7% debentures and 
4,500 shares of $3.50 cumulative, non-callable, partici- 
pating preferred stock (par $5), to be offered in units, 
each unit consisting of one $50 debenture and one pre- 
ferred share. Price—$100 per unit. Proceeds — To fi- 
nance acquisition. Office—Ingraham Bldg., Miami, Fla. 
Underwriter—Sire Plan Portfolios, Inc., New York. 

® Smilen Food Stores, Inc. (5/2) 

March 25 filed in association with Heritage Industrial 
Corp. 200,060 shares of Smilen common (par $1) and 
200,000 shares of Heritage (par $1). It is proposed to offer 
these securities for public sale in units, each unit 
consisting of one share of Smilen and one share of 
Heritage stock. Price—To be supplied by amendment. 
Proceeds—-Smilen will use $95,000 of its share of tne 
proceeds for remaining payments under a_ contract 
for purchase of two supermarkets and commissary 
from Windmill Feod Stores, Inc.; $300,000 for in- 
ventory and supplies for the opening of three new 
supermarkets; $300,000 to repay bark loans; and 
the balance for general corporate purposes. Heri- 
tage will use its share of the stock as _ follows: 
$175,000 for construction and equipping of a supermar- 
ket in Franklin Square, L. I., to be leased to Smilen;: 
$500,000 to purcha:e fixtures and equipment to be leased 
to Smilen for use in the three supermarkets to be con- 
structed for Smilen by others; $25,000 to pay an in- 
debtedness due Smilen; and the balance for general 
corporate purposes. Office — 47-02 Metropolitan Ave., 
Brooklyn, N. Y. Underwriter—Federman, Stonehill & 
Company. 

Scttile,inc. (Formerly South Dade Farms, Inc.) 
July 29 filed 2,000,000 shares of common stock (par $1), 
of which 1,543,000 shares are to be issued and sold for 
the account of the company, and 457,000 shares, repre- 
senting outstanding stock, to be sold for the accounts 
of certain selling stockholders. Price—To be supplied by 
amendment. Proceeds—To retire 70% of the common 
stock outstanding at the date of the stock offering; to 
invest in the capital stocks of six of the company’s 
seven bank subsidiaries; to repay a bank loan of $6,400,- 
000; to add to working capital; to retire certain long- 
term indebtedness: and to develop citrus groves. Office 
—250 South East First Street. Miami, Fla. Underwriter 
—Bear, Stearns & Co., New York. Offering—lIndefinite. 

Southeastern Security Insurance Co. 

March 25 filed 2,133,333 shares of common stock, of 
which 1,633,333 shares are to be publicly offered: $500.,- 
000 of these shares are reserved for the granting of 








restricted stock options to management officials and 
employees. Price — $3 per share for public offering. 
Proceeds—To increase capital and surplus. Office—707 


Market St., Knoxville, Tenn. Underwriter—Lucien L. 


Bailey & Co., Knoxville, Tenn. 


® Southern Nevada Telephone Co. (4/20) 

March 16 filed 100,000 shares of $25 par cumulative 
convertible preferred stock. Price—To be supplied by 
amendment. Proceeds — To retire some $2,000,000 of 
bank loans and to finance in part the company’s continu- 
ing construction program. Office—125 Las Vegas Blvd. 
South, Las Vegas, Nev. Underwriter—Dean Witter & 
Co. of San Francisco and New York. 


Southwest Forest Industries, Inc. (4/13) 

Jan. 29 filed not to exceed an aggregate of $13,500,000 
of subordinated income debentures, due 1985, and com- 
mon stock, to be offered in units of such debentures 
and such common stock. Priee—To be supplied by 
amendment. Proceeds—For working capital and the 
construction of new plant. Office — 444 First National 
Bank Building, Phoenix, Ariz. Underwriter— White, 
Weld & Co., New York City. 

Southwest Indemnity & Life Insurance Co. 
March 29 filed 238,590 shares of common stock. The 
company proposes to offer this stock for subscription 
by common stockholders of record May 1, 1960, at the 
rate of one new share for each 2% shares then held. 
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Unsubscribed shares will be offered to certain persons, 
some of whom are direciors and stocknoeluers of tne 
company, together with stock p.urcnase warranis for 
23,859 shares, for purchase for investment. Price—To be 
supplied by amendment. Proceeds—To be used for the 
company’s general insurance business, thus enabling the 
company to acquire additional reinsurance agreements 
with other insurance companies, service such agreements 
and meet legal reserve requirements with respect to 
additional insurance in force thus acquired. Office—2013 
Cedar Springs, Dallas, Tex. Underwriter—None. 


Southwestern Oil Producers, Inc. 
March 23 filed 700,000 shares of common stock. Price— 
$2 per share. Proceeds—For the drilling of three wells 
and the balance for working capital. Office—2720 West 
Mockingbird Lane, Dallas. 


% Spartans Industries, Inc. (5/2-6) 
March 31 filed 120,000 outstanding shares of common 
stock. Price—To be supplied by amendment. Proceeds 
To selling stockholders. Office—1 West 34th St., New 
York. Underwriters—Shearson, Hammill & Co., and J. 
C. Bradford & Co., both of New York. 


Spring Street Capital Co. (4/11-15) 
March 1 filed 3,000 shares of common stock (par $100) 
to be offered in units of five shares at $1,000 per share. 
Proceeds—For loans to and the purchase of securities 
of certain business concerns. It may also use a portion 
of the proceeds to pay the costs and expenditures inci- 
dental to its operatons until such time as it ha; an in- 
come from its loans and investments. Office—650 South 
Spring St., Los Angeles, Calif. Underwriter—William R. 
Staats & Co., Los Angeles, Calif. 

Squan Marina, Inc. (5/9-13) 
March 18 (letter of notification) 150,000 shares of class 
A common stock (par $1). Price—$2 per share. Preceeds 
—For general corporate purposes. Address—Route 70 & 
Upper Manasquan River Bridge, Brielle, N. J. Under- 
writer—B. Fennekohl & Co., New York, N. Y. 


Standard Motor Products, Inc. (4/12) 
Mareh 7 filed 296,460 shares of class A capital stock 
Price—To be supplied by amendment. Proceeds—To 
selling stockholders. Office—Long Island City, N.- Y. 
Underwriter—Eastman Dillon, Union Securities & Co., 
New York. 
% Statistical-Tab Accounting Bureau, Inc. 
March 31 (letter of notification) 7,500 snares of common 
stock (par $1). Priece—$2 ver share. Preceed:—For 
operation of the business. Office—873 Peachtree Streei, 
N. W., Atlanta, Ga. Underwriter—None. 


Straza industries (4/18-22) 
March 14 filed 230,000 shares of capital stock (par. $1). 
Price—-To be supplied by amendment. Proceeds—For 
general corporate purposes. and working capital. Officee— 
790 Greenfield Drive, El Cajon, Calif. Underwriter—J. 
A. Hogle & Co., of Salt Lake City and New York. 


Sun Rubber Co. 

Feb. 26 filed $1,000,000 of 6% subordinated debentures 
due April 1, 1975; and 100,000 shares of common stock 
(no par), to be offered in units of $100 of debentures 
and ‘10 shares of common stock. Priece—$100 per unit. 
Proceeds—To be used in reorganization. Office—366 
Fairview Ave., Barberton, Ohio. Underwriter—McDon- 
ald & Co., Cleveland, Ohio. 


® Sunair Electronics, Inc. (4/11-15) 

Dec. 28 filed 200,000 shares of common stock (par $.10). 
Price—$3.00 per share. Proceeds—For new equipment, 
construction, and working capital. Office — Broward 
County International Airport, Ft. Lauderdale, Fla. Un- 
derwriter—Frank Karasik & Co., Inc., of New York City. 


Superior Electric Co. (4/25-29) 
March 17 filed 150,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Preceeds—For 
construction. Offiee—Bristol, Conn. Underwriter—Lee 
Higginson Corp., New York City. 

Supronics Corp. (4/11-15) 
Jan. 29 filed 120,000 shares of common stock (par 25 
cents). Priee—$6 per share. Proceeds—$50,000 to reduce 
short-term bank loans, and the balance to be used for 
general corporate purposes, including expanding the 
business. Office—224 Washington Street, Perth Amboy, 
N. J. Underwriters—Amos Treat & Co. and Standard 
Securities Corp. of New York City, and Bruno-Lenchner, 
Inc., Pittsburgh, Pa. Offering—Expected in April. 
%* Szemco, Inc. 
March 28 (letter of notification) 200.900 shares of com- 
mon stock (par 10 cents). Price—To be supplied by 
amendment, and not to exceed $1.50 per share. Proceeds 
—For working capital. Office—c/o Otto Edward Szekely, 
112 Washington St., Commerce, Ga. Underwriter—Frank 
B. Bateman, Ltd., Palm Beach, Fla. 


® Tayco Developments, inc. (4/11-15) 

Dec. 23 filed 5,390 shares of common stock to be offered 
for subscription by common stockholders at the rate of 
ten-seventy-fifths of a share for each share held. Price 
—$28.75 per share, with rights to expire 14 days from 
offering date. Proceeds — For capital and to secure 
additional patents on present inventions, and to continue 
and expand research and development work in the field 
of liquid compressibility devices and other areas. Office 
—188 Webster St., North Tonawanda, N. Y. Underwriter 
—C. E, Stoltz & Co., New York. 

® Taylor Devices, Inc. (4/11-15) 

Dec. 23 filed 18,705 shares of common stock to be of- 
fered for subscription by common stockholders on the 
basis of six-tenths of one share for each share held. Price 
—$28.75 per share, with rights to expire 14 days from 
offering date. Proceeds — To repay a short-term 
loan, for additional working capital, and to establish ex- 
panded executive sales and manufacturing personne] 
and to continue research and development, and the bal- 
ance to lease or purchase additional factory and office 
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space. Office—i88 Webster St., North Tonawanda, N. Y. 
Underwriter—C. E. Stoliz & Co., New York. 
Telectro industries Corp. (4/25) 

March 21 filed $1,000,000 of 642% convertible subordin- 
ate debentures due 1970. Price —100% of principal 
amount. Preceeds—To be used to eliminate an out- 
standing bank loan of $700,000 and to provide additional 
working capital, to be used in part to reduce outstand- 
ing accounts payable. Office—35-16 37th Street, Long 
Island City, N. Y. Underwriter—Milton D. Blauner & 
Co,, Iac, BN. Yi GS 


* Teleregister Corp. (5/2-6) 

March 30 filed $6,000,000 of 6% subordinated sinking 
fund debentures, due May 1980 (with attached war- 
rants) and 240,000 shares of common stock. These secu- 
rities are to be offered for sale in units, each consisting 
of a $1,000 debenture (with 5-year warrants to purchase 
20 common shares initially at $15 per share) and 40 
shares of common stock. Price — To be supplied by 
amendment. Preceeds—For repayment of current credit 
agreement with bank and the balance will be applied to 
the company’s construction program. Office—445 Fair- 
field Ave., Stamford, Conn. Underwriters — Ladenburg, 
Thalmann & Co., Bear Stearns & Co. and Sutro Bros., 
all of New York. 


Teletray Electronics Systems, Inc. (4/11-15) 
Jan. 27 filed 150,000 shares of class A common stock. 
Price—$3 per share. Proceeds—For general corporate 
purposes. Office—880 Bonifant Street, Silver Spring, 
Md. Underwriter—A. T. Brod & Co., New York City. 


®@ Tenax, Inc. (4/11-12) 
Feb. 16 filed 150,000 shares of common stock (par 10 
cents). Price—$4 per share. Proceeds—For expansion 
of issuer’s freezer and food sale business. Office—375 
Park Avenue, New York City. Underwriter—Myron A. 
Lomasney, New York City. 
% Tennessee Gas Transmission Co. 
March 29 filed $2,150,000 of Contributions by Partici- 
pating Employees to the company’s Thrift Plan, together 
with 61,648 shares of common stock which may be ac- 
quired pursuant thereto. Office — Tennessee Bldg., 
Houston, Tex. 
@® inermal-Aire of America, Inc. (4/11-15) 
March 16 (letter of notification) 200,000 shares of com- 
mon stock (par 10 cents). Price—$1.50 per share. Pro- 
ceeds—For engineering, design, advertising and working 
capital. Officee—1060 Broad St., Newark 2, N. J. Under- 
writer—Pearson, Murphy & Co., Inc., New York, N. Y. 
T.ermal industries of Fiorida, Inc. (4/13) 
Feb. 26 filed 120,000 shares of common stock (par $1). 
Price—$6 per share. Proceeds—To be added to the 
company’s general reserves. Office—Miami, Fla. Un- 
derwriter—Peter Morgan & Co., New York. 
*% T .ree-L-Corp. 
March 24 filed 3,500,000 shares of common stock. Price 
—$1 per share. Proceeds—$46,098 will be applied to 
the acquisition of 493 acreas of land in Fairfield Town- 
ship, Hyde County, and $15,000 for payment of the 
July instaiment on acquisition of about 12,726 acres in 
Eyde County; $509,000 for purchase and installation of 
machinery, equipment and saw mill and $75,000 for 
working capital in connection with lumber operations; 
$65,000 for January 1961 instalment payment on the 
12,726 acres; and the balance to purchase livestock, 
planting feed and pasture, raising livestock, and addi- 
tional working capital. Office—Fairfield, N. C. Under- 
writer—Participating dealers will receive 15 cents per 
share. 
%* Thurow Electronics, Inc. 
March 28 filed 200,000 shares of class A common stock, 
of which 100,000 shares are to be offered for public 
sale by the issuing company and the balance by H. M. 
Carpenter, President. Price — $3 per share. Proceeds — 
To be used as additional working capital for inventory 
and business expansion purposes. Office—121 South 
Water, Tampa, Fla. Underwriter—-Donald V. Stabell, of 
St. Petersburg, Fla. 


Tip Top Products Co. 

Feb. 11 filed $600,000 of first mortgage sinking fund 
bonds, series B, due December, 1969, (with warrants). 
Warrants attached to each $1,000 bond will entitle hold- 
ers to purchase 20 shares of class A common stock at an 
initial price of $11 per share. Price—100% of principal 
amount. Proceeds — To pay $420,000 due to Western 
Electric Co., Inc.; and the balance for general corporate 
purposes. Underwriters—J. Cliff Rahel & Co., Omaha, 
Neb. and The First Trust Co. of Lincoln, Neb. 


Tourist Industry Development Corp. 

March 22 filed $2,250,000 of 7% subordinated debenture 
stock, due July 1, 1978, to be offered in denominations 
of $500 and $1,000 and multiples of $1,000. Price—At 
190% of principal amount. Proceeds—For general corpo- 
rate purposes, including hotel and restaurant loans se- 
cured by real estate mortgages. Office—Jerusalem, Is- 
rael. Underwriter—None. 


Transcontinental Gas Pipe Line Corp. (4/20) 
March 14 filed $35,000,000 of first mortgage bonds due 
1980 and 800,000 shares of common stock (par 50 cents). 
Prices—-To be supplied by amendment. Preceeds—To re- 
fund debt incurred for construction. Office—3100 Travis 
St., Houston, Tex. Underwriters—White, Weld & Co. and 
Stone & Webster Securities Corp., both of New York. 
® Trans Tech Systems, Inc. (5/16) 

March 29 filed 65,000 shares of common stock (par 
one cent). Price—$10 per share. Proceeds—For general 
corporate purposes. Office —5505 Wilshire Blvd., Los 
Angeles 48, Calif. Underwriter—Myron A. Lomasney & 
Co., New York. 

® Transworld Equipment Cor. (4/8) 

Jan. 25 (letter of notification) 139,832 shares of common 
stock (par 10 cents). Price—$2 per share. Proceeds— 


(1555) 67 


For general corporate purposes. Office—119 W. 26th 
Stree:, New York 1, N. Y. Underwriter—Michael Fieid- 
man, 42 Beaver Street, New York City. 

Tri-Point Plastics, Inc. (4/18-22) 
March 15 (letter of notification) 150,000 shares of com- 
mon stock (par 10 cents). Price—$2 per share. Proceeds 
—For general corporate purposes. Office—175 I. U. Wil- 
lets Road, Albertson, L. I., N. Y. Underwriters—Amos 
Treat & Co., Inc. and Martinelli, Hindley & Co., Inc., 
New York, N. Y. 


Tungsten Mountain Mining Co. 
Feb. 15 (letter of notification) 50,000 shares of common 
stock (par $1) to be offered first for subscription by 
stockhoiders on the basis of one new sha:e for each eight 
shares held. Price—$2 per share. Proceeds—For mining 
operations. Office—511l Securities Bldg., Seattle, Wash. 
Underwriter—H. P. Pratt & Co., Inc., Seattle, Wash. 


Union Financial Corp. (4/20) | 

March 11 filed 325,000 shares of common stock ($1 par). 
Price—To be supplied by amendment. Proceeds—To- 
gether with bank loan, will be used to repay a $6,075,- 
000 balance on an outstanding bank loan, and the 
balance wiil be added to working capital. Office—-232 
Superior Ave., Cleveland, Ohio. Underwriters—White, 
Weid & Co. Inc., Chicago and New York; The Ohio 
Company, Columbus, Ohio; and Sanders & Co., Dallas, 
Texas. 


United American Life Insurance Co. 
March 11 filed 50,000 shares of capital stock, to be of- 
fered for subscription by holders of outstanding stock 
in the ratio of one new share for each five shares held 
Price—To be supplied by amendment. Preceeds—To in- 
crease capital and surplus. Office—1717 California St., 
Denver, Colo. Underwriter—None. 


% United Bankers Life Insurance Co., Inc. 

March 23 (letter of notification) ) 114,40u shares of com- 
mon stock (par $1). Price—$2.05 per share. Proceeds— 
For expenses in the operation of an insurance company. 
Office—214 W. 20th St., Hutchinson, Kan. Underwriter 
—National Fidelity Life Insurance Co., Kansas City, Mo. 


United Components, Inc. (4/18-22) 
March 2 filed 110,000 shares of common stock, of which 
10,000 shares are to be offered to Sheldon Leighton, a 
director, at $2.50 per share and the remainder is to be 
publicly offered. Price—To be supplied by amendment. 
Proceeds — For new equipment, advertising, and other 
general corporate purposes. Office—Orange, N. J..Un- 
derwriter—Darius, Inc., New York City. 
® United Financial Corp. of California (5/16-20) 
March 30 filed $6,000,000 of convertible subordinated 
debentures due April 1, 1975, and 120,000 shares of cap- 
ital stock, to be offered in units of $100 of debentures 
and two capital shares. Price—To be supplied by amend- 
ment. Proceeds—Approximately $1,000,000 will be used 
for general corporate purposes, and the balance will be 
distributed to holders of the capital stock prior to the 
issuance and sale of the units. Office—425 South La 
Brea Avenue, Inglewood, Calif. Underwriter—Lehman 
Brothers, New York City. 


United Industrial Corp. 
March 21 filed 88,017 shares of series A convertible pre- 
ferred stock, 614,130 shares of common stock, and 16,500 
common stock purchase warrants. According to the 
prospectus, 88,017 shares of preferred and 88,017 shares 
of common stock may be offered for sale by the present 
holders thereof, namely 34,978 preferred and common 
shares by Bernard Fein, a Director, and 53,039 preferred 
and common shares by B. S. F. Co., 13% of whose stock 
is owned by Maurice Goodman, a Director, 16,500 war- 
rants and 16,500 common shares are issuable to H. L. 
Federman and Herman Yaras in payment of a finder’s 
fee incurred in connection with the merger. Stock pur- 
chase warrants were distributed prior to the merger on 
the basis of one warrant for each share of the company’s 
common stock to stockholders of record Oct, 28, 1959; 
each warrant now evidences the right to purchase ‘2 
share of common at $17 per share, and 509,613 shares are 
reserved for issuance upon exercise of these warrants, 
Additional common shares are issuable upon conversion 
of debentures and preferred stock and under a stock 
option plan. Office—5221 West 102nd Street, Los An- 
geles, Calif. 
@ United States Boat Corp. (5/9-13) 
March 28 filed 350,000 shares of common stock to be 
publicly offered. Price—-$2 per share. Proceeds—$221,- 
826 will be applied to the repayment of loans to United 
States Pool Corp. which were used for general corporate 
purposes, and the balance will be utilized for working 
capital, including a later repayment of $45,000 to U. S. 
Pool Corp. Office —27 Haynes Avenue, Newark, N. J. 
Underwriter—Richard Bruce & Co., Inc., New York, 


U. S. Plywood Corp. (4/13) 
March 7 filed $25,000,000 of sinking fund debentures due 
1985. Price—To be supplied by amendment. Proceeds— 
To repay bank loans and for general corporate purposes, 
Underwriter-—Eastman, Dillon, Union Securities & Co., 
New York. Office—55 W. 44th Street, New York City. 


® Universal-Cyclops Steel Corp., Bridgevilie, Pa. 


(4/11) . 
March 1 filed 200,000 shares of common capital stock 


(par $1). Priee—To be supplied by amendment. Pro- 

ceeds—To be added to the company’s current funds. 

Underwriter—A. G. Becker & Co., Inc., New York and 

Chicago. 

Universal Fabricators, Inc. 

Feb. 29 (letter of notification) 60,000 shares of common 

stock (par $1). Price —$5 per share. Proceeds — For 

general corporate purposes. Office—1827 Boone Avenue, 

Bronx 10, N. Y. Underwriter—S. Schramm & Co., Inc., 

New York, N. Y., has withdrawn as underwriter. 
Continued on page 68 
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iversal Marion Corp. 
serch 29 filed 31,361 shares of 442% cumulative pre- 
ferred stock ($100 par). Price—To be offered for sale 
in the over-the-counter market, or otherwise by public 
or private sale at $95 per share, or such lesser price 
or prices which may be obtained. Proceeds—To selling 
stockholders. Office—602 Florida Bldg., Jacksonville, 
Fla. Underwriter—None. aii 

nium Reduction Co. (5/2-6) 

ren 31 filed 558,380 outstanding shares of common 
stock, of which 200,000 shares will be publicly offered. 
Price—To be supplied by amendment. Proceeds — To 
selling stockholders. Office—557 First Security Bldg., 
Salt Lake City, Utah. Underwriter—A. C. Allyn & Co., 
Inc., Chicago, Ill. ca, 
« Buildings Corp. (5/2- 
saree’ 29 filed 0,000,000 of sinking fund debentures 
(with attached warrants to purchase 800,000 common 
shares) and 400,000 shares of common stock. The offer- 
ing will be made only in units, each unit consisting of 
(a) $100 principal amount of debentures with an at- 
tached warrant to purchase four shares of common stock 
(b) two shares of common stock. Price—To be supplied 
by amendment. Proceeds—To repay loans, defray con- 
struction costs, and general corporate purposes. Under- 
writer—Kuhn, Loeb & Co., New York. 


® Vulcatron Corp. 
March 11 (letter of notification) 100,000 shares of com- 


mon stock (par $1). Price—$3 per share. Proceeds—To 
set up a plant and equipment, to purchase machinery 
and equipment, and for working capital. Office — c/o 
William L. Berger, 209 Washington St., Boston, Mass. 
Underwriter—P. de Rensis & Co., Inc., Boston, Mass. Of- 
fering—Expected in April. 

% Wallace Properties, Inc. — 

April 5 filed $12,000,000 principal amount of 6% con- 
vertible subordinated debentures, due June 1, 1975 and 
360,000 shares of common stock (par $2), to be offered 
only in units, each consisting of $100 principal amount 
of debentures and three shares of common stock. Price 
To be supplied by amendment. Office—Dallas, Texas. 
Linderwriter—Harriman Ripley & Co., Inc., New York. 
® Walison Associates, Inc. (4/11) 

Feb. 26 (letter of notification) 75,000 shares of common 
stock (par 10 cents). Price—$4 per share. Proceeds— 
To discharge indebtedness, for development of additional 
proprietary products for the semi-conductor electronics 
industry, and for general corporate purposes. Office— 
912 Westfield Ave., Elizabeth, N. J. Underwriters—Rus- 
sell & Saxe, and First Broad Street Corp., New York. 


% Waltham Watch Co. 
March 30 filed $1,500,000 of 7% sinking fund subordi- 
nated debentures series A due April 30, 1975, with five- 
year common stock purchase warrants attached, and 
275,000 shares of common stock. A $1,000 debenture with 
warrants for the purchase of 50 common shares at an 
initial exercise price of $3.50 per share, will be offered 
for sale at $1,000; a total of 75,000 shares being reserved 
for issuance upon exercise of the warrants. The addi- 
tional 200,000 shares of common stock will be offered 
for subscription at $3.50 per share. The offer will be 
made first to stockholders of record on May 2, 1960, for 
a period of 30 days. Thereafter the unsubscribed deben- 
tures and stock will be offered to the public. Proceeds— 
For working capital. Office — 231 South Jefferson St., 
Chicago, Il. Underwriter—None. 

Weidotron Corp. (4/29) 
March 23 (letter of notification) 66,666 shares of com- 
mon stock (par 10 cents). Price—$3 per share. Proceeds 
—For general corporate purposes. Office—841 Freling- 
huysen Ave., Newark 12, N. J. Underwriters—Arnold 
Malkan & Co., Inc. and Street & Co., Inc., New York, 
WW ¥. 

Welis Industries Corp. (4/11-15) 
Jan. 29 filed 300,000 shares of common stock and war- 
rants for the purchase of an additional 100,000 shares. 
Price — To be supplied by amendment. Proceeds — 
$350,876 will be used to retire certain debts, with the 
remainder to be used for construction, equipment, and 
working capital. Office—6505 Wilshire Boulevard, Los 
Angeles, Calif. Underwriter—A. T. Brod & Co., New 
York City. 


West Penn Electric Co. (4/12) 

March 4 filed 300,000 shares of common stock. Proceeds 
—-To purchase about $5,000,000 of additional common 
stock from the Monangahela Power Co., to retire West 
Penn Traction Co. bonds maturing June 1, and for gen- 
eral corporate purposes. Underwriters— To be deter- 
mined by competitive bidding. Probable bidders: Car] 
M. Loeb, Rhoades & Co., W. C. Langley & Co., and 
Lehman Brothers. Bids—Expected to be received on 
April 12, up to 3:45 p.m. (EST). 

® Western Airlines, Inc. 

March 1 filed 200,000 shares of capital stock (par $1), to 
be offered for subscription to holders of outstanding 
shares of such stock on the basis of one new share for 
each five shares held of record March 30; rights to ex- 
pire on April 18 at 12:30 p.m. PST (3:30 p.m. EST). 
Price—-$23 per share. Proceeds—For general corp>rate 
purpo-es. Office — Los Angeles, Calif. Underwriter — 
a Lynch, Pierce, Fenner & Smith Inc., New York 

ity. 

x Westinghouse Electric Corp. 

March 28 filed 647,706 shares of common stock, to be 
offered under and pursuant to the company’s “Employee 
Stock Plan” to employees of the company and its various 
subsidiaries. Office—3 Gateway Center, Pittsburgh, Pa. 

Whitmoyer Laboratories, Inc. (4/11-15) 

Jan. 28 filed 85,000 shares of common stock and $500,000 
of 6% subordinated debentures, due 1977, with warrants 
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for the purchase of 10,000 additional common shares at 
$5 per share. Price—For the debentures, 100% of 
principal amount; for the 85,000 common shares, $6 
per share. Proceeds—For general corporate purposes, 
including the reduction of indebtedness, sales promo- 
tion, and equipment. Office—Myerstown, Pa. Under- 
writer—Hallowell, Sulzberger, Jenks, Kirkland & Co., 
Philadelphia, Pa. 


® Willer Color Television Sysiem, Inc. 

Jan. 29 (letter of notification) 86,403 shares of common 
stock (par $1). Price—$3 per share. Proceeds—For 
general corporate purposes. Office—151 Odell Avenue, 
Yonkers, N. Y. Underwriter—Investment Brokers of 
N. J., Inc., 844 Broad Street, Newark, N. J., has with- 
drawn as underwriter. New underwriter is Equity Se- 
curities Co., 11 Broadway, New York City. Note—This 
statement is to be amended. 


® Wisconsin Electric Power Co. 

March 22 filed 561,005 shares of common stock (par $10) 
to be offered to holders of its outstanding common stock 
on the basis of one share for each 10 shares held. Price— 
To be supplied by amendment. Proceeds—To be used to 
repay $12,000,000 of short-term bank loans incurred in 
connection with the company’s construction program, 
and for further construction expenditures. Office—231 
West Michigan Street, Milwaukee, Wis. Underwriter— 
None. 


*% Wittney (Lyle A.) & Co., Inc. 

March 25 (letter of notification) 75,000 shares of com- 
mon stock (par $1) to be offered first for subscription by 
stockholders and the balance to the public. Price—To 
stockholders, $2.25 per share; to the public, $2.50 per 
share. Proceeds—For manufacturing, research and work- 
ing capital. Office—142 W. 5th Ave., Denver, Colo. Un- 
derwriter—None. 

® Wolverine Shoe & Tanning Corp. 

March 28 filed 100,000 shares of common stock (par $5). 
Price—To be supplied by amendment. Proceeds—For 
additional working capital. Office — Rockford, Mich. 
Underwriter—A. G. Becker & Co., Chicago, Ill. and New 
York. 


® Yale Express System, Inc. (5/9) 

March 25 filed 300,000 shares of class A stock (par 25 
cents) of which 150,000 shares are to be offered for pub- 
lic sale by the issuing company and the balance by the 
company’s board chairman. Price —$5.50 per share. 
Proceeds—$400,000 to restore working capital expended 
to acquire American Freight Forwarding Corp. and for 
expansion of the freight forwarder operation; $150,000 
to restore funds advanced in connection with the ter- 
minal recently constructed in North Bergen, N. J. and 
the balance for expansion and improvement. Office— 
460 12th Avenue, New York. Underwriter—Michael G. 
Kletz & Co., Inc., New York. 


® Zero Manufacturing Co. (5/9-13) 

March 28 filed 200,C00 shares of common stock, of which 
125,000 shares are being issued and sold by the company 
and 75,000 shares are being sold by certain stockholders. 
Proceeds—$250,000 will be used for the construction of 
a new 33,600 square foot industrial building in Bur- 
bank, Calif., $250,000 for the purchase and installation 
of new machinery and equipment; $150,000 for further 
research and development in the modular container 
field; and the balance will be added to working capital. 
Office—1121 Chestnut St., Burbank, Calif. Underwriter 
—Shields & Co., New York. 


Prospective Offerings 


% Acme Steel Co. 
March 25 the company’s annual report stated that capital 
improvements during 1960-63, inclusive, have been proj- 
ected to cost between $40,000,000 and $45,000,000. It is 
anticipated that a substantial proportion of this money 
will be forthcoming from depreciation and retained 
earnings. In addition, the sale of $10,000,000 of preferred 
stock in 1960 is planned to supply a part of these over- 
all capital requirements. Office—Chicago, III. 

American Cement Co. 
March 14 it was announced that the company will issue 
up to a maximum of 422,030 common shares, which are 
to be used in connection with the recent acquisitions by 
the issuer of M. F. Hickey & Co. Inc. of New York City 
and Graham Brothers, Inc., of Los Angeles. 

Arco Electronics 
March 2 it was reported that in April this company is 
expected to file approximately $500,000 of common 
stock. Underwriter—Michael G. Kletz & Co, of New 
York City. 

Baitimore Gas & Electric Co. 
March 3 it was announced by J. Theodore Wolfe. Presi- 
dent, that the company plans record construction expen- 
ditures of $50,000,000 during 1960, probably financed 
through the sale of first mortgage bonds. Offering—Ex- 
pected during the first half of 1960. 

Bank of California 
March 29 this bank authorized the sale of 256,930 addi- 
tional shares of capital stock (par $10), being offered to 
shareholders of record March 29 at the rate of one new 
share for each five shares then held; rights expire April 
19 at 3:00 p.m. (PST). Price—$40 per share. Proceeds— 
To- increase capital and surplus. Underwriter—Blyth & 
Co., Inc., San Francisco, Calif. 

Black Hills Power & Light Co. 
Feb. 11 it was announced that the Federal Power Com- 
mission has authorized this utility, of Rapid City, S. D., 
to issue 7,727 shares of common stock (par $1) as a 
2% dividend to its present common holders. No frac- 


tional shares will be issued, and stockholders will have 
the option of buying the additional fractional interest re- 
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quired to make full shares, or to sell their fractional in- 
terests. On March 11 the company also filed for FPC 
approval to issue $1,000,000 of first mortgage bonds, due 
1990. 
Central Iilinois Electric & Gas Co. 

Feb. 3 it was reported that around July about $10,000,- 
000 of first mortgage bonds will be filed. Underwriter— 
To be determined by competitive bidding. Probable bid- 
ders: Halsey, Stuart & Co. Inc., Kidder, Peabody & Co., 
and White, Weld & Co. (jointly); First Boston Corp., 
Blair & Co., Merrill Lynch, Pierce, Fenner & Smith Inc. 
and Stone & Webster Securities Corp. (jointly). 


City Gas Co. 

March 10 it was reported that this company is expected 
to file an undetermined amount of common stock some- 
time in April or May. Underwriter—Kidder, Peabody & 
Co., New York City. 

Columbia Gas System, Inc. ‘ 
March 11 it was announced that further debt financing 
is planned for later in the year. Underwriter—-To be de- 
termined by competitive bidding. Probable bidders: Hal- 
sey, Stuart & Co., Inc., Merrill Lynch, Pierce, Fenner & 
Smith, Inc., and White, Weld & Co. (jointly); Morgan 
Stanley & Co.; Lehman Brothers., Eastman Dillon, Union 
Securities & Co., and Goldman, Sachs & Co. (jointly). 


Commercial Bank of North America 

March 21 stockholders approved 42,023 capital shares 
(par $5), being offered on the basis of one new share for 
each 12 shares held of record March 29; rights to expire 
on April 14 at 3:00 p.m. (EST). Price—$24 per share. 
Proceeds—To increase capital and surplus. Underwriters 
—Lee Higginson Corp., Francis I. duPont & Co., E. F. 
Hutton & Co. and Alien & Co., all of New York. 


Consolidated Research & Mfg. Corp. 
Dec. 16 it was reported that this firm, founded last 
August as a Delaware corporaticn, plans its first pub- 
lic financing in the form of a common stock offering 
scheduled for next spring. Business—The company pro- 
dues spray containers to combat ice, snow, and fog. 
Proceeds—For expansion. Office—1184 Chapel St., New 
Haven, Conn. President—Marvin Botwick. 


Consumers Power Co. 
March 2 it was reported that this company is planning 
to raise new funds probably from the sale of first mort- 
gage bonds and debentures. Underwriter—To be deter- 
mined by competitive bidding. Probable bidders: Halsey, 
Stuart & Co. Inc.; Morgan Stanley & Co.; White, Weld 
& Co. and Shields & Co. (jointly); First Boston Corp. 
and Harriman Ripley & Co. (jointly). 

Deckert Dynamics, Inc. 
March 16 it was announced that 100,000 shares of com- 
mon stock are expected to be filed in early May. 
Proceeds— For general corporate purposes. Office — 
Palmyra, Pa. Underwriter—Plymouth Securities Corp., 
New York City. 


® E‘ectrada Corp. (4/11-15) 

April 5 it was announced, due to an SEC error that this 
corporation filed 400,000 shares of common stock on 
March 29. Actual filing of the issue is expected to occur 
during the week of April 11. Underwriter—Bache & Co., 
New York. 


Equitable Gas Co. 

March 16 stockholders approved a proposal to increase 
the company’s number of authorized preferred shares to 
300,000 from 100,000 and to issue a new non-convertible 
preferred series. Proceeds—To be used to repay ap- 
proximately $5,000,000 in short-term bank loans and to 
help finance 1960 construction. Office — Boulevard of 
the Allies, Pittsburgh, Pa. 


*% Federal Steel Co., Inc. 

April 6 it was reported that the company expects to file 
in about two weeks 59,500 shares of its common stock. 
Proceeds—For expansion. Offiee—Dayton, Ohio. Under- 
writer—Westheimer & Co., Cincinnati, Ohio. 


Florida Power Corp. 

March 10 it was reported that $25,000,000 of first mort- 
gage bonds will be sold by this utility, possibly in the 
fourth quarter of this year. Proceeds — For new con- 
struction and repayment of bank loans. Underwriter—To 
be determined by competitive bidding. Probable bid- 
ders: Halsey, Stuart & Co. Inc.; Kidder, Peabody & Co. 
and Merrill Lynch, Pierce, Fenner & Smith Inc. (joint- 
ly); First Boston Corp.; Eastman Dillon, Union Securi- 
ties & Co. and Harriman Ripley & Co. (jointly); Lehman 
Brothers and Blyth & Co. (jointly). 


Florida Power & Light Co. 
March 15 it was reported that the company will need 
about $25,000,000 of new money. The nature of the secu- 
rities to be issued has not as yet.been determined. 
Ford Motecr Credit Co. 
March 28 it was reported that this company is develop- 
ing plans for borrowing operations, which may include 
the issuance of debt securities, and possibly occur later 
this year. Office—Detroit, Mich. 


Georgia Power Co. (11/3) 

Dec. 9 it was announced that the company plans regis- 
tration of $12,000,000 of 30-year first mortgage bonds 
with the SEC. Underwriter—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart & 
Co. Inc.; Morgan Stanley & Co.; Equitable Securities 
Corp., and Eastman Dillon, Union Securities & Co. 
(jointly); Blyth & Co., Inc., and Kidder, Peabody & Co. 
(jointly); The First Boston Corp. Registration—Sched- 
uled for Sept. 26. Bids—-Expected to be received on 
Nov. 3. Information Meeting—Scheduled for Oct. 31. 


Gulf Power Co. (7/7) 
Dec. 9 it was announced that the company plans regis- 
tration with the SEC of $5.000,000 first mortgage 30- 
year bonds. Underwriter—To be determined by com- 
petitive bidding. Probable bidders: Halsey, Stuart & Co. 
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Inc.; The First Boston Corp.; Equitable Securities Corp.; 
Kidder, Peabody & Co., and White, Weld & Co. (joint- 
ly); Blyth & Co., Inc.; Merrill Lynch, Pierce, Fenner & 
Smith Inc.; Salomon Bros. & Hutzler, and Drexel & Co. 
(jointly:);. Eastman Dillon, Union Securities & Co. In- 
formation Meeting—Scheduled for July 5, 1960. Bids— 
Expected to be received on July 7. Registration — 
Scheduled for June 3. 
Gulf Power Co. (7/7) 

Dee. 9 it was announced that the company plans regis- 
tration of 50,000 shares of preferred stock (par $100). 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Harriman Ripley & Co.; Eastman Dil- 
lon, Union Securities & Co., and Salomon Bros. & 
Hutzler (jointly); Equitable Securities Corp.; Kidder, 
Peabody & Co., and White, Weld & Co. (jointly). In- 
formation Meeting—Scheduled for July 5, 1960. Bids— 
Expected to be received on July 7. Registration — 
Scheduled for June 3. 


Harvey Aluminum Co., Torrance, Calif. 
It was reported late last year that this firm—the old 
Harvey Machine Co.—is planning its initial public 
financing for the Spring. Underwriters—Kuhn, Loeb & 
Co. (managing) and Tucker, Anthony & R. L. Day, both 
of New York City. 

Hayes Aircraft Corp. 
Feb. 12 it was reported that an issue of convertible de- 
bentures is being discussed and may occur in the next 
few months. Office—Birmingham, Ala. Possible Under- 
writer—Sterne, Agee & Leach, Birmingham, Ala. 

Henderson Portion Pack, Inc. 
March 16 it was reported that this company is consider- 
ing some financing. Underwriter—Burnham & Co., New 
York. 


Houston Lighting & Power Co. 
March 22 it was announced in the company’s annual 
report that it anticipates approximately $35 million in 
new money will be required in 1960 to support the 
year’s construction program, and to repay outstanding 
bank loans. Studies to determine the nature and timing 
of the issuance of additional securities are presently 
under way. Last August’s offering of $25,000,000 of 4%4.% 
first mortgage bonds was headed by Lehman Brothers, 
Eastman Dillon, Union Securities & Co. and Salomon 
Bros. & Hutzler. Office — Electric Building, Houston, 
Texas. 
idaho Power Co. 

March 30 it was reported that the company plans to 
issue and sell $15,000,000 of Ist mortgage bonds due 
1990. Proceeds—For capital expenditures, etc. Under- 
writer — To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Blyth & 
Co., Inc., Lazard Freres & Co. and The First Boston 
Corp. (jointly); Merrill Lynch, Pierce, Fenner & Smith 
Inc.; Kidder, Peabody & Co. and White, Weld & Co. 
(jointly); Salomon Bros. & Hutzler and Eastman Dil- 
lon, Union Securities & Co. (jointly); Equitable Se- 
curities Corp. 


Hiinois Bell Telephone Co. 
March 24 directors authorized plans for a $61,000,090 
issue of new common shares. The stockholders will 
have subscription rights on the basis of one new share 
for each 10 held at the time of issue. Proceeds—To help 
finance the company’s construction program. Offering 
—Expected in June. 


lowa Electric Light & Power Co. 
March 11 President Sutherland Dows stated that bonds 
would be sold in order to supplement money to be ob- 
tained from temporary bank loans, to acquire the $10,- 
000,000 required to finance 1960 construction. Office— 
Cedar Rapids, Iowa. 

Mac Panel Co. 
March 23 it was reported that negotiations are still pend- 
ing regarding the filing of an issue of common stock. 
Office—High Point, N. C. Underwriter—Bache & Co., 
New York City and Charlotte, N. C. 


Michigan Wisconsin Pipeline Co. 
March 11 it was reported that this company plans to 
sell approximately $30,000,000 of pipeline bonds some- 
time in May. Underwriter—To be determined by com- 
petitive bidding. Probable bidders: Halsey, Stuart & Co. 
Inc. and Blyth & Co. 

Miller & Van Winkle Co. 
March 9 it was reported that this company contemplates 
a filing of 75,000 common shares via a “Regulation A’ 
with the SEC. Proceeds—For general corporate pur- 
poses. Office—Paterson, N. J. Underwriter—Whitmore, 
Bruce & Co., New York and Washington, D. C. 


@ Mohawk Insurance Co. 

March 16 it was announced that the company expects to 
register its first public offering on or about April 15. The 
offering will consist of 75,000 common shares. Price— 
$12 per share. Proceeds—For expansion. Office—198 
Broadway, New York City. Underwriter—R. F. Dowd 
& Co., Inc., 38 Broadway, New York City. 


Nedick’s Stores, Inc. 
Nov. 12 it was reported that the company is contem- 
plating the placing in registration of 17,000 shares of 
common stock. About 66% of the issue will be sold 
for the company’s account and the remaining 34% bal- 
ance will be sold for the account of a selling stockholder. 
Underwriter—Van Alstyne, Noel & Co., New York. 


New Jersey Power & Light Company (7/19) 
Feb. 17 it was reported that this utility is planning the 
sale of $5,000,000 of first mortgage bonds, due in 1990. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Kuhn, Loeb 
& Co., Lehman Brothers and Salomon Bros. & Hutzler 
(jointly); Equitable Securities Corp.; First Boston Corp.; 
Merrill Lynch, Pierce, Fenner & Smith Inc.; Eastman 


Dillon, Union Securities & Co. and White, Weld & Co. 
(jointly). Bids—Expected to be received on July 19. 


® Northern Ilinois Gas Co. (7/13) 

Feb. 16 the company’s annual report stated that $120,- 
000,000 of new capital will be needed to meet its five- 
year construction program. April 5 it was announced 
that the company will sell $25,000,000 of first mortgage 
bonds. Proceeds—To finance a portion of the 1960-1964 
construction program. Underwriter—To be determined 
by competitive bidding. Probable bidders: A Halsey 
Stuart & Co. Inc. group. Bids—To be received on July 13. 


Northwestern Bell Telephone Co. (6/7) 

March 24 directors authorized the sale of a $45,000,000 
debenture issue dated June 1, 1960, with maturity in 
not more than 40 years. Preceeds—The funds are needed 
to meet strong demand for service and to put into effect 
such service improvements as direct customer dialing 
of long distant calls. Underwriter—-To be determined 
by competitive bidding. Probable bidders: Halsey, 
Stuart & Co., Inc.; The First Boston Corp.; Morgan 
Stanley & Co.; Eastman Dillon, Union Securities & Co. 
Bids—-Expected to be opened on or about June 7. 


Norwalk Co. 
March 30 it was reported that the company plans to file 
an undetermined amount of common stock around the 
end of April. Proceeds—For expansion of business and 
general corporate purposes. Office — Norwalk, Conn. 
Underwriter—Myron A. Lomasney & Co., New York. 


Pacific Power & Light Co. 
Jan. 29 it was announced that the company plans to issue 
at least $20,000,000 of securities, the date and form of 
which will be announced at a later date. Proceeds—To 
retire $20,000,000 of unsecured promissory notes, to 
mature on or prior to July 31, 1961. The notes will be 
issued to finance part of the issuer’s 1960-61 construc- 
tion expenditures, which are expected to total about 
$61,000,000. Office—Portland, Ore. 
Potomac Electric Power Co. 

March 21 it was stated in the company’s annual report it 
is anticipated that their 1960 construction program will 
amount to $39 million and there will be further financing 
of about $15 million of an as yet undetermined type. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co., Inc.; First Bos- 
ton Corp.; Dillon, Read & Co. and Johnston, Lemon 
& Co. (jointly); Kidder, Peabody & Co. and Merrill 
Lynch, Pierce, Fenner & Smith (jointly); Lehman 
Brothers and Eastman Dillon & Union Securities & Co. 
and Stone & Webster Securities Corp. (jointly). 


Public Service Electric & Gas Co. 
Feb. 24 it was reported that this company is planning 
an undetermined type of financing of approximately 
$85,000,000, sometime this year. Underwriter—Merrill 
Lynch, Pierce, Fenner & Smith Inc. 
*% Public Service Co. of New Hampshire 
April 4 it was stated in the company’s annual report 
that short-term borrowings will increase progressively 
during 1960 until further permanent financing is under- 
taken later in the year. The timing, type, and amount 
of this financing has not been determined as the annual 
report went to press. 


*% Republic Graphics, Inc. 
April 6 it was reported that the company plans the reg- 
istration of 75,000 shares of common stock. Price—To 
be supplied by amendment. Proceeds—For the expan- 
sion of the company’s business, for purchase of addi- 
tional equipment, and for general corporate purposes. 
Office—134 Spring Street, New York City. Registration 
—Expected during the middle of next week. Underwrit- 
ers—Theodore Arrin & Co., Inc., 82 Beaver Street, New 
York City (handling the books) and T. M. Kirsch & Co. 
(jointly). 

Rochester Gas & Electric Corp. 
March 1 it was stated in the company’s annual report 
that the company has filed an application with the New 
York State Public Service Commission for the right 
to issue $10,000,000 of new preferred stock. Underwriter 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; Kidder, Peabody 
& Co., White Weld & Co. and Shields & Co. (jointly); 
Kuhn, Loeb & Co.; Salomon Bros. & Hutzler, Eastman 
Dillon, Union Securities & Co., and Equitable Securities 
Corp. (jointly); Blyth & Co., Inc.; The First Boston 
Corp. 

(Jos.) Schlitz & Co. 
March 11 it was reported that a secondary offering might 
be made this summer. Underwriters — Merrill Lynch, 
Pierce, Fenner & Smith Inc. and Harriman Ripley & Co. 
Inc., both of New York City. 

Seuth Carolina Electric & Gas Co. 
March 25, S. C. McMeekin, President, informed this 
paper of plans to sell an undetermined principal amount 
of bonds, the timing of which will be subject to market 
conditions. Proceeds—-To repay bank loans incurred for 
current construction program. Previous issues have been 
placed privately. 

Southern California Edison Co. 
March 15 it was stated in the company’s annual report 
that besides the $30,000,000 issue of series L mortgage 
bonds sold to underwriters in January, 1960, an addi- 
tional $51,000,000 will be needed to complete its esti- 
mated $120,000,000 construction program for 1960. This 
financing is dependent upon market condition, and will 
probably be some type of debt security. 

Southern Electric Generating Co. (6/2) 
Dec. 9 it was announced that this company plans regis- 
tration with the SEC of $40,000,000 of 30-year first 
mortgage bonds. Underwriter To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc., 
and Blyth & Co., Inc. (jointly); Morgan Stanley & Co.; 
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White, Weld & Co. and Kidder, Peabody & Co. (jointly); 
Eastman Dillon, Union Securities & Co.; Equitable Secu- 
rities Corp., and Drexel & Co. (jointly); The First 
Boston Corp. Information Meeting—Scheduled for May 
31, 1960. Bids—Expected to be received on June 2. 
Registration—Scheduled for April 29. 


Southern Natural Gas Co. 
April 4 it was stated in the company’s annual report that 
the company expects to provide for the payment of 
certain outstanding notes through the issuance of first 
mortgage bonds and other debt securities. The timing 


of the issue or issues was not stated in the report. Office 
—Birmingham, Ala. 


Southern Union Gas Co. 
Feb. 5 it was reported that $11,000,000 in new financing 
is planned for the late Spring of this year, of an undeter- 
mined type. Underwriters — A. C. Allyn & Co., and 
Snow, Sweeney & Co., both of New York City. 


Southwestern Bell Telephone Co. (8/9) 

March 28 directors of this company recommended a 
$100,000,000 debenture issue, subject to approval by 
regulatory authorities. Proceeds—To finance an expan- 
sion and improvement program over the next five years. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Morgan 
Stanley & Co. Bids—Expected to be received on or 
about Aug. 9. 


System Meat Co. 
March 18 it was reported that this company will file 
about $1,000,000 of common stock. Underwriter—Purvis 
& Co., Denver, Colo. Registration—Imminent. 


® Tennessee Valley Authority 

Jan. 20 announced that, pursuant to August, 1959, au- 
thorization from Congress to have $750,000,000 of rev- 
enue bonds outstanding at any one time, it plans its first 
public offering, expected to be about $50,000,000, for 
sometime in the fall. Proceeds—To finance construc- 
fon of new generating capacity. Probable bidders: 
First Boston Corp. (managing), Salomon Bros. & Hutz- 
1ex; Hasiman Dilion, Union Securities & Co., and Lazard 
Freres & Co. Power Financing Officer: G. O. Wessen- 
auer. Financial Advisor: Lehman Brothers. 


Texas Eastern Transmission Co. 
March 2 it was reported that this company plans the sale 
of senior securities in the amount of approximately 
$30,000,000, sometime in the second quarter of the year. 
Underwriter—Dillon, Read & Co., New York City. 


Union Electric Co. 
March 16 it was announced by Dudley Sanford, Execu- 
tive Vice-President, that the company plans an offering 
of debt securities in the range of $30,000,000 to $35,- 
000,000. Proceeds—To meet construction expenses. Office 
—315 No. 12th Blvd., St. Louis, Mo. Offering—Expected 
in the latter part of this year. 


Universal Marion Corp. 

March 15 it was reported that stockholders will vote at 
their annual meeting to be held on April 12 on a pro- 
posal to change the common stock from shares with par 
value to shares of no par value to clear the way for a 
rights offering, on the basis of one new share for each 
four shares held. Price—Below the then existing mar- 
ket price. Proceeds—To be added to the general funds 
of the corporation and will be available, with other 
company funds, for use in developing the corporation’s 
tract of land near Tampa, Fla., for working capital and 
for possible acquisition of other properties. 


Utah Power & Light Co. 
Feb. 3 it was reported that toward the end of this 
year there is expected to be some financing by this 
company of about $25 million of bonds and common 
stock. Underwriter—To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Blyth & Co. and First Boston Corp. (jointly); White, 
Weld & Co.; Stone & Webster Securities Corp. (jointly); 
Salomon Bros. & Hutzler; Kidder, Peabody & Co.; East- 
man Dillon, Union Securities & Co. and Smith Barney 
& Co. (jointly); Lehman Bros.; Bear, Stearns & Co. 

Valley National Bank 
March 15 it was reported that the bank is offering share- 
holders rights to purchase 139,988 additional common 
shares on the basis of one new share for each 15 shares 
held of record March 11; rights expire April 8. Price— 
$43 per share. Proceeds— For expansion. Office — 
Phoenix, Ariz. Underwriters—William R. Staats & Co. 
of Los Angeles, Calif. (managing the books), and Blyth 
& Co. of New York City (jointly). 

Virginia Electric & Power Co. (9/13) 
Feb. 5 it was reported that approximately $25,000,000 
first mortgage bonds will be offered for sale. Under- 
writers — To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Salomon 
Bros. & Hutzler; White, Weld & Co.; Eastman Dillon, 
Union Securities & Co.; Stone & Webster Securities 
Corp. Bids—Expected to be received on Sept. 13. 

Washington Gas Light Co. (6/7) 
March 30 it was reported that the company plans to 
issue and sell $12,000,000 of refunding mortgage bonds. 
Underwriter—To be determined by competitive bidding. 
Probable bidders; Halsey, Stuart & Co. Inc.; Kidder, 
Peabody & Co.; Eastman Dillon, Union Securities & Co.; 
Equitable Securities Corp. Information Meeting — 
Scheduled for June 3 in New York at 11 a. m. Bids 
—Expected to be received up to 11:30 a. m. on June 7. 

Wisconsin Telephone Co. (5/10) 
March 2 it was reported that this company plans the 
sale of $20,000,000 of debentures. Underwriter—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; First Boston Corp.; Morgan 
Stanley & Co. Bids—Expected to be received on May 10, 
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indications of Current 


Business Activity 


AMERICAN IRON AND STEEL INSTITUTE: 
Indicated Steel operations (per cent capacity) __-________ April 9 
Equivalent to— 
Steel ingots and castings (net tons)_.........-----___.-- April 9 
AMERICAN PETROLEUM INSTITUTE: 
Crude oil and condensate output—daily average (bbls. of 


G2 GRISCNS COED ) ncn dew cm esin tao ceenpewemonasncennan MG 25 
Crude runs to stills—daily average (bbis.)....__-..______ Mar. 25 
Gascline Gutpus (WS. ) ni nt se re tittenn pens Mar. 25 
Metanete GE CIO.) rere re eee weneytintinan MEF. 25 
Distillate fuel oi] output (bbis.).....-__-_____-_________-. Mar. 25 


Residual fuel oil output (bbls. ).._-.....-..._ patna Se. 25 
Stocks at refineries, bulk terminals, in transit, in pipe lines— 





Finished and unfinished gasoline (bbls.) at....-.._._-. Mar. 25 

I iis datelcieintilnda asinine neat diamampaeaseninemeesioeean I Mar. 25 

Reeeeeeeeee chee) GOk. (RNG.) Bbw ce ctieneieewacssiaeens Mar. 25 

a ee ee Mar. 25 
ASSOCIATION OF AMERICAN RAILROADS: 

Revenue freight loaded (mumber of cars)_...........____ Mar. 26 


Revenue freight received from connections (no. of cars)— Mar. 26 
CIVIL ENGINEERING CONSTRUCTION — ENGINEERING 


NEWS-RECORD: 

Total U. 8. construction.__________.---_----___----------- Mar. 31 
ay: Ce ne ee aamesens Mar. 31 
I I sn icsinhidemmelenintppenanaeenenasentn ~~ Mar. 31 

eeee ame memicieal.. nnn MET. 31 
a a meth einetiengnenebce iets Mar. 31 
COAL OUTPUT (U. 8. BUREAU OF MINES): 
Bituminous coal and lignite (tons) _....._.__-_------~---—-- "Mar. 26 
Pennsylvania anthracite (tons) _......._...----__-------- Ma®. 26 
DEPARTMENT STORE SALES INDEX—FEDERAL BESERVE 
SYSTEM—1947-49 AVERAGE = 100__~.--.-~.--_-~_---- Mar. 26 
EDISON ELECTRIC INSTITUTE: 
Electric output (in 000 kwh. )_...-_--------_-___-------- April 2 


FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN & 





BRADSTREET, INC.____..........._ ee Me. 33 
IRON AGE COMPOSITE PRICES: 
Pinished steel (per 1D.) <n wns MET. 29 
ee ee Cee Bree UOT no ince we etn conn nw en dar. 29 
Scrap steel (per gross ton) -....-..---.------------~-~.. Mar. 29 
METAL PRICES (E. & M. J. QUOTATIONS): 
Electrolytic copper— 
Domestic cefinety at... woo nwwe Mar. 30 
Bapost relinerey Rtn. nn enews MEI. 30 
gl li TES tT ETE ETE LE TE Mar. 30 
"2 Y ff a eee | | a 
ne cesuncipnnusambaist ~. Mar. 30 
Sine Cee es DO bec etnkockccctindiomasncenee MEY. 30 
Aluminum (primary pig. 99.5%) at....--------_--_-__-. Mar. 30 
Straits tim (New York) at..............-......._._._...... Mgr. 30 
MOODY’S BOND PRICES DAILY AVERAGES: 
NE ESS een -~ April 5 
BveTOGS COTPOCN sa oon nos ng ee ~~. APTI) 5 
i te renee e 
a i de ee atin ballin ee © 
a i cecilia deitprmetnann tots April 5 
, RAMEE ot) AR PM a < eee ES 
I a eensenn denen sanctisietiapanatinbansirinan noaiinn -. April 5 
Puble Ditiities Group... 2 April 5 


Deainstntnle ON eine ene eeite nnn en necwesence coves April § 
MOODY’S BOND YIELD DAILY AVERAGES: 


le Cs aciniinetmmammnnas ATil § 
0 a oat eae ease et liniestenepemensecierinebaneh ~~ April 5 
TE eneadntncr ptr tnctntinat teeta egeeneripitbmatanyenainnrelinnitiaiag ma ane -- April 5 
a esipedenievevancnsbenagiipinegintenyits ~~ April 5 
Be il iat Dh cident terercnattnssenaninlinaliinontends ave Gees fh 
EM ee ae ea Sa Se a 
Te erin amnemnemmemnnincameepeen Mert § 
I nn crengeensenninnn anenabenresananset ~-- April 5 
IIT I iit dicen ee eenecevnamns AGT S 
MOODY'S COMMODITY INDEX____..- RTS ce ERTS TG 


NATIONAL PAPERBOARD ASSOCIATION: 
Orders received (tons)..............-.....-__--_____~.~. Mar. 26 


RS I eo ndntnnmamemee Sane. 26 

Percentage of activity......._...._......_.._-._ ts MAT. 26 

Unfilled orders (tons) at end of period_.._.._.._.-~.-~~. Mar. 26 
OIL, PAINT AND DRUG REPORTER PRICE INDEX— 

Te ie ik ieee eenbenpamncpenenauntminmnerne April 1 


ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM- 
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS 
Transactions of specialists in stocks in which registered— 


pS REESE ae cumieditnmtitmninn Vane. t2 
ee | d ameeemnn mee be 
Dh  iieininegmmmnniaan Meee. 32 

i abienaegen. mee 2h 

Other transactions initiated off the floor— 

ei einen ee 1S 
0 ea, et a ee Se ee, = ee 
os ta nC  imminioeiapieicemnies' Ue. LS 

lines lee eee ee aw, 22 

Other transactions initiated on the floor— 

Ss a sandeeensertacmnnitanninnepeenanniiingee: es 1% 
a ot a ceainimeninee MERE: 1S 
ei enian GOs Lh 

EO ln la i ad ich hi teal idblaasbinniiniehenieniniaene tae — Mar. 11 


Total round-lot transactions for account of members— 
ne cnn cctteseequenestnnineente grenadine indians Sane. 14 


ne ha ok ots oo ed a enibeimeinamimmememmands. as 2h 
0 TICS ERS STS ESTES BEI SS ee eR | ae 
I RS fai ial till irene nite ai unithnniea Mee. 1% 





STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD- 
LOT DEALERS AND SPECIALISTS ON N. Y¥. STOCK 
EXCHANGE — SECURITIES EXCHANGE COMMISSION 
Odd-lot sales by dealers (customers’ purchases)—t 
nn ir a Mar. 11 
Dollar value ~..0..22-. ncn nn encom ne --n~ Mar. 11 
Odd-lot purchases by dealers (customers’ “sales )— 

Number of orders—Customers’ total sales...c..imnnmnMar. 11 
et rt te Ok 
ee ae LT SE | 

ST OI i i i cats sntpemciite ciliate ail Mar. 11 

Round-lot sales by dealers— 

Number of shares—Total sales__._._..__ a nn oe 
I en iindninenshetdiieinaiiiinitimniabemmniinns WOOT 12 
ne. £3 

Round-lot purchases by dealers— Number of shares....... Mar. 11 
TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK 
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS . 
FOR ACCOUNT OF MEMBERS (SHARES): 
Total round-lot sales— 














SE GIEINT: icitep regen, tnenaneriitpqunannnunnn ape ie eee i Mar. 11 
SE MIND" cdoh-pilceiasisantiemeh ecinaililian diieenenpinienitidsiaimninadnibina. Ca 1% 
OC ai eee. 13 


WHOLESALE PRICES, NEW SERIES — U. 8S. DEPT. OF 
LABOR — (1947-49 = 100): 
Commodity Group— 

a no caibeapemmenniy wear 89 

Paras ENE... nc cece nceanaewereuacasamasasasaned MST. 29 

II tinction eee enantio naiitioniamiimenetimmettnitiinan MAT. RO 

NE Si An mcasencses acmenahanteeineinen «<> eteemmenchanmarmenantimanmenmmenenen WAT. 29 

All commodities other than farm and foods._.........__ Mar. 29 





Revised Signe. {Includes 969,000 barrels of foreign crude runs. 
oe ¢ “é Jan. be ee as tNumber of orders not reported since introductiun of 


oa Jan. 1, 1959 basis of 147,633,670 tuns. 


Latest 
Week 
$85.9 


$2,447,000 


7,077,810 
17,945,000 
28,003,000 

2,630,000 
12,846,000 
7,278,000 


225,987,000 
18,099,000 
78,012,000 
39,852,000 


600,926 
566,501 


$383,700,000 
179,900,000 
203,800,000 
164,400,000 
39,400,000 


8,710,000 
361,000 


131 
13,542,600 
356 


6.196c¢c 
$66.41 
$33.17 


32.600c 
30.850c 
12.000c 
11.800c 
13.500c 
13.000c 
26.000c 
99.875c 


85.75 
85.46 
89.51 
87.99 
84.81 


PPHADS RH W 
ror ward 
SeSeSS5ue 


381.5 


300,817 
316,264 

93 
418,526 


110.85 


2,523,250 

424,270 
2,101,810 
2,526,080 


474,760 

70,600 
389,050 
459,650 


825,013 
122,005 
675,671 
797,676 


3,823,023 

616,875 
3,166,531 
3,783,406 


1,951,277 
$86,691,148 


1,559,105 
22,048 
1,537,057 
$72,378,735 


409,190 
409,190 
790,210 


865,140 
15,577,520 
16,442,660 


120.1 
91.0 
107.1 
96.2 
128.6 


The Commercial and Financial Chronicle... 


Thursday, April 7, 1960 


The following statistical tabulations cover production and other figures for the 


latest week or month available. Dates shown in first column are either for the 


week or month ended on that date, or, in cases of quotations, are as of that date: 


Previous 
Week 
88.7 


*2,527,000 


7,116,010 
7,857,000 
27,712,000 
2,511,000 
12,874,000 
7,025,000 


224,464,000 
18,784,000 
82,442,000 
40,991,000 


581,477 
552,600 


$453,500,000 
240,100,000 
213,400,000 
175,100,000 
38,300,000 


8,720,000 
388,000 


129 
13,951,000 
286 


6.196c 
$66.41 
$33.33 


32.600c 
30.650¢ 
12.000c 
11.800¢ 
13.500c 
13.000c 
26.000c 
99.750c 


84.63 
85.46 
89.64 
87.99 
84.55 
80.08 
82.90 
85.98 
87.59 


PPOs ha Ae 
-OUn,-IO 
Cnn ® 


4 
ors 


w 
eo 
oO: 
~I 


302,307 
320,721 


441,526 


110.72 


2,529,710 

381,580 
2,126,710 
2,508,290 


395,680 

49,900 
443,240 
493,140 


730,305 
102,810 
697,230 
800,040 


3,655,695 

534,290 
3,267,180 
3,801,470 


2,000,156 
$97,087,182 


1,648,132 
17,396 
1,630,736 
$79,320,887 


419,270 
419,270 
716,730 


735,370 
16,091,000 
16,826,370 


120.1 
90.9 
107.2 
96.8 
128.7 


Month 
Ago 
93.1 


2,654,000 


7,318,210 
8,108,000 
28,633,000 
2,032,000 
13,188,000 
6,980,000 


215,623,000 
21,878,000 
108,815,000 
45,299,000 


553,153 
526,006 


$505,600,000 
266,200,000 
239,400,000 
202,200,000 
37,200,000 


8,235,000 
370,000 


110 
14,262,000 
318 


6.196¢c 
$66.41 
$34.50 


32.625c¢ 
31.175¢ 
12.000c 
11.800c 
13.500c 
13.000c 
26.000c 
7T00.750c 


84.68 
84.17 
88.27 
96.51 
83.66 
78.78 
82.15 
84.17 
86.24 


aka abal ata 
SNHODUwaO 
-OO-l sb Ue) 


4.85 
4.69 


369.8 


307,798 
308,026 

91 
441,069 


110.77 


2,043,210 

277,650 
1,764,990 
2,042,640 


397,150 

34,700 
340,700 
375,400 


704,910 
237,170 
769,910 
1,007,080 


3,145,270 

549,520 
2,875,600 
3,425,120 


1,760,240 
$83,328,951 


1,294,343 
18,227 
1,276,116 
$62,103,373 


274,810 
274,810 
733,960 


777,960 
13,032,960 
13,810,920 


119.4 
87.7 
106.7 
94.6 
128.5 


$111,268,421 


Year 
Ago 
93.3 





2,641,000 | 


7,193,620 
8,007,000 
28,060,000 
1,802,000 
13,281,000 
6,867,000 


212,954,000 
17,883,000 
76,672,000 
55,917,000 | 


Latest Previous Year 
Month Month Ago 
COAL OUTPUT (BUREAU OF MINES)—Month 
of February: 

Bituminous coal and lignite (net tons) 33,910,000 35,825,000 34,139,000 

Pennsylvania anthracite (net tons) 1,567,000 1,634,000 1.557,000 

| COKE (BUREAU OF MINES)—Monthb of Feb: 

Preduction (net tons) 6,029,620 6,296,682 5,528,347 
Oven ccke (net tons) 5,911,533  *6,186,585 5,436,617 
Beehive coke (net tons) ; 118,087 *110,097 91,730 

Oven coke stock at end of month inet tons) 3,656,033 *4,037,868 3,709,108 

COTTON AND LINTERS — DEPARTMENT OF 
COMMERCE—RUNNING BALES: 

Consumed month of February 730,914 734,652 696,729 

In consuming establishments as of Feb. 27 1,948,317 1,791,660 1,599,663 

In public storage as of Feb. 27_~- 11,167,561 12,330,114 11,521,576 

Linters—Consumed mecnth of February 107,573 114,880 101,922 

Stocks Feb. 27 632,689 609,215 862.492 


604,392 | 
574,405 | 


$338,300,000 


121,600,000 | 
216,700,000 | 
144,500,000 | 

72,200,000 


8,121,000 | 
310,000 | 


141 


12,618,000 | 
284 | 


6.196¢ 
$66.41 | 
$37.83 | 


31.175¢ | 


11.500c | 
11.300c 
1 1.500c | 
11.060c 
24.700c | 
102.750¢ 
85.52 | 
89.78 | 
93.08 
92.06 | 
89.92 
84.30 
88.27 
89.51 
91.48 | 





306,512 
318,345 

95 | 
433,180 | 


110.79 | 

| 
3,020,690 | 
552,410 | 
2.500.500 

3,052,910 | 


548,370 
42,500 | 

580,510 

623,010 


940,450 | 

206,430 | 

974,350 | 
1,180,780 


4,509,510 
801,340 | 

4,055,360 | 

4,856,700 


| 
2,220,551 | 
1,981,563 
6,375 | 


1,975,188 
$99,242,727 | 


536,890 
536,890 
770,350 


924,410 
21,413,570 
22,337,980 


119.5 

90.9 
107.3 
100.4 
127.9 


§$Based on new annual capacity of 148,570,970 tons 


tPrime Western Zinc sold on delivered basis at centers where freight from East St. Louis exceeds 


ate 


Cotton spindles active as of Feb. 27 17,665,000 17,678,000 17,642,000 


COTTON SEED AND COTTON SEED PROD- 
UCTS—DEPT. OF COMMERCE-——Month of 
February: 

Cotton Seed— 





Received at mills (tons) ' a 113,000 165.500 87,200 
Crushed (tons) 613,000 661.300 468,400 
Stocks (tons) Feb. 29 1,445,400 1,945,400 1,126 200 

Cake and Meal— 

Stocks (tons) Feb. 29 4 149,500 131,600 103,800 
Produced (tons) 283,900 302.700 214.200 
Stocks (tons) 266.000 281,500 190,000 

Hulls— 

Stocks (tons) Feb. 29 ‘ oT 55,900 69,200 112 200 
Produced (bales) 143,900 155 600 109,100 
Shipped (tons) 5 157,100 153,900 103,300 

Linters— 

Stocks (bales) Feb. 29 ‘ hee th 196,800 228,700 309,400 

Produced (bales) ; 184,700 198.900 140,100 

Shipped (bales) i uF . 216,600 207,300 148,000 
DEPARTMENT STORE SALES SECOND FED- 

ERAL RESERVE DISTRICT. FEDERAL 

RESERVE BANK OF NEW YORK—1947-49 

Average—-100—Month of February: 

Sales (average monthly), unadjusted coh 96 106 90 

Sales (average daily), unadjusted oa 102 108 100 

Sales (average daily), seasonally adjusted _ . 130 135 127 

EMPLOYMENT AND PAYROLLS—U. S. DEPT. 
OF LABOR REVISED SERIES—Month of 
-February : 

All manufacturing (production workers) ____ 12,480,000 *12.452,000 11,937,000 
Durable goods ‘ ws cli Nein = 7,261,000 *7,237,000 6.794.000 
Nondurable . goods 4 aS Sl 5,219,000 *5,215,000 5,143,000 

Employment indexes (1947- 49 Avege.~ 100 )— 

All manufacturing : aes ba 101.3 *101.4 96:8 

Payroll indexes (1947- 49° Average 100) — 

All menufscéurimg: —.. ~~. <..- -.- 173.4 *175.5 160.4 

Estimated number of employees in manufac- 

tiring industrfes— 
re. Omen So 16,499,000 *16,467,000 15,771,000 
Durable goods --_ bis ices ae 9,671,000 *9,645,000 9,060,000 
Nondurable goods -____ staan te 6,828,000 *6,822,000 6,711,000 
FABRICATED STRUCTURAL STEEL (AMERI- 
CAN INSTITUTE OF STEEL CONSTRUC- 
TION)—Month of February: 
Contracts closed (tonnage)—estimated____: _ 288,825 221,222 294,367 
Shipments (tonnage)—estimated ____...._. 240,850 209,021 216,127 


LIFE INSURANCE BENEFIT PAYMENTS TO 
POLICYHOLDERS — INSTITUTE OF LIFE 
INSURANCE—Month of December: 


Death benefits $307,400,000 $244,500,000 $264,500,000 





Matured endowments ie 60,000,000 49,900,000 88,800,000 
Disability payments 10,100,000 3,400,000 9,700,000 
Annuity payments 48,100,000 54,800,000 47,500,000 
Surrender values ___. y ba a : 144,200,000 116,600,000 135,800,000 
Policy dividends __- : __....... 244,400,000 .-116,300,000 199,900,000 
Total . $814,200,000 $591,500,000 $746,200,000 
LIFE INSURANCE PURCHASES — INSTITUTE 
OF LIFE INSURANCE—Month of. January 
(000,000's omitted): 
Ordinary 3 Bo tin an aa late ae $3,418 $4,770 $3,521 
Industrial : he sak Gi 487 527 490 
Group - sositinti same atts Loui benet aad hoot . 847 2,487 780 
» Re abate ss ‘ “ a $4,752 $7,784 $4,791 
MONEY IN CIRCULATION—TREASURY DEPT. 
As of Jan. 31 (000’s omitted) -__- $31,600,000 $32,600,000 $31,100,000 
METAL OUTPUT (BUREAU OF MINES)— 
Month of January: 
Mine vroduction of recoverable metals in the 
United States: 
Gee ken tue ommees) 87,765 *106,525 143.374 
Silver (in fine ounces)____._____- sk cli cecath 1,962,523 *1,825,198 2,868,648 
Conner (in hors -tone)-. et 48,268 25,860 99,795 
Eee Cen. Geleee Sees oan 20,805 19,856 23,507 
Zine (in short tons) a ae 36,983 35,472 35,166 
PORTLAND CEMENT (BUREAU OF MINES)— 
Month of February: 
Production (barrels) - es 5 16,080,000 18,699,000 16.710 099 
Shipments from inills (barrels) ae es 14,576,000 12,766,000 14,785,000 
Stocks at end of month (barrels) 38,666,000 37,088,000 36,680,000 


Capacity used (per cent) 2s a 49 53 54 


PRICES RECEIVED BY FARMERS — INDEX 
NUMBER — U. 8. DEPT. OF AGRICUL- 
TURE—1910-1914-—100—As of Feb. 15: 


All farm products hk ebdbaiy nt eS, 233 231 243 
rete} — 4... Sidhe Se ee 219 219 218 
Commercial vegetables, fresh____- Siete 250 264 268 
Cotton -_-.- ge paneecitep igh ole bin ok nigayniiie 237 248 238 
Feed, grains and hay he 153 151 154 
Food grains -__.~_. — aaa 208 206 203 
Fruit - - ------~-- ph eniwe 222 202 295 
Oil-bearing crops <5 ph i, d SVR 8d ay 216 216 221 
OG See week i ia a 189 188 123 
Tobacco -.---------.---.-.--- me 493 $86 505 
Livestock aie 3 : gi 2 244 242 265 

Dairy products _. ace 260 266 258 

Meat animals -___- ae LE 286 278 322 

Poultry and eggs___.._--.-~- Be eee Sa ee ee 142 144 159 

Wool -.---------- - -- 240 239 197 


TIN—CONSUMPTION OF PRIMARY AND SEC- 
ONDARY TIN IN THE UNITED STATES 
(BUREAU OF MINES )-—Month of December 
(in long tons): 


Stocks beginning of peed, ph eileen 35,890 35.099 aks 
Receipts ~--~------- --- ---~---= 6,785 "6.575 72.757 
ny: ~———- meee seach wherein ine 42,675 *41.665 104.787 
Stocks at end of ‘period. hiietias malta hbindbnth-ctilos 35,510 *35,890 30,003 
Total processed -...~-. dae 7.165 5775 oa one 
Intercompany scrap transactions. Seas 180 130 2'199 
Consumed in aenabanaebeeti enarite. | eH wa 6.985 5.645 hes 
Primary --------------------------------- 4.470 3.235 47.998 
tSecondary -----~------------------------- 2,515 2,410 24587 


tIncludes tin content of imported tin-based alloys, of which 2,306 lon 
used in 1958 and 2,730 in 1959. = Rete Wass 
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NATIONAL SECURITY TRADERS ASSOCIATION 









Alfred F. Tisch 





James A. Traviss 





John S. Barker 


LudwelfA. Strader Allen L. Oliver, Jr. 


Alfred F. Tisch, Fitzgerald & Company, New York City, Chairman 

of the National Advertising Committee of the National Security 

Traders Association, Inc., has announced the appointment of local 

affiliate chairmen to the 1960 Advertising Committee. 
Assisting Mr. Tisch as Area Chairmen of Advertising are: 

Northeast: George H. Angelos, Chas. W. Scranton & Co. (209 Church 
Street), New Haven, Conn. 

Southeast: William Nelson, II, Clark, Landstreet & Kirkpatrick, 
Ine. (Life & Casualty Tower), Nashville, Tenn. 

Northwest: Homer J. Bateman, Pacific Northwest Company (Ex- 
change Building), Seattle, Wash. 

Southwest: Edward D. Muir, Dempsey-Tegeler & Co. (101 North 
St. Marys Street), San Antonio, Texas. 

Canadian: James A. Traviss, Davidson & Company (25 Adelaide 
Street, West), Toronto, Canada. 

Delegates at Large: Ludwell A. Strader, Strader and Company, Inc. 
(Peoples National Bank Building), Lynchburg, Va. 

Liaison-Executive Council: Allen L. Oliver, Jr., Sanders & Com- 
pany, (Republic National Bank Building), Dallas, Texas. 

Industries: John S. Barker, Lee Higginson Corporation (20 Broad 
Street), New York City. 


NSTA 1960 Advertising Committee Chairmen 


Alabama Security Dealers Association: Thomas K. Yardley, 
Hendrieks & Mayes, First National Bank Building, Birming- 
ham 3, Alabama. 


DIVIDEND NOTICE | 


DIVIDEND NOTICE 


Nn 2) 
A bt ALG 


The Board of Directors of The Chase 
Manhattan Bank has declared a 
dividend of 60c per share on the 
13,430,340 shares of capital stock of 
the Bank, payable May 13, 1960 to 
holders of record at the close of busi- 


‘CHASI 
We Aie ha 
CHARTERED 1799 

THE 
CHASE 


MANHATTAN 
BANK 


ness April 15, 1960. 


The transfer books will not be 
closed in connection with the pay- 
ment of this dividend. 


MORTIMER J. PALMER 
Vice President and Secretary 
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Baltimore Security Traders Association: Charles A. Bodie, Jr., 
Stein Bros. & Boyce, 6 South Calvert Street, Baltimore 2, Md. 


Bond Club of Denver: Gerald P. Peters, Jr., Peters, Writer & 
Christensen, Inc., 724 Seventeenth Street, Denver 2, Colo, 


Bond Club of Louisville: Robert Koehler, Walston & Co., Inc., 
321 South Fifth Street, Louisville 2, Ky. 


Bond Club of Syracuse: Everett W. Snyder, E. W. Snyder & Co., 
University Building, Syracuse 2, N. Y. 

Boston Securities Traders Association: John L. McDonough, H. C. 
Wainwright & Co., 60 State Street, Boston 1, Mass. 


Cincinnati Stock and Bond Club: Richard P. Strubbs, Westheimer 
and Company, 324 Walnut Street, Cincinnati 2, Ohio. 


Cleveland Security Traders Association: Everett A. King, J. N. 
Russell & Co., Inc., Union Commerce Bldg., Cleveland 14, O. 


Dallas Security Dealers Association: James Walker Davis, Davis 
Securities Company, National Building, Dallas 1, Texas. 


Georgia Security Dealers Association: John B. Ellis, Courts & Co., 
11 Marietta Street, N. W., Atlanta 1, Ga. 


Investment Traders Association of Philadelphia: John C. Carothers, 
Jr., Janney, Dulles & Battles, Inc., 1401 Walnut Street, Phila- 
delphia 2, Pa. 


Kansas City Security Traders Association: Keith D. Lincoln, E. F. 
Hutton & Company, 920 Baltimore Avenue, Kansas City 5, Mo. 


Memphis Security Dealers Association: Robert M. Saunders, M. A. 


Saunders & Company, Inc., Union Planters Bank Building, 
Memphis 1, Tenn, 


Nashville Security Dealers Association: Joe E. Hutton, Equitable 
Securities Corporation, 322 Union Street, Nashville 3, Tenn. 


New Orleans Security Traders Association: Donald M. Willem, E. F. 
Hutton & Company, 233 Carondelet Street, New Orleans 12, La. 


Pittsburgh Securities Traders Association: John C. Loos, Walston 
& Co., Inc., First National Bank Building, Pittsburgh 22, Pa. 

St. Petersbu rg Stock and Bond Club: William A. Emerson, Merrill 
Lynch, Pierce, Fenner & Smith, Incorporated, 568 Central 
Avenue, St. Petersburg 1, Fla. 

San Francisco Security Traders Association: Frank Notti, Schwa- 
bacher & Co., 100 Montgomery Street, San Francisco 4, Calif. 

Seattle Security Traders Association: Homer J. Bateman, Pacific 
Northwest Company, Exchange Building, Seattle 14, Wash. 

Security Traders Association of Chicago, Inc.: Howard S. Levine, 
Dempsey, Tegeler & Co., 209 South La Salle St., Chicago 4, Il. 

Security Traders Association of Connecticut: A. Maurits Johnson, 
G. H. Walker & Co., 118 Bank Street, Bridgeport 3, Conn. 

Securities Traders Association of Detroit and Michigan, Inc.: Don 
Miller, Don W. Miller & Co., Penobscot Building, Detroit 26, 
Michigan. 

Security Traders Association of Los Angeles: James Beebe, Wil- 
liam R. Staats & Co., 640 South Spring Street, Los Angeles 14, 
Calif.; Clemens T. Lueker, Hill Richards & Co., 621 South 
Spring Street, Los Angeles 14, Calif.; Richard E. Owen, Crow- 
ell, Weedon & Co., 650 South Spring Street, Los Angeles 14, 
Calif. 

Security Traders Association of New York, Inc.; Stanley E. Daw- 
son-Smith, Cruttenden, Podesta & Co., 37 Wall Street, New 
York 5, N. Y. 

Security Traders Association of Portland, Ore.: Dan V. Bailey, 
Foster & Marshall, S. W. Sixth Avenue at Oak Street, Port- 
land 5, Ore. 

Security Traders Club of St. Louis: Eugene T. Burns, Fusz- 
Schmeizle & Co., Inc., Boatmen’s Bank Building, St. Louis 2, 
Missouri. 

Twin City Security Traders Association: Oscar M. Bergman, Alli- 
son-Williams Company, Northwestern Bank Building, Minne- 
apolis 2, Minn. 

Washington, D. C. Security Dealers Association: Rear Admiral 
George B. Peckham, H. E. Weekley & Company, 3402 Con- 
necticut Avenue, N. W., Washington 8, D. C. 


DALLAS SECURITY DEALERS ASSOCIATION 

The Dallas Security Dealers Association will hold their Annual 
Spring Party May 28 at the Northwood Club. The annual Field 
Day will be held in October, dates to be announced later. 


FINANCIAL NOTICE 





Notice to Security Holders of 
THE CONNECTICUT LIGHT 
AND POWER COMPANY 


Earnings Statement for Twelve 
Months Ended February 29, 1960 


The Connecticut Light and Power Com- 
pany has made generally available to its 
security holders an Earnings Statement for 
the period of March 1, 1959 to February 
29, 1960, such twelve-month period begin- 
ning after the effective date of the Com- 
pany’s Registration Statement (2-14688) 
covering 762,565 shares of common stock 
(without par value), which was filed Jan- 
uary 16, 1959 with the Securities and 
Exchange Commission under the Securi- 
ties Act of 1933, as amended, and which 
became effective February 6, 1959. 

Copies of such earnings statement will 
be mailed upon request to holders of the 
Company’s securities. 

THE CONNECTICUT LIGHT AND POWER COMPANY 
Berlin, Connecticut 
April 1, 1960 
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GOOD*YEAR 


COMMON DIVIDEND 
No. 108 


The Board of Directors to- 
day declared the following 
dividend: 
22% cents per share on the 
Common Stock, payable 
feos 15, 1960 to stock- 
olders of record at the 
close of business May 16, 
1960. 


The Goodyear Tire & Ruther Ce. 
By Arden E. Firestone, 
Secretary 


April 4, 1960 
THE GREATEST NAME IN RUBBER 


DIVIDEND NOTICE 
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With Dean Witter 


OAKLAND, Calif. — William F. 
Balch has become connected with 
Dean Witter & Co., 409 Four- 
teenth Street. 


E. F. Hutton Adds 


SANTA MONICA, Calif.—Robert 
P. Crowe has joined the staff of 
E. F. Hutton & Company, 427 Wil- 
shire Boulevard. 


Joins Bache Staff 


CHICAGO, Ill.—Gerald A. Horo- 
witz has joined the staff of Bache 
& Co., 140 South Dearborn Street. 
He was previously with First Mid- 
American Securities Group. 


DIVIDEND NOTICES 





AMERICAN 
CAN COMPANY 


COMMON STOCK 


On March 29, 1960 a quarterly dividend 
of fifty cents per share was declared on the 
Common Stock of this Company, payable 
May 25, 1960 to Stockholders of record at 
the close of business Apri! 22, 1960. Transfer 
books will remain open. Checks will be 
mailed. 

JOHN R. HENRY, Secretary 

THE ATCHISON, TOPEKA AND 

SANTA FE RAILWAY COMPANY 

New York, N. Y., March 29, 1960. 
The Board of Directors has this day 

declared a dividend of Thirty Cents (30c) 

per share, being Dividend No. 196, on the 

Common Capital Stock of this Company, 

payable June 1, 1960, to holders of said 

Common Capital Stock registered on the 

books of the Company at the close of 
business April 29, 1960. 

R. M. SWEARINGEN, 
Assistant Treasurer 
120 Broadway, New York 5, N. Y. 


2 








QUARTERLY 
DIVIDEND 


COMMON STOCK 


The Board of Directors has de- 
clared a quarterly dividend of 


35 cents per share payable on 
the Common Stock of the Com- 
pany on May 1, 1960, to share- 
holders of record at the close of 
business on April 8, 1960. 


VINCENT T. MILES 
Treasurer 





The UNITED Corporation 


The Board of Directors has 
declared a dividend from Net 
Investment Income of 10 
cents per share on the COM- 
MON STOCK, payable June 
10, 1960 to stockholders of 
record at the close of busi- 
ness May 24, 1960. 

Wo. M. HICKEY, 
President 


April 6, 1960 









Dividend No. 241 


A dividend of twenty-five cents 
per share on the capital stock of 
this Company has been declared 
payable May 2, 1960, to sharehold- 
ers of record April 8, 1960. 
EDWARD D. TOLAND, Jr. 
Secretary and Treasurer 
Boston, Mass., March 28, 1960 
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WASHINGTON AND YOU 


A BEHIND-THE-SCENES INTERPRETATIONS 


ncieha ap FROM THE NATION’S CAPITAL 


WASHINGTON, D. C. — Wash- 
ington is crowded with visitors 
these early Spring days. It is 
difficult to get a room in one 
of the better known hotels on 
short notice. Many people are 
arriving in their Capital City 
for Spring vacations and the 
blossoming Japanese cherry 
trees. 

Most of the people are stream- 
ing in and out of the city on 
business missions. Washington is 
not only the capital of the fifty 
States and Territories, but it is 
the capital of the Western 
World. 


Today the city (District of 
Columbia proper) has about 
900,000 people living within its 
borders and another 1,250,000 
living outside in Maryland and 
Virginia. This government city, 
which is supposed to be the 
talkingest city of them all, be- 
cause it has more telephones 
per person than any other city 
of the world, has more politics 
in its system this spring than 
anytime in a long time. This is 
the big election year and any- 
thing can happen. 

The great dome of the Capi- 
tol, which occupies the plateau 
known as Capitol Hill, looks 
strange these days. For several 
months it has been red. It is 
part of a general refurbishing 
and rehabilitation of the most 
impressive building in Wash- 
ington. In due time the dome 
will look white again. 


Just about three-fourths of 
what has been going on under 
the reddish Capitol dome this 
year has been just plain and 
fancy politics. For instance, in 
the Senate about six of the 12 
weeks the Senate has been in 
session this year have been de- 
voted to civil rights. 


Slight Legislative Progress 


During the other six weeks, 
only three major measures other 
than the appropriation bills 
have been passed by the Senate. 
Each of these major bills is still 
pending in the House. The bills 
that passed the Senate are the 
so-called clean elections bill, a 
Federal aid to education pro- 
gram, and a resolution calling 
for constitutional amendments 
to eliminate the poll tax in five 
states, allow the governors to 
fill certain vacancies in the 
House of Representatives, and 
another that would permit the 
residents of the District of Co- 
lumbia to vote in certain in- 
stances. 

If Congress adjourns before 
the big political conventions in 
July, and it is just about cer- 
tain adjournment will come be- 
fore the Los Angeles shindig 
starts for the Democrats, there 
are only 14 weeks or so left for 
the completion of the legislative 
work. 


Haste Makes Waste 


Traditionally Congress steps 
on the gas in the closing days of 


FOR 


the session. The law-makers 
can turn out new laws at a fast 
clip if the pressure is on to quit. 
Unfortunately for the American 
people a substantial portion of 
the laws that have been passed 
in recent years — or most any 
year for that matter — should 
never have been enacted into 
law. 


On the House side of the 
Capitol hearings have been un- 
der way for sometime on liber- 
alizing social security benefits 
in one form or another; a pro- 
posal to raise the minimum 
wage from $1 to $1.25 an hour 
and bring additional millions of 
persons under the minimum 
wage and another that would 
provide health insurance for the 
aged. Also hearings are under 
way in the House and the Sen- 
ate on a farm bill. 


The 414% Debt Ceiling Proposal 


The House Ways and Means 
Committee has reported out a 
bill that the Treasury Depart- 
ment has been advocating for a 
year or more. The Treasury 
wants the 4%% statutory limit 
on government bonds raised so 
that it will be in better position 
to extend the government debt 
in orderly fashion. Despite the 
fact that the pressure has lifted 
a little since the first of the 
year on the government secur- 
ities market, the Treasury De- 
partment wants the ceiling 
lifted. 


Liberal Democrats in the 
House and the Senate are 
strongly opposed to amending 
the 44% ceiling on imterest 
rate. As of now, the bill looks 
stymied in the House Rules 
Committee, but the picture can 
change over night. After a bill 
is reported favorably by a com- 
mittee, the House Rules Com- 
mittee must give it the right- 
of-way for floor consideration. 


No hearings have been con- 
ducted thus far on the extension 
of the corporate and excise 
taxes which were enacted as 
wartime measures. However, 
Congress is familiar with the 
workings of these laws. It will 
be simple to extend the laws for 
another year. 


As of now, there appears to 
be no chance of Congress in- 
creasing the gasoline tax fur- 
ther at the 1960 session. Nor 
does it appear likely that cer- 
tain postal rates will be in- 
creased again this election year. 
It might be different next year. 


Bank Merger Bill Likely of 
Approval 


The House Ways and Means 
Committee has been one of the 
busiest committees, as is usu- 
ally the case, on Capitol Hill 
this year. The committee has 
been studying a series of pro- 
posed amendments to the in- 
come tax law, but it appears 
that no broad program will be 
passed this year. 


~ CARL MARKS & (‘0 INC 


FOREIGN SECURITIES SPECIALISTS 
20 BROAD STREET « NEW YORK 5, N. Y. 


TEL: HANOVER 2-0050 


TELETYPE NY 1-971 
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“Yes, you’re always on time—for coffee breaks— 
lunch periods—dquitting time—you’re only late getting 
to work!’”’ 


Observers who follow close- 
ly the Senate and House bank- 
ing committees say that it seems 
unlikely there will be much 
banking legislation passed this 
year. Perhaps the merger bill 
affecting banks has the best 
chance of passage. Under this 
proposal the Department of 
Justice would have to be noti- 
fied in advance of a merger 
proposal of banking institu- 
tions. 

Forand Bill and Social Security 
Extension 


The House Ways and Means 
Committee voted against in- 
cluding the Forand bill in the 
social security picture this year. 
The Forand bill would provide 
health care for the senior citi- 
zens of the country covered un- 
der the social security program. 

On the other hand, the Com- 
mittee did vote to extend so- 


cial security protection to some 
doctors, policemen and firemen. 
At the same time the committee 
tentatively voted favorably on 
a bill by Representative Burr P. 
Harrison, Democrat of Virginia. 
The Harrison measure would 
eliminate the requirement that 
a person must be over 50 to 
qualify for social security dis- 
ability benefits. 

A social security bill by Sen. 
John F. Kennedy, a Democratic 
Presidential candidate, is pend- 
ing in the Senate Finance Com- 


mittee. It would give social se- 
curity recipients up to 120 days 
of combined hospital and home 
nursing care per year. In ad- 
dition, it would provide diag- 
nostic treatment in hospital out- 
patient clinics. To pay this cost, 
the social security tax would be 
raised three-eighths of 1%. 
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The Douglas Credit Disclosure 
Bill 

Senator Paul H. Douglas, Lib- 
eral Democrat of Illinois, is 
pushing his bill that would re- 
quire merchants and lenders of 
money to provide customers 
with complete knowledge of 
finance charges in advance of 
installment charges. 

Senator Douglas declares that 
in the past decade the personal 
debt in the United States has 
increased 160%. By the end of 
this year he said the personal 
debt will be about $200,000,900. 
Therefore, he said it would be 
to the interest of the small pur- 
chaser who buys his merchan- 
dise on credit to know in ad- 
vance how much of it is going 
to cost him in dollars and cents 
by the time that he pays off the 
debt. 

The proposal of the Mid- 
Westerner would empower the 
Federal Reserve Board to draft 
rules and regulations and im- 
plement and enforce the lend- 
ing provisions. 

[This column is intended to re- 
flect the “behind the scene” 
pretation from the nation’s Capital 
and may or may not coincide with 
the “Chronicle’s” own views.| 
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Limited Risk—Unlimited Profit 


on Stock Market Transactions 


How with a put or call option, risk limited 
to the cost of the option (maybe a few 
hundred dollars), you can make unlimited 
rofits (possibly nen of dollars in 
ove is explained in this clear, simple 


Understanding 
PUT and CALL 
Options 


by HERBERT FILER 
the #1 authority on the subject. 


Thousands of successful traders and i pro- 
fessionals purchase ‘= a “sell™ 
tions (call and put) beca ey know 
ese options ae oe big profits for 
them and also protect unrealized 
**‘paper’’ profits oa ‘the. stocks they own. 


This book shows how they do it and 
how you too can make maximum profits 
on minimum investment. It shows also 
how you can sell options om your own 
stock to increase income, where and how 
to buy and sell puts and calls, how to use 
them to make capital gains instead of 
short-term profits, how to use apeens to 
protect profits on your stocks, etc 

This book costs you only $3.00. It can 
help you make a fortune. 


And you can examine it Free. Fill in 
and mail this coupon today. 


WN Publishers, Dept. At 
419 Park Avenue South, New York 16, N. ¥. 
vpneee oe = Herbert FPiler’s Und 
Call Options 


for 10 days’ 


our favorite bookseller, or i 
i 
> 

free eatin. i 

ay | 


many times over, I may return it and 
nothing. Otherwise. I will pay you $3. 
ff charge within 10 days = 

payment in fu 


Zone.... State 


((] Save postage. Check here if you prefer to 
enclose check or money order for $3.00. Then | 
we pay postage. Same moneyback guarantee. | 
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